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Jones 
attacked 
over levy 
suggestion 


Provision*! IRA yesterday 


0 MIL JACK JONES’ sugges- 
tion at the week-end that a 

capital levy be placed on all 

i-d responsibility' for rh'c companies to support greater 
t assassination* of Mr. investment lly Uie NEB was 
lopher Ewart Biggs, attacked yesterday by etu 
h Ambassador to the Payers. The general secretary 
Republic. the TGWU also warned the 

Ambassador died, the Government not to allow profit 
s say in an interview in a margins to rise loo steeply at 
n Sunday paper because he a time of voluntary wage 
sent In Ireland “ 10 restraint. Back Page 
male British Intelligence 

ties of the Special' Air Q IURS. SALLY OPPENHEfM. 
:e in South Armagh. Opposition spokesman on Prices 

■ Proms also said that their an d Consumer Affairs queried 
iiqn of violence would go whether the present network of 
til it succeeded in bringing consumer advice centres was 
a British withdrawal from “cost effective.’’ Page 8 


cm Ireland. Back 
* news. Page 'S 


Page. 


0 LONDON local authorities 
heed a vigorous building pro- 
gramme of houses for rent to 
reverse the decline in 1110 
economically active population, 
said the GLC’s housing develop- 
in’* three non-Socialist men * chairman. Page 11 
.*>' appeared on the verge of 
sinric virtnrv early • ru-day 

ESEi “« ’fflSST-Sfc.^S 

Minister of 


Jafists set 
ose Swedish 
iera( election 


SOVIET AGRICULTURE dole- 
Ml. on is expected to visit 


rv^iL'SSS! 

■ppcared l.. he ending. In Statc for Aflncullure. 


s general election early 
s showed a small reduction 
pillar sui'pnn lor Mr. Dum 


• SPECIAL DELEGATES’ con- 
ference will he held by Nalgo. 
the bifigesi public sector union. 


J.* ..M bler ,his >' car tn Increase the 
i,h it did not appcdi Midi- , niin , en itini of its campaign 
Vo bung tin Nat.onalisls lo a „ a j llS f public expenditure cuts. 
• Back Page Pa „ e g 

el stamps his 
le on Liberals 


0 TL'ft PUBLISHES a policy 
vepnrt on devolution tn-da> 
„ . . . which backs the Government. 

Javnl Steel sent delegates .i* aR e s 
from i he Liberal Awmlily 

JtTUX J"iho!V«? First oil from 

4i\le or leadership on the . , _ 

and oUcn them a ihinpse JtI 0 jQ 




talks with Smith 


Seamen’s ‘ DOCTRINA,RE AND m isleading ’ 
employers 

prepare Labour’s 

pay offer 



By Ian Hargreaves. Labour Staff 
The Baal shape ol the ship 
owners’ offer to (he National 
Union of Seamen will be de- 
cided lo-dav at a meeting of 
the 40-member genera] policy 



BY BRIDGET BLOOM: PRETORIA, Sept. 19 1 Sd™ t^T™ mating ^ BY M,CHAEL BLANDE ' ! 

The possibility of a U.S.-sponsored settlement of the Rhodesian crisis hung in; i p a m^°prupS? St by^rnfe^r 1 HaDUd en Rusc. P 'ISJ 

the balance' to-night as Mr. Ian Smith, the Rhodesian Premier, and Dr Henrvl Co ifw cil r of ,. Br,lish Shipping. 'ing the bi? banks and insurance nomir adviser m Barclay,* Bank. 

" - — - - ------ - " 1 *"** reelins amooe >nuy- cumpanjes has been produced hy He That l<« nalinnaliM* lhe 


Kissinger, U.S. Secretary of State, concluded eight hours of talks. 

They apparently centred on Dr. Nyerere of Tanzania, in what reason for meeting Dr. Kissinger 
the acceptance by Mr. Smith of ma.v turn out to be a kev point- i<? to reduce his own and white 
a rapid transfer to majority rule He expected “ this process of Rhodesia’s sense nf isolation in 
‘ntnerebel colony. clarification and consultation l he f3CC u ‘ the escalatin; 

rolal secrecy surrounded the w i!f be concluded by the end guerilla war and Dr. Kissinger’ 
talks which began here this nf , his wt ek.” He is to leave for present jliplmnaiic effort 
m.i rnne at the U.S. Ambassador’s Zambia early to-morrow morn- *° m hern Africa, 
iliticul residence. They ended. j n « uni ] w jjj j, ave talks with Moreover, whatever Mr. Smith 
vvilh a break this afternoon, at uh*- Tanzanian President on mi Sht say lo Dr. Kissinger he 
about 9.:i0 p.m at the residence Tuesdav. He will be in London has no more intention now than 
of Mr. John Vorster. the South on Thursday in the past of acceding • to 

African Prime Minister, who i a toil- -,fipr muisin* v.i= nationalist African demands. 

^At d *b» e J5 a 3r d tM? ewnure’s stale,ucal - Dr. Kissinger^ rc- But il ■* pointed out that Dr. 
At the end of This evening* l0 ( . on ti nu( . hi«* r,Ik«; with Kissinger, who has already been 

^n%d K &^ M ' 4 w , |!t‘ r S «rl» l,8 ,S «i'wS In black Afnc. r.T hik 
prr.grtss had been made With- minister for a further hour. decision lo meet Mr. Smith. 
out giving any details, the U.S. H would not have gone- into to-day’s 

Secretary said he was satisfied However, there was immediate discussions had be not been 
that Mr. Smith and his colleagues K . ,ssm ? e ^ more or less certain of gaining 

would "report favourably to J?* f*J* d J major concessions from the 

their colleagues ” in Rhodesia on concessions from Mr. Smith on Rhodesians. 

“propositions" put to them. JJ 1 * central issue of white Th proposals bein' 1 put to 

Mr. Smith’s team included Mr. f*bodesmn acceptance of an early ine Proposals oetn,. put to 

David Smith, the Deputy Prime transfer to majority gule. 

Minister, and Mr. Jack Muffetu _ people here doubt that 
the Internal Affairs Minister. 

The 


of British 

The feeling among ship- 
owners last night was «hal the influential City Capital insliiutions “on the h.isis nf _ 
although the couuci t win adopt, (Markets Committee. collection of assertions passing 

as requested by the TUU a j The c<il „ mfn£ . Ci wi(h niemhers f ? r argumenv such ;«> those in 



Mr. Smith to-day have clearly 
hcen co-ordinated with the 
British Government. Sir David! 


in keeping demands for a cash 
payment for ‘T-apthc lime” 
(hours seamen are forced lo 
spend on hoard in port when 
not actually working) at the 
centre of the negotiating stage. 

The employers’ offer will be 
pul lo the seamen to-morrow. 
If agreement is impossible, the 
threat of a national strike 
from next Monday still applies. 
On the other hand, if the NUS 
executive accepts the lernts of 
the offer, it has the power to 
call off the strike without re- 
course to a second ballot of 
members. 

The main lines of the ship- 
owners’ offer were established 


bared on selective and mis- . 
consrrued evidence.’’ The «rgu- irreupnnsjmiiiy. 

! menis presented by the Puny The arguments for iiaiiniijli.- 
! Committee are “doctrinaire and banking and in -.uian re. In- 
[misleading.” and its conclusion sajs. draw “a false conclusion 
-that the four major clearing from a duuniful premise." 
banks and seven leading insu r- Finance, he armies. ha< nui h>vn 
unce companies should be the constraint on economic 
nationalised " lias no relevance growth. “All evidence at pro- 
to the common, objective uf sent is Hut" investment m 
increasing industrial invest- Britain is being retarded not h} 
ment.’’ the City Committee states, deficiency of finance but by :» 

combinalion nf excess capacity, 
low profitability and uncertain t> 
as Up the future.” 


Dr Kiesinopr Mr * ""•’rut. jn wviu, owners oner were esiamisnc 

... . .. vnr t iMr^.nf h'«»r? Tri-1nn ScolT - the British Ambassador: at a meeting or ihe shipping 

he proposmonsjpr. Msstnger ^ S r ? T g here and Mr - Richard Samuels.! conncil’s industrial relations 

said, had been jointly deve- ptrsuade Mr. Smith that the U.S. the special British envoy travel- oolin- committee on Fridav. 
loped by the U.S and Britain in initiative in snutnern Africa |j n „ W ftli the U.S. party, have. The implicalions ol thr fringe 
close consultation with the Prc- provides white Rhodesia with its a | rea dv seen Dr. Kissinger six: benefits approach lo Ihe sea- 
sidents or Mack Africa.” Mr. last chance of a negotiated t i nje5 j n the last two days. i raa „- s problem are expected to 
Sin. Ih would present them to his settlement. . No details of the proposals 1 he discussed at to-day’s TUC- 

partv caucus In Salisbury, where But given the Rhodesian Prime havc been ma(lc puh i ic> but Labour Partv liaison com- 
re f ,,rn . 1 . n ^ MinMera persistent refusal to cseept , n onc kcy respect they, miner. 

While this institutional pro- countenance majority rule, set , m similar lo those put for-i Tiiere is anxiety in some 
i* 1 * 4 - ’ was going on in Rhodesia, wh.cn he recently called a war j ]j V pre-rident Nverere ten i quarters that anv seitlemenl 
Dr. Kissinger said he Mould be “ gJinmirb. there is perhaps the fcvs a ._.‘ n t0 thc British and U.S. 1 could lead to a surge of simi- 
secking “i-crlain clarifications" sam-j amount nf scepticism as to Governments I lar fringe claims, even though 

from the black African leader.-, what Dr. Kissinger may have r __., _„_ rf Rg . b P _„,. 
in particular from President achieved. Continued on Back 

Kenneth Kaunda of Zambia and It is fell that Mr. Smith's main Other developments Page * 


Comments 


Errors 


Professor Ruse examines in 



calls for cut in rate 


0 'FIRST OIL from the Mobil 


r«ud In pi sue i— coalition 
. i crept ml as :» sensible and 

ng i»i»ji*clr\i‘ Rack Page r litn ip\ Svryl Field m ihe North 

i n ' 13 I- ,1, Sea has been loaded on in the 

u.iluion specially adapted tanker Mateo 

iVKtdi could have strong .\ von f or delivery to the group’s 
t.-iges for industry . a Lon- refine rv at Cory i on on the 
sunn of British Indus. r» Tljames. Page II. Britain and 
j I'-'rl’., nas ''i-p'-ned to Norway are about to siarr fur- 
B1 council. Page o9 mulating plans For a united 

-- + (‘vpnrt drive into world offshore 

CtlSaSiGiS gas and oil markets. Page 4 

,‘ l rt “ li - frmn'snn'S ® COMMON MARKET chemical 
fr , -hf Jil industry is using energy more 

i/iiu. h | l efficiently, according to a survey 

1 '^y lh e European Council of 

l n'pnvin<w Chemical Manufacturers’ Federa- 
: plosion in Tete province. „„ « 

.Ha v.isl areas of Utlar 8 

sh and Bihar were trttin- 0 BOEING of the U.S. reports 
hv Hood water, ton miners a faster rise in sales nf new air- 
iu Bihar. era it \vr rid wide. Orders worth 

. _ S200ni. have been announced in 

^^anon OIOW the past w-eek. Page 4 

between Mr, Elias ^ JAPAN will extend more than 
V. Lebanese r Prasident-c ice i, <^, bn in crisdi , , 0 bra xil in ihe 


•fl - 1 asser 


Arafat, Palestinian- ncxl three years to get several 
leader, and Mr. Aaji j ar n« 'faint nroiecis off the 


* ■■Sr&t&tttiQ leaner, ana mr. i. r ,, p • f a i n , nroiecis 

! ■*. :i% Syria. De W .ly MIMec J °p,„ 4 

- -^Kcr, haw failed. Ihe Right- 




Phafang/st radio refwrled 0 ITALIAN motor industry has 
«. „.; r rvi>irut last night. Earlier reacted strongly to the Govern- 
•••-• *'+:• jt'Page fi . ment's decision to impose a 

- *' :K F . -unec only” tax on cars, motot^ 

! •' ih tOWn ‘ cycles, motor-boats. private 

Officially designated » 

. r *-: 4 :?irisjtt town.” its people will be JjL tO ‘CODSluCr 
-- • ■ to a continuous campaign 

teM noiM ‘ al work or Talisman 


s happy breed v stock exchange council 

. tu-uiorrow considers the future 

is are among the happiest uf the £ 15.7m. Talisman com- 
• in the world and worry p U jerised srlllemenl system, 
about money than must "rjjp mcrlinfL, gives members 
At the same time une-in- 0 pposet| to the schente. mainly 
tritons wants to emigrate. nn COjt grounds, a chance to 
ling in an international press their argument. Back Page 
> puhhc opinion poll pub- 

h> Readers Digest. .% LAIRD GROUP first-half pie- 

-«i v tax profit fell lo £!.04m. 

- T, y ■ “ p tr3.53m ). Page 32 and Lex 

^ ™ jr-sa-tes- z 

l slaves, ragi o rec(jrd Qf E45g;2Tn established in 

George-Bnmn. former 1873-74. Page 32 
ir Foreign Secretary, is in 

Bartholomew’s Hospital, O BRITAIN is still attractive to 
in. fur invesiisalion and US. companies. Among ihose 
vationv. He is 6^. planning to open new factories 

ickk Spencer- Church Hi, who * n Etlfope in the next fire years 
r-,hIm a survey by the American masa- 

» ««“-sr 

... . , ... Germany. 

Victories by Tony Jacklin 

Tummy ITnrton led Britain • NCB IS spending a further 
tvland to complete a 20-10 £300.000 to speed up plans for an 
ef»y Cup win over The Con- £S0nt. pit .at Hoplon near Stafford. 
I at Lille. Page 37 
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BY DAVID BELL 


WASHINGTON. Sept. 19. 


The Capital Markets Commit- 
tee. under the chairmanship of 
Mr. Ian Fraser, makes these com- 
ments in introducing a special 

paper prepared as the latest shot deinil the various arguments put 
in the City’s campaign a gainst forward by the NEC. and main- 
the party's Proposals, which are tains that its statement ” contain -« 
thought likely to be adopted as elementary errors of [act. and at 
official Labour Party policy at several points draws quite the 
its conference later this month, wrm g conclusions from the 
The proposals, the City Com- ^i-onu-hand statistical sources it 
mitfee says, far from solving ihe c H» ,,Ib k 

f'basic problems nf the British Sir Geoffrey Howe. Tory 
economy, wuulet “exacerbate economic affairs spokesman, has 

our national difficulties and tm- written to the Prime Minister. 

Ipede recovery" Even if the pro- who returned froo. Canada 

most unions seem in be taking I pnsais are not thought likely to yesterday, asking him in re- 
(he view at this stage tbal the jh e implemented, it argues, they pudiatc hank nalionaliiaticm 
seamen are only being offered j can threaten lhe “unique, world- He ^ id the imnorUin . 
improvements of kind which ! wide reputation ’’ of British byk- b»;tion bi rhr l^nkin- ,ll 

are Included in ihe annual pay I lng and insurance. “Intema. H^Jnce seetoJ to the halan^ 

and conditions claims of most [ uncertainty over their future can if ™Sinis 'would be "! !S 
trade unions as a matter of only be damaging to this country *[ *?, J ^ 

course . and to the institution, them- ^ P ° ! J Ulie 

Behind the seamen’s claim selves, and a source of comfort p c 

Past* 9 to their overseas comoeniors.*’ Editorial comment Page 14 


DoT inspectors meet next 


BY MARGARET RE!D 


THE INTERNATIONAL Mone- “ ought to be based on an expat?- ing drawing Facilities as a result 

tary Fund warns in us annual s^n »n nominal GXP cnminpasv of recent large payments im- , _ , . „ , „ . , . „ . , J 

repot t published to-dav that the ing growth nnU ntarg-naily balances has substantially re- [THE CONFER ENGL nr Depart- the Stock Exchange, about the normally appointed to conduct 

rate nr mnneian expansion in above the assumed raic of dueed the fund’s liquidity.” jmeni or Trade Inspectors which inspection system, said he was investigations into companies for 

many . inriiislrtaliseri countries growth in economic rapacity." The fund points out — as it -Mr. Edmund Dell, the Trade summoning a further conference the Department or Trade. 

“will need to he reduced con- Cwhei-wise. il says, there will ho has before — thai there was a j Secretary, has called to discuss nt inkier tors, rolluwing one held ,^ r David Hobson senior 

siderablv iT a return lo reason- no real reduction in inflation sharp reduction during the year' ihe procedures followed in com- two years a=n. “This will pro- " ln ’ er , n Cilv ‘ ai v f , u0 iams 

able price «t ah/lirv is tn be and without that any growlb in hie current account surplus nr; panv investigations is to bo held vide the opportunity Fora rull anrt » V hrjnd one of the 

achieved in the nexi few years.” policy will fail. ihe oil exporting countries from j next Monday. September 2i. it exchange of ideas between insDCl . lor ^ ho ’ investigated Lon- 

Althnuch the Fund would The report concedes that a about S«7bn. in 1974 to about is understourt. people who. collL'dively. have a & „d Dm ntv Securities sai-l 

never say so. if is clear thar rr “diffi- ult and uncertain” situa- slny.r. in J975 Tt,« was in turn' very wide range nf experience l !" ' * - - .L 

will approach any British appli- tit»n confronts the 
cation — if and when it comes nations hut points 
later this year — with these guide- many countries rates 
tines very much in mind. Action '^ry expansion arc 
taken in Rrhain over the past digits, sizea hie amounts 
few weeks may well have been stimulus are still being 

designed to show thai Bi iiain is and ’* budget deficits remain surplus was very unevenly spread, 
well aware of this and is paving ver > ,ari;e in a number of conn- The fund note* thai for ih? 
much clnrer attention t*i dnmt‘<lic tries" Nevertheless the report’s fi r *t time since 19R1 the reserve-: 

credit expansion and mnnev authors acknowledged the prob- of nr.n-oil producing countries 

supply figures tn advance of lPni Q raised by the claims of actually fell l:«-t year and that, shadowed in -luly when Mr. Dell. w**l| a-' QCs as inspectors, 

makinc a formal application to competins groups within some although the fortunes of manv replying in 

the Fund. . countries and grants thai special of them are now improving with Nicholas Go 

In a sombre review of the measures including ones to deal the economic recovery, the fall 
world’s economy Ihe fund also specifically with unemployment j n the ratio or reserves in im*| 

notes that worldwide unempinv- msiv he necessary. ports "would seem to reflpet j 

ment 3nd inflation are hnib The report says I hat use of some . decrease in reserv.,* 

higher than in comparable i! s drawing facilities increased adequacy-” The report also says 

periods of earlier upswings, hut sharply in 1975 and the early part that despite the improvement in 

that The. expansion of the world of J976 partly because of the oil world trade .this year many or 

economy is already brisk enough facility aod partly because of the th^-se nations are still in 



Iasi week. Ralph tliitun Trans- 
port Services, renamed 
ships. 


The conference was 


r . h °f inquiries by more res- 

.iOaa- i rici i vc terms of reference. rt> The conference is to he held 
liucmg the lime they took, and in Pali Mall. London, in the 
fore- pernaps appointing -solicitors as building of the runner Combined 

Services Club. II is noi y el known 


modi son. chairman of I end Ip- accountant and QC are nv.tr the proceedings 


a 

to arouse “ widespread concern compensatory financing arrange- “ difficult and vulnerable ex- 
about the risk of renewed inffa- menis. At the end of June the ternal financial po-jitjnn.’ 
tinn. onlstanding drawings of SDR There is little mention in the 

The fund says, in a section iSA' n were the highest in the report. **r the kind’s gold 
which may read as a warning *o fund’s history. auctions hut it does noli, thai 

Brilatn well as other coun- The report notes that the nit - jn y assessment nf the .adequacy 
tries with similar problems, that facility accounted for about half of " global reserves ’ as u whnl« 
apart: from liehter control of the this sum and thai it was financed is mad»* " particularly n»mi’uli 
rate of growth uf the money from “borrowed resources." hut by the uncertainty surrounding 
supply demand mana?gement that nevertheless the "record the proper value of gold hold 
policies in the medium term level of utilisation of the remain- mgs.” 

U.K. money supply rises again 

BY ANTHONY HARRIS 

THE • GOVERNMENT borrowed keep within ihe Chancellor’s to confirm that the earlier 
£S7$m. from the banks to cover siargcl of 12 per cent, growth growth in spending was a 
its deficit in the month io mid- The authorities are trying to statistical oddity although the 
August, after the authorities achieve this through substantial growth through the financial year 
were unable to sell enough sales of Government stock, and is substantial. 

Government si nek to cover the market expects a large new The scale nf Government 
redemption. ' offer nf stock in the near future borrowing, dnspiie the enccuirag- 

As a result. ih«> money stock as soon os the market's response ing low figures fur the Govern- 
on the broad and narrow defini- tn the latest monetary measures ment deficit, reflects the failure 
tions. rose rapidly for the second has heon gauged. lo sell stock. Part of the burden 

successive month There was While the City forecast a of the tax rebate reflecting lhe 
also a 1 large rise in sales of mnnlh nf rapid growth after the Conditional ” income tax cuts 
Tr*a.suty hills oulsidr lhe hank- clearing bank figures had shown marie hv the Chancellor in June 
ing system — holdings which a very «harp rise in hank hold- and paid ■ retrospectively. _ will 
would ’be a base for further ing* or Treasury bills — lhe inflate th-- figure, hin ihe impat-i 
monetary expansion if purchased ieilee*inn nf their landing id the will he fell next month, 
by the banks. central Govemmenl — lhe in- The nvnih’x growth of 1.9 per 

The developments. which crease may prove more than cent, in the money stock. M3, on 
formed the background to the forecast. which attention is usually 

call for special deposits last Bank loans to the private centred, is the second largest 
week, mean that monetary seeior. which had been growing monthly increase this year, 
growth has an annual rate of-fa-t in earlier months, fell The Beur-s also show that rhn 
more than IS per cent, over the sharply — 1 hough only by I15m. disequnt market has a large 
last three months. A sharp more than was expected for unused rapartty for expansion 
reduction will be necessary’ to seasonal reasons. This appears Lex Back Page 


GROWTH OF THE MONETARY AGGREGATE j 


Money stock Ml 


Money stock M3 


Bank lending 4 ] 
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Seasonally 



Seasonally 

7975 

Unadjusted 
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% 

Unadjusted 
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%■ 
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adjusted 

August 20 

175 

376 

2.4 
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IS 

-275 

-112 

September 17 

794 

230 

IS 

205 

206 

OS 

—466 

-795 

October 75 

170 

73 

OS 
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462 

1.2 

23 

76 

November 19 

— 72 

7 
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-39 
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-0.6 

-44 

13 

December 70 

535 

233 

1.4 

362 

-22 

— 

—172 

—27 
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January 27 

-612 

-48 

-0.4 

-257 

430 

1.1 

490 

—13 

February 18 

484 

620 

3JS 

315 

573 

1-5 

-83 

-22 

March 17 

351 

140 

OS 

416 

172 

0.4 . 

-104 

-124 

April 21 

562 

340- 

2J) 

757 

522 

1.3 

503 

.479 

May 19 

-73 

-8 

— 

757 

245 

0.6 

24 

* 185 

June 76 

70 

-174 

— 13) 

279 

216 

05 

34 

227 

July 2? 

436 

539 

3.1 

I.MT 

795 

1.9 

1,437 

710 

August 18 

300 

331 

1.9 

538 

6SJ 

15 

-365 

-15 


Volume control 


Standard 2x15 min 
mini cassette 


ast. forward & reverse 


Battery 
level 
indicator 
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response 
speaker 



Microphone 

with 

auto gain 


Rewind 


Record 

Stop 
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Double 

security 
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lock 


Wrist strap 


Thumb dictation machines 
are better than others! 


The Olympia DG501 not only accepts 
the universal mini-cassette: has unique 
fast forward and double security lock, 
and runs off a dry cell battery, or mains; 
it's also compatible with Olympia disc 
and ceplralised systems when linked 
with Olympia's 505 Transcriber. If you 
are considering an office dictation 
system contact your Olympia Dealer — 

j 


he can now offer the most advanced 
and versatile audio system in the busi- 
ness: the Olympia system. 



International 

Better Business Machines 

Oyrnpn BmineK Ha:hinet Lid. 203;20S Old 
_ Marylebunc Ri»d. London NWI 5QS. Tel: 01-262 6788 


l 



LOMBARD 


THE WEEK IN THE COURTS 


The City’s role 


in mergers 


The twilight zone of good 
business and malpractice 


SY JUSTINIAN 


BY GEOFFREY OWEN 


"RAYMOND CHANDLER fans 
.will find plenty to entertain 
them in the Department of 
Trade Inspectors' report on 
Ralph Hilton Transport Services, 
which was published last week. 
.Although the Inspectors’ style 
verges on the florid (“McNaugh- 
ton's sun did not shine on the 
winter, of ICFCs discontent from 
an unclouded sky"), they have 
contrived to lighten their 
analyses ana judgments with a 
livelv account of muggings in 
■ Piccadilly, threats of violence in 
'the Grosvenor House men's room 
and other unsavoury episodes. 
•But the gory detail is unlikely 
to distract attention from the 
• most important issue arising 
from the report — the responsi- 
bility oF financial advisers to the 
investing public. 


Hi-defined 


One of the areas in which the 
rn!i* of merchant banks has often 
seemed ill-defined is in relation 
to mergers. When well-known 
merchant bankers put their 
names to documents which talk 
,'about how a merger will lead to 
“ stronger management., greater 
finar.wal resources and faster 
growth." shareholders assume 
that the financial advisers have 
gone to some lengths to satisfy 
themselves that the management 
has the capacity’ to run the en- 
larged group and that the finan- 
cial resources are available. 


The advisers caonot always be 
expected to uncover every 
hidden skeleton and they are de- 
pendent for much of their 

• information on the directors of 
: the company. Anyone can make 

• ' mistakes in judging management 

ability', bat there have been too 
■ many cases where over-optimistic 
projections have been made 
-'■ without adequate investigation 
by the financial advisers con- 
cerned One celebrated case was 

• the French Kier merger in 1973, 
where unsuspected weaknesses 

• in one- partner almost brought 
the whole group to the point of 

• collapse. The chairman subse- 
quently questioned whether the 
City was properly equipped to 
deal with mergers. “The presence 
of deeply respected names of 
City firms.” he commented. 
“ tend; in most minds to lend an 

’ authenticity to Information or 
projections which in the end are 
heavily qualified." 

In the Hilton report the direc- 
_ tors of J. and H. Transport, 
which Hilton wanted to take over, 
were strongly influenced by the 
fact that Hilton had recently 
gone public and bad thus re- 
ceived the City's seal of approval. 


They assumed that, as bad bap-, 
pened in their own flotation,; 
Hiltons affairs had been gone 
through with a fine toothcomb by 1 
the bankers concerned with the 
issue. 

The offer document supporting 
the merger contained the 'state- 
ment: "With the combined 
financial and management re- 
sources ... the new group will 
be in a stronger position to con- 
solidate for further expansion." 
This and other statements in the 1 
document, including the profit 1 

forecast, were, in the Inspectors’ 
view, unjustified. Two key direc- 
tors or J- and H. resigned 
because they disagreed with the 
merger and this weakened the 
management, the Inspectors com- 
ment that in to-day's climate 
(though not in 1971 when the 
merge? took place) directors 
would be expected to give 
reason?, to the shareholders f or 
resignation. The Inspectors say 
that ICFC. which had arranged 
the Hilton flotation in the pre- 
vious year and was sponsoring 
the merger with J. and H., did 
.not attempt to ascertain whether 
the Hilton management was cap- 
able of handling the enlarged 
business. 

It can he argued that this 
mistake was common at that time, 
when many mergers were being 
pushed through with no proper 
consideration of the management 
problems involved. The Inspec- 
tors themselves, before deciding 
to criticise TCFC so forcefully, 
considered “whether we have not 
over-estimated the results which 
can be achieved by the sort of 
screening processes carried out 
by the average issuing house." 
Their conclusion was that, in 
failing to appreciate that the 
atmosphere and management 
style at Hilton were “completely 
out of place ip a public com- 
pany," rCFC were guilty of "a 
degree of culpable “blindness and 
deafness" 


Perfunctory 


The power of a merchant bank 
in relation to its clients is always 
limited. II is not running the 
business and cannot dictate how 
it- should be run. The question 
is what degree of independent in- 
vestigation is necessary' into the 
pftforraance of a client’s manage- 
ment, its ability and intregity. 
before a merchant bank is justi- 
fied not merely in sponsoring a 
flotation or a merger, but in 
having a contimrinz relationship 
with the company. The case for 
making the investigation as 
thorough as possible should by- 
now be unanswerable. 


i THE PUBLIC may justifiably be 
{puzzled by the report on Slater 
j Walker Securities containing a 
jQC's opinion that loans from it 
I to related companies breached 
section 54 of the Companies Act 
194S. What precisely does the 
law have to say about loans to 
directors and associate com- 
panies? -*• 

Certain transactions involving 
limited liability companies that 
are likely to lead to abuse and 
cannot be justified on other 
grounds are prohibited by the 
law. But in its legislative 
attempts Parliament has pro- 
duced a huge twilight zone in 
which the law gropes for distinc- 
tions between good business and 
sharp practice, and sharp prac- 
tice and fraud. 

It has long been unlawful for 
a public company to make a 
loan to one of its directors or 
to stand guarantor for him. And 
the rule in section 190 was 
extended to all private com- 
panies in 1967. 

There Is. however, no criminal 
penalty for breach of this, rule, 
but anyone authorising the loan 
or guarantee is personally liable 
for any loss incurred by the 
company, except where the loan 
was to enable the director to 
carry on the business of the 
company and had .been sanc- 
tioned hi general meeting. 

Even a more potent sanction 
against those authorising such 
loans would hardly prevent 
directors from making use of 
their company’s funds for their 
own purposes in all circum- 
stances, since the prohibition 
covers only present directors. 
The law can simply circum- 
vented by the resignation of the 
person concerned. There is also 
no bar on loans to managers or 
controlling -shareholders. 

And there Is another loop- 
hole. The company may make 
its loan to another company 
which is wholly owned by the 
director. The courts have par- 
tially plugged that gap by treat- 
ing the company as the director’s 
alter ego. 

But supposing the director is 
only a substantial shareholder. 
Then it is impossible for the 
courts to say that the company 
Is the director's puppet, and 
the loan to the company escapes 
the clutches of the prohibition. 

The policy oF section 190 is 
clear. It is aimed at a transac- 
tion which may often be innocent 
but which so often lends itself 
to improper purposes that it is 
tbougbt better to make it the 
subject of a general prohibition. 
But the heart of the legislator 
has failed him in the event, 
and the consequence is a lattice- 
work rule that is wide open for 
evasion. 

Much the same can be said of 
section 54 which is a more speci- 
fic prohibition against loans by 
companies. It provides that it is 
unlawful for a company to give 


any financial assistance in con- 
nection with a purchase made b?/ 
any person of or- for any shares 
in- the company or in its bolding 
company. 

. The section, dates back to 1929, 
and was designed to combat an 
evil that pervaded the commer- 
cial scene in the years following 
the First World War. Financiers 
and speculators in shares looked 
around for some rich pickings in 
the form of companies- with sub- 
stantial hank balances or easily 
realisable assets. 

They bought up the whole or 
the greater part of the shares of 
the company for cash and so 
arranged matters that the pur- 
chase money was advanced to 
them by the company whose 
shares they were acquiring. The 
loan was made out of the com- 
pany’s cash balance or by realisa- 
tion of Its liquid investments. 

Section 54 was Parliament’s 
response to this undesirable prac- 
tice. It made exceptions for 
loans made in the ordinary 
course of a company’s business 
and for the provision of money 
for the acquisition of shares for 
the benefit of employees. But 
has it been any more successful 
in stifling commercial malprac- 
tices? 


Great doubt 


There Is great doubt about the 
precise scope of the section, and 
indeed whether the prohibition 
is necessary with regard to th^ 
rule that it is unlawful for a 
limited company to buy its own 
shares, such a purchase being 
in effect a reduction of its share 
capital. 

A company that lends money 
to a person to buy its shares 
simply changes the form of its 
assets; and if the borrower is 
able to repay the loan the com- 
pany’s capital remains Intact. 
No harm ensues.' If tbe assist- 
ance to the borrower is improper 
and the company suffers loss the 
directors who are parties to the 
transaction will be liable for 
misfeasance. . 

If people tacking tbe neces- 
sary funds to acquire control of 
a company from their own 
resources gain control with large 
assets, os the understanding 
that they will use the company's 
funds to pay for their shares, 
there is a distinct possibility that 
the company will be made to 
part with its funds either on 
inadequate security or for an 
illusory consideration. 


If the speculation succeeds, the 
company and its shareholders 
will suffer no loss. If it fails, it 
may be little consolation for tbe 
shareholders that tbe directors 
are civilly liable. These con- 
siderations led the Jenkins com- 
mittee in 1962 to* recommend 
both the retention and Strength- 
ening of section 54; 

Some of the implications of 


section 54 as it stands may bej 
considered by 'reference to a 
fictitious illustration in which, 
for ease. of understanding, the. 
facts and figures have been 
oversimplified. . 

An English company .carrying 
on business abroad has sold ail 
its assets and brought the pro- 
ceeds borne. It has £lm. in the. 
bank and is continuing 'to exist. 1 
rather like a capon on the eve 
of execution, 4a a stale of pros- 
perous immobility. 

The directors own' 30 per cent 
of the shares, and' the remaining 
70 per cent are widely distribu- 
ted among a public consisting! 
largely of retired clergymen and 1 
ex-colonial civil servants living 
os small pensions. A take-over 
bidder finds out from the 
directors (whose decision is 
eased by the promise of golden 
handshakes for loss of office) 
that they are ready to accept 
£1 each for tbeir.own shares, and 
to recommend a similar offer to 
outside shareholders. Outside 
shareholders who own, say, 25 
per cent of the shares do accept 
this offer. 

The bidder can now acquire 
55 per cent of the issued capital 
at a total cost, at £1 per share, 
of say £600.000. For this outlay 
he can set control over £lm. His 
only problem is to find £600,000 
out of the company's money with- 
out infringing section H. 

To demonstrate how this may 
be done would require a great 
deal more than a portion of this 
column to explain, rt is diffi- 
cult to grasp, in the absence of 
direct experience, the subtle 
blend of double-think, conscious 
technique and numerate f nsdnct 
with which operators of this type 
seek to steer their craft round 
section 54. 

The pinnacle of the operation 
is reached on a single . day. at 
-a series of meetings succeeding 
each other rapidly, at which 
resolutions of companies are 
passed, minutes signed, drafts 
exchanged, contracts executed, 
directors resign, new otaes 
appear. All in accordance with 
pages of agenda in which the 
order of every step is. with an 
eye firmly riveted on section 54, 
set down like the choreography 
of a. ballet. Tax evaders even 
have something to learn from 
these gyrations of speculators. 

Such transactions involve the 
risk that the performers will 
nevertheless .trip over them- 
selves. And some wizard from 
the Chancery Bar may subse- 
quently pick bis way through 
tbe thickets -and declare it his 
opinion that the operators have 
in fact misfired with their 
elaborate operation. 

Such a breach can. and has in 
fact in several cases during the 
past. years involved amounts ini 
six and seven figures— for wbtobj 
tbe maximum penalty for slip- 
ping up is only a fine of £100. 
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FT soccer writers look at two dubs, Chelsesr 
and Portsmouth, which have pressing money 
• " problems 


Chelsea’s style 
could wipe 


CHELSEA BEGAN the .season 
knowing that their sympathetic 
creditors had given ?theni 12 
months to prove they .coiiid pay 
their way and reduce their in- 
debtedness— with liquidation' the 
bleak alternative. 


out £3m. debts 


that Chelsea dopossess the -win 
to survive. 


Total liabilities of about £3m. 
still represent a daunting task 
for a Second Division football 
club, especially in the. present 
financial climate.. But,. on Satur- 
day's evidence, it looks as if they 
may succeed. ■ 

-There were unmistakeable 
signs of optimism at Stamford 
Bridge reflected both- by the 
spend id performance "-of > the 
players on tbe field and by the ' 
obvious enthusiasm of .the direc- 
tors. administrative ■' staff and 
.supporters. '. 

The threat to- the club’s exist- 
ence seems to have breathed 
fresh life and ; .determination 
into it so that everyone is 
becoming involved in an emotive 
•“Chelsea will rise again" cam- 
paign. 

Tbis is typified by the cash for 
points schemes, which has been 
started by a season ticket holder. 
Its great attraction, apart from 
the money raised, is that it 
enables any fan to feel that - 
by contributing as little as 50p 
he has become an active partici- 
pant in the battle to save bis 
club. 

On Saturday, this scheme pro- 
duced £2.500 and if the team 
continues to prosper it should, 
with, spin-off, provide by the 
end of the season between 
£50,000 and £100.000, showing. 


Compared with the U.S. and 
parts of Europe, sponsorship in 
English league football is in its 
infancy. Chelsea’s commercial 
manager is busily seeking new 
ways' of obtaining 'money from 
industry, in addition to the exist- 
ing ones, of site and programme 
advertising, hiring out boxes and 
individual match . sponsorship 
which so often turns in to a 
hit or miss affair. If he is suc- 
cessful this could provide 
another welcome . source of 
revenue. 

Although Chelsea have already 
pruned Ihelr expenditure, they 
have avoided the fatal step of 
raising money by selling that 


a regular feature, and wou; 
cover their outgoings. 

-However, even if Chelsea vue 
lo attract an average home s* 
of over 30.000 ibis would aatl 
itself be sufficient to drag- tbe 
clear of tbe red, as attendant) 

'm AA.mnvra — - - - * 


at so many of their away match 
in this division are under 10fi8 
This means that their share, 
insufficient to meet their numb 
costs. Therefore, it is eeseflu 
they return to the First Divisfo 
and ideally into Europe as weh 
Can this be achieved? -ft 
too early to -speak with- ai 
certainty, but there is no ^ 
guislng the talent that aboim, 
in their team. 

Ray Wilkins, combining a 
role of -support striker to fi 
two front-runnejs with tbat i 
midfield creator^ ■ has aJrttU 
blossomed into something; Ve 
special. :=..-2 

Tbe promise of Finnieston a 
Swam is obvious, and Loc 
overlapped, well and cents 
■with a precision not always tort 
coming from a full-back; wti 


intangible asset, their players; 
because without a good team 


because without^ a good team 
they couid not attract the support 
on which their existence must 
ultimately depend. 


Effective 


It says mucb for their manager 
Eddie McCreadie that the young 
side he has built not only beat 
Bolton Wanderers by two goals 
to one — and as a result move to 
joint top of the' table — but played 
an effective, exciting and skilful 
brand of football which would 
not be out of place m the First 
Division. 

If they continue to provide 
entertainment of this calibre, 
then a gate of 25.000, the highest 
in the Second Division and their 
best of the season, could become 


I -was very impressed with Sts 
ley. Lewlngton and, espect& 
until injured. Britton. s-jl 
The two doubts concern rt' 
left-buck -Graham' Wilkins' a 
Bonetii. The former might in 
trouble with a fast raifli 
winger and the latter, bestf 
being largely, responsible fodt 
last-minute goal, looked -4 
tinctly vulnerable against \t 
high cross nnder pressure. '- 

TREVOR BAljdj 


Pompey need a new Monty 


THE LATE Field Marshal Lord 
Montgomery, one of whose lesser 
known battle honours was the 
presidency of Portsmouth- -FC. 
said not so many years ago: “A 
football club is like an army; it 
needs a good general." He said 
it. as I. recall, after Portsmouth- 
had achieved a useful -win in 
what was by then a perennial 
fight against relegation from the 
Second Division. 


The whole of tbe Portsmouth 
squad has been available for 
transfer for more than a year, 
but the bottom has dropped out 
of the market The only signifi- 
cant sale has been that of 
Marinello. to Motherwell, the 
club St John managed before 
he joined Portsmouth. The fee 
was £35,000 — £65,000 less than 
Portsmouth paid Arsenal for 
him two years before. 


a valuable lesson from GU&l- ;; 
ham an how to survive: On?" 
modest income. Gillingham. 
never suffered from folia i , 


grandeur, and: the-" most thj i" 
have over naiit for a hlavnii v 
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t Indicates programme in 
black and white. 

BBC 1 

7.95-7.55 a.m. Open University 
(UHF only). +9.38 For Schools. 
Colleges. 10.45 You and Me. 114)0 
For Schools, Colleges. 12.45 p.m. 
News. 1.00 Pebble Mill. 1.45 
Trumpton. 2411 For Schools. 
College.'-. 3.10. Anno Domini., 3.53 
Regional News I except London). 
3.53 Play School. 4J20 Deputy 
Dawg. 4.25 Jackanory. 4.40 Blue 
Peler. 5.05 John Craven's News- 
round. 5.15 Potter's Picture 
Palace. 

5.40 News. 

5.55 Nationwide. 


6.50 Some Mothers Do 'A 
'Elm. 

7.20 Angels. 

8.10 Panorama. 

9.00 News. 

9.25 Dirk Bogarde In “Ac 
dent." 

11.05 Tonight 

11.45 Weathcr/Regional News. 


In “ Acci- 


AU Regions as BBC-1 except at 
the following times:— 

Wales — 1.45-2.00 p.m. Pili Pala. 
2.18-2.38 For Schools. 5.55 tSO 
Wales Today. 6-50-7.20 Heddiw. 
11.45 News and Weather for 
Wales. 

Scotland — 5-55-G150 p.m. Report- 
ing' Scotland. 11.05-11.35 • Land's 
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ACROSS 

1 Recompense one wbo fetches 
ale when ho returns (6) 

4 Added relish for one mature 
<$> 

9 Sonwihms lo wear from the 
Isthmus t 6 ) 

10 They give patients the needle 
<S) 

11 Archer first past the post in 
the boat race (6) 

13 Upselling Daniel, he makes 
the news (Si 

13 and 25 A little fellow from 
Northants 16) 

14 Starting this month a short 
epistle shows conformity l2, 
41 

17 “With his and shining 

morning face" (AYLI) (7) 

21 Most of the time the party 
returns the musical instru- 
ment t6) 

25 Sec 13 

26 School sons advises action 
after advertising campaign 
(fi. 21 

27 It is the Bench that makes 
one pay up (6) 

2$ Heavenly refreshment for a 
gunner in a parachute Jump 
(44) 

29 Red note must include you 
16) 

30 “And metal flowed to 

human form " (Pope) (6) 


31 Work in big time Norwegian 
city (6; 

DOWN 

1 State of souvenir outside the 
local (S) 

2 Will nut bear investigation 
like a dirty schoolboy (4, 4) 

3 Goes berserk with a politician 
in- fils of anger (S) 

5 Cathedral city diocese' bouses 
a president (6) 

6 Chary about the state rumpus 
(6) 

7 Ale and spirit together? What 
a mug (6) 

8 A cleaner, if red, will fly 
aboard (6) 

12 Arch about tbe enclosure, but 
keeps the birds in f34) 

15 and 16 A bed allowed to a 
friend (6) 

18 He has tremendous energy — 
this may give you a shock 
f*4) 

19 Supporting the race in a 
living person tS) 

20 A tree feller on the council? 
(8) 

22 A loud note may cause a 
disturbance (fi) 

23 Something to set about -one 
with chips (6) 

24 Agreed with reference to 
epicist s slip (6) 

25 A Frenchman In the party 
gets on in Argyll (6) 


End For Orders. 11-55 News and 
Weather for Scotland. 

Northern Ireland--3.S3-3.55 p.m. 
Northern Ireland News. 5.55-6.50 
Scene Around Six. • n.45 News 
and Weather for Northern Ireland. 

England — 5J»5-6-50 pjn. Look 
North (from Leeds. Manchester, 
Newcastle) ; Midlands To-day 
(from Birmingham): Look East 
(from Norwich); Points West 
■from Bristol); South Today (from 
Southampton ) ; Spotlight South 
West (from Plymouth). 

BBC 2 

6.50-7.55 a-m. Open University. 

11.00 Play School. 

5.00 pjn. Open University. 

7.95 Carry On Learning. 

7.29 Weather. 

7.30 Newsday. 

8_L0 The Morecambe and Wise 
Show. 

9.00 I, Claudius. 

10.40 One More Time! 

11.10 Late News On 2. 

11-20 Open Door — Open City. 

Tl.55-J2.00 Closedown: Angela 
Down reads “ Emily Writes 
Such a Good Letter,” by 
Stcvie-Smith. 

LONDON 

9.30 a.m. Schools Programmes. 
12.00 Issi Noho. 12.10 pjn. 
Hickory House. 1220 A Place In 
Europe: M Belgium: Chateau De 
Jehay." 1.00 News At One. with 
Leonard Parkin plus weather. FT 
index. 1.20 Lunchtime Today. 
i-30 The Cedar Tree. 2.00 Good 
Afternoon. 1225 Monday Matinee: 
“ Laxdaie Hail,” starring Ronald 
Squire. WO Em me rd ate Farm. 
420 Clapperboard. 4.45 The 
Tomorrow People. 5.1S Batman. 
5.4 5 News. 

6.00 Today. 

6.45 What's On Next? 

720 Coronation Street. 

8.00 George and Mildred. 

820 Pilger. 

9.00 The Sweeney. 

10.00 News. 

1020 The Playwright: Cecil 
Taylor. 


1120 The National Film Board 
Of Canada presents 
“Castleguard Cave." 

12.00 Night CaJJery. 

1225 a.m. Close: Judith Davies 
reads from Kabil Gflbran’s 
“The Prophet." 

AH ITV Regions as London 
except at the following times:— 

ANGLIA 

1BJ7 a. in- Survival. 1238 p.m. Afloat. 
125 Anglia News. ZOO Houseparty. - 225 
Monday Mature: "Partners in Crime." 
420 Tbe [tamper Room. 5-15 Supersonic. 
6.tra About Anglia. 10-30 Lifestyle. 11.00 
Mystery Movie. Faraday and Co. 
1200 Mi. Reflixtjon. 

ATV MIDLANDS 

22J0 p.m. The Amarine World of 
Krvskin. 120 ATV Nowsdrsfc. 2-25 
Mystery Movie Matinee: Faraaay and 
Co. 5.15 Supersonic. 628 ATV Today. 
10-30 Platform For Today. 11-15 Police 
Story. 12J0 a.m. EpUocuc: Eric Delve. 


Yourself. 2.25 The Monday Matinee: 
"The Girls of Huntingdon Bouse." 525 
The Muppet Shaw. 6J0 Report West. 
622 Report Wales. 1030- Season With 
Seilers: The Aialeed Truth starring, 
Terry-Thamas. Peter Sellers and Dennis; 
Price. 

MTV Cymru/Walco— As BTV General 
Service except: 120-1-2$ p.m. Penawdan 
NewyddKm y Dydd. 71)0775 Hamdden. 
6.00422 Y Dydd. S3M20 Yr Wytbnos. 

MTV West— As HTV Genera) Servioe 
except: 120-1.30 p.m. Report West Head- 
lines. 6224.45 Report West. i 


Scottish 


Now. to use a Monty ism, 
Pompey have been hit .for six, 
six times In an over ft would 
seem. A ‘ heavily financed 
attempt to buy success has 
boomerangs d, and the club, u 
arrears with its commitments, 
faces bankruptcy. The chairman, 
a .property developer, is appar- 
ently not so prosperous as he was 
three years ago. A . full-scale 
accountants’ investigation has 
been commissioned to clarify the 
picture (debts are said to exceed 
£*m.) and advise on measures 
to be taken. A local newspaper 
is leading a drive to raise £25.000 
by November l and £5.000 has 
so- far been raised towards this 
stave-nff-disaster fund, which 
would merely give the dub time 
to breathe. 

Good generalship, it seems, has 
been lacking. Under the pew 
regime in the Boardroom mana- 
gers and captains have changed. 
The current manager, Ian St. 
John, who won fame on the field 
for Liverpool and Scotland, was 
hired at a First Division mana- 
ger’s salary, but without the 
money to go out and buy the 
players he wanted to rebuild this 
famous club. Cup-winners in 
1939, and League champions in 
194&49 and 1949-50. 


Reluctant - 

Schoolboys and pensioners 
have been sending their mites 
to help. Former players, includ- 
ing Jimmy Dlckinson.^MBE, the 
club .secretary, who made 764 
League appearances for the 
club, and groundsman Duggie 
Reid, once rated the hardest shot 
in football, have promised to 
play in a fund-raising match. 
Last week the playing staff, many 
reputedly on a basic £38-£50 tf 
week, said they would .take a 
wage cut to help the club. Yet 
despite all this rallying to the 
flag, only ' one junior director 
travelled the comparatively short 
distance to Gillingham for Satur- 
day’s match.' That director was 
reluctant, perhaps understand- 
ably, to discuss the plight of 
Pompey with members of the 
Press. The players, discerning 
an apparent lack , of interest 
from those. responsibly for ensur- 
ing their livelihood, could 
possibly feel that their heart- 
warming gesture was misplaced. 
And how would' the Portsmouth 
Board's sorry turn-out .have 
measured up to Monty’s general- 
ship criteria? 

Perhaps it is tbo late now. but 
Portsmouth could have learned 


have ever paid for a players 1 
£18.000. 

Portsmouth paraded their on , 
expensive player. Paul Went, ti 
cost them* £154,000 in Dcccmb 
1973. Having spent his prof 
sional career as a centre-half, 
is now being used as what ffi 
to be called centrisfomriLT/ 
the course of - GUlingbst 
merited 2 — 1 win. Went, newt 
Portsmouth captain; got tyt 
change -out of Gillvnghaz 
6 feet 2i inches Shipperley, « 


his club colleague at Cbarft 
Nor was Went able to show me 


Nor was Went able to show me 
inspiring leadership; .lead 
the attack, being so $eav 
dependent on one’s teasHflM 
is no position from which 
captain a side, particularly t 
which Is struggling for'sttfflv 
• Frankly, any - talent'. 1 ** 
assessing the Portsmouth'# 
for potential recruits. wouhtSi 
been hard pressed to. coB$ 
with any sort of recammen' 
tion. -The lack of interest sii 
the whole squad; has been 
offer speaks for Itself, Bui 
scout’s trip to 'GUHnghaih 
Saturday would, have be 
wasted; Gillingham’s 18-yean 
inside-forward. Weatherly, 8 cor 
a brilliant headed .winning ® 
and his sharpness and pera’j 
ence throughout considers! " • 
embarrassed former Uvefpr 
and England back, LawleiV-.» 
often used illegal methods 
try to cberk him, , ' 

JAMES FRENC . 


1220 p.m. Dear Evelyn Home., H25l 
toad Weather Resort. 220 House- 1 


BORDER' 

12.30 p.m. Karmbouxe KBcDcn. «20 
Border Hewn. 2.00 Houacpxru-. t22S 
Monday Matinee: "Band Wanton" 
starring Arthur Asker. 525 Supersonic. 
620 Border News and LooXaround. 625 
Gamocfc Way. LOO Lack? Feller. UJ0 
The Bon ol Upstairs. Downstairs. UJ0 
The Protectors. tl2J0 Border News 
Summary. 

CHANNEL 

tl20 p.m. Channel Luaetuime News 
and What's On Where. 225 Mystery 
Movie: "Cool Million." 525 Supersonic. 
16.80 Channel News. tfiJO Cartoon 
Cavalcade. 1D.3Q Walking Wescvardsi 
St. JuJJot 10 Rocky valley. 1123 Pohce 
Story- tU25 News and Weather in 
French Followed b. Channel Gazette. 


party. 225 Movin’ On. 328 Out Of Town. | 
525 Supersonic. 620 Scotland Today. I 
6-30 Crimed esk. 1820 Laic CaU. tlflJS 
Feature Film: "Hitler" starrlnc Richard 
Basehan. 

SOUTHERN 

12-30 p.m. Farmhouse Kitchen. 120 
Southern News. 220 Bouse party. 225 
Monday MaUnec: Colombo. 525 Camodc 
Way. 620 Day by Day. 1028 The Play- 
wright: Cecil Taylor. 1128 PhyOis. U-30 
Southern News Extra. 1120 Tina Heath I 
Finds Faith. 11.0. Farm progress. 


RUGBY 


BY PETER ROBBWS 


An alarming lack of skill 


$1 Room 


TYNE TEES 


GRAMPIAN 


1228 p.m. Kitchen Garden. 128 
Grampian News Headlines. 22S Boncy. 
320 Farmhouse Kitchen. 525 Supersonic. 
6.88 Grampian Today. 628 Out O l Town. 
1028 Monday Movie: "Blow-Up" starring 
Vanessa Redgrave and David Hemming*. 
1220 a-m. Evening Prayers. 


925 a.m. startlinc Point. 120 p.m. 
North Eas News and Loo#: around. 22S 
Department S. 320 Farmhouse Kitchen. 
5.15 Batman. 620 Northern Lite. 620 
Police Cali- 1820 Lllesiylo. 1120 Boner. 
1125 Epilogue 

ULSTER 

1220 pjp. Adoat. Z28 Ulster News 
Headlines Followed by Lunchtime. 220 
Womoo Only. 228 Monday Matinee: 
"Nautv Nindes" flamra Abbott and 
Costello. 328 Ulster News Headline*. 
525 Out Of Town. 6.GB UTV Reports. 
1028 Monday Night with Rev. D. 3. 0. 
Barr— Church of Ireland religions 
adviser to R.T.E. 1025 Focus on Photo- 
graphy. 1125 Monday Movie: ."The 
Screaming Woman" starring Olivia de 
Bavlland and Joseph Gotten. I 

WESTWARD 


GRANADA 

1220 p.m. The Galloping Gourmet. 
120 The Pled Piper. 22S Monday 
Matinee: "Savaae." ,S5 Stamp Si dries. 
525 Supersonic. 620 Craruda Reports. 
1020 Appointment With Fear: "Phantom 
of the Rue Morgue .” 1225 a.m. The 
Challenging Sea. 

HTV 

1220 pjn. The Playwright: TYevor 
Crtfttlb*. 1.28 Report West Headlines. 
125 Report Wales Headlines. 220 Help 


1027 a-m. Here Comes The Fucore. 
1225 p.m. Gns ' Honeybun's Birthdays. 
1228 You And Your Coir 128 Westward 
Ncwp Headlines. 225 Vysrery Merle: 
Cool Million. S2S Supersonic. 620 West, 
ward Diary. 620 Snorts Desk. 1020 
Walking Westward: St JuUch to Rocky 
Valley. 1128 Westward Laic News. 1123 
Police Story. 1UH Falrh For LUe. 

YORKSHIRE 


1220 p.m. Hogan's Heror*. 120 Calendar 
News. 225 Booty 320 FarmbDi**? 
Kitchen. 525 Supersonic. 620 Calendar 
i Em Icy Moor and Bclmonr editions i. , 
UJO Lifestyle. U.9Q Barrtta. 


RICHMOND beat Northampton 
at Northampton 15-10 in a game 
which started with enthusiasm 
but deteriorated into repetitious 
banality. There was no one on 
the field who stood out by skill 
the only possible exception being 
Ralston at the line-out. This 
lack of skill In two leading 
English clubs was both alarm- 
ing and depressing. 

After ^ Hurley had given 
Richmond a 'half-Ume lead with 
a penalty, they were briefly led 
as Raybould converted a try 
by George. Then Shorthand and 
Mort scored for the visitors with 
Hurley- converting both. George’s 
second try on full time had little 
relevance. 

Northampton’s pack was 
obliterated in every phase of the 
game, cumbersome round the 
field and separatist in its efforts. 

Lutter and Wright are giants 
In the second row. but they were 
ineffectual at the tine-out and 
unable to lock the scrum against 
a good Richmond push. Phillips 
had ’a busy game; but without 


that extra something to Indicate 
real class. Russell, apart from 
dropping an easy scoring pass, 
hinted at higher things. This 
pair were grossly overworked. 

Page passed more than I have 
ever seen when. Ironically, it 
was bis kicking that was needed 
■to save his forwards and test 
Quinnen. 

Tbis mis-reading of the game 
was strange 'for so experienced 
a player, and despite George's 
efforts to make breaks North- 
ampton's piay had a stultifying 
sameness about it' 

It must be said that Richmond 
defended rather well, even when 
Raybould came upfield to make 
the extra man. 

At least Raybould attacked. 
Quinnen* stayed back, depriving 
his side of an extra attacker. 

There was evidence of some 
pre-season thought in Rich- 
mond’s general play, and particu- 
larly in their well-rehearsed 
moves from penalties. 

I think a hard Welsh side will 
rumble them, but the pack did 


shove well and .together. „ i» 

Ralston bad great success * • 
bis one-handed tapping, girin? 
lesson in timing to Nortban 
ton’s young bucks. The p«w 
a unit also showed NorthaiffPJ 
tbe value of organised ru“° . 

Pearson, the Richmond 
looked a useful player desfr . 

his annoying jersey-pulling. Wl 

Dickins and Greenwood fie 
a competent if unlmaginau / 
back-row.. 

Wbat variety of play there? 
came from Philp at.scrunHw 
He played bis primary roter 
link before showing his eiusr 
ness in the break. • More majj • 
heard of him, particularly , 

Shackletan comes back to ; 

this side, - whose wiltinfipeffl) 
counter-attack partially redee® ' 
the game. 1 ij 

■It was unfortunate that ron 
Mort of the backs looked tuM 
the modicum of skill essential - 
implement a policy whi<S?.* 
forced on them by Norths® 
ton’s disastrous attempts at 3 
man rugby. • • 


Metl k 


The solution of last Saturday’s prize puzzle will be published 
with names of winners next Saturday. 


RADIO l 247m 

1 (S) Stereophonic broadcast 

620 a.m. .Vs Radio 7-00 Sinion Bairs. 
020 Tanr B lard foam. 1X00 Paul Rurwtt 
, in Tiinina 12.30 p.m. W-wsheat. 222 David 
'Hamilton «5> 'also on VHF>. 420 it's 
D.L.T. UK* 525 Newsboai. 6.02 Sara 
Com a >S- < loins Radio !>. U20 John 
Pevl <S. (also on VHF'. 1220-1225 a-m. 
As Radio 2. 

RADIO 2 and VHF 

628 a.mi Xevcs Summary. 6.02 Colin 
Berry iS< hv.-IuUiob 6.15 Pause for 
Thought. 722 Terry Wosan «S> including 
8.27 Racing Bulletin. 8.45 Pause far 
Thought. 022-2220 Pole Hurray's Open 
House (S> Including 2020 Waggoners' 
H'aiK. 2220 Jimmy Yount' is>. 220 p.m. 
Sports P*£iL 1 -55 Good Listening rVHFi. 
222 David. Hamilton (St as Radio 1. but 
including on 1500m only <atso 202m 
Scotland 1 xos and 325 Sports Desk. 428 
.Waggoners' Wall;. 425 Snarls Desfc. 427 
Stun Casta IS' including 5.45 Sports Desk. 
625 Sports Desk. 722 Pop Score. 720 
Aian Dell The Da ere Band Pays. 
8-02 The Bis Band Sound IS'. 822 Hum- 

0 I trey Lyitipion wlUi ■Thf Best ul Jao" 
nn re rents 'S' 20.02 Smns Dosk. ID.D5 
Rand Parade 1 S 1 . 1123 David Bn II an with 
The l.srn slum 1 1 i.wtm only, also 2ffJm 
Si-ntUmd. VHF loin-- Radio Ii. 2220-1225 
a-m. NVits. 

RADIO 3 464m, SlertHi & VWF 

t Medium wave only 
ttSS a.m- Weather. 7jg kcw 7.05 
Overture 1 S 1 . 120 Xhvs. 825 Morning 
Concert (S>. 820 Nows. 825 This Week's 
Composer: Prokofiev • K 1 . 9.® Rpeih- 
nven's H.immerfclavter Sonata iS>. 10.40 
Prar tortus Consort rSi 11 M Music Mai', 
uig 1 S 1 12-15 p.m. Midday Concert parr 

1 Walt 0*1. fieri ho von ■ Si L80 News. LQ5 
Contcn' pan 8: Ahern. Burt 'S». 125 


String Quartets 1 S 1 . 220 Matinee Musicate 
<Si. 3.40 English Oman Music tSi. 420 
Debrisfii' tad HoHcrr di anther musin' 
concert fS». 5.25 Bandstand ■ 1 S 1 . 2S.45 
Hotrrvart) Bound. 1625 News 86.10 Home- 
ward Bound ■ continued 1 tfcJO Lifelines: 
Botno and Family. 7.38 BBC Symufoony 
Orchestra: Ravel. Moaart. Debussy IS>. 
1.08 The Art Of Economics. 820 Disc Re- 
cording. concert performance 'S'. 4.2S 
Adrtsn Stokes 1 hiasraphf by Erie Rhode'. 
1825 Bach Cantata fSt. 10JS5 Jan ID 
Britain: Kenny Wtaelrr Blft BvfiJ >Si. 
1125-11 30 News. 

Radio 3 VHP only— 6.00-720 «.m. and 
525-7J0 p.m. Open University. 


RADIO 4 

434m, 330m, 285m and VHF 
620 a.m. News. 622 Farthing Week. 
620 Prayer for the Das. 625 To-day. 
7.00 Kcws and more of To-day including 
725 VHP Regions) News. 725 Thought 
(nr Che Dag. 8-60 News and more of 
To4a? Including g .25 VBF Regional News. 
8-55 The Plypopor. 820 New?. 825 Start 
the Week with Richard Baker, law 
NWS. 710.05 WiMItte. 1030 Dally 
Service. Haas Morning Story; "The 
Count and the Wedding Gocst.” 21120 
News, tu.05 Round and Round the Horne. 
tll-50 Announcements. 12.00 News. 
1102 p.m. You and Yours. 1127 Desert 
Miami Discs. 21155 Weather and pro 
era ramp neurs, VHF tenet pr London and 
S.E.1 Rrcionat News. 100 The World at 
rtnr. 130 The Archers. X25 Woman's 
Hour (ifrom 2.Mi Including 226-182 News- 
22.55 Uwcn with Mother. 328 News. 
185 'Alteration Theatre tSt. 435 Story 
Time- 5.00 PM Reports. 2S20 Financial 
Report. VHP Regional News 525 
Weather, programme news. 6.00 News. 
835 Hancock'S Half-hanr. 6.45 Thr 
Archers, tjn News 725 Thr World In 
Facus. 125 Party Political Broadcast w 


bohair of tb-' Conservative party 738 
The Frank Muir Version. 828 The 
Monday Play iS». 8J0 Kaleidoscope. 
125 Weather. 1828 The World To-olpbt 
20.45 A Rank a! BwMrac. 1220 Tbo 
Financial World TD-ni«hL tt-15 Chalk 
and Cttresc. 1138 News. 

Far Schools (VHF only) U25 0 -m.-, 
12 nosn and 226320 P.m. 

BBC Radio London 

306m and 94.9 VHF 

6.00 ami. As Radio 2. 6J8 Su*ie B-irne*, 
with Rush -Hnor. 820 Weekly Edio. UD 
J"fon TnoEOOd with Londnn Live. 1123 
Jenny Thnmpsao nod Diana Rice with In 
Town. 1223 p.m. David Simmons wtth 
Call In including 1225 Loudon News Desk. 
223 Paul Owens with 208 Showcase. 423 
Tony Flab with Horae Hun.- including 420 
and 528 London Neva Desk. 520 Grey- 
hound Tips. 620 Look. Stop. Listen. 7.30 
Jenny Thompson and Diana Rice with In 
Town (as 11.113 a.m.1. 130 Rrcaktbroiiftll. 
1023 Robbie Vfncent'a'Laie Night London: 
1220 Closedown As Radio S. 


RACING 


BY DOMINIC WIGAN 


Price’s autumn hopes fade 


London Broadcasting 

26 tm and 97.3 VHF 


528 in. Mnmlntj Muvic. 620 "AM"— 
BreaKFait-tlme stinur UX0 Brian Hayes 
— talking -in London. 120 pjn. Newv 
watch. 520 Newsbrcak. 730 Music in 
Stereo. 820 Niuhr.lmc. 12MJ0 bjil 
Nlahtvareh — news every half-hour 
through the night. 


Capital Radio I 

• l?4m and 95.8 VHF ' 

6.00 a-m. The Breakfast Show 9.88 
Michael A ‘.pel. 1220 D.ive Cash: Cash 
on Delivery. 320 p.m. Roger Scott. 7.00 ' 
London To-day. 738 Adrian Lore: Open ■ 
Line 1 . 4.0Q Nlrio- Hone- YoUr Mother 
Wouldn’t Like it- .1120 Tony Myall: The j 
Lata Show.. 220420 a-m. Night Flight. 


RYAN PRICE, whose ■ crack 
middle distance performer. Bruni 
will try to underline his Prix de 
I’Arc de Triomphe chance with 
a victor; in Thursday's Cumber- 
land Lodge Stakes ai Ascot, saw 
his principal Autumn Double 
hopes come badly unstuck at 
Newbury on Saturday. 

Ashbro JLaddo. whom he had 
wanted to see land the Peter 
Hastings Stakes on the way. to- 
a tilt at the Cambridgeshire,' 
□ever looked like troubling the 
principals- He will now miss the 
Irish Hospitals sponsored event- 
Hard Attack, who may have- 
dislocated a shoulder, win prob- 
ably be withdrawn also from his 
long-term objective, the Cesare-. 
witch. 

Another who seems sure to 
miss the stayers’ -event ig John 
Cherry, the three-quarters of a 


Coral Autumn Cup, in which 
Hard Attack suffered his injury, 
the Beckhamptan trained John 
Cherry collected a 6 lb penalty 
for the Cesarewltch, taking his 
weight ap to 9 st 13 lb— a burden 


LEICESTER 
2.45 — Balustrade*** 
3.15 — The Fuzz - > 

■ 3A5— -QndaJia 
4A5— Cryptomerta** 1 ' 
' BATH 
2_ 0— Master Builder 

2-30— Rega Kan - 

3. 0 — Cabin Boy 
350 — Baby Blair - 

4. 0 — Snug* 

4.30— Burnished Gold 


length runner-np to Shantallah 
ia the SKP prize a year ago. 

By winning Saturday's Joe 


he ; .is unlikely to be asked to 
shoulder. 

Edward Hide does hot often 
nde at Leicester. It Is Interesting 
to see that, he has opted for the 
Midlands course to-day. in pre- 
ference, fo Edinburgh, where he 
has partnered many winners. 


The popular. Yorkshire^?®' 
jockey’s best chance at LelW^v 
seems. to lie with. 

.among the runners for. the®* '• 
cliffe Selling Stakes. This Ball“ . 
ffelding. who v a* bought in' f 
1.300 guineas after scoring ■ • 
Wolverhampton in June, h 
since accounted for 13 opponefl 
in Haydock’a valuable-JiotoiWv 
Handicap, tn whteh ;3x». 

Adamlo 8 lb anfi-a ' 

beating with the wmafflcler *.?•» 

strong out. ■ ‘ :• 

Balustrade J 

trouble Sn following;. ^ * 

this afteraoorfsrfflvepi^awJe^lii-s- ■; v.'4« 
opponents.: 
probably- thr-' 

Haze, the mount of . 

[who ytaa ridlnq;lh‘ 9iSpineB 

.at ‘Kewbfiry.ron >; - 

Later In the Sfftrtioo ffparptKL > ? ^ 
merit a well-bred,, - , . 

« getting, out 7 

D Trent thn Villwrt Tilths 5U* e BSti; • i 


event, the Ftibeft'FKVs 








Tho Financial Times Moni.iv September 20 1976 

tingham Playhouse 


Othello 

bv B. A. YOUNG 
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Sadler’s Wells Theatre 


Sandrina’s Secret 


lCiuiy West's Iago Is so that is ever liable to Hare up at 
ts tftat u pulls the Notling- ihe least touch is a rage so shrill 
I ur/ie/lo oul of • shape, as to contradict the gravity which 
fi iiUy. the production is u Olhello is able to assume at his 
iiiA-. straightforward - affair conference with the Senate. He 
'■£ simple set by Andrew makes a physical assault on his 
,;rs that allows quick and Ancient as he challenges him to 
ive scene-changes; it is in* “ prove his love a whore." • 
sntly and muMcally spoken The one tiling he never is is 
1 uncommonly rapidly; hut the comedy Negro that this lagu 
aying of the two main parts mocks. He carries out his final 
unusual that we seemed to suicide most ingeniously hut 
eins an unfamiliar play. improbably by stabbing himself 
this play the hero is Jago. with the spike on which the big 
a hero in the sense that bedroom candle bad been im- 
ffo or_ Jimmy Porter is a paled: ’‘Put out the light" once 
there's nothing admirable more. Need he. though, have had- 
him, yet he is certainly to pick the whole caboodle? 

■enire both of plot and of (,’ould not the top have come off? 
tion. Mr. West remembers. p au ) Jones’s Cassio is from 
her players often do noi. another world, a decent young 
layo was only 'Jo years old. officer from 3 good Florentine 
ne make* hint young and p Ub |jc school who could have 
nl by nature. wHh a dancing commanded a platoon in the 

a .L* Lk u of wmks ar )d trenches until a shell got him, 
which he shares generously but ^ clearly going to find it 
the audience, and a way of hard to put on the mantle of His 
i m datum black Excellency the Governor of 
talk when he discusses his cvorus • 

■at with his mates. .lust as lago outplays Othello. 

. ave no doubt that every line Emilia outplays Desdemona. 
is dialogue wilt bear the Alison Steadman ’ makes "our 
pretation he puts on it /and great captain’s captain " a very 
lcully, *ave for occasional [ OU o b young woman, rightly to 
iry lapses, the performance my mlndt an d her subsequent 
:\ 0 nd praise), hut tears are ail the more moving, 

ely the character that Sbe puts up a pretty good figbt . 

I“ s - ,s £ -SLaS s*’ w ta jf jSa - 

i“V a u il Swsms 

.^&V uentlon wl ““ — * 5“ V"ZT £"*£ Glasgow University 

. Massey's Moor never conics **f r widow song: she takes it 

iy into focus. Tall and hand- almost as if it were a recital Tk /S" 

. with wavy grey hair that ,ten ?; , 3 . nd E ^ lJ ia has to wan IV/InCir^CI 

. more appropriate to an until us over. ! V. J. Y JL U-ijXv/d 

ior decorator than a black This Emilia, by Bridget - :• 

raJ. the descendant of chiefs. Turner, is chockfuli of per-'. 

nisses altogether the habit sonajity; a character that can | All last week in Glasgow, tl 

,-ninmand. ~He takes little he felt even in her compara- • enterprising Musica Nova seri 
est in bis campaigning. On tively subdued early scenes, and [—a biennial festival now in i 
other hand, neither is he flowers into something really . third season, organised jointly I 


Kj,:.*'- i . 1 V * fr 1 
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This new addition to the Most of ail one misses the with Ramiro role — consider- 
English Music Theatre Com- black comedy in the finale ing that his beloved Arminda is 
pany s creditable repertory is already mentioned— a seem- that a largely superficial character, 
Mozart’s comic opera La finla tn more ways than one antici- the fact is psychologically 
piardmiera, in an English pales Figaro. Here Bruno San- interesting). The Arminda and 
version by Edmund Tracey, tiui's simple, elegant topiary set Serpeua of Janet Gail and Meryl 
Though the British record for (how good to have a company Drawer were agreeably acted 
the performance oF' Mozart’s Vl } h a recognisable house style) but too lightly voiced, 
operas gives no cause for shame, fa**® 10 s G?sest the " horrible ’ Jn 1775 ^ 02iirVs experience of 
this one has been unaccountably ther^ Sn Jhl tht ‘ Mannheim orchestra I for 

neglected. There was a Tringe be J*” which, when it had been trans- 

performance in London not so ported to Munich, ho was to 

Inna ago, but the work desen-es nn.r lf iht write Idoneneo) still lav in the 

to be more widely known .and evening as the stronger of the fm Y et he could already 


* ’ ■ - ui ui® .-i iujji'i i_ conum-ior in mis retivai. luuitu 

Symphony apd the Violin Con- 5»2f5i^2rn nof tl£ tht ' nerve of lhc music in thin5S 

certos. six years before en?emble7bSt ' smne ot7he arias like the extraordinary, bubbling 
IdotKeneo. He wrote it to . an ™ s n J,p.r£, .« make accompaniment to the Mayor’s 
Italian text, but made a German T he hadn . t > et 10 . " J .^ c A,*t a arm. h... misseri nf 


Italian text, but made a German short and drama t call v Act 3 ana. but missed some of 

verson iDte gartnerin aus {"f.!" ! B * *^. a bLanfr in the lh « wildncss-the wailing solo 
Ltebc ). with spoken dialogue |J }„* ** * he> became ,n lDy bassoon in Sandrina’s frantic 
instead or sevco recitatives, at am oasv to sin- cavatina (one of the succession 

an early stage. -™?L of linked arias that precedes the 
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Daniel Massey and Timothy West 


Musica Nova 


by DOMINIC GILL 


an early stage. Francis Ei-erton as the Mayor of !inked arias lhal precedes the 

For this reason, and because (his instrumental simile-aria Act J finale) was Inaudible from 
Mozart's own recitatives for the holds up the action, but is vastly J».v Sl? at. Tbc sonority was thin . 
first act are lost, the EMTC is entertaining) and Stuart Hnrling and 

right to have used dialogue. Mr. fa Figaro in embryo) as Nardo in t r" I * l,l . l,n P 10 ' muntc s and 
Tracey's version runs fluently were the only ones in this casr Belfiores duct of reconciliation, 
and makes the plot clear. 1 who appeared fully equipped for a , . sm3 ‘' ,, v-ItJ 5 . 

find that the occasional their music. Nan Christie as strings will hardly do. \ct a» 

Cowardisms jar. but the audi- Violante-Sandrina and Bernard Fandnnaif Secret an >tnio 
enee liked them. The Marchesa Dickerson as Belfiore are both else, it ts 500d to have 
Viotante Onesti has been stylish, pleasing performers bui ptordfuiera at laxt. 
wounded by her suitor. Count neither carries the vocal guns for tkf. friendly reception, the 
Belfiore: Whether the wound these roles. Ann Murray as r a r d t n ' ,,ia , 1 r should finally eslab- 

was mainly to her person or Ramiro sang tightly for two acts herself m this ^arden-matl 

her pride is not terribly import- but found her form in the third country. 

3nt, but it drives her to follow fl suspect that Mozart identified RONALD CRICHTON 

Belfiore, with revenge, capitula- 
tion. or both in mind. She dis- 
guises berself as Sandrina. a Elizabeth Hall 
garden-maid, and, with her faith- 
ful servant Roberto disguised as ~ ^ 

» The Fires of London 

In the resulting imbroglio, the 

Mayor falls for Sandrina, to the Tht . admired group nf gurgling. elk-king. whirring 
disgust of his ambitious maid musicians directed by the coni- imitations ol a nightjar in the 
Serpetta, who herself attracts the DOser p ett?r Maxwell Davies is third; and elsewhere expressive 


r , \ t jJy loving towards Desde- special in the last act. Glasgow University and the organisation. paradoxically over t h e direction of the 0° t“ e . ed S° °* action is carter and the director himself. Mary Thomas, in excellent voice. 

! ii «Vi If-*; authority and affection The director is Richard Eyre, Scottish National Orchestra — has gentle in manner, full of gentle orchestra from Gibson for the Ramiro, in love with Arminda. a ^ preview at the Elizabeth Hall 1 look forward to hearing the 

* * w • 1 {{■'. have reacted together in his hot quite as imaginative as usual been presenting a. programme of threads of fire, as well as one or Feldman and the Dorward with breeches. part more interestingly on Friday included the first per- songs again. 

* V; jeter and cancelled one but still able to hold the atten- recitals, concerts and open two moments of high drama-— t ^ e same cr i S p ness an d energy, portrayed in the music than in formance of his new Ancient Th vtr t uoso S0 i 0 pieces, both 

Her out. The only emotion tion, by fair means or foul- rehearsals of new music in and shrill cries from the divided Feldman s Orchestra: a very U 16 e ° d * after a (jreek Songs or Anakreontics _ a i, p j _f tpp hv the Orknev 

around the city. An important strings that greet the firet unfold- jewelled, piece, a pretty string second act finale m a dark (leaflet and programme disagree £? rlt p r rfeor-e Mackav Brown 
_ . „ „ part of the festival has also been ing of the melody; strident calls J of p| atto 2nd meZ zoJorte pearls, forest. ™ the course of which about ^ Utle and the score boor nV the Sun for violh 

Stival Hall a mkJ 0 O 8 series of seminars, from the clannet, cox humatuxe, with ,ome glittering everyone mistakes the nearest is Dot yet ava i Ja ble) and the U p round the- Sun 

lectures and forum discussions soothed by a string caress, a j orte fi p a r {cs — an elegant conver- person of the opposite sex for fl rst j Q London of two pieces l are made ud of short 

rn 1 TT i t TH 1 for young composition students, sudden luminous widening of sation * iece in musiCi easy t0 the one he or she is after, the £or solo viola and flute respec- inwhieh the 


after a U1 a The virtuoso solo pieces, both 

f dark S"? &07 i ffS 01 called after poems by the Orkney 


rn ITT j t TH 1 l for >' oun S composition students, suauen. mminons wiaening oi sat i on pie ce in music, easy to the one ne or sne is alter, ine f or S0 i 0 viola and flute respec- ^ i n which the 

I C*f\ H PQ + h Uonn attended and directed by Four string texture that vanishes into warm t0 uup^jbie to dislike, couples are sorted out. and. only tive j y> Carter was represented m 2 s the ninst 

X CU nCdUl XJdllvl guest composers, Harnson a brief osttuato repetition of a lbousb jls V erv lack of focus, the Mayor is left unpaired. by his Cello Sonata, the Sonata JSirnediatelv ^ pleas in« l ° Ji3?th 


by KEVIN HENRIQUES 


nee Ted Heath's death in ling 
. there have been several hum 
npts under various promo- fron 
al banners to present his who 
ter musicians in the type of son? 


I Birtwistle, Morton Feldman. — 
George Newson and David 
0 U E S . Dorward. 

^ The climax of Musica Nova's 

nn , programme was a concert on — 

showmanship and , m h,g whieh offered 


The Entertainment 
Guide is on Page 38 


mnaUir or the red Heath numbers were from the post- mort SU btie and complex rever- George Newson 
He with br$ widow Present Heath years, a change in policy | hL-ratton. The title refers to ©/ Doom for I 
■ indeed presented in the compared with previous concerts 1 *,„ tn graving bv Diirer of the slightly shorter 


in the context oi the Birtwistle There is a streak of pain, of for Flute. Oboe. Cello and Pparp - , nd rirmryn Druce were 

and the .Newson. seemed both cruelty, of bear-hysteria. Both Harpsichord, and four of the .- , -, f , D . avers The Carter 

an essential character, and there- Sandrina and Belfiore go mad Pieces for Four Timpani. There k lfn which Robin Miller 
fore a virtue, and a weakness. 0 r feign madness, and Nardo was a good house, if not a full . . . . croU o as an oboist) 

a kind of unfulfilment. follows suit, if only to jerk them one: the group has. an JJ™ enough SeStrt to lie 

David Dorward’s piano con- back to saiiity. Or does one only enthusiastic folowing. and rightly neaI 4 r the main European tr a di- 
ce- rto, valiantly played Dy Ronald see this dark side of the text so. tion that Maxwell Davies, sound- 

Stevenson, turned out to be an because of that extra dimension The Greek songs are our old. j wonderfnllv quick-witted yet 
extraordinary, rambling galli- in Mozart’s masic already invaluable.* undying f r ’ end ultra-sensitive. ’Provided that you 
maufry of concerto manners, abundantly present, which makes Hellenistic pastoral in modern as Carter has done g0 

good and bad. recognisable, and conventional theatrical situations dress, the world of Bliss s Lie furlher 0Di the disciplines of neo- 
unrecognisable. of no con- at-once strangely ambivalent arid strewn the? while flocks heard c j ass j c j sra are a strength- Jenni- 
serjuencp whatever thal I was entirely real? At any rate, this through ears two generations fer Ward ciarke and Stephen 
able to discern. After *50 minutes, aspect is. i think, too much younger. They are set for pn,,^ p]ay ed the Cello Sonata 

the co moos or notes, “the piano played down in Colin Graham soprano, alto flute, cello, barpsi- _ n inteiiiaenf'e and delicate 


„ h . v „ tWs nature. wlieUi« ihte .s a 1 same nnuiB” and «. » book by Wpeowd: rausiTliUe thlTan go I dueUom abroad on ilnwor lovS Juick.' detaihed noS r'atierlik-e <>“"sency m .he c,o « 

oniprisin^. as h.»\ it pre- positive or enlightened view is Giinter Grass. The music is e dged - and pungent . :n impact. n P ai j n j gbt . ' ? 0 f general accomplishment. a violin playing spiernto;. RONALD CRICHTON 

csws. iwamlv mus crons debatable Tor Ine )OUUf»r scored for solo clarineL with a wa j an exceptionally att.actire rn JU , ’ ,e ' . ' 

mill, nlnvi^d l.’l fh 1 Vll' Houlh ulnmont ii<nc in An I _ f i .Im.kU ... .t_ i T t : 1 - ^ *.><• 11 1 1,1 ■ 11 ■ ■■ ■ ■ 


wily played with the Heath element was in evidence oni pa , r 0 f harps and double string piece nonetheless. I liked Us - 
||. tins one was firmly led Saturday and it might have been .f orchestra The structure - is effective use of a big, swirling 
n the fmnt by trombonist commercially expedient to play essentially very simple: a long orchestral palette, articulated 
> Lusher who also acted as a couple dF cnnlemporary c i gr i net melody, stretched, spun w }(h simple, incisive rbytbois. 
•rmalive hut ungarrulous numbers in a big band format. OU t almost to breaking point, but never extravagent; its 
pi-ii-. Almost all the 17 However, what made this joined in conversation and bittersweet romantic colouring— 
itcian.s behind him are now Heath band concert memorable embroidered in vivid primary KlaTig/arbenmusife with an acrid 
■essful session players who was the long overdue revival of colours by’ harps and antiphonaJ Stravinskian perfume; and in 
•Iv play this type of concert, several arrangements for the strings. spite of some moments of 

they are so experienced they bam j which have been sadly But the effect is complex: a awkward shaping, of marginally 

nod u cohesive unit which neglected. , Such notable writing simple gesture which gives life indecisive direction generally 

tded as if it played together as Kenny Graham’s Beaulieu to a jj manner of dark shadows, its rather beautiful, sombre, 

■n nights a week. .Suite, which deserves more than strange mirrors and correspon- amorous mood. An orchestral 

ic Heath band's reputation the one movement played on dences . Almost to breaking point: essay of concentration and 
precise section work has not Saturday, the Basie feel of Stan though it is actually broken character: it was the greatest 
ined an iota and those Tracey's “ Baby .Blue " and that several Times, the clarinet line is surprise indeed at the end of 
eled for the comparatively Sy Oliver feature for the Tummy seemingly unbroken, intact to the the first half to discover that 
■t jazz solos — Bob Efford, Dorsey band ‘‘Well Get It!” Even when it is silenced, either piece had lasted as long 

Wtllox. Duncan Campbell. There arc many other rarely- interrupted in the final measure as it did — the Newson 20 minutes 
ry McKenzie and Don Lusher heard items in the band’s large bv f 0ur tremendous, crushingly and the Birtwistle nearly half 
self (whal an immaculate repertoire and these occasional dissonant fortissimo harp attacks, an hoar. 

<er')— did so with predictable concerts (there is another at 


airliner the world has ever known 


i. Croydon on November 9> are the 

ome of the band’ s Hit Parade only chances the numerous 
^■esses. were briefly recalled. Heath devotees have -of hearing 
\ c was the customary sprink- them ” live." 

jrcell Room . 


New Victoria 


Medieval Ensemble j As hysterical girls were of 14-year-old girls — subsided! 

, bundled afong a conveyor belt at into quiet hysteria and the show 

X 1 heavies from Be Friendly rah its brief course while the 

/^T 1 nnnnn securin' towards the exit hatch, fans slumped exhaused. tears 

VJI JUUllUvU and stretcher men picked their messing their mascara, their 

• way through the remnants of voices reduced to small shrieks. 

. concert devoted entirely to during a soil and subtle sound tipped-uo chairs with their sob- In the end the squads of police 

nch secular music from the from a variety of flutes), with b j ns burdens, the compere tried had an easy evening, and the top 
rs 13S0 to 1420 would have the last often doubling the voice again. “ l want the first seven brass were.quite safe in bringing 

n impossible a few years ago, part. For once we could concen- rows to say after me ‘ I promise their wives along to watch the 

mgh Gilbert Reaney and tr.ite on the music. to stay in my seat.”’ At last show from the wings. .The sad 

h A pel had done pioneer- And what superb music it was they were word perfect and the thing is that the happenings on 

work an the period (for so i n these persuasive perform- final Bay City Rollers concert of stage were so dull. The Rollers 
k regarded as a limbo anew! Easiest to appreciate were the tour cranked into what need not be good musicians but 
ween ihe death ’ or Machaut the final group: the ■ cheerfully passed for life again. at least they ought to have some 

I ihe emergence Df Dufay J, simple rondeaux of Lebertoul since the musical content of a stjrte, and if they have neither 
cl’s transcriptions did not and Malbeque. in which Timothy Rollers’ concert is imperceptible ability nor style some kina of 
war in full until 1972, and Penrose’s clear, resonant counter- there is plenty of time to enjoy theatrical act should be manu- 
y then was it possible to tenor came into its own. But most the general mayhem. And the rectured for them. Except for a 
■vcy in detail the musical gripping were the extraordinary mayhem last night was mighty, of smoke and a sign flashing 
•elopmenl so brilliantly sum- inventions of Anthonello de. go miabtv that the Rollers were tae word AiIve Gn ltseir. a 
rised and presented in this Caserta (an Italian who may twi^ called off stage while some f,ro?s over-smtement) a Ba y City 
icert by the Medieval have worked for the anti-Popes sort of truce could be patched up f 

«emble of London. in Avignon) — he seems to have between the scores of bouncers * or teenage imagination. 

'he summary was so apl done for the ballade what James tbe besotted fans who sefcm « „ “ while a couple of the 

■a lire it fitted the form of the Joyce did for the sentence, frag- j 0 ^ ave j ost j, one 0 f their en- filers are qmte pretty the only 

iteri so well: from the menting his music rhythmically thusiasm for the group while obvious explanation for their 
ci i liar complexities of the post- and harmonically. It says a great the R 0 ]| er s have been away (and W "Jjf® ■yjJ* 1 *} 

chaut period, we were led deal for the expressive clarity of I qno te the compere) ” conquer- ,lk ?„ t ^ e 

yards the astonishing expen- John El wes* tenor voice that this in® Japan. Australia H and tbe,r / sns ’ nU be dating next 

nts of the turn of the century music convinced completely even Ri ironP K year. It will not. of course, last 

hich provided a climax to the a t the fast speeds chosen. mshed tho stafie tike ““S longer bat with their (ax 

tcerl’s first half), and then on Finest of all. though, was the i . £“*5- rus bed _ uw stage Uke problems, the Rollere can 

Hie lively, simpler texiuret of rauSH . of Solase.' who brin S s the I o?d fitthMat ite 

• pre-Dufay years (which pro- Tre* Riches Ueures of the Due an ° tearful inquest a.ter the battle 

i.,,i .. it n bt close (o tbc dc Eerrv (for whom he worked! * Sc0 *f ,ads ' ”*?* on i-X ° n ,f roade the girls reckon the event bad 

■fMaoi. “ To W Sil 2L .?nd ,she was been, worthwhile. And it was an 


Bay City Rollers 

by ANTONY THORNCROFT 
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* n^rhlfvIrmo^poV^rSe Jg-Jf ” 

open, a plucked instrument pointer to a whole new direction _ _ f 

nnolhv Davies), and a wind for the “ early music ’move^ Second Stephen J Yevtushenko tO 

it rumen t (Peter Davies, pro- nient. NICHOLAS KENTON , 


Can you answer 
the important questions 
aboutthe 

construction industry 
on page 5? 


Second Stephen Yevtushenko to 

Arlen Bursary 1 give recital 

a T^ e winner of the Stephen Yevgeni Yevtushenko will give 
Arleo Bursary for 1976 is Philip a redtal of ^ poems at ^ 

™ nge L\ h0 m Festival Hall on Wednesday. 

£700 which wilt help him tolcen.p_.bp,. 90 at o njn _ i an 

["i- j LilTpoem" 

uOQ for codductors 3 t the j ■ Pnfflieh * n «i ir^RLlM inn^- nf 

burg nuilkhocbschule in 1S77. I Ye^^nkoV. mSv 
The Stephen Arlen Bursan Yevtustumkos poetry. 

was established in 1975 and is ™ t program me . includes 
awarded periodically for the £<M*S by Shakespeare. Pushkin, 
funher artistic development of Bums. Pasternak and Aiara- 
someone between 20 and 30. resi- Rovsky. Yevtushenko will in- 
dent in the UJv. and following a dude his famous poem Babi 
career in any branch of opera, Yar," the cry against Russian 
music, drama or ballet. It is anti-Semitism, written after the 
given to the person who submits poet visited the then neglected 
the most imaginative programme site of the Jewish massacre near 
of furlher study. Kiev. 



. . . leaves London at 10 am every 

dav of the week ... for the Gulf 

* 

With no less than 1 2 conveniently timed departures from London Heathrow each 
week. Gulf Air offers the most perfect schedule of non-stop flights yet provided 
between London arid the Gulf. On any day of the week, you can leave London Airport 

f . by RveStar TriStar at the sensible hour of 10 am -and check into your hotel in the Gulf 
at an equally sensible hour that same evening. There is also a PiveStar TriStar service 
at 8.45 pm on Thursdays in addition to the four evening services which continue to be 
flown by Golden Falcon VC10. And on Gulf Air's FiveStarTri Stars you enjoy more 
» space, more comfort, more attentive individual service. 





Mm, 


Corner of Piccadilly & Berkeley Street. London W1V SHF. 

Reservations; Tel : 01 -409 1951 Tckr 3S5S1 A B GFRES G 

Birmingham. 021-632 £921 * Manchester. Oo' -832 9677 ■ Glasgow, 041 -24S63S1 a 
anJail offices of British Airways, or ask your Travel Agent 
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WORLD TRADE NEWS 



Boeing sees faster rise in 
world aircraft sales 


money in 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BY DOUGLAS RAMSEY 


TOKYO. Sept'.Jta? 


Fmther orders worth over 
S200m. (about £ 120m. i have been 
announced in the past week, by 
Boeing of the U.S. the world's 
biggest jet builder, which reports 
a quickening rate of new aircraft 
sales world-wide. 

American Airlines. which 
bought six medium-range Boeing 
72 Te in August, bas ordered ten 
more, worth SXllm., for delivery 
in late 1977 and early 1978. This 
brings American's jet orders 
from Boeing to 2 SO aircraft, 
worth Sl.74bn. 

Scandinavian Airlines System 
has placed a S45m. order for a 
Boeing 74713 “ combi '* passenger/ 
cargo jet, and has taken an option 
on a second. Singapore Airlines 
has ordered its sixth 747B. for 
delivery next August, also worth 
S45m. 

The:- new JumbD jet orders 
bring total 747 orders to 312 air- 
craft: of which 28S have been 
delivered to 40 customers.' 


Boeing says that the pace at JAPAN svill .extend, more than 
which the world's airlines are S2bn: in 'credit to Brazil in the 
now placing orders is quickening, next three years to get several 
reflecting both sustained sttong raaJQI . join - t pn ; jecls ; off the 
international traffic and rebound- • •• 


ins U.S. domestic travel. I 

Boeing says, that its jet sales I +*« uigbt Ministers from both 
between January 1 and AugustT co untriea signed ■ a Joint eom- 
15 amounted to 98 aircraft, com-] piunique which, while not dis - - 
parvd with 83 in the same period (closing details of ail the projects 
of last year. . . } to.be undertaken, commits Japan 

\f ** ■“»- 

1.305 have been sold to date,. Japanese companies who plan to 
making it the world's best sell- j invest some S700ra. in the ven- 
ing jet airliner. tures. In return Japan has been 

Boeing 5s still forecasting a promised a substantial (though 
steady improvement in tee vague) portion of, the joint pro- 

^ ■■ 

annua, of about » per SBJfWSf 

ft seas a market between 1976 & ifffjailS'Sd^^SSS 

?erS 0 nf fs b P dn n a “^visif.oa 

•hi J- n^hA; ?h i close tomorrow Vill surely seem 

about S30bD. will be ID the Short antielimatfe ■ 

to medium-range market. anucumauc 

But then from the start General 


total, just below Asia's share). 

It I's fair .to say,, though, that 
Japanese companies will devote 
most of- their .energies to' de- 
veloping projects in three of the. 
largest, richest countries — Brasil. 
Venezuela and- Mexico — and the' 
Japanese government is' not dis- 
couraging- that pattern. 

'In January Japan bought off 
many of the. smaller countries 
quite simply by providing some 
SiSmf. in finance to the Inter-.' 
American Development Bank for 


Nowhere, though, are Japanese 
sights mofg fixed than on the 
dooming. Brazilian economy, in 
recent, months, Fuji Electric has 
gone into a -joint venture to pro- 
duce- electronic control" - panels 
in Minas Gerais. Sharp, another 
electrical producer,' will start up' 
a subsidiary .factory in April 
next year .. making components.' 

Kawasaki Steel has taken a 49 
per cent.' stake- iri the $K)2oi.. 
Capanema . iron- are complex 
which will produce 11m. tons a 


General Geisel went t& Tokyo 
for commercial more than State 
reasons, with success . .. i . 


Far East chemicals pact 


BY OUR OWN CORRESPONDENT SINGAPORE, SepL 19. 


THE SINGAPORE Government 
and Sumitomo Chemical of Japan 
have jointly stated that their 
S5~bn. joint venture petro- 
chemical project is viable and 
that they have agreed to proceed 
with the project as planned fat 
completion in 19S0 or 3981. 

The statement said indica- 
tions are that there will be 
adequate demand for products 
from the complex. The world 
recession resulted in a decline 
in world petrochemical markets 


last year but with economic re- 
covery. demand had heen 
steadily increasing. 

Refineries in Singapore, 
according to the statement, have 
given their assurances of feed- 
stock . supply and this has 
provided the basis for detailed 
technical and economic feasibi- 
lity studies which, have now been 
completed. The' studies, it said, 
confirmed that plant and opera- 
tion costs in Singapore will be 
intern at ion ally competitive. 


Geisel’s visit looked as little. like 
a State visit as allowable. He 
brought along all bis top econ- 
omic advisors and was in Tokyo 
to talk money above all. The 
Japanese could not be happier- 
The visit is expected to put 
an end to 'the. lull of Japan's 
investment in Latin America 
caused by the recession. In fiscal 
1 1975. investment in the region 
! amounted to S371m., or 11 per 
| cent, of total Japanese invest- 
i meat abroad, and well behind 
the S905in. pm into North 
America or Sl.lbn. invested in 
Asia that year. Only the year 
before. Latin America repre- 
sented Japan's number two spot 
(tor investing (30 per cent, of 


parcelling out- to the neediest. 

The Finance Ministry, for ..in- 
stance, is now examining "an 
application by six Japanese 
banks who want to put up S50m. 
towards an international syndi- 
cate loan of Slbn. to Venezuela. 
It will help finance that country's 
852bn. five-year development 
plan. 

In . the , past three months" 
Japan's Eximbank, together with 
commercial banks, has stepped 
up lending to Mexico, in parti- 
cular with a 83005)1. credit for 
Japanese sales of steel-making 
equipment for the Sica r Isa steel 
project. Mexico was also allowed 
to soak up YlOhn. in Tokyo with 
an issue of 10-year development 
honds. 


year from 1980. Kawasaki, again,- 
will hold 2A5. per . Cent. (Che 
same as Italy's -Finslderj in the 
gigantic - Tubarao steelm&kfng 
complex, to cost about S2btu, 
with the majority share, held by 
the State-owned Siderbras. 


- Ishikawajima with its Brazi- 
lian subsidiary, will take a 32.6 
per cent;, stake in the hitherto 
State-owned Erapresa Brasil iera 
de Rcparos.Navais. This invest- 
ment boom (which- is by no 
means exhaustive \ was. rounded 
o.ut in mid-summer with Exim- 
bank credits worth S350m. to 
two steel companies for pur- 
chases of Japanese machinery 
and equipment. 

. Companies baye-Jjeen negotiate 
ing for months, even years, over 


the projects giveirthe official nod 
by the -BraizUlaia- iandj Japaffese 
Governments in/ j^erdfiy^. com- 
munique. • . "... • '_■•/ -. .1; 

By far the b'iggest-'undortaTtiiig 
will he - the Aibras alum lira: -and 
aluminium - project'. 5 i v -,- 
' Japan wHl help finance .’die 
$L35bD. smelter - and 1 * '■$ SSfycfi 
alumina ■; plant, at. -.-Belem .. .In 
northern Brazil. Japanese - com- 
panies grouped ih. tfie.Iigh t me tal 
smelters assocation will, hold 49 
per-cent, of: the project'. eqnlfy,' 
the rest going to CVRD, the 
State-cpp trolled Brazilian. Mining. 
Corporation. : ; 

1 The project -will start .up." in 
1977, •_ and the - communique 
affirms that “ a substantial part of 
the annual aluminium produc- 
tion (320,000 tons capacity) will: 
be exported- to Japan, an ;a lottg- 
ter m, . stable basis . as previously 
agreed (by the companies last 
January)." 

No final agreement was reached 
on joint development .of tab Gejc 
ratios agricultural project; tot 
Ministers welcomed the prospect 
that “an .arrangement concern-' 
ing the Cerrado project would he 
signed in the Immediate future.” 
Japanese interests, are rugionred 


BY - RAY 'XJAFTBt^-ENKUar CORRESPONDENT 


to be willing to put up S13 xh. 
towards the project in return for 
future deliveries of the soyabeans 
and maize which will be; grown. 

The Brazilian side; moreover, 
got .Japan to agree to provide 
financial as well as technical/ as- 
sistance foe the Praia Mote port 
construction project ' All : the 
credit assistance, however! ■ will 
be in trade credits for the gut* 
chase of Japanese port- equip- 
ment. 


BRITAIN and! Norway are n&ouf / 
to ^tan- forfflnlatlflg *plans for’ 
a united- export: drive intb' ; the 
world' effshrae'oiT . 

=ket 5 .- — ; - : 1 *- 1 ; < 

The two -Governments pi&h' to 
help .tteJr.-'offshere^suppiy* fiv - 
dustries, primarily ostshllshed tor 

serve, the : aiortfi Se*- r : vtotnTes: 
'collaborate' oh Wbflt-In countries 
overseas-' -v -■ .vV'.- >- V.-- 

Seriods' dlacussSofis. are xboHS 
to' begin, one . of the first; reac- 
tions to the recent -agreement 
on cchopehttian reached by. Mr. 
Anthony _Wedgwobd - Benii, 
Energy ^Secretary,- and Mt* Bjnrt* 
mar Gjerde, the -Norwegian 
Ml ulster* for Industry.^ 

‘ Cooperation between ttw.UJC. 
and Norwegian industries 15 one 
way in whjcb each -of the off- 
nhbroi tndi^strien «ht : gain a 
greater:: foothoItL-in. the world- 
wide- martteft, currently - vloiiai- 
natea hy-0^/ grodpi Estimates 
of the-Deparaneirt of Energy's 
Offshore Supplies Office suggest 
that the ’world market eoota be 
Worth between £5bn. snd. Ffibn. 
a yean -r- ; '• r .A 

1 Thera are already - moves on 
the -..'part- bf eftrf" ‘Werwcsian 
builders of the Condeep concrete 
production platform to ero&ttffii . 
so nie forip-df joiaf'of>«^tJto-fe ' 

ir it r ru» hnlUiw - '*»,• 


Both- UJC. and Norwegian com- 
’ p&ide® are seeJdrig more export 
work fri their -own -right. 

.—To this «nd the offshore tndus- 
flries. - and- Britain's 1 OSO in 
particularly, 'have been exploring 
-pbSGif&te' ■ markets . in Eastern 
FSirope^BouGr East Asia, .-China, 
/Ihtflfc and 'sotJth^AJnerica. V 

The^zport driwe is exemplified 
-by' . tjrfe -viste - by Br. Dickson 
Energy Minister -Of State. 
'aatf 1 'OSO • representatives,-' to 

f razil and Venezuela.. British 
etrolemh L has announced. ’it is 
becoming more involved .in. on- 
mdro. and.' offshore activities -in 
Egypt arid 'Vietnam .respectively. 

Gartnet ■ Offshore ; petroleum 
■Services, a U.K groUp, bas won f 
a £ 5 5 m. - contract to rehabilitate | 
the ' Egyptian - Bela^iax 351eld, “ 
eorng-fie mlles sontijjaf Suez, and 


BP. iaihhology, '^prixvdd ^ ^snccess- 
fanyiip/the“d^Y0traiiuait ofjhe 
North Sea- Rb rffea Fteid; Jb to be 
nfiedS? Russia. .«.■ 

. ' ; Purtoermbre, - ir; seems . likely 
.that /aJa- Indian delegation will 
shortly visit Britain to. investi- 
gate ae way in which the D.K. 
offshore industry might help in 
tea development of Bombay High 
oil fiudS. "... 


•r Baylrf White writes . from 
Bn&lift; The • terg»«eSie use of 


Norwegian - .Contractors, have'- 
granted Mo'wlem; Taywood 'Off- j 


in BcazjJ seems virtually assured 



shore h. licence to tiailfl- Chofiaap- . 
type structures Irf BritainiL' 
JWbwl e m-Taywoad said ' v that 

ties with Hpyer4BlIefseri ‘and. 
Aker, the 'principle Condeep 'fab- 


following (he - visit 'Of Dr. Mahon 
aktd ia' teain of 'Govetfenenl 


Y After ; & Iks ; ; with^" pffic tsl s of 
the. BjaaMtlaa/Mlnistty of Mines 
anff iSn 




lg.Kqfig 

asjawardedJChfe 


-Sir stations, 

fates- farther 


7 cwt De-luxe Van 1098CC 


10 cwt De-luxe Van 127 see 


10 cwt De-luxe Pick-up 1275CC 


iectiop ..system. -* ta. .AjSG»Tol<h -railway- 
fuDkefl aad Siemens, system • Poflysins /g^oup 

will comprise-, |7 kilometres df'shbsid&ry .lfes '"K'DiUZfimi nrder 
overhead -power' lines- The ^velde to *siitnpte ; i : -:dlnker Eduction 
pf the .contract -ft#, not been waneiit works 

dosed. -A / p BvieSm' w'-Cs^e'ixti^ ; a^Bial4 

• Olympic the-: Statt Mz^ ;uf/-rire/-dTder "rd»tQB - to a 

owned. Greek; carrier , is consider;-.. 4;™0 timheZ'peT dgy^rofaxy Win. 
luff -in offer; by ShoA. Brothers :whto jth&' new putat -/goes into 
and ’Harlahd or BeKast for- the operation lp-2S79 t o«eraII annual 
SDflKW, their - new 30/asdtef ■#&-■ cetetiii eaffadly at BUte will rise 
Unerespedally deslgued f^coni^ hy^^^ fOiines to/iLlBt/.V;--- 
muter typfe, o^ration^,; /o^jftc ^l'Sughes..;Tpoi.;hast 'peciirsd a 
Avifttiou; gn nffshoot of.DlyaptcTlffm. ord^ to . supply rock bits 
Airways, . already-, dses-.. thfe to -- ' 'SODatradwOlrectlOii- ; • • des 
seattr jSkyvagj./alsq.; raajuifaL. .Travanx JMroliex^^^^ .national 
tareq by .Short ■ 'Brbthen^. • on^oil company of Algeria: lie bulk 
domestic. rOutes... .. J ..7 . Sf -the, equipment- will -be- menu- 

ffi/Patasaab-ViOmet,: • a/ - Efcmsji 5f 1: 

comptoyrr-bwirttf- jointly - by ?^i lladt ' paEjawftnt of^zock bits 
VaUpet: and: rhe - computer .and .con- 

ri diary ' of the ’ .Swedish. -SanS- tido ^uptn .the; end ; of . next year. 
SQWik group,- has. jbst dtjlfvei*cd : # Kraal -. 'Aircraft' . Industries 



Scadik group,- has. just delivered # I&ritel -> Aircraft' Industries 
a. ■ mobile 1 currency , exchatigc/ "nfftfei/soW ail " the vI7 Westwind 
office to 'the Soytet .Utffon -for «ieeutlYe -Jets -which it wfirpro* 


Mini \ ton Deliver}' Van i48cc 


Mini i ton Pick-up 848CC 


iVlini ^ ton Deli\'ery V.m 998CC 


Mini 4- ton Pick-up 998CC 


office to the Sbytet.U^cm -for A^Cutiye'Jels -which ft will 'pro- 
testing, with an.eya to use during; duce' : till; the beginning *f>l977. 
tee.'- 1980 Olympic - \GaipflS ln;-As.i:Tpsnlt'.of satfefectofy /sales 
Tlfoscowi The^offlca, hoitefed id. hr the 'US. 'monthly production 
a, cStraYah, Is’- , fitted;;Tritlr. .'a -Will' be; stenped ap"- frohji; two to 
DaUsaab' D5 mlp^pmpUtef and three aircijrft of teis tj^e. 



Germain motor sales fall 

WEST GERMAN! motor. Vehicle ■>: Meaawhil^.': Italten . car ororf 



WEST GERMAN.^tdr.'^hicto- cMed*a^hPCIteJhte;-iar prnduo- 
registrations fair 24.7 '-jpAt : cent, Tion njee. to 152J237 units: ia Juiy, 
to I39,712 units, in. Au^Kt^roift S^jpcr 'ceat rabave^Juiy,' 1.975, 


July, but- were 18 per cent' above levels and _18B per cent 4bove 
registrations in Augast laat ypar, 'Jape,1976j The National Auto- 
the Federal; Motor .0fflce->sa^ iaob£te . Industry - 1 -Association . 
The figures include . mofAfrcyclo : b0J»i 'that ^tiiftrt . were /fewer 
and biiB registratJOna.' • r - / /■ wwrWng ^daja “in ! June - thin in 
.Gar ■; registrations nlon^ -fell;; Jujy .be cause of public halfdays, 
25:1 pet eenL ,to-' 131^8 ;’frmn .: *** 

the previous"’ month,- hut were ^fr-jrul?% 7 {C TSeW 

af'AvJa exports acetoflted f6r;'M2 per 

totalled -I.80to.iina%.i4!py5iffi- '■ v /- 

jaore Bum. In, the aameiy^fflr^-ago • v vr ■ : *rrr 

period-.- Within tins'- .-ear ^ ■Mtf .encew 
registrations .rose 12^-percent- 

to Lfifftp. units.' 1 ' / . ' a* 


Laud Rover 
(up to 27 body styles) 


Range Rover- 


No-one offers you so much at the €«mercial Motor Show. 


i.-'i 


m 




'TRAOFrSr ATKtl CS 


U JL £brt. 


Impp.rtv \ 


{France FrsAiC 


Sherpa. 7/10 cwt, MinirLand Rover and 
Range Rover. 

These names spell out the widcsr range of light 
commercial veliicles in Britain. 

And although they look different, they all 
have one thing in common. And that is the ability 
to carry more load, for less fuel, than most of their 
competitors. 

All hve marques have proved their reliability’ 
in die best possible way - in actual working use over 
millions of miles. 

And we back diac reliability with die most 
comprehensive 4-poim after sales commitment ever 
offend on jnv range of light commercial vehicles: 



Exports 
Imports • 


Supercover. 

Every single one of our vehicles 'including our 
chassis’ and equipment supplied to approved 
specialist body converters) conies with Supercover. 
Whether you buy one, or a thousand. 


With Supcrcover, your vans come with all this:- 

1 . A years tree no mileage limit warrant}’. 

2. A years free roadside assistance from die AA 

3. A years free Relay recovery service. (UJC. 
Mainland only.) 

4. A free 69-point pre-sale checkout before you take 
delivery. 

No other manufacturer offers more 
Simply because no other manufacturer can 
equal our range. 

Before vou buv. Or after. 


US; 5b a.' 


Exports 

Import* 

balance 


AUS-’T6 

■ ■■ .urn.: 

2b;143 

-ITS 

July 7* 

10J322 

I0A49 

-0JI27 


JWy.76 

’..-••iJSF- 

-J3S2T 

45:.- 

:33Ai 8 
+03 )7 

. June *76 
. .9.7)6 
. 100)93 

“0377. 


jutoc r Z6 
/ZOfit 
- i47i' . 
-03S1 ~ 

24.410 

2AI37- 

+0273 

M ay’Ti 
9^78 
9.T82 ' 
+0J95 


Aug. *75 

• V 1-491 

• • 1.876 
+0305 


13.106 

+0377 


July 7S } 


.*^71 

7031 

+1JJ39 


W4tt. - 
Germaurty DMbn. 


Exp&ct* - 
Imports : . 
balance ■ 


21332 

'1*739 

+2393 


pHdflaqd FjsJut, ; 


Exports 
Imports v 
fiafanc*. 


:-z7iOA- 

^7314 


I Italy Li re bn. 


japan. Sh»V-- 



OAIjiu iiJ iLgwcrKi irjJt Mark 


Leyiand Cars 

Stand Na 87 (24 Sept.-2 Oct.) 


Exports, 

Imports 
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'Exports 

lmpor& 

Balafcca 


-^0390 

■ im 

• '+0.105 '■ 
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. 4J80 
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^QA19 
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19.056 

15239 

+3:717 

5.775 

5.751 

+032 4 

AUO 

2396 


“' May’T'O . Apr. *76 

•iffirftfuo) BJwJbn. Exports 103321 112204 
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Spanish parties reject 
government reform plans 


BY ROGER MATTHEWS 


Lebanon talks break Ford ma y accuse Carter 
up without progress after tax burden comment 


BY IHSAN HtjAZl 


BEIRUT. Sept. 19. 


' THE LATEST round of tripartite here yesterday. The total 
. . . . . . . .• - , . . .. .. .. . talks between Lebanese. Syrian casualty toll during the past 24 

A LARGE number of Spanish previously derided, is being it even included the ^ a {. l ? l na | I and Palestinian leaders failed to hours is put by hospital sources 

opposition parties have now given full opportunity to debate Movement the ouly political [achieve any positive progress at 22 dead and 30 wounded, 

formally rejected the plan for the constitutional proposals and organisation permitted under j to-night towards an end to the Meanwhile. the outgoing 

constitutional reform announced is confidently expected to make General Franco. [fighting in Lebanon. Lebanese President Mr. Sulei- 

amendmems. The Government Meanwhile, the- chances of With only four days to go to man Franjieh, to-day blamed the 

economic recovery are 1 - — — - • 


by the .Government just over a 


week ago seems to have decided against an 

. . imposing any form of guillotine threatened by further outbreaks 
In a statement, issued this on ^ discussions so the Cortes’ 0 f labour unrest There is a call 
week-end the Democratic Co- de p Ut j e5 are likely to take - their for another general strike in the 
ordination which brings together Basque provinces an September 

Socialists. Left-wing Christian A two- thirds majority is 27. to back demands for a full! 

Democrats. Communists. some needed to approve proposals. PfHtical amnesty. postmen in; eastern Lebanese resort of 

Significantly, very senior mill- Madrid and Barcelona have ; Shtoura. after their talks were 


the inauguration of* Mr. Elias Palestinians for the outbreak and 
Sarkis as the country's new Pre- continuation of the civil war and 
si dent, few observers expect an accused them of wanting to 
early solution, in spite of inten> establish a national home in 
sive inter-Arab contacts. southern Lebanon. 

The three sMes met at the 


Social Democrats and various 
regional groups, repeated its 


regional groups, repeaieo its larv sources have i et j t be known begun working to rule which will j adjourned on Friday for Mr 
demand for immediate demo- in the pjwt lwo days that the have a rapid effect on deliveries, | Sarkis to fly to Cairo to see 
cr.it ic liberties followed by -a*--, maprina between armed more than 160 eneinoerlne anrlm„.:j * 


pJecUons 

assembly 


10 the 

which 


... * recent meeting between aimed more than 160 engineering and \ PrpBiHpnt q a rt-.t tbp 

constituent f 0n:cs commanders and Prime metal working companies in the l President-elect returned after 
“™ ld .5! Minister Adolfo Suarez waz area of Sabadell are , jpeeted Mto j Presidem A^ad ' 


Allon explains 
peace plan 


BY JV7REK MARTIN; US. EDITOR 


WASHINGTON. Sept. 19. 


PRESIDENT Ford is -hfceiy to political distortions and ‘mis- Mr. VojA however, keen t 
accuse Mr. Jimmy Carter ' of representations.'" He said . that nail Mr. Carter in the televise 
being willing to increase the Mr. Carter intended to simplify debates, cannot afford to let th 
taxes paid by half the families in the tax code and to relieve the opportunity puss, with so mag 
America when the two Presi- tax burden on both low and voters so patently undecided ; 
denriol candidates discuss 'domes- middle income families.. The this late stage m the _pollticj 
tic and- economic policy in their real Republican goal, he went game, and with interest in th 
first nationally televised debate on. was “ to defeat meaningful debates running very nigh acres 
this coming Thursday. •• tax reform." 'the country, il ls critical forth 

This weekend both Mh William Mr. Carter's position ail year f resident to succeed ,n labeUin 
Simon, the Treasury Secretary, is that he is in favour of radical Mr. Carter has a i man who dog 


and Mr. James Lynn, the budget tax reform but that he .will not not know his own mind but wh 

emet 


JERUSALEM Sept. 19. 


charged with deciding the ju^feiv an exchange of views and lock out an estimated 12,000 Damascus but the talks "attended FOREIGN MINISTER Yi"al 
countrys constitutional frame- n6t amount to military back- wor^re this week ^ because he 

■ ing for the reforms. fJTJj 1 Arafat, and the Syrian air force published a controversial Middle 

In what has become a depress- This almost official military I commander. Air Vice-Marshal East peace plan, detailing pro- 


ingly familiar war of words statement “will encourage the *£ ere . is , pt E sien ? F solution to j Na ji 


between Government and oppo- jj] 0S t conservative elements in *he 'Oir traffic controllers month- j abortive, 
sitioo, the parties stressed again *j, e Cortes to remove or amend dispute, while in several 
that the dual political and in t** nan sritutinna I r>m- ?*“ er manufacturing sectors. 


appeared to 


and item* in the constitutional pro- P , . . 

economic crisis could only find pQsa i s which they fear might employers and shop 

a solution through the iiumedi- offer an advantage to those stewards are forecasting that 


ate involvement of ail Spaniards, apposition parties who decide to strikes this autumn are almost 
The statement added that participate in the general elec- lae ^itable. 

despite the Government's recent {ions scheduled in eight months' 

contacts with opposition parties, time. 

it had not paid any attention Th e union of tbe Spanish TbailOin returns 
to therr wishes. The talks had people, the ultra -conservative 

just been a Government device political party headed until a Ousted Thai military ruler 
to suggest that there had been f ew months ago by the present Thanom KJttikachorn defied the 
negotiations and the reform plan p r i me Minister. commented government yesterday by return- 
w:»* the end result There had yesterday that the reforms ing from self-exile to Bangkok 
noi been any negotiations, said .merely “ presented a basis for to become a Buddhist nionk. 
the statement. debate" in the Cortes and Reuter reports. The 65-year-old 

Ironically (he present Cortes, strongly defended the legality of maftfaal flew from Singapore 
thn Parliamentary-style body General Franco’s institutional after three years abroad, shaved 
v.hich always approved every- bodies, admitting only that they his head and donned the saffron 
thing that General Franco had might be •‘perfected." In this robes of a monk. 


be posed' Israeli withdrawals, so 
R . Israel's friends could understand 

Air Vice-Marsha! Jamil need for defensible herders, 
declared after the meeting that Israel n ad i 0 said Mr. Allon was 
the participants u did not achieve speaking to the Cabinet follow- 
an identity of views " and that j nH a storm of criticism from 
another meeting is to be held other politicians at the publica- 
n0 A l £ n “ ay - _ tion of the plan last week in the 

■Arab League envoy Dr. fc.1 Amoncaj, quarterly magazine. 
Kholy said that “the meetings Poroi «, n Affairs 
will. continue" and that he was , 7 he 'article Mr Allon oro- 

e Ti1 e=* sf« 


Thursday. 


from Ga«a. the Golan Heights 


There has been a noticeable an . d th ‘L We ? 1 
escalation in the fighting on all J? 1 ? 00 

Lebanese fronts lately, with the liahmeni of a demilitarised joint 
rival factions resuming indis- Jordanian-Palestiman state in the 
criminate shelling of residential area. He said Israel should only 
quarters.- Four people were retain areas necessary for its 
killed and 12 wounded in the defence, 
bombardment which took place Reuter , 


director, seized bn an. interview be able to come forward with also possesses dangerousl 
given by Mr. Carter to a nows comprehensive proposals until an radical tendencies on sue 
agency in the course of which exhaustive study of the subject, -important subjects as taxation. - 
he said that, as President be which could well take a year or The debates themselves rot 
I would try and shift -the tax bur* so, is completed, tin ue to he surrounded b 

I den to those best able to bear it. Nevertheless, on occasions this controversy. The latest is th 
HP was acted how he would year, he has appeared to give his threat of the three conuaercfc 
define tho-se with wharhk called opponents openings. In February, television networks not to breat 
“ Id eherffic ernes "He kS for example, on the eve of the cast them If they are not allow* 
norted tn have resiled- “l don’t New Hampshire primary, he said to show pictures of the reaction 
but to have added- “I that, as part of an overall tax of the specially selected audlene 
53 the meu or median reform package, he. would that will be present There 1 
level of income " eliminate the tax deduction now also much discontent at th 

I* e- . T available on mortgage interest request of both candidates th» 

Messrs. Simon and iLinnimm^ payments. Other Democratic they be perinitted to vet th 
diately termed Garters candidates tried to make some- selection or the pone! oF iounu 
P?"?®? rtSTrtS'. ttiQ ® at tbe time, but with lists who will be 

« ™™ ss - ■' ues,ions - 
bined annual income of more 
(ban S 14.000 would have to pay 
more taxes, whereas the Presi- 
dent was seeking to lower the 
taxation of the middle classes. 

Mr. Simon compared Mr. Carter’s ' 
alleged position with that taken 
by Senator McGovern four years 
ago with his controversial 31,000 
“demogrant" proposal. . ' 

' T Mc y rerery el \^lied^& iTALl AN motor indu s rry. represent a key sector of t* 


putting th 


Italian car makers protest 
over extra levy for Friuli 


BY ANTHONY ROBINSON 


FLORENCE. Sept. 18. 


asperity W the..Rep 0 b- 


lican charges were 



typical CCDt - <of ils domestic market not bo put in jeopardy in thl 
taken over by foreign imports way. 

this year, has reacted strongly The new taxes are expected fc 
to the Government's latest deev- raise L220bn, plus a fuithe 
sian to impose a new “once LSObn. from the higher tar in 
only” tax on cars, motorcycles, football pools, 
motor-boats, private aeroplanes ic __ _ ' 

and football pools, to help Hn ^ ta # ftr ls L“ 
finance the reconstruction of 

pn rt hail a k p-hit Frmli CXflfDplC* it rOUgGS from LlSiOQi 

The industry fears that the y , LaOflJESo‘Sr , n 1 3ef2wSi 
new tax. which will have fo be f£.i!? oaow models over tvs 


DOWN IN PRICE. 






ZOWTM* Ajom 


SILK 

CUT 




VENTILATED FILTER 
JBtJSIVSOJV^d MfjEMMSJBS 
.KING SIZE 



paid by October 3L will depress 


litres. 


vehicle soles in an unfavourable The L270bn. raised/in this Waj 
period and at a time when it follows the original L20Qbn 
already faces the prospect, of emergency grant, announced a 
higher costs From labour con- July, bin it. still represents onf; 
tract negotiations due to start a fraction of the overall cost ft 
shortly. reconstructing the earthquaki 

It sees the new tax as another area, and further tax increase 
example' of the way in which ore expected, not only to -pa; 
the inadequacies of the fiscal for Friuli bur also to raise thj 
system always lead to sacrifices overall proportion of govern 
being imposed on those sectors ment expenditure paid for. oir 
of industry like automobiles of tax revenue rather -thar 
which are easily taxed but also borrowing. : 


India may lift ban on journalists 


BY K. K. SHARMA 


NEW DELHI. Sept ^19. 


King Size Silk Cut now45p for 20 ., without coupons, 




Naaartwu — tmmm — -d e mmir i 



:VENTlLAf£D CTOHl 



\ -..it": - ■ 




Red Silk Cut now43p for 20 , with coupons. 


SC35 


*.\'cw nccommended pno^- Irom 13ih Sept 1978. 


LOW TAR As defined by H.M. Government 

EVERY PACKET CARRIES A GOVERNMENT HEALTH WARNING 


CENSORSHIP restrictions on 
foreign correspondents; imposed 
soon after a state of emergency 
was clamped on India on June 
25. 1975, has been withdrawn 
with immediate effect and they 
are now free to write without 
being subject . re “ guidelines " 
they have had to follow for mnre 
than a year. 

This was told to foreign cor- 
respondents by Mr. V. C. 
Sbukla, Minister of Ihformatjon, 
when they met him informally 
yesterday. He also told them that 
Foreign journalists who had been 
banned - . from entering India 
could apply for the lifting of .the 
ban and that each ease would-be 
considered individually on ^ts 
merits. 

However, while the require-' 
ments' by the censor have been 
withdrawn so far as foreign cor- 
respondents. are concerned, the 
censorship laws- under the proc- 
lamation of . the emergency 
remain in force; The' position of 
Indian journalists writing for 
foreign newspapers- is unclear, 
and as far as Indian ■ journalists 
and- the Indian press is con- 
cerned. there is no change in 
censorship. 


Fetrdl.es, ...Mobil . and Exxor 
Industry sources said that h e 
sides the 15 cent fee. the com 
panics would receive campensa 
tion on the book value of QP< 
assets. A similar agreement i 
expected shortly affecting th< 
other producer, the Shell Qi 
Company of Qatar. 


i . ; w 


U.S. inspects MiG-25 


The U.S. is helping Japan ti 
dismantle the Soviet MiG-25 Fox 
bat warplane flown to. Japan bj 
a dissident pilot, Japanese 
defence agency sources saic 
yesterday, reports Reuter from 
Tokyo. 


China mourns 


Qatar takeover 

Qatar is to pay - shareholders 
of the nationalised- Qatar Petro- 
leum Company an operating fee 
of 15 U.S. cents a barrel for oil 
produced from their.- former con- 
cessions, industry sources said 
in Doha yesterday, according to 
Reuter. The full government 
takeover of QPC.wob announced 
here last Thursday. The Govern- 
ment had held a BO per cent, 
interest in the company since 
1974. 

QFC was formerly run by a 
consortium including British 
Petroleum. Royal Dutch- Shell, 
Compagnie Franchise des 


Three minutes’ silence was. 
observed throughout ' China on . 
Saturday to mourn the death oi 
the country’s leader. • ChaJrcnan 
Mao \Tse-tung. Officially. .-. :1m- 

people 1 - attended a mwnenal 7 
rally. ^Peking's Tien Aii : Men 
square, but - observers rsay^ttie 
total was closer to 2ih^. ,'our ' 
Peking* correspondent ' riwStes-;- 
The ceremony climaxed ■ .-eighty, 
days of official, mourn log. . -V 


Makarios protests: 


President Makarios said yesto^ 1 ' 
day certain countries were Ttymg " 
to prevent the Cyprus .promem - 
from being debate ff before tiw : 
full General Assembly of the UN, 
and declared .that if . these: back; y 
stage moves succeeded, Cypnis.'- 
would boycott this year's ' 
Assembly session.' The Arch- v;- 
bishop did not name the- couif;. 
tries, but observers believe he’ 
was probably referring to the 
EEC countries which recently 
made concerted efforts to revive, 
the stalled peace talks between- 
the two Cypriot communities. 


The Pacific Basin 


There may not be much, point in journeying to the IMF 
meeting due to be held in Manila next month but 
there is a lot to be ; said for bankers’ love-affair with 
the Pacific. 


Jimmy Carter — a disaster ? 


Jimmy Carter's economic programme is disquietingly 
reminiscent of ihose- which doctrinaire economists 
have fastened onto the British economy over the past 
twenty years. Fortunately, as Alan Waters explains, 
America should prove more resistant 


Bank supervision 


A new era in bank supervision in Britain dawned 
with the Government's White Paper— an assessment 
■by Jack Revel! and a run-down on how they. do it 
in the other EEC countries. 


THE BANKER 


Can be ordered through bookstall* price £1.00 or direct from 
Bracken House.- Cannon Streei, EC4P 4BY. Price £1.30 


SEPTEMBER ISSUE ON SALE NOW 
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From letters of credit— the basic element of international trade, through loans, to complex multi-bank svndica- 
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OUTH AFRICA’S CAPE COLOUREDS 

% Patience exhausted 

BY JOHN STEWART, IN CAPE TOWN 

DETERIORATION of race the coloured people, has now lion facilities), the “ decontroll- 
>ns in South Africa’s Cape sained a momentum of its own ins" of mixed sport between 
ice. in which long-standing and is rapidly reaching total coloureds and whites, direct 
gs of sullen resentment and estrangement. coloured representation in at] 

si between whiles and A- feature of recent unrest that levels of Government and in 
•cds tpenple of mixed raee» has shocked and dismayed the oth ®r decisiOD-raakiag bodies, 
been transformed in recent white and coloured establish- an d unrestricted agricultural 
. to open hostility, violence monts is that the violent pro- ownership for coloured people 
ndustrial action, will add test appears to be both leaderless anywhere in the country, 
it significance to two ini- and unexpectedly broadly based. a. plea for the total abolition 
it events this week: the But perhaps most alarming of 0 f job reservation, the accept- 
»o-moTrow between the all is the extreme youth of the aDCt . of coloured workers in posi- 


The culture 
of poverty 


“lift 


Dminous spread 
of violence ' 


4 r Ti^., ... . _ ■ . • . ““WC ui LUJiiuitru wunvcia iu uuai- 

„hn ul? r,Tn ; M i n, «® r * people who have been carrying tinns of authority over whites, 
f" ™ d » deputa- the fight to white authority and and a ter awarene ss of the 

m , Ca , 1 ? de !' s ’ lts need for the benefits of better 

p„_,.r. er _ conlex ‘- the This suggests that any pro- pay are all made in the report. 

opens in Tori Elizabeth S r a. m , me designed to ameliorate Th e reporl Mmt . s out strongly 

; sanit^ dav Elizabeth rot-ial tension and bitterness will fop the abolition of petty 

' ^ ace a l° n S uphill struggle apartheid in most public 

meeting between Mr. against prejudice, the basic feed- aniGn i ties; on few otlier issues 

LZi- C ? l0U J ed leaders has 2£ ck v ? ,ch l! L was coloured opinion so out- 

called to discuss ongoing There is a danger that if Afn- spohen »„ d eIea ^ 

inrest and the detention of kaner Nationalist resistance to 

Rev. Allan Hendrickse. conciliation and accommodation — 

ial chairman of the Persists, the racial hatred of 
red Labour Pam-, under coloured children towards whites 
African security laws - will infect their more moderate 

Port Elizabeth, Cape P ar ®nts and desfrey any residual 

talists will discuss a motion . _ . , , 

sring “the Government to T^ South African Govern- One of the key concepts used 
tbe necessary adjustments mejat probably senses this, and by the commission in its 
oured policy with a view to tX may account for the fact that analysis of social problems, 

dine white/coloured rela- measures announced by the ranging from alcoholism, illegiti- 
■ nue/coiourea reia Presldent Senate ^ macy and “ worksbyness " to 

week to end u obsolete practices overcrowding, is that of the 
and usages ” of separate develop- “culture of poverty." The con- 
ment were -seen by coloured cept is a powerful argument 
people as a conscious attempt to against ethnicists and conserva- 
im prove the socio-economic con- tives who want to blame brown 

dition of'the middle class, while Afrikaners themselves for their 

■e than 50 coloured oeoDle goring more acutely harmful economic backwardness and 
Sieved to have died in the of the poUcy. The im- working-class status. U explains 

ice of recent weeks in the pact of ^Pects such as group why individuals are unable to 
and hundreds have been area removals - unequal work and climb out of the vicious circle 
ed The disturbances which educational opportunities, separ- of social evils unless the whole 
with demon <orations tav ate amenities and race classifies- system changes and their horizon 
its and schoolchildren tion - is fe,t more deeply by the of expectations are substantially 
y turned into aimless riot- ^ed coloured ^ople because widened. 

nd stoning in the streets. “* ey identify with whites in But the chances of such argu- 
pread ominously from the nM . rly . eve *?’ aspect of human meats being accepted either by 
hips around Cape Town as P lr ®f lon > but are denied grati- the Government or by tbe vari- 
into the surrounding ruTal fi 5 a . tIon , .^cause of the colour of ous National Party congresses — 
The unrest culminated last “S l r *““■ , . the ultimate decisi on-making 

in an apparently effective. Nevertheless, socio-economic bodies— are influenced by some 
work stoppage which reform ' appears to be the only crucial, and almost certainly 
ie clothing industry parti- optio “ °Pe n t0 tl ?e Government overwhelming, factors, 
v hard keenin'* an esti- t0 check worsening race rela- Most importantly, there is a 
i 70 per cent of staff at tions * as events after next week's fear of rank-and-file Nationalists 

meetings will probably show. that if the recommendations are 
■re can be little doubt that lr » *** ™*P ect ^ report of accepted, similar steps will be 
nsible white and coloured lhe ErIca Theron commission of demanded for Asians and Afri- 
■ s are deeply concerned inQnSry “ into matters relating to cans at least outside the Bantu- 
the extent of the break- coloured population group " stans. 

in relations which hitherto Provides a number of important There is also the continuing if 
; tc of the negative aspects Piidelires. Whether they will be hidden strength of the ’ right 
tatutorv apartheid have followed by Mr. Vorster is much wing within the NP. 
marked b\- a substantial less certain. since the commis- Finally there are financial 
e or goodwill, especially sion’s most Important recommen- implications to the recommends 
■en white Afrikaners and Nations (the political and social tj ons; while many of the pro 
reds who share cultural integration, or whites and p 0S als amount to a change of 
anstua-c ties, and who pro- coloureds) have already been heart rather than additional 
share the full range of rejected by the Government. expenditure, and some may even 
n aspirations and mutual The Theron Commission, whose be regarded as “productive” in 
•tions. but who fail to agree greatest merit lies “ A*? co ™2 thp longer . run. Government 
c vital question of political prehensive documentation of spending on the coloured com- 
r coloured feelings and .opinions, munity will have to increase 

oured leaders admit, and recommended the repeal of the dramatically to allow implemen 
aner Nationalists probabJv Prohibition of Mixed Marriages tation of the recommendations, 
• that the process of aliens- Act. selective relaxation of group and that at a time when the 
set in motion 25 vears ago areas (where they affect business hudgel is already under severe 
the disenfranchisement of rights, restaurants and recrea- strain. The prospects seem slim. 


Rail delays 
6 are not 
political’ 
-Rhodesia 

By Our Own Correspondent 
SALISBURY, Sept. 19. 
THE RHODESIAN Minister of 
Transport, Mr. Roger Hawkins, 
denied this week-end that the 
South African Government 
was trying to apply either 
open or covert political pres- 
sure on Rhodesia through Its 
railway system. t 

He was commenting on 
reports ibat the United States 
had evidence or Sonlh Africa 
deliberately congesting 

rail link to the sea in 
order to force Prime Minister 
Ian Smith to accept majority 

rale. 

Mr. Hawkins said in an 
interview that congestion 
arose from two sources. 

Following the closure of the 
Mozambique border with 
Rhodesia earlier this year. 
South African exporters lost 
confidence In tbe use of the 
port of Maputo. Goods were 
diverted to Durban, which 
u tended to create an un- 
expected congestion.” 

“The other problem arises 
from the fact that both our 
outlets to South Africa go 
through that system of the 
South African railways which 
is around the Wltwatersrand.” 
he said. “Due to the reces- 
sion that we have all been 
experiencing, including South 
Africa, a number of products 
which nonnallv would be con- 
sumed within South Africa are 
now seeking export outlets." 

Meanwhile a white police- 
man was killed and two others 
injured when their police 
launch on the Zambesi river 
was fired- on from Zambia, 
security force headquarters 
announced on Saturday. The 
communique said that the 
policemen were in Rhodesian 
waters. 


Pertamina 

dismissal 


By Hamish MacDonald 

JAKARTA. Sept 19. 
PRESIDENT SUHARTO -yester- 
day dismissed the head of 
Penamina '5 shipping opera- 
tions. following new public 
disclosures last week -of the 
extent of the Indonesian slate 
oil firm’s tanker problems. 

The head of the Pertamina 
shipping and telecommunica- 
tions directorate. Colonel 
Soekotjo, was “dismissed with 
honour and gratitude," accord- 
ing to a palace announcement 
He will be replaced 'by the 
head of the telecommunications 
sub-directorate. Rear-Admiral 
Soeharno. 


tions, Wells Fargo is there, the world over, where people are building, growing, expanding with the information, 
experience and understanding that gets things done. If you want to put money in motion, call us. We can help. 
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...to completed complex 
just 29 months later 


Total engineering, 
construction 
& management of 
large industrial 
projects by Davy 


n- 


...AHMStfS 
new major iron and 
steelmaking plant 
atMonclova, 
in Mexico. 


The new iron and steelmaking complex for 
Altos Homos de Mexico SA, at Monclova, 
valued at ever £50m, was officially 
inaugurated on Saturday, September 1 8th f 
by President Echeverria.The plant, 
comprising raw materials handling, an 1 1 .2 
metre blast furnace, basic oxygen 


steelmaking and continuous casting facilities* 


\ was completed by Davy Ashmore 
gjjfjj International in only 29 months. 


Turnkey responsibility by 


fyl Bawf 


Twoutt-e wvom 
h» lxpmt ACMsviMnrr 


Davy Ashmore International Limited. 

Ashmore House, Stockton-on-Tees, 

Cleveland TS 1 8 3HA England. 

Telephone 0642 62221. Telex 587151 
A Davy Company 
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HOM E SEWS 


LABOUR NEWS 


Effectiveness of consumer! Chemical industry Congress NALGO effort 


advice centres queried 11868 energy 


BY ELINOR GOODMAN. CONSUMER AFFAIRS CORRESPONDENT 


more efficiently 


MRS- SALLY' GPPENHEBI, the 
Opposition spokesman on Prices 
and Consumer Affairs, reaffirmed 
the Conservative Party's belief in 
the need for consumer protection 
ai ihe weekend but questioned 
whether the present network of 
consumer advice centres was 
“enst effective." 

She suggested small shop- 
keepers who depended for their 
survival an local goodwill, could 
be exempted from much con- 
sumer protection legislation 
without harming the consumer 
interest. 

Speaking at the National Con* 
suuier Congress In Birmingham, 
Mrs. Oppenheira failed to give a 
firm answer to the question of 
whether, if she was in power, sbe 
nouui support a continuation of 
the present State aid to the 
Xalicnal Consumer Council. 

Th's was probably the question 
:n which the 430 delegates 
were most interested. 

Sbe- agreed that when the 
council was set up by the Labour 
Government last year she "had 
regarded its creation as “super- 
llous.*' But that was not to say 
•■he did not think tbc consumer 
voice needed a mouthpiece. 

If the Conservatives came- to 
power they would have to allo- 
cate their priorities m the field 
of consumer protection in the 
hght of the need for a reduction 
in consumer spending. 

Something would probably 
have to go. but she did not 
envisage it would be the NCC. 
But she intimated the council’s 
role might have to be re-defined. 

.Mrs. Oppenheim said there 
was not enough consumer protec- 
tion in this country, but that 
any future measures should be 
taken “ with caution and with 
consideration for all the social 
and economic variables involved 
and affected." 

Sbe had long been an advocate 
of the need for consumer advice, 
but she agreed with those who 
criticised the unnecessary ex- 
travagance which bad flourished 
in some cases. The proliferation 
of consumer advice facilities in 


some areas bad prevented the 
provision ai*"niore modest and 
badly needed shops elsewhere.” 

Things could not be left as 
they were “ without at least seek- 
ing a more uniform and cost- 
effective national advice policy," 
if and when the money was 
available. 

Good consumer practices were 
a positive advantage, not only to 
consumers and “ the outward 
image of industry" but also in 
raising standards and ensuring 
active but fair competition in 
the economy as a whole. 

When the two-day conference 

ended on Saturday there was 
general agreement that next 
year’s congress should be a more 
practical affair. Though some 
ideas for practical action were 
discussed — particularly in the 
“ mini-conferences " on Friday — 
the emphasis tended to be on 
theorising. 

For a start, the delegates had 
to decide just what they had in 
common with each other — a 
difficult enough question to 
answer given the spread of 
organisations represented. They 
ranged from the Campaign for 
Real Ale and the Confederation 
of British Industry to the Child 
Poverty Action Group and the 
Citizens Advice Bureau. 

Successful 

Many agreed that they could 
best achieve their aims by work- 
ing together, but a representa- 
tive from CAMRA .said his 
organisation had only bedn 
successful because it had 
adopted an entirely self- 
interested position. 

One fundamental point which 
the Congress showed still had to 
be resolved, was to what extent 
the consumer movement sbould 
ally itself with the trade union 
movement — which many people 
regard as the model on which the 
National Consumer Council 
should base itself if it is to fulfil 
its mandate as the " partisan 
voire of the consumer.” 

Mr. Michael Young. the 
council's chairman, was accused 
of *' union bashing " for saying 


that many strikes were only 
effective because they hit the 
consumer. 

He agreed, however, with other 
speakers who suggested that the 
consumer movement should work 
with unions wherever possible. 
"But the Fact remained that on 
some issues the aims of the 
unions were not always going to 
be the same as those of con- 
suraers. 

Some speakers suggested that 
instead of criticising unions the 
NCC should be attacking private 
industry. Mr. Jeremy Mitchell, a 
director of the Office of Fair 
Trading, suggested however, that 
it was time for the consumer 
movement to “ drop its practice 
of keeping industry at arm's 
length” 

In its new maturity the con- 
sumer movement should sit down 
on equal terms with industry 
to discuss quality in all its 
aspects. 

As far as this year's congress 
was concerned, however, private 
industry got off fairly lightly. 
The poor service offered both 
by the nationalised industries 
and the social services came 
under far more attack than the 
kind of thing which used to be 
regarded as the proper target for 
consumers' concern, such as in- 
adequate labelling and mislead-, 
ing advertising. 

As part of its aim of covering J 
those fields not covered by other: 
organisations, the NCC has I 
devoted much of its time to the 
public sector. It will soon pub- 
lish a report calling for the 
phasing out of means tested 
benefits. 

The report will ask the Govern- 
ment to set up a review to see 
whether it is possible to recon- 
struct, a combined tax and social 
security system. . 

Closing the congress. Mr. 
Michael Young said the council's 
task this year must be to “ turn 
industry inside out ” ss that 
those working inside both 
industry and the social services 
took account of those outside, 
and those outside were allowed 
to see what was going on inside. 


by james McDonald 

ENERGY CONSUMPTION by the 
chemical industry in the Common 
Market has grown at a, rate signi- 
ficantly lower than its output and 
the trend is expected to continue 
up to 19S5, according to a survey 
of energy consumption prepared 
by the European Council of 
Chemical Manufacturers* Federa- 
tions. , 

In effect, the industry was 
using energy more efficiently. 

The survey. Energy Statistics, 
1976, covers the years 1965 and 
1970 to 1975 and goes on to give 
estimates for 1980 and 19S5. it 
says that the EEC chemical in- 
dustry in 1974 accounted for 17.5 
per cent, of total EEC industrial 
consumption of energy. 

The industry is confident that 
there will be further reductions in 
energy consumption per unit of 
output. 


The L'.K-'s chemical industry's 
production rase by more than 
j» per cent, between 1973 and 
1974, while energy consumption 
fell by 4 per cent.— a drop of 9 
per cent, in energy use per unit 
of qjjitput the British Chemical 
Industries Association, says. 

" In 1975 output fell by nearly 
20 per cent, while energy con- 
sumption was reduced by almost 
S per. cent. Many plants were 
operating weli below capacity 
and in such conditions it is diffi- 
cult even to bold down rates of 
energy consumption. 

"The Industry’s energy con- 
servation measures are expected 
to yield further improvements 
over the next decade.” 

“ Energy Statistics. 1976 " — 
Chemical Industries Association, 
Alembic House, 93, Albert 
Embankment, London, S.E.l. 


launches t s top CUtS 
devolution . 

campaign is Stepped up 


More attacks on homes 
of Ulster warders 


BY OUR BELFAST CORRESPONDENT 


County Court register 4 still wanted ’ 


MORE THAN 5,000 husincssmen. 
arc urging the Lord Chancellor 
m reconsider his proposal to 
uind up Lhe Register of County 
Court Judgments. 

Opposition to ihe Lord Chan- 
cellor’s suggestion comes in u 
recent poll by Dun and Brad- 
si reet of subscribers to Stubbs 
Gazette, the weekly credit news- 
paper and subscribers to the 
company's credit reporting ser- 
vice. 


The two groups were asked for 
their views, which the company 
promised to present to the Lord 
Chancellor. 

Dun and Bradstreet has 
already submitted that closure 
would he against public interest. 

The most common fear expres- 
sed by those polled was that 
withdrawal of county court 
judgment information from 
those who grant credit would 
lead to an increase in bad debts 


and a rise in the p'rice of goods 
and services. 

Many of those who replied, 
including nationalised industries, 
public authorities, banks and 
members of the legal profession 
and manufacturing industries, 
were concerned that county court 
judgments were often against 
habitual offenders, from whom 
the public had a right to be pro- 
tected. 


i THE HOMES ot two more 
warders in Ulster were attacked 
yesterday as a wave of Ulster 
Defence Association violence 
because of alleged brutality in 
the Maze Prison continued. 

UDA leaders meet in Belfast 
to-day to decide whether to step 
up their campaign for disrup- 
tion in an attempt to force an 
inquiry into their claims of ill- 
treatment of Protestant 
'prisoners. 

The Northern Ireland Office 
has refused an investigation. Pro- 
testant politicians are attempting 
, to mediate between the two sides 
to end the violence. 

The Northern Ireland Prison 
Officers' Association has revealed 
details of personal attacks on 
prison staff. It said homes of six 
warders were attacked in the 
past three days, in the latest 
incidents petrol •• bombs were 
thrown at two houses at Lisburn. 
Co. Antrim. One was badly 
damaged. No one was injured, 
j Three officers have been 
(intimidated ' into leaving their 
homes In the Protestant Sandy 
Row district of Belfast. Cars 
belonging to several warders 
have been maliciously damaged, 
says the Association. 

The Provisions] IRA is ex- 
pected to renew’ attacks against 
j phasing-out of political status in 
'Ulster prisons, after the convic- 
tion this we^k of a young man 
from Falls Road. Belfast. 

Kiaran Nugent, jailed for a 


hijacking offence, is the first man 
to be sentenced for a crime com- 
mitted after March 1. and as such 
is refused political status. He is 
protesting hv refusing to wear 
prison clothing or do prison 
work. 

Provisional Sinn Fein in Bel- 
fast claims he is locked in a cell 
34 hours a day. covered only by 
a blanket. 

The Proves in North Armagh 
have admitted murdering a 
police sergeant, aged 33, at 
Lurgan on Saturday. He was shot 
by two men in a car driven by 
a young woman. A constable 
wounded in the same incident 
is in hospital. 


ICL computer 
for Stoke 

STOKE ON TRENT has decided 
to buy a Britisb-built "computer 
rather than an American model 
which they at first decided to 
buy at an extra cost of £82,000. 

The decision to buy the 
American IBM computer brought 
a strong protest from the nearby 
ICL computer works in Kids- 
grove. After reconsideration. 
Stoke Council's finance sub- 
committee has decided to spend 
£211.000 on the ICL computer. 


BY OUR FOREIGN STAFF. 

THE TUC formally launches 
to-day- its campaign in support 
of Government thinking on 
devolution with the publication 
of a policy report to be dis- 
tributed throughout the U.K. 

The contents of the six-page 
booklet were effectively 
authorised by the massive vote 
in favour or devolved powers for, 
Wales and Scotland at the TUC 
Congress in Brighton this month. 

Developed in close consulta- 
tion with the Scottish and Wales 
TUCs. the policy document 
argues for devolution on the 
grounds of retaining “the unity 
of the Labour movement." and 
“ the industrial, _ politicaL 
economic and social unity of the- 
U.K." ■ 

One of the documents ieyi 
notes of dissent from Govern-, 
meat thinking concerns the con- 
trol of Scottish universities* 
which the general council 
believes should reside, like other 
educational matters, with the 
Scottish Assembly. “ though they 
recognise that this raises the 
question of the finance, - of 
universities in Britain as a 
whole." Finally, the TUC comes 
down heavily against any sug- 
gestion of a referendum- -on 
devolution. 


8Y IAN HARGREAVES* LABOUR ST AW 


NALGO. the biggest public 
sector union, will hold a full- 
scale special delegates' confer- 
ence this year In a bid to increase 
the momentum of its campaign 
against public spending cuts. 

The decision was taken by a 
weekend meeting of the 70-strong 
executive -council of the National 
and Local Government Ofliccre 
Association. The conference will 
probably be held in London in 

December with about 2,000 dele- 
gates. 

Discussion at tbe conference 
will centre on a paper to be pro- 
duced by the executive. It is 
intended to bring together 
information from the union’s 
1,200 branches about the effects 
of the cuts and the measures 
taken to combat them. 

The agenda will be divided into 
three parts, taking in general 
unemployment, the effect of cuts 
on sendees and the effect of cuts 
bn jobs of NALGO members. 

The conference will probably 
have details of next year's rate 
support grant. This will have a 
crucial bearing on the future, 
pattern of expenditure reduction. 

The executive also wan Is a 


Difficult 

There is acceptance of the 
distinction drawn in Govern- 
ment policy between legislative 
assembly for Scotland and the 
executive equivalent for Wales. 

On the question oF the 
sovereignty of the U.K. Parlia- 
ment, the document notes 
approvingly that the Government 
proposes to allow Westminster 
to override the assemblies by 
j Parliamentary debate and vote. 

But "it is difficult to deter- 
mine in advance when and in 
| what fields Parliament will need 
; to use these powers. 

** Certainly, ii will not . be 
politically feasible for a Govern- 
! meat of whatever party to recom- 
mend their use too often." 

Revenues 

Turning to the issue of Scottish 
oil, the general council welcomes 
the view of the Scottish TUC 
that revenues should be used 
for the benefit of the whole UJv. 

But the document in deter- 
mining the scope for the activi-. 
ties of the Scottish Development 
Agency, urges the Government 
•' to give the assembly the 
Fullest possible role in directing 
the activities of the SDA, com- 
patible with the maintenance of 
an effective industrial strategy 
for the U.K. as a whole." 


4 Aid school-leavers '- 
call by teachers 


BY OUR LABOUR STAFF 

A CRASH PROGRAMME for 
education and training of Bri- 
tain's 200,000 unemployed school- 
leavers was demanded at the 
week-end by Mr. Alf Wilshirc, 
president of the National Union 
of Teachers. 

Mr. Wilshire, speaking at Ross- 
on-Wye. dismissed the Govern- 
ment's job-creation scheme as a 
palliative, inadequate for prepar- 
ing young people for their part 
in the needs of Britain when the 
economy improved. 

If urgent action was not taken, 
the country would be faced with 
“a mighty social problem because 
many of these young people have 
been deprived, in the school 
system and at home.” 

Turning to the cuts in local 
authority spending. Mr. Wilshire 
said 'that he was disturbed that 
authorities were starting to cut 
post-school grants to students. 


" “This is a meat retrograd 
step, particularly at the presen 
when so many cannot ohtafc 
employment on leaving school 
''Surely it is more sensibl 
that they should be increasiit 
their knowledge and skills rathe 
than being faced with possibt 
unemployment with the ensuin 
cost to the nation” 

The, unemployment of man 
school teachers was a Furthe 
barrier to efficient p re para tie 
for the economic upturn. 

"The nation cannot afford tb 
loss of thousands of highl 
skilled teachers. Education ■ 
not just a. consumer within th 
economy: it is vital to ecraqm: 
recovery." 

In particular, there wei 
shortages of teachers of scionc 
mathematics and practical su 
jeets. Mr. Wilshire said. 


\n 


resolution of support for the 
national da> of protest against 
the cuts catled by the National 
Union of Public Employees and 
to denounce last week's monthly 
progress report from the Trea- 
sury. TbaL defended current 
policy” on .overseas investment. 
The union believes in more rigid 
restrictions on overseas invest- 
meat. 

Vote decision 

NUPE's executive also met at 
the week-end and>declded to 
make official an anti-cuts strike 
by school cleaners in the High 
land Regional Authority of Scot 
land. The union says the deanen 
face reduced earnings beeatujt 
they are being forced to wort 
fewer hours. 

• The NUFE executive has atst 
decided that the union's vobaj 
power at next week's Labom 
Party conference poll Tor ifc 
trousurership of the part}- will 
be' cast iu favour of Mr. Normac 
Atkinson. It said later Hint it 
believed this would ensure Ur 
Atkinson's election instead n* 
Mr. Eric Varley, the Secretarj 
for Industry. 
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Good news 
from Beryl A. 

t 1 

A newfy-commissioried tanker loaded with 
North Sea oil has now left the Beryl A 
platform about 95 miles southeast of 
Shetland, bound for our refinery at Coryton 
on the Thames Estuary. 

The tanker is pictured, top left, 
moored to a permanent loading buoy about 
one mile from the platform. Oil is pumped 
direct from platform storage via a seabed 
pipeline to the buoy, and thence to the 
tanker. 

We and our partners have so far 
invested about £240 million in Beryl and 
we’re continuing to spend at a rate of over 
£150,000 a day. Our people have put in a 
tremendous effort to.make production from 
Beryl A possible. 

We're pleased and we’re looking 
forward to the time next year when we 
expect to be loading two tankers a week. 
Within three years Beryl should be 
producing nearly 5% of Britain’s projected 
oil requirements - bringing the country . 
measurably closer to the goal of oil self 
sufficiency by 1980. 

Good news for Britain means a . 
continuing supply of quality Mobil products 
- and that's something for everybody to 
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Alan Pike and Christian Tyler tell the story behind the seamen’s wage claim. 

An age-old sense of grievance 


M 


j »• 

? \ 


SAMUEL PLTMSOLLs MP, 
surely not right in the head, 
an ironic Vanity Pair in its 
ilc of "The Sailors’ Cham- 
i ” in 1873. 

,He has declared that there 
•men among the Merchants 
England who prefer their 
profits to the lives of their 
aijJs and who habitually 
(five their men to their 
wy . He el a i ms sym pa thy 
admiration for them, 
ough it is well known that 
• are ill-washed, uncouth and 
: of speech." 

alk to the British seaman 
3y and you will be left with 
impression that things 
:n’l improved much in 100 
s. The Food oiay be better 
there are carpets in the 
ns. but the wages, he says, 
pitiful for the hazardous 
socially disrupted life he 
• s - At home his skills. 
Ity and contribution to the 
mmy go unrecognised. 
JaU. the foreign seafarer 
ihs at the size of his pay 
;et. It is this age-old sense 
s irievance, a “ lhem-and-us ** 
ude to ships' masters, ship- 
ers. union officials, politi- 
s. and the Press that lies 
the heart of the present 
le over the social contract, 
lamen have been described 
.-ombining the insularity of 
ing communities with the 
'Chism of the roving build- 
worker. That combination, 
led up ’to national level- by 
t ' men on the union's execu- 
* t’ Si : l, ° unt ' 11 - Partly explains why 
■■‘Ul"]* as been the seamen who are 
: *<ing. if not breaking, the 
mes policy, rather than the 
. -organised miners or the 

V' i^^M'-mditant ear workers. 

current wage dispute is 
•od example of how militancy 
anarchy combine. The union 
in a claim in February that 
not even mention fringe 
efits. The claim changed at 
t twice until ruled out by 
TUC as .a breach of pay 
vy. Now the union is 
zrtuily presenting a brand- 
* claim for fringe benefits to 
employers, to he answered 
inrrow. If they cannot get 
£6 one way, they wilt get it 
ther. One cannot imagine 
ther union so cheerfully 
ping from one foot to 
ther. 

'his is how one local full- 
e official of the union des- 
oed the men whose servant 
is: "The majority of the 
iple in this industry need in 
led, unfortunately. It’s a 
?slinn of the right leadership, 
e activists, politically nr in- 
'■trially, are in a minority. 

.* majority are ver>- conserva- 
•■minded.’' There are plenty 
seamen who think that this 
c they have been misled. 


They echo a criticism that can 
be heard at higher levels inside 
the union bureaumracy: that 
with 'one or two exceptions, the 
men on the national executive 
are politically unsophisticated. 
They may be good on matters 
affecting their industry, but the 
wider political context eludes 
most of them. 

Even Mr. Jim Slater, the 
general secretary — a man whom 
all agree is incapable of devious* 
ness — is railed at by some of Jiis 
North-East coast constituents 
for having led the union into a 
cul-de-sac with this year’s wage 
claim. Nevertheless, the single- 
mindedness of the union 
leadership (the militant 
minority on the 18-man execu- 
tive makes most of the initia- 
tives, the others are ill- 
organised) bas carried the sea- 
men farther than any other 
union against the combined 
weight of the TUC leadership 
and Government Ministers. • 

. The advance of the militants 
can be traced back to the end 
of the 1950s when lopal acti- 
vists. especially on Merseyside, 
launched what is known as the 
reform movement They wanted 
to break away from a union 
which they felt was far too 
chummy with the employers 
and whose officials were far too 
high-handed in their dealings 
with the members. The break- 
away failed, but the movement 
produced men like Mr. Jim 
Slater and Mr. Joe .Kenny (who 
joined the Communist Party 
after the 1966 national strike 
and stood against Mr. Harold 
Wilson, as he then was, in the 
1970 election). Later it attratted 
men like Mr. Gordon Norris, a 
left-winger who is credited with 
being the most purely “politi- 
cal " of the leadership. 


1966 strike, a strike in which 
the union to-day believes that ic 
taught shipowners and Govern- 
ment alike that there were 
serious grievances that had to 
be satisfied. The 1970 Merchant 
Shipping Act made it legal for 
seamen to go on strike in UJC. 
ports, but not abroad, and 
though there still is a statute 
on the books covering mutiny 
the disciplinary powers of the 
ship’s master were circum- 
scribed. 

There is a list of offences for 
which a seaman can lawfully be 
fined or for which wages can 
he docked: assault, disobedi- 
ence to a lawful command, 
being asleep on duty, being 
drunk or drugged, throwing 
property overboard, aiding and 
abetting stowaways, and the 
like. But a master may no 
longer fine a seaman for swear- 
ing at him in the heat of the 
moment. 

The union’s cosy relationship 
with employers has not been 
entirely broken: for example, 
the union gets a large part of its 
income from the General Coun- 
cil of British Shipping under 
what is called the "non-domi- 
ciled UJC manning agreement” 
covering ships traditionally 
manned by Asian seamen. It is 
paid £15 per head, a year — once 
the equivalent of the union sub- 
scription — for these lower-paid 
crews in exchange for allowing 
them to remain outside the 
union and the closed shop. The 
theory behind thp agreement 
was that it would encourage 


owners to pay Asians the 
nationally-agreed U.K rates. 

Again, one bears complaints 
from militants that the people 
at head office — Maritime House, 
at Clapham in London — are 
too quick to take the ship- 
owners’ side in local disputes. 
Threatened with the loss of a 
day's sailing (which can cost 
£1.000 nr mnre) because of a 
local grievance, shipping com- 
panies are said to appeal to 
their union friends at union 
headquarters to knock the 
threat on the head. 


Ferrvmen 

• wr 


The men who are meant to 
sort out industrial grievances 
are the 29 branch secretaries. 
But they are hard-pressed 
simpl, to keep up with 
administrative work, like check- 
ing that seamen are up to date 
with their union dues (they 
can't sail if they are not) or 
disnpnsing fall-back pay fnr 
tho«e waiting for ships- “ I’m 
not a trade union official — fm a 
social worker.” one said last 
week. “ Like most seamen I was 
anti-official with a vengeance be- 
fore I came into this job. Now. 
while T agree we sometimes 
don’t do enough for the' mem- 
bers. I can understand why 
not.” 

There is no average seaman, 
just as there is no average pay 
packet. Seafaring communities 
hj«-e very different histories and 
attitudes, largely determined hy 


the type of trade their port has 
specialised in . That bas begun 
to change: increasingly men fly 
out to join ships abroad so that 
British vessels may not return 
home for five years. 

in generalise, the South-East 
ports art tess militant and earn- 
ings much higher than on the 
North-East coast or on Mersey- 
side. With overtime, ferrymen 
can earn up to £150 a week: 
riepjv-sca crews may earn under 
£30. Passenger liner crews— con- 
sistin': largely of cooks and 
stewards — are very different 
from oil tanker crews: attitudes 
in Southampton are different 
from attitudes in South Shields. 

Less than a quarter of the 
ocean liners which were strike- 
bound at Southampton during 
the J96G strike are still at sea 
to-day, many having dis- 
appeared prematurely as the 
passenger trade declined. This 
explains why the majority of 
men at Britain’s premier 
passenger port not only opposed 
a ’ strike but were deeply 
worried by the possible long- 
term consequences. 

If the NUS had gone ahead 
with their strike plan from last 
weekend the first big test of 
its effectiveness would have 
been the-P & O liiier Oriana. 
due to leave for a cruise on 
Sunday. Her crew had, like 
those on all the big Southamp- 
ton liners, voted against strik- 
ing. 

Although the cruise trade re- 
mains healthy, scheduled 



Ti-mi fc'irl: 

Two militants of the Seamen's executive: Gordon Norris (left) and Pat Milner (right). 


passenger services are a mere 
fraction of what they once were. 
There is real anxiety among 
Southampton seamen that a 
strike might kill off work even 
more quickly than it is already 
disappearing. 

Most of the 6.500 registered 
NUS members at Southampton 
are in the passenger trade and 
those with “ hotel ” type jobs 
like waiters and cooks know that 
they wilL not find other work at 
sea as the big liners disappear. 
Some doubt whether their union 
has proved flexible enough to re- 
spond to the different needs of 
its very varied membership. 

"It's all very well showing 
our union's strength by hitting 
the economy with a national 
strike,” was the comment of nne 
middle-aged catering worker. 
" But in the passenger trade we 
would simply be holding our- 
s:lves up to ransom. The most 
powerful weapon in the world 
is- no use if it backfires, and 
that’s the way most people at our 
end of the trade think.” 

At the other end of the scale 
Southampton is a busy ferry 
port But men irr this trade are 


insulated from some of the 
grievances of their fellow sea- 
men by higher than average 
earnings, plus a more regular 
home-based life which gives 
them attitudes closer to those uf 
shore workers than the militant 
groups who supported the strike 
decision. 


Bitterness 


Seamen queueing for jobs at 
the South Shields “ pool " last 
week were in no doubt that sup- 
port for a strike would be solid. 
A tanker bo’sun. turning up his 
collar against the grey Tyne- 
side drizzle, said “ The men 
don't want a strike. But if they 
don’t get what they want, all 
Shields will be out.” Married 
with three children, he said a 
strike was wrong at a time the 
country was getting back on its 
feci. •* But why should the sea- 
men be walked over when 
miners and dockers get what 
they want?" 

His assessment was confirmed 
by the landlord • r the M evh- 
anics Arms. There, and amid 
the more conventional decor ot 


the Shoreline disco, seamen dis- 
played genuine bitterness alum: 
their dependence upon over- 
time to make a decent livin;. f«.»r 
themselves and their families. 
One said he had earned more 
in two weeks shot-blasting a 
tanker’s hold in Cardiff than in 
six months at sea. Another 
seasoned deckman said: “ If I 
had a son. 1 would break his 
legj to stop him going to sea.” 

Having secured the live-day 
week — iO hours for £J(» basic 
— they have found overtime 
reducing. That is why there rs 
so much demand for a “captive 
rime" payment, noi only for on- 
call hours spent aboard m 
British ports, but also fur 
dreary week-ends at anchor in 
the Gulf, where the men do noi 
go ashore because there is 
nothing to go ashore Tor. 

The seamen do not think 
their union has done enough 
for them, despue the new mood 
of mi I nancy at the top. At ilie 
sa - ■ time they *eeni unread' - 
In l**ad illy union Trom below. 
Perhaps whai they arc roalh 
looking for i- mnl her 
champion like Samuel Phin.>oN. 
MP. 


Conveners 


These reform activists were 
prominent in the unofficial strike 
in 1960 when they a led a cara-i 
paign for ship-board shop 
stewards and changes to thei 
restrictive provisions of the ] 
1894 Merchant Shipping Act.! 
They were prominent again in 
the official strike of 1966 — 
hence Mr. Wilson’s never-for- 
gotten attack on the “tightly- 
knit group of politically moti- 
vated men." They and their fol- 
lowers have been trying In 
raise the political consciousness 
of the members and to dispel 
the submissiveness that has) 
been ingTained by years at sea 
where orders are made to • be 
obeyed without question. 

By 1965 the demand for ship- 
board conveners had been met. 
although their powers scarcely 
match those of, say. a senior 
shop steward in a car factory. 
Other changes followed the 


National flies me non-stop to Miami? 

To over 30 U.S. cities? 

And connects me to the Caribbean 
Central and South America?” 
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INVEST IN 50,000 BETTER TOMORROWS ! ! 

0 .WOO people in the United Kingdom suffer from progressively 
a ra lysing MULTIPLE SCLEROSIS— i he cause and cure of 
"hich arc still unknown — HELP US BRING THEM RELIEF 
•ND. HOPE. 

v’c need your donation to enable lis lo continue our work 
»r the CARE and WELFARE OF MULTIPLE SCLEROSIS 
ufferers and to continue our commitment to find the cause 
nd cure of MULTIPLE SCLEROSIS through MEDICAL 
ESE.ARCH. 

Please -help— Send a donation today to: 

Room F.l, • 

The Multiple Sclerosis Society of G.B. and N.I. 

4 Tachbrook Street, 

London Slt'l ZSJ. 


INTERIM STATEMENT 


Say “National Airlines, take me. I’m 
yours” when you’re thinking about a trip over 
to the States, it’s the logical choice when 
you’re flying to cities in the American South 
and South-West, and even further south 
than that 

National’s flights from London fly you 
non-stop to Miami, the sunny gateway 
to A men cl National can fly you to over 
30 American cities like Houston, New Orleans 
and throughout Honda. 


If Central or South America, or island- 
hopping in the Caribbean is your final 
destination. National can connect you there 
from Miami, too. 


MW 
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In fact, because National's departures; 
services and flights to so many cities are so 
good, people are saying “Take me, I'm yours r 
over and oven Three out of four of our 
passengers have flown with us before. 

Start your trip to the States through 
Americas sunny city: Miami. For more 
information or reservations call your travel 
agent. Or call National Airlines at. . 

01-629 8272. And say “National Airlines, 
take me. I’m yours7 



The Felixstowe 
Dock & Railway 
Company 


INTERIM RESULTS 



Results for the Company for the Year ended 
Audited 

1975 

CO 00 

8.137.8 Turnover 

30th June 
Unaudited 

1976 

COO 0 

. 9,643.6 


L211J) 

Profit before items 
• charged below 

67th '’Depreciation, Maintenance . 

and Dredging provisions 

925.7 Interest 

716.9 

989.6 

2,263* 


15975 

* 


1,7065 

,c 

6135 

335.0 

Profit before Tax 

United Kingdom Tax %. 52% 


S57J 

289.8 


278.5 

Profit after Tax - 


2675 

' . f 

• v ' .. t s 

; 

.205.165 

tonnes 

7.975p 

Tonnage of cargo handled 

Earnings per Stock Unit 

£'Q00 

309,5 ‘'Depreciation 

212 J Dredging 

1 50.0 Major Maintenance 

rooo 

308.9 

300.0 

108.0 

4,267.928 
■ tonnes 
7.660p 

v "! = ; 


671.8 

716.9 



' — — 

-.Following the decision to dose the Company's Financial year on I 
December 1976 the results shown are unaudited figures for thej 
?lve months ended 30th jane 1976. 

fn September 1975 . Felixstowe Tank Developments Limited ceased/ 
• be a subsidiary. The consolidated figures for last year have, therefore.} 
:n re-cafcufaccd far the purpose of comparison. 

The Company became a subsidiary of European Ferries Limited in j 
rch 1976. They now hold over 97% of the Issued Ordinary Stock. 
-The taxation figure shown .rs not the amount that has been charged] 
; rhac. which, has .been transferred to Deferred Taxation account. 
-During the period under review certain expenses have been incurred 
connection with the offer, from the British Transport Docks Beard 
acquire all the Issued Ordinary Stock in the Company. The tool 
.is are not yet available, but these will be taken into- the extended 
al accounts for 1975/76. In addition a Group management charge 
>m European. Ferries Ltd. wifi also be taken into those accounts. 

-A nominal Interim Dividend of 0.01% has been declared, payable 
3 tic December .1976 to Stockholders on the' Register at the close 
business on !7th' November 1976. 

-Current trading conditions and -forecast are excellent- and the 
rector’s Ire buoyant about future prospects of increased, traffic ana 
ofi ability. 



National Airlines 

“Take me 
I’m yours" 

Nations/ Airlines Inc. is incorporated in the St-itt of Florid) . U.SA. 
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Picture costs are halved 





Clearer 

picture 

emerges 


THE FIRST IS months of the 
Computer Services Association's 
existence has just been reviewed 
at the AGM by the new President 
E P. Morris, of Coopers and 
Ly brand. 

Average growth of the mem- 
bers' turnover has been 30 per 
cent, and the total is now running 
at about £161m. t produced by a 
total employed staff of about 
14.500. 


ADVANCES in wire-photo recep- 
tion, which more than halve 
running costs and make possible 
use or electrostatic roll paper 
instead or photo sheets, is incor- 
porated in a low budget machine 
being shown for the first time 
by Muirheud jt the newspaper 
1FRA Congress in Hnntreux. 
Switzerland, which starts to-day. 

Mini-head's M 136 electrostatic 
photo facsimile recorder gives 
high-quality definition, and relies* 
on a unique dry electrostatic 
process for some of the savings. 
It allows facsimiles to be used 
immediately with no further 
processing or drying time 
required. And the toner needs 
only infrequent replenishment. 

•Weighing 96 tbs. the M 136 
costs £3,800 approximately, com- 
pared with £6.000 approximately 
for a normal photo receiver. 
Rolls of electrostatic paper sell 
at £12 for 350 feet — electrolytic 
photo paper would be several 


times more. 

M 136 incorporates a 105m/ 
350-foot paper rolls so there is 
□o need for continual paper 
replacement. Photograph fac- 
similes of virtually any length 
can be produced but maximum 
width stays at the most used 
215m/S.5 inches. 

Coupled to private telephone 
wires, the M 136 can receive 
facsimile photographs com- 
pletely automatically — respond- 
ing to a signal from the trans- 


mitter. 

Muirhead believes the 

machine's simplicity and 

reliability will make it an 
excellent alternative for the 
smaller newspapers and gives 
the advantage of a stable matt 
picture without discoloration — 
something which cannot be 
guaranteed with other low-cost 
methods. 

Muirhead, Data Communica- 
tions Division, Beckenham, Kent. 
01-650 4SSS. 


High speed drier 


• Bij agreement beticeen the 
Finnudn ! Time a and the BBC. 
information from The Technical 
Page is urnilable for use bg the 
Corporation's External Services 
is source material ior its over- 
settx broadcasts. 


ALREADY USED for high speed 
drying in the printing industry, 
an air float nozzle system by Tec 
Systems Inc., of Wisconsin, U.S., 
is now being used In the paper 
coating, converting and packag- 
ing industry. 

In the U.S. installations are 
now running with web widths up 
to 3.2 metres on carbonless copy 
paper and coated films, at speeds 
up to 2.000 fcet/niin. 

The nozzle, system has been 
adapted by Spooner Edmeston 
Engineering. Ilkley. Yorks. 
(09433 33711. for fitting to its 
driers. The company claims this 
system sets a new standard of 
drying with very high heat trans- 
fer rates to both sides of the 
web. combined with good web 


float stability and low web ten- 
sions. Its laboratory' is equipped 
with one of these new air float 
ovens where customers can give 
their products a test run. 

Apart from web stability, 
several advantages are claimed 
for the system. There is no fire 
hazard (as with gas ovens), and 
no support is required for the 
web. There is no surface damage 
to the coating, and because dry- 
ing is carried out on both sides 
of the web there is no migration 
of solvents or .colours. A typical 
application would be the removal 
of water from clay coated paper. 

Maximum air temperature is 
about 250 deg. C. and maximum 
air How speed from the nozzle is 
20.000 feet/min. 


Of particular interest is the 
work carried out by Charles Cox 
(of Geest Computer Services) in 
conjunction with the Department 
of Industry to improve the 
latter’s quarterly statistics cover- 
ing the industry.- 

Most of the change comes in 
the way billings of the industry 
are stated and there is now much 
more breakdown into categories. 
For example, in the total bill- 
ings table under computer pro- 
cessing, the categories “ custom 
built programs," “ package pro- 
grams" and “Lime hire" are 
now each broken down into local 
batch, remote batch and inler- 
active. The amount of work done 
under “ professional - services “ 
now has five entries instead of 
two, and “other" becomes less 
vague with delineations of faci- 
lities • management, sale or lic- 
ence of software products, educa- 
tion and training. The data pre- 
paration, remote access and un- 
classified categories remain. 

This " type of work " analysis 
is applied five times over sep- 
arate •‘type of customer" head- 
ings, namely . public service 
clients, other U.K., foreign, 
parents/associates, and net out- 
side hillings. 

The latter categories get over 
the problem, voiced in a number 
of quarters, that it has nut been 
possible to differentiate between 
work carried out for other parts 
of the organisation in large com- 
panies that have an in-house 
bureau, and work won frnu. 
“genuine** outside clients. 


IMPERMEABLE to ground 
water a new jacketing material 
for steam and liquid pipelines, 
is marketed under the trade 
name BIPRO. 

The material is extremely 
suitable For use in long-distance 
pipelines, which must be insu- 
lated to prevent beat loss and 
protected against corrosion. 

The jacketing material is 
manufactured from an emulsion 
of bitumen and fine particles of 
vcrtuicutite. in addition to its 
excellent insulating and water- 
proofing properties it has 
thermoplastic properties, so that 
the pipeline, with expansion 
curves, T-joints, etc. can expand 
and contract adequately with- 
out tearing or bursting the 
jacketing. 

The pipe jacketing is supplied 
in standard 6 metre lengths and 
for pipe diameters f-rora l to 14 
inches. The wall thickness of 
the material can vary from 4 to 
7 centimetres. 

Continental Piping BV, Wii- 
helminastraat 101, St. Jansteeu, 
Holland. 


Watson House. Fulham, said if 
was essential to get more Infor- 
mation on how gas central heat- 
ing systems function in houses 
that are highly insulated.- Last 
year, new building regulations 
improved insulation in buildings, 
and It is anticipated that there 
will be further improvements in 
the next three or four years. 
This means, for instance, that a 
typical three-bedroom sepii 
which required a 12 kW output 
boiler in the past only needed 
8 kW after last year, and accord- 
ing to present calculations this 
may be reduced to only 4 kW in 
the future. 

These investigations will help 
Watson House to determine the 
design features needed for gas 
central healing systems and 
appliances irf houses of (he 
future. 


Brickwork 
takes a 
new shape 


carbide: culling elements. 

- Designed and developed jointly 
by Diamant Boari SA and 
Koffman GmbH, the - new 
machine cuts to a maximum 
depth of .3ni and, is claimed to 
produce quarried blocks of more 
suitable shape and dimensions 
than those resulting from the 
use of more conventional 
methods. . , u , 

Accordion to the results of 
•tests on Belgian, crystalline 
Swedish and Carrara marbles at 
chain speeds of 20 ni/s. the 
machine is capable of cutting 
at 3 to Sm 2 /hr. A single 
operator only is . required 
together with a second man to 
r«lav the rails in the path of 
the machine as it advances, and 
as AO per cent, of the total opera- 
tion time can be spent cutting, 
the machine can produce some 
25 to 60 nr of output per cisht- 

hour shift. 

Further from the group on 
0990 23456. 


Jfhsx instantVfc 
accommodation 

ring( s »)4162ffl 





JIC CONSTRUCTIONS LTD 

Portland Worts. Caflwrtrw Ln. 
DronfMd. 9Mffiald Sift am 
jack cabins, fit* modules. idoWIbs 


Air cushion 
roof slides 
to open 


Insulation 
effects to 
be studied 


TO FIND OUT how people will 
react to the more efficiently in- 
sulated homes envisaged in the 
next three or four years. British 
Gas is to back an energy study 
by Newcastle University to be 
carried out at a new local auth- 
ority housing development at 
Washington New Town in which 
special attention has been paid 
to heat conservation. 

The project, known 3S “ Glebe 
5." will involve monitoring the- 
varying gas central heating re- 
quirements of a group of seven 
families in a terrace of faur- 
bedroom ' houses now being built 
in Glebe Village. Washington. 

Special design features include 
a double the norm roof void in- 
sulation -of 4 inches (100 mm) 
glass fibre, between the joists, 
that will also be included in the 
front and rear cavity walls dur- 
ing construction. 

Building work is due to finish 
within the next few months, and 
the study programme is ex- 
pected to start in the early- 
autumn, and will last up to three 
years. 

Explaining the reasons behind 
the new study, Mr. G. Pickup. 
Heating Division Manager of 
British Gas's Research Station at 


ARCHITECTS WHO like brick 
finishes but find that the 
required shapes cannot ..be 
achieved will be interested in 
two services -provided by Ibstock 
Building Products. 

Through its technical services 
department the company is able 
to offer advice to specifiers on 
bow complex. architectural 
features can be achieved by the 
use of tailor-made special 
shapes. Facilities are now avail- 
able at each Ibstock factory for' 
the manufacture of brleks in a 
wide range of special profiles, 
but the most important develop- 
ment is the forming of brick- 
work ■ panels in a variety of 
shapes which could not be built 
on site using standard bricklay- 
ing methods. 

The bricks are laid to the 
shape required in formers, and 
then bucked with cast concrete. 

Details from Ibstock Johnsen, 
Leicester Road, Ibstock, 
Leicester. LE6 1HS (0530 60531). 


Insulates 

solid-wall 

houses 


Marble cut 
at faster 
rates 


A NEW method of stone 
recovery has evolved from a 
joint development venture by 
a Belgian diamond toolmaker 
and a German machine manufac- 
turer. The result is a completely 
new kind of chain saw in which 
segments impregnated with 
13/25 US mesh Do Beers EMB 
natural diamond are used 
instead of conventional tungsten 


FOR THE owners of Britain's 
21m. solid brick wall houses, who 
have been hit by rising fuel 
costs because tbeir homes are 
difficult to insulate to to-day’s 
standards as they were built 
before cavity waU construction 
and cannot be foam-filled. Erode 
has got together with British 
Gypsum. manufacturers of 
Gyprnc thermal ' insulation 
board, in develop a method of 
insulation which is not only for 
the professionals but within the 
scope of the capable DIY home 
owner. 

Gypruc thermal insulation 
board can be fixed direct to 
sound plastered walls rather than 
battens using a specially devel- 
oped adhesive. Evo-Stik S83 foam 
polystyrene adhesive. which 
creates a strong bond between 
the plaster and the polystyrene 
back of the board. 

Fuel bills are reduced in two 
ways; firstly by the direct reduo 
tion by more than half of the 
heat lost through the wall and 
by the speed at which a room 
responds to heating. 

Evodc. Technical Service 
Department. Common Road, 
Stafford ST16 3EH. Stafford 
(0785) 3X91. 


A DUTCH company hai 
developed a folding air cushion 
roof, consisting of . a douhty 
polyester -reinforced plastic 
fabric coated With polyvipyj 
chloride. The top and bottom of 
this are attached to a number of 
lightweight rafters, which cm 
move together or apart via a rail 
system. The -sides of the rafters 
are mounted in beams, in which 
they can move on wheels. . 

The particular feature of th« 
special roof Is that it can" .be 
tilled with air and when closed 
seals hermetically the top of the 
space beneath it. The roof opens 
and closes in concertina fashion, 
with the advantage that little 
storage space is required when 


siaroyc spate >n tcHuiicu waon 

the roof is open. Beams atxhe'Ijl £ J 3 3 * 
side also contain provisions fo^ 1 * 
rainwater drainage. 

The roof is opened by firsiit'i . 5 * 


extracting air from the sections! li \ \ l ? 
and then pushing the TaftetSi** * 


and then pushing the rafters 
with the plastic membrane* 
between them, together into a 
relatively small storage space 
The roof is closed by pushing the 
rafters apart, so that The plasty 
Fabric becomes taut, after whiefc 
a slight excess pressure of air it 
created in the root with the air 
of a fan. resulting tn a slight 
rounding of the plastic segment* 

This gives an attrdetfti 
appearance and the enure 
structure is strong, resilient aty 
resistant to ail weather eouff 
tions. Air cushion roofs aq 
supplied in a fully automata 
version with an electric mots) 
and reduction gear and will 
push-button operation. 

This folding air cushion is_Uu 
subject of patent applications a 
a number of countries by Albeit 
BV. Postbus 44, Wajjcnlngeq 
Holland. 


PI AM & MACHINERY 


' •• •■(£? A- 


Description 


Telephone^ 


COMPANY NOTICE 


CONTRACTS AND TENDERS 


Hoechst Aktiengesellschaft 


FEDERAL REPUBLIC OF NIGERIA 
NATIONAL ELECTRIC POWER AUTHORITY 

' PREQUALIFICATION OF TENDERERS 
FOR 

CONTRACT NO. CS006 
GENERAL WORKS 
FOR 


Report on the first half-year 1976 


The agreeable development of our sales during the 1st quarter 1976 has continued 
during the 2nd quarter both in Germany and abroad. Above-ave^uge growth rates 
were achieved in particular by the dyes, fibres and plastics divisions where the decline 
during 1R75 had been especially sharp. Sales In the agrochemicals division, on the 
other hand, have shown a downward trend. 


In a number of the German affiliated companies the growth in domestic sales has been 
appreciably higher than in Hoechst AG. Export business, howevpr, has declined 
Because oF the special method of accounting employed for farsc-seale projects it has 
nut yet been possible at Friedrich Uhde GmbH to quite equal the high average export 
tiuure.s of the previous year. 

In spite of a number of adjustments. I he price level of many of our products is still 
below that of 1975. In exports this is not least the result of considerable changes in 
the exchange rates vis-ii-vis a number of the main countries importing nur products. 

Capacity utilization in our production plants has risen from around S0% in the first 
months or this year to around 85% on average during the 2nd quarter. We hepe that 
overall this utilization level can also be maintained during the soeond half-year, in 
winch case it is to be expected l hat developments within the divisions will vary. 

The higher sales in volume terms, unproved capacity utilization and the continuation 
n! mil- effective rationalization ufeasurcs have enabled us in spite of increased personnel 
costs resulting from the new collective wage agreements to achieve the same profit 
•in rum l he 2nd quarter as during the 1st. 

Capital expenditure projects are proceeding on schedule. 


HnechsL Group 


Total 
Germany 
Ah road 


ms “n of sales 


i 1M half- 
year 

1976 

1st half- 
year 

1975 

Half-year 

average 

3975 

11.690 

‘ 9.890 

10.388 

.1,830 

3,364 

3-37-J 

7.540 

6.526 

7.016 

(DM million) 


67S 

460 

46S 

5.8 ,r „ 

4.7% 

4.5% 


Changes compared with 
half-year average 
in DM million . in % 


-t- 1.302 
4- 47S 
-r 824 


Hoechst AG 

I. Sales | DM million i 


Total 

4.S33 

4. 13S 

42116 

+ 817 

4 

^ 14.fi 

Germany 


2.041 

2.133 

H 232 

4 

r 10.9 

Abroad 

U.46S 

2,097 

2,0S3 

■+ 385 

4 

f-lS.5 

Export perctinta«e 

51.1% 

50.7% 

49.4% 


■ 


2. Prolil before laxe> 

(DM million) 







433 

~ “260 

2S0 

■r 132 

. H 

h 54. 3 ” ” 

as % uf halt’s 

8.9% 

6.3% 

6.6% 




3. Employees 

I st lia l f-y car 1st hal f-yea r 


Changes 



1976 

1975 


absolute 

i’f 

1% 

Personnel expenses (DM million) 






(excluding 







pcnsinn fundi 

1.371 

1.193 


+ 78 

'A 

- 6.5 

Number of employees 







tat the end of Ihc 







period ) 

64.434 

66,012 


-1.57S 

- 

- 2.4 


SHIRORO HYDROELECTRIC PROJECT 
NIGER STATE, NIGERIA 


The Shlror* Hrdroclecirlc Project 1*. Incited in Niger SUtc. Nigeria, approximately 
90 km sou times ol (he city of kaduni. It i» situated at Shirgro Gorge cn the 
Katfuna River near its confluence with the Dirrya River. The National Electrtc 
Povrer Author*:* (NEPA- plans to Invite tenders from oreouaflbeff tenderers In 
March of -1977 for construction of the project general works, and to receive 
' the tenders m Jnh of 1 977, and award a contract in November of 1977. Com- 
pletion of the works is scheduled -for July of 1982. 

The Tvorfc oJ the contract tor the General Works includes the 'following principal 
features! * 

Construction camp . storage warehouse and area, offices, first aid stations, 
and similar temporary works. 

9 km ol service roads. • • 

Rtver diversion works consisting of two 1 3-metre horseshoe shaped tunnels 
4 30 metres losg end nicesstrr cofferdams. , 

A concrete laced rockhll dam Of 700 m;tn» crest length and 7 IS metres 
height above the river -bed. end two reservoir nm dikes. 

A concrete spill war of 9300 emi capacity controlled with four radial gates. 

An above-ground Indoor-tvo* powerhouse with a generating capacity ot 
600 MW consisting of tow units. 

A power Intake structure and four 6.3-melrc diameter concrete encased 
sl?el penstocks averrqmg 340 metres in length. 

An administration and control building. 

Approximately 6 7 km of railroad relocation. 

Turbines and governors, generators and accessories, and power transformers will 
be furnished and Installed under other contracts. NEPA will furnish cranes 
and hoists, steel penstocks, gates and gat* guides, and trashracks for Installing 
under ihc General Works contract. A coniraci wilt be awarded at a later date 
for the powerhouse electrical completion work., and switchyard and transmission 
line construction. 

In order to prcoualilr as an acceptable tenderer. Interested contractors must 
complete and submit oreaua lift cation forms Reouired pr equal rhea non forms may 
be obtained from. 


SYRIAN STORING « DISTRIBUTING CO. 
PETROLEUM PRODUCTS -SADCOP” 


No 7679:32 21 
Date 6 9 76 
F»le No: 42 


ADVERTISEMENT FOR CALL OF OFFERS: 


_ The Syrian Storing & Distributing 
Company. Petroleum Products. SADCOP 
il^unce Call of Offers tor the supply of 
230.000- lpg bottles valves according 
to dimensions shown in the Technical 
Specifications File. , 


II Place to Obtain Tech. Spec. File: 

SADCOP. MINISTRY OF PETROL 
BLDG.. Finance Directorate Contract. 
Dent . 6th Floor. Damascus versus 
LS 25-OD {Twenty Five Syrian Poundsi. 


2i DeposiU.- 

Initial guarantee: 2%. Two per cent. 

of the value of the offer. 

Final guarantee: 5°i. Five per cent. 


wi me vaiue u, w, u„ci- 

Flnal guarantee: 5%. Five 
of the final award's value. 


3< Delivery ol Offers: ‘ 

Offers lo be delivered to the Registra- 
tion Ottfee of SADCOP H.O. MINISTRY 
OF PETROL BLDG- P.O. Box 40. 
Damascus tby hand or registered maili. 


4» Delay for submission of Often: 

Until end official working hours of 
Wednesday 20/10/76. Ewrv ofW 
arriving after this date will not be 
considered-. ■ • • 


5) Opening ol Offers: 

On Thursday 21;10;1976 at 10.00 
Hours. 


6> Validity of Offers: 

Offer is co be valid tor 60 days. 


71 Fine far Delay: 

At 2%e. Two oer thousand el the 
total vjluc o* contract ’or each • day 
of delay. 


Chas. T. Main International Inc 
Southeast Tower 
Prudential Center 

Boston. Massachusetts U S.A.. 02199 
Attention: Mr. N. V. Tnano 

Protect Manager 


Chas. T Mam International. Inc. 

134-136 Broad Street 

P.M.B. 12030 

Lago-,. Nigeria 

Attention: Mr. E. Rmglc 

Project Cooidinator 


81 Financial offer to be submitted In a 
closed envelope. Technical offer m 
another closed envelcoe and these 2 
envelop's In third closed envelope duly 
endorsed with this ?d*ert/seme<if Ale 
number . 


91 Every offer noi comMvmg W'th any of 
the vecre conditions will be dis- 
regarded _ , .. 


The forms must be completed and returned fd Mr. Trtano’s attention at the 
above address no later than December 15. 1976. 


General Manager. 
MOHAMED NADIM BADLEH. 


GOVERNMENT OF ABU DHABI 
SEWERAGE PROJECTS COMMITTEE 

CONTRACT NO. 116 - _ 
CONSTRUCTION OF SEWAGE PUMPING 
STATIONS AND LAYING OF 
SEWAGE PUMPING MAINS 


Frankfurt (Main). 


The Board of Management 


Tenders are invited from experienced Contractors for the 
execution of the following works in Abu Dhabi. 

(ij The Construction of the substructure -and superstructure 
of three Pumping Stations together with various 
ancillary buildings and site works. , 

<ii) The laying of approximately 17 km of twin 1200 mm dia 
G.R.P. pipes together with fittings valve pits etc. 

(iiil The laying of approximately 15 km of twin 1300 mm dia 
G.R.P. pipes together with fittings valve pits etc. 

(iv) The laying of approximately fi km of 800 mm dia G.R.P. 

pipes together with fittings valve pits etc. 

( v j The laying of approximately 42 km of 1100 mm dia. 

G.R.P. pipes together with fittings valve pits etc. 

All U.R.P. pipes and fittings and the pumping machinery will 
be supplied under separate contracts. 

The Works include 400 m long crossing of the Muqla Creek, 
piling, - dewatering, bulk' excavation, filling, reinforced concrete 
and many other trades. 

The completion period will be approximately 100 weeks. - 
Tender documents may be purchased by suitable firms or their 
-local agents from 20tn September 1976 onwards from either 
the Sewerage Projects Committee, P.O. Box 3487. Fayed 
Buildings. Hamdan Street. Abu Dhabi, on payment of 7,500 
Dirhams or from John Taylor & Sons, Artillery House. Artillery 
Row. London SW1P 1R7. on payment of 1000 pounds sterling. 
Tenders should be deposited at the . offices of ' the Sewerage 
Projects Committee in Abu Dhabi not later than 18.00 hours 
on Monday 29th November 1976. 


CONTRACTS 


AND TENDERS 


APPEAR EVERY 


MONDAY 


For further 
iujonnatiim contact: 


ROSEMARY 
ANDREWS 
01-24S S000 
Ext. 465 


1974 TEN STAND roll forming line by 
Hunier-Douglas. Virtually unused 
Capacity 200 mm x 2 mm M.S. strip 
complete with automatic cuc-to-iength 
equipment.. 

\ 2 STAND ROLLING MILL for flattening. 

.. wire and rolling narrow strip. Complete- 
with edging rolls and recoiler. 

MODERN USED ROLLING MILLS, wire 
rod and cube drawing plant — roll forming 
machines— flitting— -flattening and cut- 
to-length lines— cold saws — presses — 
guillotines, etc. 

1970 HERDIECKERHOFF 100 KW double 
vacuum annealing plant useful charge 
area 625 mm dia jc-2000 mm loading 
height output 600 lb per 24 hours. 

1974 FULLY AUTOMATED COLD SAW 
by Noble & Lund with hatch control for 
cutting non-ferrous bar. Max capacity 
5" round and square. 

1970 CUT-TO -LENGTH UNE-max capacity 
1000 mra x 2 mm x 7 tonne coil, fully 
- overhauled and in excellent condition. 
1965 TREBLE DRAFT GRAVITY WIRE 
DRAWING machine by Farmer Norton, 
2 7" — 29" — 31" diameter drawblocks. 
TWO * TON CAPACITY A/AX WYATT 
type 150 kw melting furnaces. ‘ 
CATERPILLAR 14E MOTOR GRADER,'. 

. complete with new tyres. . . 

CATERPILLAR 966 C WHEEL LOADER. . 
‘ ‘with 3 \ cu. yd. bucket and new tyres. 
AKRON BATCH OFF MACHINE 
Auction of .Machine Tools and Equipment 
by Norman Levy Assoc. O’seas Inc. in 
Leicester. Wed./Thurs. -29/30 Sept. 
Telephone for illustrated Brochure. 
MACHINING CENTRE, capacity 5 ft. x 
4 ft. x 3 ft. 5 Axis, continuous path. 

51 automatic tool changes. 5 tons main 
table load. ; Main motor. 27 h.p. in - 
almost new condition. 7 ’ 

WICKMAN 2J" 6 SPINDLE AUTOMATIC - 
Rebuilt. — 

BSA ACME GRIDLEY 6 Spindle ' 
Automatic. Rebuilt.' 

INDEX B30 AUTOMATIC 24 mm 
Magazine Bar feed 8 hole turret. Rebuilt. 
BSA 1 J" SINGLE SPINDLE AUTOMATIC 
Rebuilt, in almost new condition. 
BULLARD 8 SPINDLE 12" DIA. 

AUTOMATIC, almost new condition. 
VICKERS 200 TON PRESS BED 40" x 36" 
almost new condition. . 

SCHULER 200 TON HIGH SPEED PRES5 
BED 48" x 40" 200S.PJ4. ■ 

Double Roll Feed. Excellent condition. 
FI5CHER COPY LATHE 18/150. 
Reconditioned. 

ANKERWERK 400 TON INJECTION . 

MOULDER. Recoiiditionted. 
BLANCHARD No. 1 T VERTICAL 
SPINDLE SURFACE GRINDER 18" dia, 
Magnetic Chuck, rebuilt. 

HAUSER JIG GRINDER MODEL 3SM 
. well equipped. Excellent condition. 

HME 70.TON PRESS DCP3 BED 36" x 34" 
CINCINNATI 315 HORIZONTAL MILL 
■’ .Table 68" x 15", rebuilt 1600 rpm.. ■ 
HERBERT 9B TURRET LATHE 
Max. swing 20" x 60". rebuilt. ' . 

HEY FACING & CENTREING MACHINE 
No. 3. rebuilt. 

WALDRICH-COBURG HYDRAULIC 
PLANER, Capacity 160" x 50". 4 Tool 
Boxes, almost new condition. 

FUH CHUCKING AUTOMATIC BACK 
.SWING 18;" with hydraulic copying, 

• new and unused. 

RHODES GUILLOTINE 8 ft. X MG. 
Excellent. ' 


02I-5S6W 
Telex 3364ft; 


021-556 Ojjfe:. 
Telex 336414. 


021-556 0904 
Telex 336414 


021-556 0904 
Telex 336414 


P.OJ^i 


02J-556 0904 
Telex 336414 


P.O JV. ! 


021-556 0904 
Telex 336414 


021-556 0904 
Telex 3364H 


£25,500 

£25,500 


094-34 4531 


- 094-34 4531 
-Telex- 51187 


. tsjso 

x works 


. 01-253 6000. 
Telex 666343 1 


P.OA.] 


;.QJ -839 5151 
(S-92*4l31 
-01 -9283131 ; 
.01-9283)31; 
01-928 3131 

■01-08-3131 
0J -928 3131 


teobi 


01-928 3)31 
01-928 3131 
■01-928 3131 



01-928 3131 j 
01-928 3131 , 


01-928 3131 
01-928 3)31 
01-928 3131 


01-928 3131 




01-928 3131 
01-928 3131 


PLANT AND MACHINERY SALES /WANTED APPEARS EVERY MONDAY 
FOR FURTHER INFORMATION RING MR. FRANCIS PHILLIPS - 
01-248 8000. Ent. 456 


Promptly deHvered.ftst-built, Sow-cost, 
factory-made buildings - anywhere. 


HOUSING -'CONSTRUCTION CAMPS • CLINICS • OFFICES • SCHOOLS 



Phone: Milton Keynes (0908) 7497l.Telex:52468 
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>oames calls on Europe’s 
Fories to back Centre 


PETER HENNESSY, LOBBY CORRESPONDENT 


CHRISTOPHER SO AMES, 
founnissioner Tor External 
speaking in Hampshire 
“ urday. called for tin? Con- 
iv* Parly to join with other 
i o f the Centre in Europe 
in a coalition to dominate 
Jireclly-elecretl European 
meat which is due to 
'.bli? in 18 months. 

new Parliament would 
he balance in Community 
lions, he Inld a meeting nf 
Conservative Croup for 
c nl Whitchurch. At 
«t national view's expressed 
e Council nf Ministers 
-•d more heavily than the 
ins of the Commission or 
presentations of the Euro- 
Parliament. 

our cherished tradition of 
t Conservatism is to make 
jntrihution that tl should 
future politics of Europe. 
1 only be by way of its 
ipation in an effective 
nation of the Centre join- 
s with the traditions or 
parties and other nations, 
believe that we of the 


Crnlre have, more or. what it 
takes to run a working Euro- 
pean coalition than the various 
social democratic, Marxist 01 
Communist forces of the divided 
Left." he said. 

Sir Christopher, whose term of 
office in Brussels ends this year, 
is looking for a constituency to 
enable him to return to British 
politics at a General Election, 
or al a by-election in the mean- 
time. He is tipped in some Tory 
circles as a possible Foreign 
Secretary. 

He also said at the Whitchurch 
meeting that Centre parties in 
Europe hud sufficient political 
philosophy in common to cohere 
successfully. He mentioned 
adherence to the social market 
economy, and a devotion to 
social unity which superseded 
liissez fake. 

Sir Christopher took pains to 
reassure those who feared 
usurpation of national sove- 
reignty that the EEC was still a 
long way from becoming a 
" United States of Europe." The 
Council of Ministers, which 


Varning on Russian 
lilitary threat 

i 

PETER HENNESSY. LOBBY CORRESPONDENT 


reflected national interests, 
would dominate for some time 
to come. 

Bui it would be a profound 
error to see community and 
national interests as incompat- 
ible. The Community repre- 
sented ' the highest national 
interest of each member-state. 
Direct elections would help 
create an enriched European per- 
spective by engaging the imagi- 
nation of individuals as "citizens 
of Europe.” 

Addressing the same audience 
Mr. Douglas Hurd. Tory spokes- 
man on Europe, said direct elec- 
tions would allow the House of 
Commons and the European 
Parliament to become *‘lhe two 
pincers Of democratic control." 
Each would ensure that Com- 
munity decisions reflected the 
need of Britain and Europe as 
a whole. 

Mr. Alex Fletcher. Tory MP 
for Edinburgh North and a 
member of the European Parlia- 
ment, called on Saturday for 
establishment of a Scottish Coun- 
cil in Europe. 

Single figure 
inflation 


London ‘needs more 
new rental housing’ 


‘next year’ 


IAN G1LMOUR. Conserva- 
pokesman on Defence, said 
day that freedom ~ was 
threat from the rapid and 
ned growth in the military 
• of the Soviet Union and 
'arsaw PacL 

Gilmour called on the Gov- 
ern lo review its trading 
es rewards lhe Soviet bloc. 
I not make sense for the 
to sell foodstuffs, techno- 
and credit to the Soviet 
i at cheap rates to allow it 
iid bigger and more expen- 
'Ombs. 

promised in a raemoran- 
to the officers of the Con- 


servative Defence Committee, 
that a future Tory Government 
would give defence the priority 
ir deserved. 

There ' was a case for faying 
that Britain's security was threat- 
ended as it had been in the 1930s, 
he said. 

Mr. Gilmour's sentiments will 
be echoed . to-day by Mrs. 
Thatcher in a speech to the 
Australian Liberal Party in Can- 
berra. She will say that socialist 
liberation ” in the Soviet Union 
has destroyed the modicum ol 
freedom the Russians enjoyed 
under the Tsars. 


THE GOVERNMENT aimed to 
get inflation down to single 
figures by the end of next year. 
Mr. Roy Ha tiers] ey. Prices and 
Consumer Protection Minister, 
said in Birmingham at the week- 
end. 

“ During the next year we 
have got to do something like 
we did last year — I doubt if the 
inflation rate will be halved 
again, but we should get it down 
lo single figures in 1977." 

The rate should then fall into 
line with other competing 
countries. Mr. Hattersley said. 

The Government’s claim was 
hacked by the Henley Centre for 
Forecasting, which reported that 
the gap between Britain and its 
rivals would continue to be cut. 


by James McDonald 

LONDON’S skilled and economic- 
ally active population had 
dropped "disastrously” in many 
areas over the years, declared 
Mr. Richard Balfe; chairman of 
the nousing development com- 
mittee of (be Greater London 
Council, on Saturday. 

There was no answer to be 
found in selling council houses. 
London local authorities Deeded’ 
lo maintain a vigorous and con- 
tinuing programme of building 
for rental to help match the 
decline of tbc private rented 
sector. 

But local authorities must 
design a strategy for the poorer 
potential buyers, be told a GLC 
policy conference. 

“Mortgage funds must be used 
more selectively and cuncenirated 
in London's stress areas." 

u Local authorities must also 
sponsor buildings for sale for 
those who arc already tenants 
who wish to move, and for people 
on waiting lists who wish to buy 
and can afford this option. 


“ Building society money must 
be sought and councils and the 
GLC should use their mortgage 
fund to sponsor this building. 

“ If London is to be economic- 
ally and socially regenerated we 
must adopt a universalis! 
approach to housing and Insti- 
tute strong central planning into 
the allocation of scarce housing 

resources. 

“ Building for sale to those in 
need is an important part of a 
'socialist for London' strategy' 
it deserves your support." he told 
the delegate regional council 
conference. 

Several discussion papers on 
transporL finance, education and 
housing — prepared by the 
Greater Regional Council of the 
Labour Party — came before the 
conference. Following the ex- 
change of views arising from 
Saturday's conference, the 
regional executive committee 
will formulate its policy- docu- 
ment for the GLC election in 
May next year. 


DEVELOPMENT IN NORTH SEA PRODUCTION 

Beryl Field discharges first 
oil for shipment south 


BY RAY DAF7ER, ENERGY CORRESPONDENT 


MP hits 50 mile ‘betrayal’ 


LEON RRIJTAN. Cnnserva- 
. - ' • MP far Cleveland - and 
---‘by, .yesterday orllicisecr. Mr. 
i Brown. .Junior Scottish 
• Minister. Tor his statement 
ho id eon on Friday that the 
rnmetiT had nu chance of 
•ins a 50-inilc limit for 
sh fishermen under :< re- 
nted EEC Common Fisheries. 
y. 

■•ailed Mr. Brown's reported 


remark that we had not “a hope 
in Hell” of achieving this a 
" disgraceful betrayal/'^ 

"All hough we do not have a 
theoretical right of veto, if we 
made it quite dear that this was 
nf essential interest to this 
country, t have no doubt that 
our Common Markei partners 
would go along with our needs.’’ 
• Mr. William Wbitetaw, Deputy 
Leader of the Tory ’Party and its 


spokesman on home affairs, has 
urged the Government to spend 
money on .recruiting more police 
and improving their career pros- 
pects. 

Speaking at Grismby at the 
week-end. he said: “The police 
force are 10.000 officers short In 
London at present there are 400 
fewer policemen than' in 1921. 
even though the crime rate 
now 20 times higher. 
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YOU HAVE ONLY SEVEN DAYS LEFT 
ID CROSS THE ATLANTIC ON THE QE2 



Between now and November 
iSth Queen Elizabeth 2 will be sailing 
our times from Southampton to New 
fork and thret? times back again. 

So, if you’re planning a trip to 
Ymerica, it’s well worth checking to 
,ee how her departure dates tie in 
vith your own. 

After all, can you think of a 
etter way to start and end your trip 
han seven days of liigh.living on 
he worlds most luxurious ship? 

Normal fares s^art . at £275. 
however.- if you plan to stay in ’ ' ■' 

\merica:fpr less than 38 days and 
toss the Atlantic both ways on 
3E2, you can save 25% on each 
crossing with our special excursion 


fare. And even if you can’t spare 
the time to cruise both ways, you 
can jet one way with British 
Airways and still save 25% on your 
QE2 fare. 

It's worth remembering, too, 
that QE2 passengers automatically 
qualify for half the normal room 
rates in five of New York’s famous 
Loews hotels. 

For more details, just phone 
usi or talk to your travel agent • 
After that it’s just a matter of 
naming the day. 

CUNARD QE2 

Cunard Leisure, 8 Berkeley Street, 

London W1X GSR. (01) 491 3930. 

Southampton (0703) 29933. Dublin 77903G. 


Road users urged 
to lobby MPs 


THE BRITISH cFfhore oil 
industry has taken further steps 
in lhe build-up of North Sea 
production. 

Mateo Avon, an SO.OOO dwt 
tanker, specially adapted for the 
North Sea's worst r.inier con- 
ditions. has taken on board the 
! first cargo of crude oil from lhe 
Mobil Group's Beryl Field. 

Af the same time, another 
tanker, Esso Warwickshire, has 
begun loading trials at Shell/ 
Esso's Brent Field before pro- 
duction start-up in the next few 
weeks. 

The first oil from the Beryl 
Field Bowed into the concrete 
i storage cells of the - Beryl A 
I production platform in June. 

| The cells are capable of holding 
! nearly lm. barrels of oil. 

Although the operators experi- 
enced initial technical problems, 
production is nnw running al a 
rate of about 18.000 barrels a day 
from the two wells. The rate is 
clue to build up tn -40.000 b/d by 
the end of the year rising to 
SO.OOO b/d next year. The field 
has estimated recoverable 


ALL ROAD users should send 
their views to their MPs to 
ensure that their interests do 
not go unnoticed before 
Britain's future transport 
policy ’is finalised, said Sir 
Clive Bossom. chairman of the 
Royal Automobile Club. 

Writing in the RAC's annual 
review of its public affairs 
activities — “ Prelecting the 
Interests or the Motorist " — Sir 
CIhe points out that road ex- 
penditure has already been the 
large! of cuts by successive 
governments, but that many 
attempts by national and local 
governments to raise the 
already high cost of motoring 
had been vigorously and sue- 
eessfully opposed by (he Club. 

" Equally important is lhe 


need to persuade the Govern- 
ment to provide more benefit to 
road users in ret am for the 
immense (axes they pay, 
especially at a time when’ suc- 
cessive cuts in public expendi- 
ture have delayed cons I ruction 
of so many urgently required 
new' highways." 

• On Saturday. disabled 
drivers, angered by (he Gov- 
ernment's decision to phase out 
invalid tricycles without a 
“ satisfactory '' alternative, 
were asked to start a campaign 
to. seek public support for their 
demands. Delegates at the 
annual conference of the Dis- 
abled Drivers' Association at 
Essex University were asked to 
collect 6m. signatures for peti- 
tions to lhe Government. 


reserves- of about 500m. barrels. 

The drilling of 40 wells is 
planned from the Beryl A plal- 
form over the next two ywiw 
giving a daily rale of production 
of up to lOO.Ortfi barrels. 

The development of the field 
has cost invested by 

Mohil as operator with a 50 per 


Other Home News on 
Pages 36 and 39 


cent, stake, Amerada Petroleum 
(20 per cent.). North Sea Inc. 
f Texas Eastern) with 20 per 
cent, and British Gas (10 per 
cent.). 

The firsr cargo of crude, 
earned by Malcu Avon, is being 
delivered lo Mobil's refinery at 
Coryton on the Thames 1 A 
second SU.OOO-tnn vessel. Mateo 
Thames, which is now berthed 
on the Clyde at Glasgow. Is 1 due 
to so into service later. 

It is envisaged that the Beryl 


Field will be totally developed 
by offshore loading and tanker 
shipment !o shore. The Shell 
and E&fu group. which is deve- 
loping the Brent Field, plan.- :>i 
use the tanker loading system 
os an interim measure before 
the Bren( Pipeline System, 
linked to the Shetland Islands, is 
com missioned. 

Brent, with an estimated Uhii. 
hands of reserves, is the Urgent 
ILK. offshore field to be deve- 
loped. As with Beryl, the field 
will be .-er viced by two tankers 
rhe Esau Warwickshire and tin- 
Drupa. Eventual product inn is 
expected to rise to well above 
5011.00 If barrels a day. 

Although weal her conditions 
are deteriorating hampering de- 
ve'opiiK'fit wort.. ih e Occidental 
Group is hopeful *«f bringing on 
stream Us Piper Field by she 
end ol (he year. This util mwn 
that by .lanu.try Britain shuuM 
have seven of iu 14 coni mere iu! 

oil Held* producing nil and will 

still tie on cuursP for energy 
self-sufficiency by J9SG. 


vat ‘colossal j Council complaint against 

I newspaper rejected 


blunder' 


Financial Times Reporter 

VALUE Added Tax was a 
"colossal blunder based on a 
monumental misunderstanding ” 
j which had brought misery to 
tens of thousands of small 
traders and independent workers 
in Britain, and abroad. Mrs. 
Teresa Gorman, honorary secre- 
tary of the Association nf Self- 
Employed People, said in Glou- 
cester yesteday. 

She called for a simplification 
of the administration of the tax 
and said that this would produce 
more net revenue for the Govern- 
ment and remove the cause of 
deteriorating relationships be- 
tween Customs and Excise — who 
administer, the tax — and the 
husiness world 


THE IMPLICATION'S of a head- 
line in the Sunday Sun. New 
CH.-iile. could have been avoided 
h id the newsp:fper clearly ex- 
plained the conditions under 
wnurn allowances could properly 
be claimed by councillors, the 
Press Council said yesterday. Bui 
rephp/t published the folio wins 
week served to clarify the 
situation. 

The Press Council rejected a 
complaint against the newspaper 
brouehl by Councillor M. Camp 
bell, leader of Tyne’ and Wear 
County Council, who said the 
article gave the erroneous im- 
pression that county councillors 


were simultaneously draw in" 
allowances from twu :iut hunt 

‘1 nr fi<l lowing wl'ck tho news- 
papri gave five enlimins in the 
councillors' replies. 

A statement trmn ('.mmcilbu 
Sir Maurice Sutherland, feeler 
of the Cleveland County Cnuncl. 
was published with the fir* l and 
last paragraphs omitted The 
editor said that they had been 
deleted on legal advice. 

The Press Council's adjudica- 
tion was m pari: ” Sir Maurice 
should have been informed that 
the cuts were necessary on local 
grounds The complaint again-t 
the Sunday Sun is upheld to this 
extent " 
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£6im. for 
opencast 
coal works 


Partners in : Australia, lie U.K. 
firm expects designs and doeu- 
men,is to be. completed in IB 
months. The project -is sponsored 
by the Asian Development Bans- 


Tarmac in 


A. F. BUDGE (CONTRACTORS), PO 1 ♦v* 

of Retford, have- been awarded I V_) L/b - 

the Biggin .South contract by the- — J 


Big Sudan project 
goes ahead 


£6m. won by 
Wimpey 
Canada - 


ship, these homes derive their 


distinctive appearance as the Last words 


end and dividing walls carry on 
down to the ground as an exten- 
sion of the roof slope. 


National Coal Board Opencast CONTRACTS worth altogether 
Executive No. 2 Region at a price over £2m. have been won 
of around £21m. recently by the Midlands Area 

The two-year eon tract is for office of Tarmac Construction, 
the extraction of 200.000 tonnes The largest 


Building & 
Civil 

Engineering 

M 


- 


* VmbtU-t '.I f t «!»>'■* r.-. Crtu(, »' £> « 

ro-e*. v. p.i* h»h. 
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THREE new building contracts 
(worth the equivalent oF over 
£26m.) have been awarded by 
the Rahad Corporation of Sudan, 
following the advice of consult- 
ing engineers Sir U. MacDonald 
and Partners of Cambridge, who 
are project consultants for the 
multimiliion ppund Rahad irriga- 
tion Projects, which covers 
120,000 hectares in an 
undeveloped area between 200 
and 300 km. south of Khartoum. 

Two of the contracts, worth 
approximately 2.3m. and 12.4m. 
Sudanese pounds have been 
awarded to a consortium consist- 
ing of Six Construct International 
and Saudi Sudanese Engineering 
Company and the third contract 
worth approximately 1.6m. 


Sudanese pounds was won by the 
Public Corporation for Buildings 
and Construction. Work on all 
three contracts has already 
started. completion being 
expected in 22, -45 and 17 months 

respectively. 

The buildings comprise uffices. 
workshops, stores and housing 
both at tbe project headquarters 
township and at three smaller 
group headquarters. Associated 
water supply, roads and sewerage 
are included in the contracts, 
together with m and e services 
in the buildings. 

Sub-consul lants for planning 
and architectural services are tbe 
Shankland Cox Partnership and 
quantity surveyors are James 
Nisbet and Partners, both of 
London. 


TORONTO office of George 
Wimpey, Canada, has recently 
been awarded seven contracts 
valued at over £6m. for estate 
development and site prepara- 
tion work in Toronto. 

The two largest are for Lynden 
Hills Estate, in Brantford 
IfJ.Tm.) and Belmont Construc- 
tion Company, in the town of 
Whitby (£1.8m.). The Hart Lake 
Development stage 111 at Bramp- 
ton for consolidated building cor- 
poration is valued at £920,000 and 
Markborough Properties for the 
MeadowvaJe Town Centre at 
£747,000. 


Drum plant 
in Tehran 


on HAC 


of coal and the subsequent re- scheme 7o"cStect > a fliretfitorey Td QlT"f'Inn 
elamation of the 1SK> acre Biggin nursinK home at Tetteuhall. Wo!-, k 0.1 L ViV W^u 


verhampton, which will aecora- -i . p ■ ■ 

opencast mO datc.40 patients. Under the \\/f\TK TOT 
■udge m contract awarded by Nuffield W U 1 IV fVt 


South area in Co. Durham. 

This is the second 

THERE ARE lew structural «?*"« J? -- 

member* In MAC concrete wbKb fltP NOftH' ’ 

cannot be regarded as safe or do Ding, one mile away and worth hostel a raa croQ's bungalow iiad II 1C 1NUI Lli 
not have a proper margin of ^ ^ opened « July and 3ite roads and associated services. THIlKE NfW amUaP ts XoX Mi 
THREE MACHINES for drum ***** *** « n be ^damaged by fuI! producU ^ for Total, value of the -work exceeds flm. have b« 

making are being supplied to Iran chemical attack and m general 
by Moon Brothers. Beaufort it is the longer span roofs with 


UUltri DCdUJUf l It IO LUC 1UU„WI -spun a -■ ■ m 

Road. Birkenhead (051-652 1527). isolated members that may have L ifpf TTH'YX/P* 
They wll he used by the* Tehran a potential structural weakness X- li- u L illvIV w. 
Water Board for the production „i Crt K _ . 

of 30 litre drums, required to vie . rc there taa> also be a , 
package caustic soda. ^ser in the long term from ||Q IXilprOVC 

Drum bodies will be flaneed on penetration of water leaching _ r ' 


just under 

£l,JS0.000. awarded to Faicclough. 

At Stafford. Throw has secured y or d, and F. Strels.- of La 
a job worth nearly £im. for pre- don tbe Sir -Lindsay Parking 
panttion works at the site of a North Cast Bunding Division-; 
new hospital being planned by Fa ire lough Group Li to pf 
Building Design Partnership in pare ground works for a nr 
association with West Midlands sted stockholding warehouse as 
Regional Health Authority. offices at Stoiirton, near Le& 
Two drainage schemes for Tel- at a c0 st ot £500,000. 
ford Development Corporation • The same division has. j m 
worth between them £630,000 tracT w ith the Leeds -City Ci>u 


Power plant in Nigeria 


Brislington 
houses by 
John Laing 


CONSTRUCTION of the first 
stage of a new £15m. power and 
communications system for the 
Chad Basin Development 
Authority in Nigeria's Borao 
State is expected- to begin late 
this year. 

Following international tender- 
ing, a contract for power station 
electrical and mechanical plant 
has already been placed. 
Tenders for transmission equip- 
ment, building and civil 
engineering works have been 
lodged with the Authority and 
negotiations with contractors are 
proceeding. A contract for tele- 
communications and an irrigation 
monitoring system will be issued 
for tender shortly. 


The new Marie power station 
and transmission system have 


been designed by British consult- 
ing engineers, Mott, Hay and 
Anderson international. a 
member firm of the consulting 
engineering group MRT Consult- 
ing Engineers I Nigeria). The 
electrical power and telecom- 
munications systems form part 
of the major South Chad 
Irrigation Project for which 
another MRT member firm. Sir 
M. MacDonald and Partners, is 
acting as project leader. 

The power station will be 
situated 120km. north-east of 
Maiduguri and 20km. south of 
Lake Chad, about 300 metres 
above sea-level. When it .Is 
completed in two to three years* 
time tbe station Mill have a 
generating capacity of approxi- 
mately 26 MW. 


TRIANGULAR section bouses, 
designed to maximise the use of 
internal space, are being built 
at Brislington. south east Bristol, 
where the city council have 
awarded a £750.000 contract to 
the south west region of John 
Laing Construction. 

Work has just started on the 
project of 96 houses, bungalows 
and flats at West Town Lane and 
Laing has a year to complete 
the job. 

A third of the scheme is for 

the elderly and they will live in 
single-bedroom, two-person flats 
with electric central heating, 
and have extensive communal 
facilities including laundry, com- 
mon room with kitchen, sitting 
out area and a guest bedroom’. 
There will be a warden’s office 
and flat 

Designed by the Bristol office 
of the Percy Thomas Partner- 


bodies will be flanged on .... . . , __ 

a model GF flanger. A model 2 TP through injurious chemicals. T o T 7 Q 
press will be used for drum end These comments from a work- J C l V Cl LJUJL L 

production and the ends will be iog party of the Institution of 

seamed in pJaee on a model PR Structural Engineers preface DESIGN OF the first phase of an complete the package— one at C jj for design and ctmsln 
seamer. what it is hoped win be the final improvement scheme at the port Crow Brook and the oilier at ^ on a residential, ccntre f 

The company says it has found set of guidelines for tbe appraisal of Surabaya in Java « tirhe ironbridge. mentally handicapped adults; 

an “encouraging demand" for of structural elements in high “ndertaken by Rendel Palmer extract housing section has Hons let Hall, Leeds. The centi 

both can and drum making alumina cement concrete. an ".*' nt £°°- ' been awarded a job worth nearly of traditional ronstructior^ w 

machinery and silencer making xhev are published in the £557.000 for modernising more be completed at a cost of abt> 

equipment m Middle East S epSfmber im Sue of the SStioS Soven^em or tte than 200 council hoiSes at £180.000 •" 

Institution's Journal “ The Strue- R POn hHe of Indonesia includes Priory Estate, Dudley. In Glasgow, .the 1‘ ram Cn 

tural Engineer " and recall that 5T investiaations and clearance: Awarded by Dudley Metropoli- struction Division of FuifcIoqj 
when the report of a sub- q£? wSt 3ES Boroash Council - ix ^» es ,s tD carrj ' t u S;» a i *£"* S 

committee of the DoE Building of services andbacktuo facilities extensive structural and servin' extensions ta ; tiie b re who use 1 
Regulations Advisory Committee and alterations, together with mod- Tennent OUrdnott Bretrert. 

1975 - (with Hftnc and contract dociuiiehts. ernising kitchens and construct- Ltd., at a cast of £2on.000. . tto 
• - °jgsS?d by SSt and tag or modernising bathrooms, wilt begin later this .noattL .; 


countries. 


Willment in 

Carnaby 

Street 


was published in 


Appendices, the last of which 
became available in April 1976), 
a recommendation was included 
that the Institution should 

Shops, offices and flata brings 2” 

the total value of contracts woo k5 


IN BRIEF 


>rs 


• ha fnt-ii vfiiiir- nf MnriMi-tc u»nn “ r vutiKTct* iucu{:ui duu jurm ^ A contract worth £600,000 has system. The Kent County Vnu.- in 

f WIHnSi i? S resistance— 4 terns not covered by been awarded to Biwater Treat- Council anticipate considerable 

wuiment s m the. past three lhc subcommittee report. r n „r Mill Holm- settlement in the poor silty ham, Essex RM13 8BX. 


months to £llm. plus. 


Work "or, ThiT*London Electri- . The euidelir.es now published woot Do * i , DE '^' , r r 7 > f daJ 

'*« **"ard site commences Sep- give advice on these matters, Wantyre Water Board of Malawi. % CONCRETE Socii 

20 and the scheduled emphasising that the philosophy The contract requires the provt- association with the 

of the contract is SO adopted has been developed to sion .of rapid gravity filters, sedi- institution of Naval -• 


Company (irTE 
New Road. Rai 
a in ei 


ber of the Phoenix Timber gron 
Suitable for applying loads.; 


steel ur any other bwildr- 


to test their own products, ‘ v.. 





period of the contraci is SO adopted has been developed to sl °n .of rapid gravity filters, sedi- institution of Naval Architects. up j 0 is.3 m (60.T 

weeks. Willment’s Excavation deal with a particular need. It mentation tanks fhemicaj j S presenting a . two-nay j Q lhe tt , st ri g 1S a vaiiablcf 

Division recently completed a must not be considered as a pre- treatment plant ^ eirtensions to symposium. Concrete^Ships ana usc h ., customers outside S 

separate £Jm. contract for site cedent, for any investigations already existing facilities at^ me Floating Structures »*. at the ph aen j\ Timber group who wl 

preparation. other than those covered by the board s Walkers Ferty and Mudi Cunard International ^ Hotel. 

Client is -Electricity Supply report of the BRAC Sub- . treatinem plant^ . The London, on i March 3 Md 4 1977 

Nominees and architects are Committee and no deductions extension will increase the A concrete-hulled S ^P “J™* 

Douglas Marriott Worby and should be made as to the wpaetty of each of the two ptanta sailed across the Atlantic in the 

Robinson and Stanley Peach and theoretical design of reinforced hr 4m. gallons per day. Consult- yea r of Alcock and Browns ftrai 

Partners. or prestressed concrete. tag en^neers for the oraject are transatlantic flight Since taen 

Sir Alexander Gibb and aircraft development has pro- 

gressed from the Vickers Viniy 


’Partners. . . — 

• Trollope and Colls is to con- bomber to • Concorde. But 

struct a six-storey office block though during the past decade 
with a single basement at 66. or two, the development of pn^ 
Cannon Street. London EC4 stressing has markedly improved 
under a contract worth appro si- the suitability of concrete for 
matelv £729.000. Architects. are ships and floating structures, 
Fltxro’y Robinson and Partners, interest in this use of concrete 
The building will be founded do has only recently revived. * 
deep-bored piles. t Alexander Hall and Son 

• A £1.3m. contract for (Builders) has been awarded a 
advanced earth workers for the contract by Lothian Regional 
proposed Sandwich By-Pass has Council Tor several works in the 
been won by Mears Construction, erection of a two-storey exten- 
A warded by the Kent County sion. link- bridges, boiler bouse 
Council, the work will involve and extensive alterations to 
importing 300,000 cubic metres Longniddry Primary School at 
of shale from local collieries to 'East Lothian. The value of this 
form two embankments together contract is £432.361. 
measuring 2J km in length. ® as part of continuing expan- 
During construction of the sioili Lovell Construction has 
embankment. Mears will be f 0rme d a hew company which 

ovcr . spec 1 ® 1 will specialise in the eradication 

monitoring instruments to 0 f dr y rot, woodworm and rising 
ground movement damp. Lovell Specialist Treat- 


record 

through 


a special read out 


Still synonymous with the 
very best in industrial 
and commercial heating 
equipment to suit every 
specification. 

Covrad Limited, 

Sir Henry Parkes Road, 

Can ley, Coventry CVS 6BN. 
Tel. 0203-75544 Telex 31548 


ments will not only offer a full 
treatment service '-.but will, in 
addition, carry out iny necessary 
building work. 

• A testing laboratory-, for struc- 
tural building- components has 
been opened by RaJnham Timber 
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The capability of the Norwest Holst group is total in the 
extent of its activities for the civil engineering and construc- 
tion industries -and also in geographical coverage. . 

It isn't possible toshow on the map all the projects now 
being undertaken in Britain but there are enough flags to 
give some idea of our capability. Whether shown or not, 
and regardless of size, allprojects have the same benefit 
of our personal attention and service. 

Asa very brief selection of what we do, the 
project atOkehampton is earth moving, Carlisle 
a gas pipeline, Glendevon a water treatment 
works and reservoir, Anglesey 
storage tank foundations and 



pipelines, Swindon a town centre development London two 
major refurbishment contracts and Sittingboume a 
multi-flue chimney and boiler house. 

Of course we don’t stop at the Channel. 

Anywhere outside the UK we are able to provide our 
management expertise and technical skills through Norwest 
Holst International and our incorporated overseas . 
companies. 

• ^ { Whatever the job or wherever it is, we can undertake 
the whole project from soil testing to completion. The ■■ 
sustained ffow of new orders reflects confidence in both our 
management policies and our capability in implementing them .JJ 

E. A. Brian, Chief Executive, Norwest Holst Group. 


Norwest Holst f otol capability 


Norwest Hoist Limited 35 Chesham Place, London SW1X 8H8. Telephone: 01-235 9951 Telex: 917047. 



Efficient warehousing starts 
with a CRENDON building 
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Crertdon buildings sturt with xhe big 
spans which sre right away going to 
ensure more profitable use of the 
storage areas' you're paying for. They 
provide better eaves heights (up to 9 
metres with some; frames) essential for 
easy handling and loading and 
remember o Crdndon building requires 
no maintenance and can be designed to 


meet tire ratings up to 4 hours; when • 
required. - 

If you've got awa rehouse pro Wept or 
any other budding requirement for; that 
matter ring and. net Crendon experi- 
ence. Crendon economy ancf Cxenribn- - 
efficiency working for you ftpm.'be 
start. We’re’ not very faraway 
wherever you plan to build. 
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CRENDON CONCRETE CO.LTD. 
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[LARY SURVEY 


BY NICHOLAS LESLIE 


Differentials narrow sharply 


LBSTANTIAL erosion in 
v differentials has been 
■d by the Pay Code, accord' 
u a survey just published 
lanes among several him- 
Lhuusand UJv. employees. 

■ • result, it says, the higher 
have suffered most in terms 
fall in real earnings. For 
pie, someone currently 
£16,080 would be almost 
r cent, worse off as a result 
flation than when he was 
ng a £10,000 salary five 

■ ago. 

e survey was carried out by 
VISL, the management con- 
nts. among 245 of its client 
•antes where its own system 
b evaluation is in use. The 
iltants observe that there 
rthing new about eroding 
■entiaJs. but that what is 
* is the rate of that erosion, 
the fact that it is being 
jht about not by the lower 
becoming better off so 
t as by a significant fall in 
*eal income in the higher 
” The 1976 Finance Act so 
is fringe benefits are con- 
■d will further affect the 
tion and wilt increase the 
viilty of rewarding respon- 
ty and high performance in 
rial terms, it is stated. 


ectors 


other differential which 
\ISL feels has been subject 
lange is the difference in 
letween different sectors of 
oyment. The consultants 
t is evident that pay for 
gement and technical jobs 
dustry is lower than that 
jobs of similar responsi- 
• in other sectors — and the 
~ence is increasing. “This 
•• contrast to the position 


round in other western 
economies, and should be of 
national concern.” 

Analysing the effects on salary 
differentials, the survey states 
that in 1976 the ratio between a 
married man wifi, two children 
earning £14jD00 gross and ’ his 
counterpart earning £3.800 Ls 3.7 
( in very broad terms this would 
be a comparison between the 
director of a medium-size com- 
pany or the production director 
of a large multi-plant -company 
at one end of the pay scale and 
a foreman or senior clerical 
supervisor at the other). In 
1975 the ratio was 4.1 and in 
1971 it was 4.3. 

After tax, with the interac- 
tion of steeply progressive 
margin taxation and a high rate 
of Inflation, the ratios are 2.7. 
2.9 and 3.4 respectively. 

As a broad guide to salary 
movements over the past five 
years and the position in rela- 
tion to the movement in retail 
prices, Hay-MSL has drawn up 
figures covering five grades of 
job. according to its own job 
evaluation system. Thus, a job 
worth 325 units under its system 
(say. a senior foreman earning 
£2,000 a year in 1971) would 
have received a 91.5 per ceot 
salary rise in the five years to 
1976. An 800 unit job (a depart- 
ment manager in a company or 
a provincial branch hank 
manager) earning £4,000 in 
1971. has received a 78 per cent, 
pay rise over the same period. 
The works manager of a large 
company (1.270 units) earning 
£6,000 in 1971 would be earning 
72 per cent more in 1976, while 
a director of a particular func- 
tion within a company (1,740 
units) would have seen his 
salary rise 65 per cent from 
£8.000 In 1971. At the top, the 


ANNUAL BASE SALARY (Cl 



1971 76 71 78 71 76 71 76 71 78 


The graph illustrates the fall in real earnings in different salary 
bands over a five-year .period for a married man witft two children. 


managing director of a medium 
sire company on £10.000 in 1971 
would be earning 60.8 per cent 
more to-day. 

Huwever, in the same period, 
retail prices have risen by 94 
per cent., which means that all 
categories are earning less in 
real terms. In fact the first 
four categories started to slip 
behind in terms of real earnings 
progression in 1974, while the 
top category person in the 
director level has been failing 
to keep ahead of retail prices 
since 1972. 

The consultants state that a 
further effect of a series of in- 
comes' policies has been the 
pressure to substitute auto- 
matic increments . in place of 
increases dependent on per- 
formance. But while automatic 
increments “may be suitable 
for bureaucratic structures 
which have long vertical heir- 
arc hies of jobs which enable 
the performer to be. rewarded 


by promotion, they are much 
less suited to the open market 
place of industry and commerce 
and to medium size concerns 
where there are limited promo- 
tion opportunities." 

Drawing on the experiences 
of the companies within the 
survey. Hay-MSL says that the 
pressures of the recent past 
have been towards central con- 
trol. towards smaller increases 
in salary for additional respons- 
ibility and better performance, 
to more collective bargaining 
higher up the salary structure 
and towards a discounting - of 
extra payment for risk taking 
or risk employment ' 

Among the companies sur- 
veyed 7.3 per cent reviewed 
their salary policy on the nor- 
mal review date in 1975-76 and 
78 per cent, implemented 
across the board increases in 
salary of £312. Cost of living 
or index-linked payments were 
made by 28 per cent, of the 


organisations and 16 per cent 
gave equal-pay rises. Eighty 
per cent reported that they 
normally incorporated personal 
as well as a general element in 
salary rises and 93 per cent 
said the personal element was 
performance related. 

The number of participating 
organisations recruiting gradu- 
ates during the year in question 
was slightly up at 47 per cent, 
compared with 42 per cent, the 
previous year, but still below 
the 50 per cent of three years 
ago. 

Graduate pay 

Average minimum ’ starting 
salary among the 92 companies 
recruiting those with ordinary 
degrees was £2,600 (compared 
with £2200 the year before), 
and the maximum £2.850. The 
ten companies recruiting MBAs 
paid a minimum £3,300 (£2,975 
starting salary the previous 
year) and maximum £3,860, 
while among the 26 companies 
recruiting PhDs the mimimum 
was £3,300 (£2.800 starting 

salary the previous year) and 
maximum £3,530. 

Given the pay policy opera- 
tive until next August which 
will result in a further erosion 
of differentials, Hay-MSL sees 
companies over the next 12 
months having to consider other 
methods of retaining and stimu- 
lating competent staff, such as 
increasing job interest and 
variety. Also, ways of increas- 
ing job security may need to 
be examined and individuals 
given the satisfaction of more 
advisory participation' in the 
make-up of their total reward 
packages. 


Companies fail to create strong identity 


SUE CAMERON 

TECHNIQUES that man- 
lents are using lo give 
loyees a stronger sense of 
jany identity are old- 
loifed and are largely in- 
•tive. according to a study of 
«*nal communications by 
ers Perrin Forster and 
by. a management consult- 

,ie study, which was pub- 
d this week, is based on a 
?y of 30 large concerns — 
ding nationalised indus- 
— in both the U.K. and 
It shows that many coin- 
35 are still using traditional 
s of communication includ- 
notice boards and booklets 
ad of trying* more modern 


and effective methods such as 
audio-visual aids or information 
"hot lines" that go directly to 
the workforce. 

All those who took part in the 
survey said they thought the 
overall objective of internal 
communications was to make 
employees identify more closely 
with their companies. Yet the 
area in which participants were 
least successful was in com- 
municating corporate policy, 
plans and information on com- 
pany performance to their 
workpeople. 

The most frequently used 
method of communicating cor- 
porate policy was a "pop" 
version of the annual report but 
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A recovery in the merchanting activities from fast year when ** 
substantial iqssesdccuired duo to the recession iii the 
textile industry. 

Existing profit levels have been’maintained in the 
manufacturing activities of the Group through increased 
turnoverend this is satisfactory when increased costs for 
services, materials and wages are considered. 

Progress's being made in many dire ebons, particularly tn 
updatmgommanufairnningactjwtiw. 

Given no generafdWerforationbf ^ the economy 1378/77 
should prove a satisfactory year. 

1 thank all employees of the Group for theirefforts in yet 
another difficult year. 


/-rs-srij, 

vfeax-ii?*-* , Mcrchanting 
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1978 ROOD'S) 
Turnover Profit 
11,758 1,043 
5,784 579 

17^42 


1^22 

793 
5.41 94 p 


1575 (£000*5) 
Turnover . Profit 
10.603 
1 4 > 769 
15.378 


1.065 

195 

1.261 


595 
4.971 5p 




^ Profit after Taxation* 

***£. Ordinary Dividend 

u s .**. . _ 

Copies of the fuff report can be obtained from the Secretary: 
'\J. 90 Gloucester Road. Croydon CR9 2LD 
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this was not found lo be very 
effective. The study suggests 
that company "glossy maga- 
zines" have little appeal for 
most employees. Far better 
results were obtained by pub- 
lishing locally relevant news 
sheets — but few organisations 
did this. 

Other little used but effective 
methods included management 
newsletters explaining policies 
and results, briefing sessions for 
both managers and employees 
by the chief executive, training 
in communications techniques 
for managers and supervisors, 
and individual statements to 
employees giving annual net pay 
plus information ofi pensions 
and other benefits. 

When - it comes to employ- 
ment policies and procedures, 
the survey found that most com- 
panies relied on meetings with 
individuals or small groups 
— which were shown to be 
moderately effective — and on 
notice boards and house news- 
papers which were not -effective. 

The area in which partici- 
pants were most successful was 


in communicating pay and bene- 
fits. Individual pay statements 
were used frequently but rarely 
included indirect pay benefits 
such as pensions. Written com- 
munications, including letters to 
employees* homes, were also 
effective although not used very 
widely. 

The survey found that 
arrangements for enabling 
workpeople to complain, make 
suggestions, or ask for informa- 
tion from the management were 
usually informal and unstruc- 
tured. 

*■ \V e would comment tbat 
however effective an organisa- 
tion’s formal communications 
system may be, its continuing 
success depends on l he extent 
to which managers and super- 
visors at all levels understand 
that a major part of their job 
is communicating — and this 
includes listening." 

The consultants also asked 
about the role interiial com- 
munications might play in 
moves towards greater worker 
participation or worker con- 
sultation. Most companies were 


fax less enthusiastic about 
participation than about con- 
sultation but they thought 
participation was inevitable 
and tbat they ought to be re- 
viewing their communications 
systems in preparation for it 

Some felt that " a satisfac- 
tory degree of participation and 
involvement should follow 
logically from effective com- 
munications without the need 
for pressure or legislation." 
But the majority were trying 
to improve existing communi- 
cation channels to their work- 
force particularly on financial 
information about the com- 
pany. 


EXECUTIVE HEALTH 


BY DR. DAVID CARRICK 


Precautions which make 
air travel comfortable 


IN MY PREVIOUS article I 
outlined certain statutory as 
well as merely sensible, health 
precautions lo be taken by those 
travelling abroad for enjoyment 
or business. 

As most people fiy these days, 
a degree of planning is desir- 
able to ensure as little 
discomfort as possible before, 
during and after the journey. 
Some people have a fear of fly* 

injf (grandly termed aerohodo- 
phobia) and I see a remarkably 
high number of them each year. 
Although the safety-record of 
most airlines is excellent, such 
knowledge in no way reduces 
the mental torment of the 
sufferer before take-off and 
landing. As a veteran pilot of 
too long ago I yet have 
sympathy for such people and 
have not forgtten the old RAF 
aphorism: 

** Fools and birds fly- by 

day, But only fools by night.” 

It is useless telling these 
unhappy patients ** not to 
worry" so I usually prescribe p 
sedative such as Phenergan 
which not only reduces mental 
tension but is a valuable anti- 
emetic for motion sickness uf 
any origin. 

Thought should be given to 
clothing. Loose-fitting garments 
are advisable in the sardine-like 
packing of people in many aiz^ 
craft, especially those used for 
short flights. Shoes should not 
be tight nor socks elasticised as. 
owing to the static pose 
enforced on one for lengthy 
periods, swelling of ankles and 
feet is likely to occur in many 
people, particularly those with 
a varicose vein problem. Also 
it should he remembered that 
temperatures at staging posts or 
destinations may differ greatly 
from that at the take-off point 
and in the air-conditioned air- 
craft I well remember one 
cold, sleety February flying to 
Singapore. One staging-post was 
Gan. a small -island in the 
Maldives. On leaving the 70 deg. 
F. of the cabin, we were bit by 
127 deg. F. — and it was raining 
hot rain. Yet I did not learn. 
Ten days later, suitably attired 
for the Far East. I returned 
home to be withered by the east 
wind which hurled sand-hard 
snow at me. Changing one’s 
clothes in miniscule BR train 
lavatories on the way home is 
not an entertainrug pastime. 

Jet-lag is a problem associated 
with long E-W or W-E flights: 
It is due to an upset of the 
circadian rhythm or "body-clock 
which cannot alter Its time just 
because foolish man does so 
artificially. The body runs at 
fult speed by day but idles at 
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"... caused his vertical take-off." 

night. By upsetting this has a cold, these sudden changes 
rhythm, the body's owner tries may cause blockage cd the 
to force it to perform at full Eustachian tubes which prnk-cl 
power while it is still idling, the eardrums. Sudden uccln- 
The result is confusion, sion of one tube can cause pant, 
memory* disturbance and, some- temporary deafness, vertigo anil 
times, bizarre behaviour. Not vomiting. Ideally one should 
uncommonly these symptoms not fly when suffering from 
are only noticed by the traveller colds or catarrh. If unavoiri- 
on returning home but this does able, the use of smelling sails 
not mean that they were absent is helpful in warding off 
in the far-off land: he may not trouble. 

have noticed them simply There is but one side-effect: 
because, as he was in a strange a zealous official may believe 
land with unusual customs, you are carrying a small bomh- 
etc., he expected to be confused This really happened to me m 
and thus was unaware of any Switzerland where a grim-faced 
abnormal behaviour. Two days’ young man held my small buttle 
rest after such a flight is at arm's length and demanded: 
advocated, but that is an *■ Was ist das?" Removing the 
arbitrary figure and may be cap I shoved the buttle iiqder 
inadequate for some individuals his nose which caused his 
who take up to a week to vertical take-off. Excited, he 
recover. look the bottle and. creeping 

This problem only affects behind his colleagues, put 
long-distance, latitudinal jet- it up their noses which 
travellers, but passengers on led to stem men and 
any air journey may be affected women leaping up and down all 
by alterations in cabin pres- over the place. I left them to 
sures which can be jerky, it-— but I never saw my salts 
notably during descent. If one again. 


Business books 


Drucker: The Man Who 
Invented tho Corporate Society, 
by J. J. Tarrant. Barrie and 
Jenkins, 24 Highbuiy Crescent. 
London N5 1RN. £6.75.‘A study 
of Drucker's work, his influence, 
and bis place in the business 
world and in society. 

Soda) Issues in Business, by 
F. Lnthans and R. Hodgetts. 
CoIlier-MacmUlan, 35 Red Lion 
Square. London. WC1R 4SG. 
£6.00! The second edition of 
this work has been updated 


with current readings and cases, 
new chapters on ecology and 
consumerism and new or 
expanded sections on the oil 
shortage, business ethics, social 
responsibility, sex discrimina- 
tion, women in management and 
social audiL 

Metal Box: A History, by 
W. J. Reader. William Heine- 
maim. 15-16 Queen Street. 
London. W.l. £5.00. The book 
was commissioned by the Board 
of Metal Box. and the author 
was given a free rein. 


FREE OFFER 
TO BRITAIN’S 340,000 
COMPANY DIRECTORS 



just post the coupon 
and we’ll send you this Coronet 
edition of Robert Heller’s famous book 

Why-are uo making ibis absurdly srener«UN offer? 
Quite simply because it's the he-t way we know to 
introduce \ou u» the Company Director'* Letter, 
lender the direction of Robert Heller i radio & TV 
broadca-ier and editor of Management Today), ihc 
CDL is Britain'' on islanding, guide 10 business suece-s. 
It spells oui. is'iie by issue, the best wax* to improve 
your companx’s prosperity - and >our own. Over 
j 0.000 Company Directors already belong. Why not 
join them - just s-end us the coupon. We’ll send you 
The Common Millionaire and all the information you 
nted J’or a no-risk- free trial membership of the 
Company Director's Letter. 

to The Company Director^ Letter 

Dept ICD 

K3 Golden Square. London VI 

Please send me by return post mv free copy of The 
Common Millionaire and details of the Free trial offer 
of the Company Director's Letter (no obligation). 


Name- 


.Position ... 


Address.. 



This is an advertisement for your company. 


It's an advertisement that reflects efficiency, 
reliability, attention to detail modem outlook. 

AH points, surely that you list in favour 
of your company. And all most impressive 
to a client Or prospective client 

Pictured is the Vkuxhall Cavalier ‘GLI 
with our proven 1.6 litre engine.(1.9 litre 
engine also available.) 

Inside you’re surrounded by luxury. 

Velour cloth seats. 

Quartz activated clock. 

Soft grip sports steering wheel. 

Carpeted lower door trims. 

Our concern for your welfare goes further: 

Hazard wanting flashers. 

For further inbnnaUnn about ihe ViuxhsJl Rn 


Heated rear window. 

25 cu. ft boot. 

11-stage body-protection process with 
underbodyseal 

■ On the road, you’ll discover acceleration 
from 0 to 60 in 13.4* seconds. 

Atop speed of 96.3 mph." 

Together with 39mpg’ at a constant 50. 

And you don’t find many advertisements 
that are this cheap to run these days. 

*Motor Magazine. 

CAVAUER 

You'll like what s happening at V/huxhall 




are Ttemod* in the Cav^bei wny. 2-d: *. uuuv „„ MmVtulK „„ _ 

Paces indude mertw red iron: se ji bdts. Car Tax-^ VAT. Delivery charges -r number pla:es exiia. 
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Attack is the 
best defence 


MANY PEOPLE reacted to the 
recent proposals from the 
Labour Party National Execu- 
tive Committee to nationalise 
the banks and insurance com- 
panies with a feeling of weary 
resignation, disappointed that 
yet another set of half-baked 
ideas should be put forward as 
policy proposals, but confident 
that they would never be imple- 
mented — if only because any 
political party which included 
them in its manifesto would lose 
the election. The assumption has 
been that even if the proposals 
were approved hy the Party 
Conference. Mr. James 
Callaghan and his “moderate" 
colleagues could somehow fudge 
the issue by a face-saving 
formula, such as a promise 'to 
„ consider nationalisation as 'part 
of a full-scale review of the 
country’s financial system. 

Substitute 

There are. however, serious 
dangers in such a passive reac- 
tion. Quite apart from the fact 
that internal bargaining within 
the Labour Party can sometimes 
produce substitute proposals 
which are almost as damaging as 
the original version, the errors 
and half-truths of the NEC docu- 
ment demand to be answered in 
a way which carries conviction 
not merely in the City and in 
industry, but in the country at 
large. Any organisation which 
puts forward claims and asser- 
tions as ill-founded as those con- 
tained in the NEC document 
should be made to look 
ridiculous. If the ridicule rubs 
off on the Labour Party as a 
whole, so much the better; for it 
might have the effect both of 
encouraging the moderate 
element in the party to speak 
out more boldly and of obliging 
the Left to temper its revolu- 
tionary zeal with some awareness 
of what is really happening in 
the world. 

The intellectual case against 
the NEC proposals is put in the 
reply issued to-day by the City 
Capital Markets Committee. As 
the committee points' out the 


argument that banking and 
insurance need to be nation- 
al ised to stimulate industrial 
investment draws a false co illu- 
sion from a doubtful premise. It 
is just not true that a lack of 
funds to finance sound industrial 
investment is at the heart of 
Britain’s economic -weakness. 
There has been no institutional 
shortage of medium or long term 
finance, and the- alleged con- 
centration of power in financial 
intermediaries is exaggerated 
and misunderstood. 

There may well be defects in 
the present system, but the 
“ research ” that went into the 
NEC document has- not identi- 
fied them. To the authors, 
nationalisation, almost by defi- 
nition. has to be the answer. At 
a time when .a number of 
nationalised industries provide 
poor service to the consumer 
and many of them impose 
heavy burdens on the taxpayer, 
and when the bloated public 
sector represents the biggest 
obstacle to economic recovery; 
the Labour Party NEC is pro- 
posing a massive extension of 
public ownership into a sector 
which has in no sense “ failed 
the nation.” 

Freedom 

The idea of insurance com- 
pany funds being poured intp 
British Leyland and Alfred 
Herbert and bank managers 
becoming civil servants is some- 
thing that should alarm even 
the most passive and non 
involved policy holder or bank 
customer. The extension of 
Slate power and State bureau- 
cracy into banking and insur- 
ance threatens the freedom of 
the individual. 

In launching a national cam 
paign against the proposals, as 
they must, the banks and insur- 
ance companies have the 
advantage of the known un- 
popularity of nationalisation 
even among Labour Party sup- 
porters. This is an occasion 
when the normal desire to main- 
tain friendly relations with the 
Government, of the day should 
not be allowed to inhibit the 
vigour of the attack. 


A clash between industrial 

political democracy 



By JOHN ELLIOTT, Management Editor 


Time for the EEC to 
look ahead 


THE EEC’s return to work after 
the summer holidays should get 
off to a good start to-day with 
the formal signature of the con- 
vention providing for the direct 
election of the European Par- 
liament — almost two decades 
since the idea was first endorsed 
by I he Treaty of Rome. The 
move, after years of French 
opposition, and. more recently. 
British root-dragging, can only 
be welcomed by all those who 
want to see a more integrated 
and democratic Europe. The 
aim must now he to ensure 
that the first elections are held 
on schedule in the early sum- 
mer of 1978. and that they are 
a success. It would be unfor- 
tunate. so say the least, if voters 
were to stay away from the 
polls in large numbers through 
apathy over the Community’s 
future. 

Fisheries policy 

There is certainly not likely 
to be much other good news 
from Brussels in the coming 
months. There is little sign of 
progress in such potentially im- 
portant areas of Community 

activity as the regional and 

energy policies, or of any major, 
reform of the tottering Common 
Agricultural Policy. The nego- 
tiation oF a new Common Fish- 
eries Policy, of major concern 
to Britain and Ireland, is falling 
behind schedule. Germany re- 
mains obdurately opposed to 
any significant increase in Com- 
munity spending, and there are 
no more than modest hopes that 
Bonn's attitude will change 
after next month’s elections. 
Few people would bet on Ger- 
man v accepting any major new' 
plan’ to transfer resources from 
the richer to the poorer Com- 
munity members in the immedi- 
ate future. 

On the political side, the Nine 
have more or less buried the 
Tindemans report on -European 
Union, published at the 
beginning of this year. What- 
ever the report’s failings, it 
deserves more serious considera- 
lum than it has so far received; 
but member Governments, par- 
ticularly those of the bigger 
count rips, seem extraordinarily 


reluctant to get to grips with 
any but the Community's most 
short-term problems. In this 
climate it is hard to foresee 
success for Dutch efforts to drum 
up agreement on a major step 
forwards towards political 
integration at The Hague 
summit scheduled for the end 
of November. 

This unwillingness to face 
the future is all the more strik- 
ing in view of the fact that the 
Community, by opening entry- 
negotiations with Greece, has 
just embarked on a course that 
could well lead to far-reaching 
changes in its whole nature. 
Portugal will almost certainly 
apply for membership in the 
coining months, and Spain can 
be expected to follow suit if 
and when it achieves constitu- 
tional respectability. Yet there 
has been no discussion whatso- 
ever of bow decisions, already 
difficult in a nine-member club, 
are to be made in a grouping of 
ten. eleven or twelve. The 
general reaction to Mr.- Unde- 
nt ans* oblique references to a 
“ two-tier " Community has 
simply been to pretend that no 
such danger exists— despite the 
facr that the entry of further 
Mediterranean countries will 
obviously widen the gap 
between rich and poor in the 
Community. 

Opting out 

Ironically perhaps, Ihe Nine’s 
opting-out attitude may in the 
end be to the European Parlia- 
ment’s advantage. A directly 
elected Parliament will have its 
own ideas about how Europe 
should be organised, and it will 
feel all the more free to promote 
them if Governments have no 
alternatives to offer. This makes 
it all the more important that 
direct elections should not be 
further delayed. A heavy 
responsibility rests with the 
British Government. If the U.K. 
is not ready by May/June 1978 
the whole operation will have to 
be postponed. Despite Ihe 

shnrt time left for the necessary 
technical and political prepara- 
tions. the timetable can still be 
kept if the Government is deter- 
mined to do so. 


N OW THAT the Bullock 
Cummrttee of Inquiry 
seems to be moving 
steadily towards, recommending 
that .union representatives 
should" be given seats on the 
Boards of the largest British 
companies, the attention of 
union leaders is turning to the 
public sector including Govern- 
ment departments where Jjtey 
want broadly similar rights. 

Bullock is expected to. report 
around Christmas, and its 
current thinking is that private 
sector Board members of the 
600 largest companies with over 
2.000 employees should be 
drawn from three sources — 
trade unions, shareholders, and 
a third group jointly nominated 
by the first two. This system, 
which would probably give the 
union and shareholder repre- 
sentatives each about two-fifths 
of the total, would be brought 
in at the request of the unions 
involved, subject to a ballot nf 
all the employees in a company. 

The TUC has demanded that 
union representatives should 
have half the Board seats — a 
demand that remains as firm as 
ever despite a superficially con- 
fusing debate at the recent 
annual Trades Union Congress- 
in Brighton. The debate 
demonstrated that, while not all 
unions want worker directors, 
the TUC centrally still regards 
them as the primary method for 
increasing industrial democracy. 

The unions’ claims for the 
public sector vary, . and in 
almost all cases take account 
of the fact that introducing a 
union role into the management 
of the public sector- poses a 
range of new problems. . An 
influential trade union presence 
in the Government . policy 
making of the Treasury for 
example raises different issues 
from introducing it into a post 
office sorting depot or a local 
council’s parks department. 

Nationalised 

industries 

The main problem binges, as 
all unions accept, around the 
fact that Bullock-style industrial 
democracy could often impinge 
upon parliamentary democracy. 
It could break the electoral 
principle on which the West- 
minster and local government 
system is based, and interfere 
with ministerial responsibility 
to Parliament for nationalised 
industries. In addition, .there 
Could he a problem for national 
security— which might , also 
occur in security-sensitive 
private sector companies— if 
Communists and other political 
activists are elected to positions 
where .they could influence 
national issues and receive 
sensitive information. 

Basically the unions' claims 
fall into two parts. Those con- 
forming to TUC policy broadly 
want half the seats on 
nationalised industry Boards 


and on management Boards of 

organisations such as the Inland 

Revenue, Customs and Excise, 
and. ut individual dockyards. 
They would like more of this 
type of operational Board to be 
set up to give the organisations 
a management structure which 
they can invade. National 50-50 
arrangements would be echoed 
at regional and local levels 
where appropriate. 

The union half of these 
Boards, as in the private sector, 
would normally be taken up by 
shop stewards. But the TUC 
would also like a say in whom 
the Minister appoints to the 
other half of Che seats. 

The second batch of union 
claims involves ' organisations 
closer tt< the electoral system. 


National and Local Government 
Officers’ Association, for ex- 
ample. would like a system based 
on a workers’ council elected by 
union members in each munici- 
pal authority. Tius council 
would select the union represen- 
tatives who would have four 
seats on the main local author- 
ity council, with the right to 
speak but not to vote — and up 
to a one-fifth representation on 
all operational and standing 
committees where they would 
enjoy voting as well as speaking 
rights. 

All this, however, is further 
-complicated by ihe fact that 
some unions do not agree with 
the worker director concept and 
simply want to broaden the 
subjects over which they have 


cates' of the 50-50 private sector 
claim of the TUC being ex- 
tended into the public sector. 
He showed how he hoped to 
muscle in on political derision 
making when he launched a-de- 
mand recently for joint 50-50 
union-management bodies to run 
defence establishments -such as 
naval dockyards. The yards 
should, he suggested, be given 
increased autonomy by the cen- 
tral Government and should 
only employ union members 
under closed shop agreements. 

Mr. Jones acknowledged that 
the Government should be: re- 
sponsible for overall defence 
strategy and budget, but imme- 
diately began to qualify this. 
11 We do not wish to take away 
from Parliament the power 



i i men iu> Co. fc.-rrU ' Tcrrp Xfrfc- 

IflR. ALAN LORD (left): A committee to sort out -the raaqy contending proposals. 

MR. JACK JONES (right): No wish to impair Parliament's powers over strategy. ' . 


notably the Civil Service and 
local government. In the Civil 
Service, however, the unions, 
which have yet to finalise their 
view*, seem likely tn get little 
more than improved, consulta- 
tive arrangements on employ- 
ment matters — although even 
this could conflict sometimes 
with Government policies on 
matters such as the location of 
offices. 

In local government most 
unions want the present ban on 
council employees standing for 
council seats in municipal elec- 
tions to be lifted and they want 
union seats, maybe not always 
with voting lights, on municipal 
committees and councils. The 
fact that doctors, -nurses and 
teachers already sit on some 
management-style committees is 
often quoted as the historical 
justification for this wish. The 


bargaining rights. To try to sorr 
it all out a number of internal 
Whitehall inquiries have been 
set up. They are being con- 
ducted by civil servants under 
the co-ordination of • Mr. Alan 
Lord, second permanent secre- 
tary at the Treasury. They have 
invited employer and union 
views. Conclusions are supposed 
to be reached by the time the 
Bullock Committee reports, but 
so far only slow and rather 
anguished progress has been 
made. 

Ministers and Civil Servants 
have no intention of handing' 
over the reins of Government to 
the trade unions, but they know 
that, given the_ social contract 
punch of Mr. Jack Jones, and 
his colleagues, they dmnot just 
sweep the inter-Departmental 
papers into a pending tray. Mr. 
Jones is one of the leading advo- 


tn decide overall strategic 
matters,” he said. “But. we 
believe the Government must 
always bear in mind the man- 
power implications of defence 
decisions. The cancellation and 
postponement of projects, or 
decisions to embark on a new 
project! should be matters that 
are discussed with the unions 
‘right af the beginning, or the 
decision making process, ?>o that 
the Government will, be well 
awaTe of all the implications of 
their decisions. We are not con- 
vinced that the needs of 
national- security prevent any 
discussions- on this. We believe 
that trade union representa- 
tives on the proposed Boards for 
the dockyards, ordinance fac- 
tories . and central ordinance 
depots should be closely in- 
volved in decision making over 
the country’s defence strategy. 


while leaving the ultimate power 
.to the Government and lo» Par- 
liament." 

In Sweden, workers’ represen- 
tatives — who have two-thirds of 
the seats on workers' councils 
but only two representatives bn 
a Board— rcan exert considerable 
influence by being able to nego- 
tiate on managerial decisions. 
They have the right io receive 
extensive financial and other in- 
formation. 

Swedish public services are 
being given similar extensive 
co-determination rights but they 
are designed to stop short of 
interfering with the political 
democratic direction of the ser- 
vices. The Swedish unions have 
accepted that industrial demo- 
cracy must not undermine the 
effective political control of the 
public sector and legislation 
makes it clear that the type, 
character, and quality of the 
services provided are not open 
to such negotiation. 

One special safety-valve has 
heen built in; a tribunal of six 
public sector employers, six 
employees, and seven Members 
of Parliament will sit in judg- 
ment when an employer -con- 
siders a union is trying to 
interfere with the political pro- 
cess. 

West Germany gives its estab- 
lished civil servants less co-de- 
termination influence than its 
general white-collar and manual 
public sector workers — an idea 
which is being considered by 
some U.K. civil servants. Under 
a Personnel Representation 'Act 
of 1974. personnel councils 
have to be set up in every De- 
partment town hall, post office, 
or police station with more than 
five employees, a system re- 
peated in district and central 
authorities. They have power of 
co-decision — that is an equal 
say with management — over 
matters snob as hiring arid firing 
of staff, office accommodation, 
wage structures, redundarfeies. 
social plans, amenities and train- 
ing but not policy. 

The Whitley 


system 


Often, however. Continental 
arrangements go little if any 
further than the Whitley 
system iff collective bargain- 
ing and joint consultation 
built up in the British 
Civil Service. ’ It is in the 
nationalised industries, as m the 
private sector, lhat some coun- 
tries are ahead. Britain does 
have extremely effective con- 
sultation systems, especially in 
the electricity supply industry, 
whose unions have rejected the 
TUC’s worker director ideas. 

Then there is the British Steel 
Corporation experiment with 
worker directors since re- 
nationalisation nine years ago- 
But . these worker directors, 
initially divorced both from 


their unions and their place of. 
work, have had' little influence 
on Corporation policy and in any 
ease are nitly in a minority on 
-regional, not national, -Boards.: 
They have found themselves 
being overwhelmed hy the Cor- 
po ration’s 'methods and some- 
what shunned by the shop floor 
workers. 

It is in Britain’s nationalised 
industries that the most positive 
initial moves are likely to corny. 
The Post Office has agreed that 
there will be union representa- 
tives oil its Board, possibly in 
a two-tier system, which would 
bo echoed at regional and toeaj 
levels. The unions and manage- 
ment arc lu meet soon to try to 
compromise between ihe union 
claim for half the Meats and the 
management offer of only aboul 
two. 

On the railways the union; 
also want 50-50 and -believe that 
they will find a sympatheic 
listener in Mr. Peter Parker, the 
new British Rail chairman, 
while m the coal industry the 
miners have shunned ihe idea 
of worker directors and have 
demauded that miners elect pii 
management committees. Th 
National Coal Board, howev 
although willing tu strengthen 
consultative systems in Iho pits 
would rather institutionalise in 
present top-level arrangement; 
in three tiers, the (up wit 
Government, management, 
union representatives *- 1 
die level with unions fyatf; 
ageraent. and a lower 
level far- day-to-day^ 
ment. .. 

The . issue of tihs riite . o 
the Government is 
in a report tu be presented he 
month to the Prime MTaister b 
the National Economic Bevelo 
ment Office. While refraini 
from entering the.'Ttidustria 
democracy debate.' it 

he critical of existing relation 
ships of the Government will: 
nationalised industries and Wit 
put forward proposals based or 
two principles. ■ 

These will probably be that ; 
tripartite . forum is ‘needed 
where the Government meets at 
Industry’s management anr 
unions, giving the unions a rob 
in a system such as Ihat'pre 
ferred by the NCB. The secorn 
principle is that the Govern 
ment should then leave tta 
industry to get on with its ow 
affairs. The Government, undei 
TUC pressure, wants to raaki 
announcements, of policy sooi 
after the Bullock report is pub 
lished. On 'present showing, it. i. 
likely to be more radical in tin 
case of the nationalised indus 
tries than elsewhere. But a lo- 
ot work remains to be done ir 
the next two or three month: 
if Mr. Lord at the Treasury i: 
to find -a credible strategy foi 
combining parliamentary anc 
Industrial democracy withoui 
providing a platform for the 
unions to take another majoi 
step in the running of tht 
country. 


MEN AND MATTERS 


Transport 

tales 


Everyone in the specialist motor 
car parts replacement business 
remembers Dennis Blake, the 
former lorn.- driver -who 
founded Standard Tyre, made 
£4m. in successive takeovers by 
Quinton Hazell and Burmah, 
and finished up in the bank- 
ruptcy courts. Few, perhaps, 
recall that on his way up and 
down on this great financial 
dipper, Blake took over a 
London-based specialist exhaust 
replacement company called 
Merritt Speedy Silencer Service. 
The two men who ran it, Alec 
Metritt and Bob Morton, having 
collected £lm. on the deal, 
departed ■ quickly following 
management disagreements and 
fell from the public ^eye. 

To-day. after four years that 
have also seen Quinton Hazell 
abandon Bunnah and go back to 
his roots in the motor com- 
ponents business, Merritt a fid 
Morton are re-emerging as. not 
surprisingly, simple exhaust 
replacement specialists. In Tact, 
for the last Tour years, they 
have hardly been out of the 
business, despite a clause in 
Merrill’s contract with Standard 
that if he left he could not set 
up in a rival concern within five 
miles or one of the former 
depots. Because of these geo- 
graphical restrictions Merritt 
went to the provinces; his for- 
mer partner Morton, however, 
established several London- 
based operations, and when the 
four year contractual obligation 
on Merritt was up they began to 
merge their businesses under 
the Euro Exhaust name. 

This process of integration is 
almost complete, and just in 
time for what promises to be a 
busy period for the exhaust in- 
dustry. The average motorist 
may not yet have realised it. 
but next year his chances of 
involuntarily boosting, the in- 
come of firms like Euro Exhaust 


wilt go up quite substantially, 
simply because the MOT test is 
being altered to take in exhaust 
systems. Although the examina- 
tion will be visual only, there 
must be a few extra percentage 
points of growth in the new test 
for what is already a JElOOm. a 
year industry. 

Merritt, 48. and Morton. 34, 
believe that there is consider- 
able scope for unforced growth 
as well. About 75 per cent of 
exhaust replacements are at pre- 
sent done in the traditional 
garage, while in the U.S. the 
whiie-you-wait expert centre is 
the norm. In fact, tfae idea of 
specialist centres came to Mer- 
ritt. a one-time panel beater, 
from North America in the mid- 
. 1960s. 

Since then a number of simi-' 
lar operations have started in 
various parts of the motor busi- 
ness, but with varying- success. 
Merritt, ’with Morton, an 
accountant, believe that the 
business must be run simply, 
which is why they will not take 
on board either tyre or batteiy 
changing as well. 

• But they are keen to expand. 
From their present base of 36 
U.K. centres they are aiming for 
afiout 50 by the end of next 
year, and several more to add 
to the four they already have on 
the Continent. . So when will 
they go public? “ We shall not 
let go of auy part of Ihe com- 
pany for as long as we can avoid 
it." says Merritt, with emphasis 
bom perhaps of the experience 
of others. 


e 


LOCATION 
OF OFFICES 
&JREAU 



“ It looks as if we’re going to 
have to go to the provinces 
and reconvert our converts.” 


actively supporting the “Save 
it ” campaign. “ What about 
you? ’’ she . asked her com- 
panion. ■ “ Well. I don’t think 
we are actually using less 
water,’’ came the reply. •“ but 
we do tend to use it in off- 
peak periods.” 

Perhaps . public utilities, 
nationalised industries and 
Government departments might 
combine to make their several 
different advertising campaigns 
clear enough for the ladies on 
that bus. 


Omni-ad? 


The term man on the 
Clapham Omnibus”, is these 
days less hackneyed than the 
term “ overheard on a London 
bus.’’ Nevertheless I am 
assured that the following con- 
versation really was overheard 
on a No. 25 bus recently. 

Two middle-aged ladies were 
discussing the drought and one 
affirmed that her family were 


Motor costs 

Since we are mobility orien- 
tated, let us look at the report 
Of the RAC's 11 Public Policy 
Activities during 1975.” As 
with most trade pressure groups 
the report has ail the hallmarks 
of the curate’s egg. 

The better parts arc related 
to the. RACs campaigns to get 
emergency speed limits (for 
fuel conservation, remember?) 
removed, and traffic control 
policy linked to road construc- 


tion policies which would aim 
at reducing traffic congestion 
in the worst affected areas. The 
doubtful parts are' those which 
harp back to the stale issue of 
bow mucb the motorist con- 
tributes to the consolidated 
fund, related to wbat he gets in 
return and its opposition to the 
control oT private motoring in 
highly congested areas through 
the price mechanism, fit is in 
these areas, after all. where the 
social cost • of -the private 
motorist is greatest. ) 

Sometimes I wish that 
trade associations would be 
more realistic in their attempts 
to represent their members' 
interests. 


BL strikes 

Poor old British Leyland keeps 
setting itself up even when 
things are lopking better on the 
profit front. Like many' other 
companies it buys in book 
matches with its own logo on 
The cover as a tiny part of over- 
all advertising. Alas, in EL' S 
case the normal admonition — 
“strike on back cover" has un- 
fortunate connotations, and it 
does not help that the- rest of 
the tiny print includes the 
words.'- “ Spain made." 


Final uplift 

Since transport has been a 
theme -running right through 
to-day’s column, let' me not 
leave out the humble lift, and 
particularly the- instructions for 
the use of the lifts in the Hotel 
Slavija, Belgrade. The English 
version . goes as follows; “To 
move the cabin, push the but- 
ton or the moving floor. If 
the cabin enter more persons, 
each should press the button 
nf the wishing floor. ■ Driving 
is-then going hy natural order." 


Observer 


IF 

YOU KNEW 
MAIBL. 


^>u would know the 
first international baftk 
.of its kind. 

jSIAIBL stands for Midland and - 
International Banks Limited, the first major • 
consortium bank of its kind, ■whose members 
. have-aggregate resources of over £ 26,000 
million, ■ 

-Our ability to provide large loans for 
use throughout the world is complemented . 

. by an organisation geared to speed, 
efficiency and personal service. ' 

When you deal with MAIBL your 
business will always be handled bv experts 
, "who wil l tailor the financial package to suit 
your particular need. Xliis may be the 

provision of working capital , project 
financing, leasing or restructuring debt. 

Why not find out for yourself about : 
MAIBL, the fiLrst international bank 
Af its kind? - 


in. 
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w FINANCIAL TIMES SURVEY 

% ? . Monday September 20 1976 


In recent years Britain’s banking and financial community 
has had to ride out a series of domestic and international crises 
of daunting proportions. Even now, despite signs that world economies are 
reviving, the- horizon is by -no means clear of problems. 


Tj; 


' .-...v’.i 

v :-.V ' 




I IBi&l *You will find 

our approach to your needs imaginativ e and our terms hard to beat. 
We will give you a prompt yes or no on whatever y ou require. Cut 
red tape to a minimum. And make sure documentation isn t a waste 


y TEST US: Contact George Barrett, our senior executivem 

charge of Eur ocurrency finance. Tel. London 606 9944, ext. 4210, 

telex888401or write,MidlandBankLimited, International Division 

60 Gracechurch Street, London EC3P 3BN, England. 
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ILK. BANKING II 



still 



THE BRITISH economy has now with our main competitors, requirement of about £11.5bn. based on exports and stock- current account deficit front sterling and the rise in interest cation later in the year. Many forecasts assume tha? 
been recovering for almost Consequently they do not in 1976-77. building and occur in particular xi.Tbn. to £L9bn. this year, rates has underlined the pre- Although the . latest public underlying rate of inllatior 

exactly a year from the deepest appear to have been too dis- The Government's basic view in manufacturing, where there Although the Institute, for carious balance in the Govern - sector borrowing requirement dl P W-aingle figure* 

recession since the last war. yet pleased with the initial fall in 0 f the economy is that the considerable scope for instance, envisages an improve- menl’s strategy, and the con- nroiPc .,j n ns mav have cone a to ' „ ‘U”? 1 J** 1 
there is still great uncertainty the rale below $2 in early recovery will continue at a rapid improving productivity and not ment lo only £l.5bn. in 1977. cern about the rate of growth of f 4 ’ . ' f tn . at tBe .vear-on-year m 

about the strength and depth of March. . rate throughout 1977 with an in the labour intensive public and some other forecasters are money supply. Both features. 111 f 1,e , c ° sl "■ S.S 

the future upturn. These doubts But the decline continued for* increase In Gross Domestic Pro- and private services as in more pessimistic, the build-up arc of considerable importance “ ’ tn r K , „. 0 '. stl11 . u 0V ? r I .;<! 1 
can be traced back to the extent much longer and the fall went duct of 41 per cent at an annual 1972-73. °f North Sea oil production Is ahead of a decision, probably J™*' [ be . n^mnie iiu» rare on the *!?« w 

of the previous downturn, the much further than desired, as rate in the IB months from the ' f nn «. n ,, pr . tTl . n i nvmont expected to help produce an towards the end of next month, 'I? 2 }*?.!*, ' ? r .£ p-mansinn , sec “ nd Jta^e. of the j>aj 
financial crisis or 1974 as well as shown by the heavy official first half of this year, and an 8i W( ?J d JSUJL ' ?,Si ‘ m ? ri »'ement during the course on whether Britain will seek a 0 L D “ n ^ mos^ets^or in- p ?. !Cy * the ,nal, L Vvi,rry ,l 

the high rate of inflation and intervention. The result was per cent.. increase in manufac- " rb n,™ rear before fa™n- of lht - v ' sr There sllould be further drawins from the IMF. ™ 4 ™ ,h ^ P 10s e= ct5 what will happen next surnrae, 

balance of pavments deficit for that the pound fell by 15 per turing output on a similar basis. « , , , re r fa ’ i”" an estimated reduction in im- nation. when this phas*. ends*. Then 

this stage of the cvcle. cent, in the three months to This view reflects the assump- / se L a J n Miv ports of £2 63bn * frn,n this Indeed the greater camion is the obvious danger of ar 

In th-’ six months nr sn up to ear,v June and only recovered tion of a continuing string rise it.j'r : L _f. , , usted an . d 5** source next year, against about PmiPPtlflFIC now about the pmspecis for increase in the rate nf wag* 

the early spring, the economy 


of £2.63bn. from this 

next year, against about PrOIPOtlOn^ 

in JOTR Thn TnsritntP * 


inflation is perhaps the most inflation, "especially when it* 
worrying feature of the economy is anyway expanding 
economic scene at present. The This would have serious iraplj. 
fall in the value of sterling and cations for the future growth ol 


. . . „ w .„ r tha -v . ... various intentions surveys. As , eptiv * and ? at **** the assumption that monetary the use of stand-by credits— the rise in commodity prices the economy and would alsc 

rA^« e -i?n i^thp'thiJd ouirter of ODDOrtlinitlGS a result, the Government has sh .°r tag ® s growth is held down hy higher just over Slbn. up to the end between March and .Tune has make the official target of 3 pei 

recession in the q « been saying it unem . < *J nte 5* JIC l fdy ,n interest rates — to stabilise the of August— and the scope for already led. to the pushing back cent unemployment by 1975 

19id and the first three The decline of the pound ploy ment to start falling before 501116 56011 ors such as steel. exchange rate in the second borrowing elsewhere. But .the of the official target fur look even more remote, 

nr this year, wnn 1 1 presented both opportunities — the end of this year. The lower than expected rate half of 1977. if at a somewhat increasing belief on both sides achieving year-on-year price Ru)ri«ll 

increase in unempioyraeni smw- for medium-term export growth; Xh<f Government’s optimism of sro^ of expons is- reflected lower level than now. of the Atlantic is that the U.K. -inflation beyond the end of this reier muaeil 

mp sharply, me main suinuiu. aQd pro biems— for the short- has 'been ancreasinriv diluted in a P ro J“t«* increase in the The resent pressure on will have to make a loan appli- year. Economic* Corresponded 

came irom a snarp „rewui term balance of payments, and in rep(inr wp = k ,- fnliowinn rhP 

exports — the increase between f inflation nrosnects More- in .f ecenI week* following the 
the second half of last year and of a ? Iowd <”™ n the 


rne secona nan ot last year mu th etandbv^rediti! were : ; — — ' “ *“ 

,ho first four mnnths of this was "" ™ r ^ , c ™> “ f ar S" " rtb h du "”* 

at an annual rate of nearly 20 ^ iP , c „ Hcto „ tio , , Uie s? 60110 quarter This may 


substantial 


per cent. This was reflected in ^ ™ J bT'dra^ hav6 been partly affected by an 
1 current account deficit nf onlv am °. e . r . e I0 . ^. e draw y 1 - erratic fail in industrial output 
; 3 f.m ^ss':“ny adjusted ^ i " duri!1 ” June ' but 

the first quarter. ° tD . the t0 . dl ? w .. on u ? doubt's were created about the 

At ihp same time the £B a second credit tranche by the end pa4 , e 0 f recovery given a fairlv 
At the same time, the u* a a{ lhe year unless other large- flat trend of consumer snendinp 
head per week stage of the s , a ._ B nance could be raised nat .“ ena 01 consunier spending, 
fini-pmmmfs nav ooliev was 1 e . ra,S6 “; a sharper recent rise in unem- 

i.,o\ernmcnt s pa> Ponc> was But an niF drawing would niovment and the check tn the 
proving successful. The com- ; nvo i ve conditions and the con- ■ 3 s tne , tflecK 10 C|1C 
hlmrinn nf -i slower rate nf mv0l ' e ^nnaiuons ana tne con- nse in export volume -in June 
mn.ninn of j slower raie oi cern of overseas financial and Julv reflected in a hi° rise 
growth of earnings and the con- officia | s and ministers about the j„ the ‘ t r ade deficjt These un 
tinned impact or the recession nf Thp Rri tish nublic sector irane aencir inese un- 

was cutting the rate of price ^ £ . T " Bn j ,sn P 0Dl,c sentn f certainties have been only 
infiation^lQ 5 * anunderiri ng leve^ ^ r6dd66d b y the latest 


How much for industry? 


inflation lo an underljing level 
of around 12 to 15 per cent, 
from the beginning of the year 
onwards. 

Yet the public sector deficit 
remained high, both absolutely 
and for this stage of the cycle, 
with a projection in the April 


budget of a DubUc sector P revious P^s while a similar 1974,75 has so affected bankers the Big Four banks and seven discussed-how far. If we are to double our f 

borrowin' 1 requirement of iust sum was t0 be raised from an and businessmen that expansion top insurance companies to lf at fiBaBC,al problems annual rate of manufacturing t 
JSrSShTtoMmW.' iS "»“»»»! »■« a very limited scele. esLblish SuieoonUol ever ,hi S TS* STTS ZJKLTSt f 


starting to revive. 

But during this period of the 


£9hn. 

This move was 


ement of the production and trade figures CONTROVERSY over the degree has no plans to nationalise the fault in that lending has shown loan in sterling tn industrial (later relieved by Government 

published last week. of responsibility borne by the banks or insurance companies, wrong priorities — an excessive and commercial companies at tax moves!, FFI’s new £lbHr 

le background o n one view the unturn financial community for British Even H never S et beyond concentration on property in the end of 1975. In the years medium term loan facility 

nt's economic earlier in the year was the re- industry's low canital invest- the blueprint stage, the Labour the 1972-73 boom— and that the 1973 and 1974— admittedly ones offers loans up to 15 years on 

end of Julv c«tir in thn main nf th. „ , ,, p .... nationalisation proposals serve investing institutions' channel- of exceptional economic . difll- fixed or variable interest terms. 

bl"c spending o? dLstoc4i? and Avidly m foZs ^teriTon an ling of funds into ordinary cuH.v-lhe banks respectively In the easier liquidity situation - 

it £lbrbelow cession and toanc^ ha5 ^ares has been over-volatile. - put up a fresh £4.5brv and of 1975-76, the facility has beat 

hile a similar 1974.75 has so affected 11 bankers th* nto Four hanir/anrtZZn creasingly discussed — how far, “If we are to double our £4.4bn. out of such companies’ relatively little used— little ■ 

aised from an and businessmen that exoansi on ton i nsn m if at ^ financial problems annual rate of manufacturing total fixed and working capital more than £100in. haring -been 

vere’ national ™il bTonTJe?v^itS^?e account for industry’s reluct- investment,” the Paper state*, needs of i*l4.8bn. and £l5.3bn.. lenh though some KOOm. 

rtiwi. n« Hen» the ud ur^lTbeS S r nl S m ““ to invest in new expansion. “ we must accept that this in each case more than half the altogether has been offered 

the projected mu t e d gradually pelerine out as institutions S * ° f fi There is no dispute about the implies changes in the extent amount contributed by the cam- partly because of -the high 

■ment in 1977- Z ^ ^tatution,. seriousness of industry’s slug- to which industry relies on panics' own ploughed back interest rates-but the scheme 

5bn down to down The scheme, which has shaken S i S h investment — which is external funds, and in the mix profits. In the following year, stands ready- for greater activity 

® the City, is not yet the official expected to fall a further 5 per of external funds. Therefore we 1975. when the revival in the >t> any renewed cash scarcity. 

. . . A middle opinion between policy of the Labour Party cent this year before possibly must set in hand the institu- rights issue market led to some The stock market lias also 

? U rik Treasury outlook and the itself, still less of. the Govern- recovering 15 per cent, next — tional reforms necessary to fliJbn. being obtained by com- played its part in generating 

is of ine need.: pessimists is .reflected.: in. the ment. But the recommenda- though plenty of controversy on channel resources into in- panies from share issues, cer- new capital for industrv 

into industry.- recent National; ^Institute tions, from the Party’s National the causes for it. dustry.” tain bank loans were repaid and through Oie strong revival in^“ 

ar) pressures review. This projected a con- Executive Committee, seem indeed, the City has been _ • ' a lower-ihan usual £70nm. net the past IS months of cash- 

-"innLv l ThJ !S!i al,on of the ^F rent outp , u 5 i,ke, .- v t0 be ad °P ,ed b - v sensitive enough for some time PrODOSHl was P»‘ nv,d6d b - v t»»e banks lo raising rights issues, whose 

i X **S7.u W *l , the « neXt T . 8 com,n8 . 1 Pa r^ Terence. Con- to criticisms that it bears some • ' the companies. attractions to companies have 


falling sharply. There is little fidence. Mr. Denis Healey, the recovety over the next 18 coming Party Conference. Con- to criticisms that it bears some 


ulL »»vu.u«u- wucie finance particular investments ,n Tnjs way last year and the 

term loan Facility set up early m mtieal investment and lending J aivin P 0 a ,L«nw' of win flow continued even more 

1075 by the bank-backed Finance ?re rattle: the bank,. tln Ja " un ds K" al so, "- s,ron « ,J ' in H,e firet balf of 

Fnr TnHiiQtrv— anri ac vpf mm. and the lQSliranc.fi finmnAmpc 1 • . “ L mr£ to—* ...ui. 


National Westminster Bank Ltd. 

Over 3,000 branches in England, Wales, and Scotland, 
and international offices in the following centres: 

Bahrain • Chicago - Hong Kong ■ Houston • Los Angeles ■ Madrid • Moscow - New York 
Piraeus ■ San Francisco * Singapore ■ Sydney • Tokyo • Toronto 

international Westminster Bank Ltd. 

Offices in: Antwerp ■ Bordeaux • Brussels * Frankfurt - Hamburg ■ London - Lyons 
Marseilles • Nantes • Nassau * Nice * Paris 

The National Westminster Group. 

also includes: 

Centre-file Ltd. 

Computer services 

County Bank Ltd. 

Merchant banking 

Courts & Co. 

Personal banking 

Credit Factoring International Ltd. 

UK and international factoring service 

Eurocom Data (Holdings) Ltd. 

Computer output to microfilm 

Isle of Man Bank Ltd. 

Commercial banking in the Isle of Man 

Lombard North Central Ltd. 

Banking, instalment credit and leasing in the UK, and through subsidiaries 
in Australia, New Zealand, Cyprus and Malta 

National Westminster Bank Finance (Cl) Ltd. 

Channel Islands based deposit-taking institution 

National Westminster Insurance Services Ltd. 

Insurance broking 

National Westminster Unit Trust Managers Ltd. 

Unit trust 

Ulster Bank Ltd. 

Commercial banking in Ireland 

Ulster Investment Bank Ltd. 

Merchant banking in Ireland 

And you thought Manifest ' 
was just a bank. 

A National Westminster Bank , 


created ” equity bank,” Equity specialist publicly-owned finaii- K “' ,. ' , n ’ * . 1 appetites the rights issue queue 

Cipital farlndufitry, desigottl to c^tauumdtari.- JSSiStSOTSrffX' JMd ZEST 

channel share capital to com- „ Tbe Proposal then is that the ? J ngure ui ti.ann. • 

panies unable to raise it on the *ig Four banks should be m r ‘ hn l furt , her "7 pnvate *?! r 

market nationalised and "placed under , Barcla y s Banks medium-term body tu fill a possible 

' . . , Bank of England control which !endln S ba ® been °« a distinctly gap in the. City's battery 

Moreorer. the banks— always should act ^ a hold . ° r[S i n g trend , for iustaHcc, of financing instrument's — 

ave? e 7h P and P ,ao the provision of bank tWtan. by the end ‘of Equity Capital for tedusU?. 


also over the part year sub- o indSrtS ” ( There ^ is Iasl *** increasing by headed by industrialist Lort 

stantially stepped-up their ^ exStion of the 50 P er cent belweeo mid-1974 Plowden - has also been 

°L ‘ h » a° d launched, though it has been 


„ — — - — nepd for nutinnuliuirinn nf nil ‘ UIU ‘ 1JIU . ii»uucnea. inuuga u . nas ueen 

facturers and are clearly set on banks since “ if onlv ^ ahOtbPr example, the Mid- tfie subject of considerable 

developing this trend and the sjogie Hearing h an ir WP JL land Bank has also substantially dispute, through opposition 
necessary administrative staffs lnt _ Dub ii c 0wn er<!hin enlarged eommitmenls for from, some institutions which 

SS '-din, over the denhted the need for iL 

estimated bv Mr. Denzi I Davies, of deposits being switched, for last year or so, having increased 

Minister of State at the misguided reasons, to the other !? a “ a ' th “ Jj ind by around a AV2lilabllitV 

Treasury, at a much-increased clearers.”) ^vniinwm^ uTmra.n«>monf . 

£2.75bn^ a quarter of all lending There is also a proposal, This “ equity bank,” not yrt 

to this sector, excluding special closely similar to an idea . UD ™ - nK fu,l y 5,1 operation,, has been 

export and shipbuflding loans. earlier outlined by Mr. John ,.,~ 1 *’ and n ? w “tsc^sijtg launched with oniy a £40m.-pius 

The Citv in its increasingly Hu S hes - Vice-Principal of Rus- w f ltb banks the possiblb J y capital put up by investing 
VOSSES SS ^ College, Oxford, for the of /urthe r encouragement to institutions, rather than the 
Kd i no h«Srton V d£SSil“ cfeaU0Q of inv «sLme nt resen-c medium-term lending through £500m. suggested in some 
that it is SflintirreSon? funds - Under this system, 501116 f °™ °f "discount original discussions of the pro- 

sible tiirough withhoSlng MrtaiQ funds of companies arrangement, parallel to that for ject. It- is not to back "lanie 
finance for the parlous state of w °u ld b< ? placed with the export and shipbuilding loans, duck " concerns, and time alone 
industrial investment— which it Baak of England in “ blocked Under such a -system, banks will show' how far the assumed 
attributes rather to the lack of balances,” earning no interest, wn uld be able to swop medium- gap in. availability of share 
profitable opportunities to tempt for release only to finance ,enn ,oai « to industry for cash capital to back concerns oF long- 
companies into expansion. The approved investment.' from the central hank, if term viability, but with short- 

classic statement of its attitude An early City response to desired. No decisions have, how- term problems, really exists, 

came last year from the influen- this scheme came from Mr. ever « been reached on this From the public sector, the 
tial City Capital Markets Com- Anthony Tuke, chairman of the idea - which could lead to an State-backed National Enters 
mittee, which concluded: Committee of London Clearing unwelcome call on tightly con- Prise Board is another relatively 
“ Where the large and medium Bankers and oF Barclays Bank, trolled State expenditure. new instrument for channelling 

company is concerned, the mem- who said: "The complaint that -n « money (in its case from Cover n- 

bers of this committee, all active industry gets insufficient finance KiXD0FllS0 ment funds) to concerns heed- 

in the process of capital raising, is negated by the fact that the ing to be tided over a difficult 

know of no case in the part ten banks have more money avail- T* 16 need f0 . r greater staffing spell. An example has been its 
years, with the possible excep- able to lend to industry than expertise to monitor increased “*“• recen t backing for the 
fion of the crisis period from industry wishes to borrow* the medium term bank lending was Twinloeb office equipment com- 
the autumn of 1973 lo the accusation that too much lend- stressed this month by Mr. Paoy : The exact character of the 
autumn of 1974. where worth- i Qg ^ short term is contra- Deryk Weyer, senior general new inv estments to be made by 
while investment projects have dl ' cte( j by the recognition in manager of Barclays Bank, who ! be NEB— whose inherited hold- 
been held up because City insti- t h e document itself that a said at tbe Institute nf Bankers’ L n £ s downward in size 

rations have refused funds." si2 e eabIe proportioQ * 0 f bank Cambridge seminar: “Tbe »ntub Leyhmd and Eolls- 

lending to industry is now on *_ arm ’ s attitude of a as yet t0 


Expansion ~ ~ 7’ .. ™ , on a fully liquidating basis is Individual Institutions and 

The view behind the Labour claim that oor banking system £ ■“>» “” f „ Pd fbr JSS^pS y"d a’ 'SnltSereble 

sented tn the LbnJ^rty ‘abroad "havfe^.d. b5S r?tSn C th b ers:n a n re a h f n ddr lofT “ 

Annual Conferenre, Blackpool economic performance has not ^nkin" mana "ement! Tlwais c ™^ny 'invLtmeit prejert! 
otherwise' Qu,,e b -" .ubslanttatcd." 

. . U i- The banks . certainly flow, liauiditv and profits. A doin S solns6,erted ' wscs - 

In a seeming echp of the poll- been acting in the last few period of inflation has greatly Certain Institutions, such as 

tiaans that war is too years as though they were con- damaged the credibility of the Industrial and Commercial 

vital to be left to the generals, scious -that they might not be historic balance sheet as a safe Finance Corporation and, in a ■. 

the paper begins by stating It perfectly adapted to the needs hanking aid.” smaller way, concerns such as , 

is clear mat the investment Q f industry and should adjust ih view of the challenge from Gresham Trust, specialise in 

expansion Britain so desperately their system to assist industrial the nationalisation proposals, financing growing small corn- 

needs is too important to be left borrowers further, principally the City is undoubtedly, plad Ponies. Charterhouse Group has 

to businessmen and financiers through more medium -term now that, in the past two years, lately set up Charterhouse 

aI °ne. loans, and more professional tt-has promoted certain new Development* Capital, with 

In the. co.ntext partly of refer- scrutiny of such lending. .This instruments, of financing to backing from certain insurance 
ences to the' disastrous sccon- is not to say, though, the banks ensure further an adequate flow companies and pension funds, 

dary hanking crisis, the Pape/ can be indicted for having, at of needed capital to productive with the aim of. backing 

seriously questions "the way in any stage, seriously impeded industry. growing young concerns, 

which the banks and financial ^ h a " s * 0 "’ The banks have also been One • thing Which seems 

institutions have met their ““JPJ ? .. . . . “J® closel>' assoefated with one such beyond question, with, the 

responsibilities to the eusto- h b - nT , norr „ niti _. dea f ^ move, 10 open a fresh channel Labour nationalisation plans 
mers, and [suggests] that by in ° P l Q 2' 'f nP fnr of slightly longer term capital destined for plentiful further - 

short-term and short-sighted companies in cond Uons of in- through Finance for Industry, attention, is that I he City will 
lending and investment policies flation and -eonomic recession. W bidi they own jointiy with the remain on its mettle in -tending 
they have undermined Lhe The extent to which the banks Bank of England. Set up early and fostering -its whole range of 
development of the national have eontinuingiy backed indus- last year following an initiative banking and other financial 
economy.” try is shown by statistics reveal- by Mr. Harold Lever, to ease facilities for industry. 

It further claims that the ing that the whole banking companies' cash positions in the _ ' *J ’ 

financial system has been at system had nearly £16bn. on liquidity crisis of late-1974 Margaret KCm 


a medium-term basis." 


Clearer to lending on overdraft demonstrated. 
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Signs of revived demand for loans 


BANK of England's de- 
i last week to call a further 
r cent, of special deposits 
the banking system, cffco 
/ immobilising another 
2). or Their resources as a 
for further expansion of 
ng. was officially pre- 
*d as a conlribtilion to the 
mmenfs commitment to 
'ol tbe rate of growth of 
uoney supply. 

is explanation highlights 
problems, already being 
-jpated, which could be pre- 
id for monetary policy by 
stained rise in the ‘private 
ir s demand for finance. The 
iion followed a period of 
i months in which there 
been signs that, after a 
period of depression, 
stry has started to show rc- 
‘d interest in increasing its 
owing from the banks. Over 
four months to mid-July 
ing lending by the banks 
io U.K. private sector leapt 
an exceptional amount of 
in. after seasonal adjust- 
is. 

is recognised, however, that 
large rise in lending owed 
•Oil deal to special factors* 
ng at least part ol that 


period, including the effects of 
the fail in sterling. And the 
latest fisures for mid-August 
have indicated a pause in the 
growth of private sector borrow- 
ing. It is felt, therefore, that 
there has been some improve- 
ment in the underlying trend: 
but the banks are being 
cautious about their interpreta- 
tion of the recent movements 
in lending. 

Their own experience with 
customers has apparently so far 
not produced convincing evi- 
dence of a strong upsurge in in- 
dustrial demand for finance to 
support real economic expan- 
sion. They also make the point, 
however, that they have ample 
scope to meet the oeeds of bor- 
rowers— even after meeting the 
special deposits — with usage of 
agreed facilities exceptionally 
low. 

The clear implication' of the 
Chancellor's decision in July to 
publish specific monetary guid- 
ance — n 12 per cent, growth in 
the money supply over The 
current financial year— is that 
it will mean continued rela- 
tively high levels of interest 
rales if increased industrial 
borrowing has to be accom- 
modated alongside the require- 


ments of the public sector. 

In other words, the concern 
about the threat uf industry's 
being “ crowded out " of the 
markets by the public sector 
has not gone away. This issue 
has been exercising bankers for 
a long time now. To take one 
example. Mr. Deryk Weyer. the 
senior general manager of Bar- 
clays Bank, was arguing nearly 
a year ago that the high level 
of Government spending could 
deprive industry of funds when 
the economic upturn gained 
pace. From another angle. Lord 
Seebohm. the chairman of 
Finance for Industry, has 
strongly maintained this year 
that high interest rates have 
had the effect of bolding back 
new investment by industry. 

Depressed 

Over most of the past year, 
however, given the generally 
depressed condition of industry', 
it has not been an immediate 
issue. Until April this year, 
there was no indication that the 
lev-'l of demand for credit was 
being affected significantly by 
the promise of economic upturn 
or. apart from short-term flue- 


FINANCING THE OVERSEAS DEFICIT 


(£m. not seasonally adjusted) 


rent account < deficit — ) 

'ling holdings in the United Kingdom (increase + ): 

U-e sporting countries 
ther 

- bank’s sterling claims on overseas ( Increase — ) * 

. banks' net borrowing ( + ) or lending abroad in foreign currency 
er identified capital flows 
ancing I Lem 


1976 


’ Balance for official financing 

anecd by: 

oreign currency borrowing (not) by public 
sector bodies under exchange cover scheme t + ) 

’rowings on IMF ( + ) 

’raw ings on central bank credits 
■ra wings on the reserves ( + ) 

* IikIUiIif Dxpon rrcifii r-rinaiKfri by ih* Export* CiwJIis GiHtrapir* Depart m«ni. 


1st 

2nd 

qtr. 

qtr. 

-250 

- 500 

-210 

- 690 

+ 130 

- 230 

—460 

- 400 

+ 160 

+ 130 

+ 70 

+ 10 

- SO 

- 240 

—640 

-1.920 

+280 ’ 

+ 580 

+570 

+ 440 

— 

+ 580 

-210 

+ 320 


tuslions. by the quite substan- 
tial changes in levels of interest 
rates during Uic period. 

The pattern of movement was 
clearly illustrated by ihe analy- 
sis of lending recently published 
by the London clearing bank 
groups. This showed that over 
the year, to mid-August, total 
advances to manufacturing 
industry increased by only 
£136m„ the greater part Of it 
in the chemical sector. The rise 
was substantially more than 
accounted for by a jump of 
£464m. in tbe latest three-month 
period, offsetting the decline in 
earlier months. 

Throughout the period, the 
priority of the banks and of the 
authorities remained to en- 
courage industrial borrowing. It 
included a time when interest 
rales were falling quite sharply, 
with minimum lending rale 
dropping from the 12 per cent, 
reached in November last year 
to its low point of 9 per cent, 
in tbe spring of this year, before 
the weakness uf sterling 
prompted a renewed upturn. The 
emphasis of official policy was 
dear in the continuing guidance 
given to >he hanks in favour 
industrial borrowers. And early 
this year the Bank took special 
measures to ensure that the cost 
of money and lending would not 
be affected by an expected 
shortage of liquidity in the 
system by making a temporary 
release of £325m. of the special 
deposits held from the banking 
system. 

The sluggishness of demand 
for loans provided an example 
of the difficulty of forcing in- 
dustry to take loans it did not 
want — and also gave the banks 
one of their main answers to 
the criticism of their service to 
industry when they are able to 
point out that, whatever else 
has been holding back manu- 
facturers. it has not been lack 
of availability of finance. One 


uf the features of the past year, 
indeed, has boon that while 
industry has nut been taking 
advantage of the funds avail- 
able it has been tending to 
negotiate higher limits with its 
bankers against Ihe time when 
I hey would be required. 

Within the general lending 
position, moreover, there have 
been significant changes in the 
structure of the banks' involve- 
ment in industry. They are not 
prepared to accept the argu- 
ments urging them to take a 
more active role in equity in- 
vestment. But they have under- 
taken a considerable expansion 
of their medium-term lending 
to industry. In part, this move 
represents a switch of some of 
the established hard-core over- 
draft lending to what the hanks 
regard as more suitable forms 
uf finance. But the expansion 
uf medium-term loans has also 
meant a significant develop- 
ment of the facilities available 
to industry. 

The move towards medium- 
term lending, which may now 
account for up to a quartet* of 
industry's borrowing from the 
hanks, is expected li» develop 
further, involving the banks in 
increasingly close relationships 
with their industrial customers. 
And it has been welcomed by 
the authorities, with the sug- 
gestion by the Chancellor last 
April that special arrangements 
might be made to enable the 
banks to sustain the growth of 
This lending at a time when 
they might otherwise be re- 
stricted by considerations of 
their own liquidity. Tbe idea 
put forward was that if this 
problem arose, it might be 
alleviated by setting up arrange- 
ments for the Bank of England 
to undertake refinancing of a 
proportion of the banking 
system's term loans. 

Pressure on the bank's re- 
sources, in this specific area or 


in lending generally is not, 
however, an immediate prob- 
lem. It has only been in the 
last five months that lending has 
started to show ils big increase. 
The jump began jn April, with 
a 1479m. increase in the bank- 
ing sector’s sterling lending to 
the private sector on a season- 
ally-adjusted basis. The period 
to mid-May brought another 
rise of £185m. and there was 
an increase of £227m. in June. 
This was followed by a further 
exceptionally large increase of 
£710m. in the July reporting 
period. Last month, however, the 
total fell slightly by £15m. 

Incentives 

It bas been strongly felt, 
however, that tbe earlier figures 
exaggerated the real underlying 
trend. They were certainly in- 
fluenced by a number of special 
factors, of which the most 
important was probably the 
changes in the flows of pay- 


ments which look place during 
the periud. With sterling under 
pressure, there was an incentive 
for U.K. companies to extend 
the “leads and lags' 1 in ex- 
ternal payments, requiring in- 
creased finance from their 
banks to support their position. 

The importance of the leads 
and lacs is impossible lo quan- 
tify. but it clearly played a sig- 
nificant part at least i» the 
earlier rises. The July increase 
in lending was less easy to 
explain, since by then the main 
pressure on sterling was over. 
But again it was felt that the 
figure might have exaggerated 
the trend partly because of 
uncertainties over the seasonal 
adjustments at a time when the 
banking figures are affected by 
half-yearly charges. The latest 
figures. showing a more 
stable trend, have suggested that 
the caution over the earlier 
increases in lending was prob- 


ably justified. 

Nevertheless, the probability 
is ibat lending has started to 
take off. The authorities have 
again affirmed their general 
priorities in a largely routine 
notice from the Bank of Eng- 
land at the time of ihe Chan- 
cellor's July measures asking 
the banks and finance houses 
to restrain lending to other 
sectors in order to ensure the 
availability of finance for manu- 
facturing industry’s working 
capital and fixed investment 
requirements. The request, 
however, also included specific- 
reference to the need to restrain 
the granting of facilities and 
not just loans to other .sectors. 
And it was put firmly in the 
context of the Chancellor's 
comments on the need to contrn] 
the growth of the money supply. 
Reconciling this with meeting 
industrial needs may be the 
problem for next year. 

Michael Blanden 


DOMESTIC CREDIT EXPANSION 

(£ millions : seasonally adjusted) 


Central government borrowing requirement 
Purchases ( — ) of central government 
debt by non-bank private sector 
Other public sector borrowing requirement 
Purchases ( — ) of other public sector debt 
by non-bank private sector 
Lending to private sector 
In sterling 

In foreign currencies 
DCE* 

External items 
Other 

Money stock (M3) 

DCE it the mm of die items above this line, with two adjustments: the exclusion of bank lending to the UK private sector 
in (oreign Currencies for investment oversets, and the inclusion of bank lending to overseas residents in sterling. 

Source: Bonk of England Bulletin 
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The problems of 
the pound 


We can help you 
gel theinside track’ 

on trade in Canada. 


E POUND has fallen by 
•und a sixth in the last 12 
nths in circumstances which 
•e brought clearly home to 
Treasury and the Bank of 
gland the pitfalls as well as 
benefits or a floating system 
exchange rates Tor a country 
li a large current account 
ivit. a higher rate of inflation 
:n its main competitors and 
gr overseas holdings of 
ancial balances. 
r?iL- pressure, at times 
reincly heavy, have been 
-orbed both by allowing the 
c to fall and by heavy inter- 
ntinn. As the latest Bank t>r 
<giand Bulletin points out, 
ring the period of recurrent 
wnward pressure from early 
irch lo June, there was both 
(all of Mime 12 per cent, in 
* exchange rate (and slightly 
ire at the low point l and 
avy official borrowing and 
awing on the reserves, which 
iether amounted to nearly 
.Sbn. 

This combination of exchange 
le and reserves policies — 
eked by various interest rale 
d intervention tactics — 
?arly produced somewhat 
addled results between March 
id June. 

The starting point was a 
mparatively steady sterling 
.change rule for several 
o'nth.s up to early March 
between $2.1)2 and S2.06 
•spile a higher rate of inflation 
an in almost all our main 
ailing competitors as well as 
large current account deficit, 
i those circumstances, the 
uhonties were reluctant to 
■o any significant appreciation 
' sterling, which might prove 
nsiisiamable iin the words of 
u- June Bank of England 
nlJelin). Many enmomists 
ere indeed arguing then that 
depreciation would be useful 
i stimulating com pet i liveness 
t a time when world trade was 
spending rapidly. 

£rror 

So when on March 4. accord- 
55 io the Bank, “ a substantial 
tit short-lived demand for 
ferling appeared in the late 
turning and early afternoon, it 
.•as met by them *’ (the authori- 
ies). “By mid-afternoon of 
hat day. however, the dollar 
vas strengthening sharply: and 
; gainst that abrupt tumronnd, 
he authorities’ sales of sterling 
•arlier in the day was mis* 
nierpreled by the market.” 

Tliis “ misinterpretation " — 
i ml it is regarded as a major 
blunder of market handling by 
many, both inside and outside 
Government — > led to the wide- 
spread view in ihe foreign ex- 
change market that the authori- 


ties were keen to push the 
pound down. This attitude was 
reinforced the next day when 
Minimum Lending Rate was cut 
by a quarter of a point lo 9 per 
cent, ils low for the year. 

In the following ten days, ster- 
ling was under renewed pres- 
sure, failing by over 10 cents. 
Throughout March the authori- 
ties intervened heavily in 
attempts "to moderate move- 
ments in the rate and to main- 
tain orderly conditions in mar- 
kets." 

Intervention 

The Bank summarised move- 
ments after the initial drop in 
early March by pointing out 
that markets were largely one- 
way. Intervention by the 
authorities as buyers of sterling 
to test the market and to ensure 
that movements in the rate did 
not over-represent the volume of 
business, brought out each time 
a considerable weight of selling. 

'Die problem was that the lack 
of confidence became infectious 
and. despite occasional periods 
of steadiness and two sharp 
rises in MLR, pressure on ster- 
ling was recurrent during April 
and May. 

The decline was only halted 
after a renewed bout of heavy 
selling in early June when the 
rate fell to SI .701. The recovery 
really started on June 7 follow- 
ing the arrangement of the 
$5.3bn. central bank standby 
credit facilities and tbe miners’ 
acceptance of tbe second stage 
of the pay policy. 

The full impact of the pres- 
sure has only become apparent 
recently with the publication of 
the balance of payments figures 
f»»r the sewind quarter. While 
ill cm* ore not a wholly reliable 
gui^e. ihey do provide a broad 
indication of the pressures. 
The balance required for offi- 
cial financing— effectively the 
combined current and capital 
account deficits — rose from 
£640m. to IL92bn. between the 
first and second quarter. 

A current account deficit of 
£5000). (against £2 50m., not 
seasonally adjusted) was 
dwarfed by massive capital out- 
flows of money mainly held by 
foreigners in the UJv. In par- 
ticular. sterling balances were 
reduced by £820m.. with a 
£690m.'fall in holdings of oil- 
ex porting, countries to just 
under £2bn. compared with a 
peak of nearly £3.5bn. in March 
1975. 

The Bank concluded in its 
study of the balance of pay- 
ments and the exchange rate in 
the latest Bulletin that it was 
difficult to identity the sources 
nf pressures on sterling, but it 
** is unlikely that events would 


have run the course they did 
had there not emerged a wide- 
spread view that sterling was 
over-valued.” 

This, or course, only answers 
some of the questions, in parti- 
cular what might have hap- 
pened to the rate if there bad 
not been the mismanagement or 
early March. Given the higher 
rale of inflation in the UJC. 
than abroad and the current 
account deficit, the pound 
might have dropped by around 
a tenth to perhaps about 10 
cents above its current level, 
but without ail the problems 
that appeared m the period, 
according to some commenta- 
tors. 

The relative stability of the 
pound between mid- June and 
earlier this month reflects not 
only the expectation and appear- 
ance of public spending cuts 
and a reduced forecast for the 
borrowing requirement but also 
the existence of the stand-by 
credits and support from tbe 
reserves during the occasional 
periods of pressure. 

Sterling bas. however, come 
under renewed pressure this 
month arising both from the 
threatened seamen's dispute and 
. from concern about the impact 
of the drought and the rate of 
monetary expansion. The sudden 
withdrawal of support for a rale 
of $1.77 ten days ago can be 
seen to a large extent as a desire 
not to draw further on the 
reserves or the standby credits 
(over £200m. may have been 
spent a fortnight ago in inter- 
vention). with the seamen’s dis- 
pute being used also partly as 
a pretext for allowing the pound 
to fall slightly. 

Stability 

There is little that can be said 
with certainty cither about the 
future course or sterling or 
about the authorities* tactics, 
after l heir decision Io allow 
sterling to float freely. 
But the use of the standby so 
far and the fall in the reserves, 
despite heavy public sector 
borrowing overseas under the 
exchange cover scheme, has 
made It mbre likely that Britain 
will have to seek a further loan 
from the IMF later in tbe year. 
The problem of the overseas 
sterling balance holders will 
remain, however. Any stabilis- 
ing of the rate essentially 
depends on the hope . that 
Britain’s inflation rste will be in 
line with that of its main com- 
petitors during the second half 
of 1977 and on a significant 
reduction in the size of the 
current account deficit during 
the course or next year. 

Peter Riddell 



Since 1899 the Royal Bank has been helping 
companies outside of Canada acquire the inside track 
in Canadian trade. In that time we've made it our 
business to know Canada, its people, regions, resources 
and markets. So we're able to put you in touch with 
the right people to help make your trade easier. 

Should you have import/export business with 
Canada we’re able to help you with the business basics 
on licensing, customs regulations, tariffs, financing 


and other valuable information. We even have a 
book called "Businessman's Canada'' which tells 
you most of what you need to know. (A request on 
your corporate stationery will speed your copy to you.) 

Contact a Royal. Bank representative in one of the 
cities listed below. 

You'll find out why we’re known as the helpful bank, 
and you'll find that our track record on trade just 
might help you set a few records of your own. 



THE ROYAL BANK OF CANADA 

Canada's Leading International Bank. 

London: S Lothbury. EC2R 7JY. Tel; 01-606-6633. 

2 Cockspur Sr., SW7 Y 5BQ. Tel: 01-930-8253/8. 

Subsidiary in Guernsey. Channel Islands. 

Paris; The Royal Bank of Canada (France). 3 rue Scrtbe. 
cedex09. Tel: 743-02-40. Regional Representative in Frankfurt, 
head Office. Place ViHe Mane. Montreal. 
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Extract from Audited Accounts 31st December 1975 


Share Capital and Reserves 
Subordinate Loans 
Total Deposits 
Total Assets 


£ 13 , 440,186 

£ 11 , 288,076 

£ 373 , 650,316 

£ 422 , 723,898 


SPECIALISTS IN MEDIUM TERM FINANCE IN 
THE MAIN INTERNATIONAL CURRENCIES 


OPERATIONS COVER LOANS AND ADVANCES INCLUDING THE DISCOUNT OF 
EXPORT PAPER. IN THE UNITED KINGDOM AND MORE THAN 70 OTHER COUNTRIES 

THROUGHOUT THE WORLD 


Enquiries are welcomed at 

9-10 Angel Court, Throgmorton Street, EC2R 7HP 

and at participating banks 

Telephone 0] -606 7222 - Telex 88 73 29 - Cables Incombank London E.C-2. 


SHAREHOLDERS 

THE HONGKONG AND SHANGHAI BANKING CORPORATION . 
COMMERZBANK. A.G, IRVING TRUST COMPANY 

THE FIRST NATIONAL BANK OF CHICAGO CREDIT LYONNAIS 

BANCO Dl ROMA S.p.A. (Through its unconditionally guaranteed subsidiary 


Banco di Roma Holding S_A.) 



was new when 
wefirst opened 


Our newhome is 1976 throughout 


In May Credit Lyonnais moved to its' new building in 
Queen Victoria Street, after over 100 years in Lombard StreetMuch 
has changed in the London scene since we first opened for business 
here, butnotthe leadingrole of the City in International Finance. 

We are glad to have been part of its traditions 
and growth for so long and look forward to our 
second century ConsultusWe can help and 
we shall be glad to. 
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The monetary crisis 





ONE OF THE great sources of to have convinced the market As seen at any time up to the Subsequently, the second floating coupon; new methodsL^; * ; *v : - 
comfort for the City in a des- The authorities are accused on end of February, the situation weakness of traditional methods of ’marketing, whether through&^ 
perately uncomfortable decade tackling the crisis piecemeal, looked decidedly promising has been revealed. It has a more . “active*’ use of ' '• 

has been the belief, held un- and moving with hesitation. from the point of view of the always been true that sales of stocks (in other words, a read 1^7“ • /-■ 
waveringly except among a The resul t, it is generally monetary authorities. The yield gilts have dried up when inter- ness to lead the market . . ^ 

handful of persistent critics, agreed, is that a far higher level on long-dated Government est rates were rising, and the down), or through regular. aueJ > - ^ 

that the official financial of long-term interest rates will stocks, at 13-13 V pgr cent, managers of the national debt tioas of Government boGd3 r on|. '-i-.' i : . : . 

management of this country now be needed to bring invest- promised a positive return' when have been fairly relaxed about the VS* model; the direcKop^.,^ 
was in competent hand'. Gov- or* into the market than would measured against the prospee- the consequences. The tempor- of those funds Which enjoy taw E \ :> 
ernraents might for the roost have been necessary even a few live rate of inflation, and could ary bulge in the money supply privileges to pay for them byf ' 
part pursue deeply mistaken weeks ago: and some fund man- be expected to decline gently which results when funds ptfe keeping a fixed proportion 

policies, the trade unions might agers point out that the rise in as the inflation rate wag pro- up awaiting a turn la the mar- their assets in Government! *' 

threaten economic growth and short-term rates which has been gressiveiy reduced. This- could ket has not in the past caused funds; the re-activation of toeJ-T 
even social stability, but at least imposed as a means of starting be expected to provide the ideal any grave difficulties; and even M corset." to prevent the; 

■* nni.liT kn .nntsrf ti9C rihutmn fl\T IjraMTSU fllflH. ufhaA tha I'hmpftUnr V/9)i ' • 


it could' be taken for granted the general adjustment has situation for large-scale fund- when the Chancellor was from .bidding for the funds beUff' '• 
that the conseanent financial handsomely increased the re- ing. The one slightly worry- pushed by his domestic critics Msewhere in the system:* and? ' 


that the consequent financial handsomely increased the re- ing. The one slightly worry- pushed by his domestic critics elsewhere in the system;* and?. 
damage would be contained to a turn on funds which are kept in ing feature was that sterfaig and by the IMF into a well- even such more desperater' 

,s_s 1: : J c-.w~-.r- ,L., ,hAi* mhI MTiiunna omAAth MMnW -fnA mfinotSI-V _ - « ] iJ 


deeent minimum. near-liquid forms, so that they was not following the smooth defined target for monetary measures as compulsory sav^jgafr V' 

During the past summer there can still afford to sit it out for adjustment path, keeping com- growth, the usual rider about or tbc i e vymg • of import^.: T. 
has been a sad change. The Gov- some time. It is by no means parative costs on a constant “taking one month or quarter deposits. ; - Y' ‘ ~ 


ernment has gone a pood way clear that the money supply has level, which official policy en- with another” was supposed to . porthe immediate futurt,thctv '•**" f. 

towards what the City would yet been brought under controL visaged. The longer tivia ad- look after these particular authorities must simply reasserts ' ' 

regard as realism, and the trade White much of the criticism justinent was delayed, the irregularities. t helr control of events; a partly^- fr- 
uitions have put on an impres- which can be heard in the mar- greater the danger tiat it two f ac ts have made this discredited central bank is i|j;“ ' 


lapsed at a moment when the “ psychologically important 
trade deficit came -very close dollar level, the failure until 
to zero: the growth of the after the fall had largely 
money supply has clearly been exhausted itself to deal in the 


disturbed. 


ing requirement is this year growth checked, there wHTbe 
approaching the size of the strong, temptation to write they?j . 
Whole narrowly-defined money whole summer off as an unha^pySTr: 
stock. Any hiccup in funding accident, and gn on as beforeir u s 
produces a far bigger bulge in j t seems unlikely, though, thafr-* 


to zero: the growth of the after the tall had Jargm> \X/p5iIrTipcc stock. Any hiccup in funding accident, and gn on as- btforej^L"”.': 

money supply has clearly been exhausted itself to deal in the T? CdA-UCaa produces a far bigger bulge in j t seems unlikely, though, thatT', 

excessive at a period when the forward markets and so raise . • , m cm etary growth than in earlier t h e criticism now begun will safe • •** 

private demand for funds has the cost of speculating against It was impatient over th«e and , he ^^^6, ^te is jly bl » stilled*, orlflhat^ - 

remained subdued. City com- sterling, the terms of this or posstbtlilw* (coupled with the ^ mQre wlneraWe t o such Treasury pressure for nuoteV • 

meat has more and more tended that tap issue— it ts always feor that the impetus of expori- effective and less expensive • • * ' ’ 


remained subdued. City com- sterling, the terms of this or posstbilitiw (coupled with the J n, ore vulnerable to such Treasury pressure for :more f- 

meat has more and raorv tended that tap issue— it ts always fear that the impetus of export- t effective and less expensive 

to blame these misfortunes on easy, with the benefit of hind- led growth might falter! which ‘ , t therc ic now a means monetary control can 

sheer technical blunder,. sight to make such points. The led the authorities to make an A* ^ result te>?jnw Sl^cisteSbvthc 

The first was in the manage- trouble really appears to have over-ostentatious demonstration * wiU have fihmSobi^ions KcluctaSlv- 
ment of the exchanges. First, in been not so much a toss of of the fact that it was not the new * und /^ at* 

earlv March, the Bank of market touch in day-to-day authorities who were folding to be tried. . J™*”*!* njSLwm ' 

England allowed itself, nuite matters as the. failure of a the rate up. In the event, this through a. whole fS?® ° C into a new era. .x - 


bring 1 ’. 


England allowed HSCii. L)uiitr umiiiriji utv. laauic wi «* **!'■ *“ ■*'—-» - r |l| ■ ■ ■■ r f* iwpin 

deliberately, to be seen as a strategy which never envisaged brought on the very disaster it options — new forms o . Govero- 


quite matters 


seller of sterling. Subsequently; any such prolonged setback. was meant to avert mem siocis. wvui an umc.xeu vi - w “*V ' 

a Treasury comment pointed out - : - . - 

that the pound was bound to •’ 

decline if Britain had relatively . 

fast inflation. The marker-^and, * . • -4 -g - 

vss Lifeboat still needeaifc 

fidence proved irreversible. A *■■■■» ^ 

whole series of official state- ■ L. ' 

meats deploring the extent of THE EXTENT of the £lbn.-plus each typical, on a large- scale, more hopeful note in Us pro- Mr. Jim Slater s abnipt reftlgaa< f 

the subsequent fail in sterling, secondary banking crisis which of a wide range of companies noimrements— and FNFC re- t inn last October to he succopje*^ >_ 

backed up by the expenditure of struck the City with the troubles hit in the secondary banking main the principal preoccupa- by Sir James boldsnutn., . • 

no less Chan £2 1 bn. in support at London and County crisis, in that, when the property tiwis of the “ lifeboat.” presided The drawings of £45m. nhdei^ : . 

operations, appears to have Securities at the end of 1973 market weakened-, big losses over by Sir Jasper Hollom, this are likely to be repIa<SK$ bj£ 

made no difference .whate.ver to is still emerging nearly three were incurred through falls in Deputy Governor of the Bank of £40m. which the gtoup^ jiren-^" r . ’ ; - 
the course of events. The years later, and it is now clear the value of security held England. There is little doubt titled to draw from -the Batik o^T! - - ' i> ' 
pound fell mare than 40 cents that the episode ranks as one against their loans, in FNFCTs that considerably more time will England under an. unukuaL,-.-.- ■* •— 

while it was betog heavily sup- of the most lengthy and serious case losses being on a very elapse before anything like the arrangement through which. th<4 ; .- ;r . 

ported: in the Last few days, jn financial history. major scale indeed. - normality of independent opera- central bank idctnnlflcd Stalest ' * l : .- : ' L ' 

since official support was sus- 1.^ week’s disclosure of sev- The two groups, the largest tion can be looked for in either Walker against bad. debt^Tp iti / ^ \ V 

pended, it has fallen about two. cre losses an d unwise lending recipients of aid from the case, while the. outlook Jpf i oan portfolio to this extent W -V- 

The whole series of events has at si a ter Walker Securities was “ lifeboat "—each still with at FNFC must, to judge by the enable it to continue opcrudivr ^ - 

caused such a loss of confidence a Y i v id reminder that,- for aU least £3 50m. on loan from that company's statements, inevitably assured of. solvency. ThisT;ecw •' 

that an unprecedented differen- t h e acclaim Mr. Jim Slater, the source — thus illustrate the' remain uncertain. tral bank money seems likely t«T 

tial of more than seven per former chairman, once enjoyed, classic experience of "life- The clearing banks were in- be tied up for several years." ' ~T'-. 
cent.. 4n money interest rates hi s business was no more ini- boat” passengers that serious sistent in late-1974 that they though SWS evidently hopes to . 

appears necessary at the niune than many others to mis- asse t ] nsses were later super- could nut shoulder responsl- pay it off eventually. -- r 


ment stock, with an indexed or 


Anthony Harris 


‘Lifeboat’ still needed 


appears necessary 


moment to stabilise the situa- judgment and disaster. Only the imposed on what had begun in bility for helping further- More recently* the Bafflk ol 


provision of £45m. frorn a spe- i a ie-1974 as a cash crisis. troubled financial concerns he- England moved in to prtWc- 


TlnnnocHf' r»rcirls<* c,aJ ^P 13 - ® an , k pf England . T^g ways | n w hieh these yond- the then existing £1.2bru Edward Bates, another author 

LI tun credit tine— likely , to be trans- problems of diminished assets “lifeboat” total, and it has now iged bdnk anct ^flie first in Lnndor 

One of the main reasons for |»ted into longer-term hwp nf an{ j, j a some instances become quite clear that the in which Arab interests Uhroiigl 

the current disquiet in the for- £40 hl— saved the Slater Walker threatened solvency, have been Bank of England has itself had First Arabian Corporation) havi ■ 

eign exchanges as. ironically, bank from insolvency which bandied by the affected con ? to take on the commitment for had a sizeable shareholding— 

the excessive growth of domes- could have brought down the cerns ^ ^ « j]f e hoa t » group aiding in later cases. . one of 25 per cent. The Bank, 

tic credit and of the money whole group as well. have varied from case to case As a result of drawing the with First Arabian, is .protect 

supply — ironically, because it The case has also again ulus- ^ ^ lengthy and delicate line in this way two years ago, ing the Bates deposits oi somt 

has been the collapse of ster- trated how unhesitatingly the movement towards ultimate the "big banks now appear to be £67 m., an important move froxff.; 

ling in the foreign exchanges Bank of England hasco panned so j u y on ^ uj e secondary bank- clear of the need to provide the point of view of fortifying^ • 

which has in fact caused this to step in to protect any crisis. further in their accounts for the Middle East confidence itr Up- 
growth. The market for Govern- tioubled authonsed bant— and cost of the “lifeboat” opera- safety of cash holdings ^/ 

ment funds has been fitful and the pitolic depositors in other T Q U p-nV A r c tions. Considerable provisions London. i v 

sullen ever since the fatal affected banks— even when, as A ▼ Cl j ^ ,, . _j ^ . 

March 5 fall in sterling. The lately, it has had to do so witii- The methods have ranged Bank of England— last year hul deposits originate from^toe 

^ tT ° m ta3 ^ ov l TS ^ f 0 ™ the cleai^ latest results show Stiddle EasTlnd they may^^- 
JL big c,^ ^ ,vo ^stances, sudi as that of that no additional provisions ate dude official balances of aoioe of. 


ment funds has been fitful and the public depositors in other rp 
sullen ever since the fatal affected banks— even when, as A 

March 5 fall in sterling. The lately, it has had to do so with- Th 

growth of liquidity .in the fin- out the financial backing of the 
ancial system is the result of big commercial banks. insta 


lived explosion in .industrial de- 


hnnlre whinh cinra , 1 ui me laici UI imu wuiuu uu K 

had to tum’tn thp 10 others, to troubled situations in which the by loan losses — are 


iSLJrJxSL M,rSJ£5 ^r tor MS? a: 



“ JT^,!S^TJZ Triumph Investment Trust end ZSfZ&S T line o, ^dif 


settimg foreign Until the big London clear- B urst0I1 Finance. 


debts early and importing some iog and Scottish banks called a A] , tnid however the oast bj'.-' i; **uiw«uu 

materi als^-u n a nticlpatioo of de- haJt in late-1974 to any further ye ^ ha ^ ^en percei>tible 7m- sSe bo^ wldch The Bank of England ha®*i*> 

mand. The market has m commitment themselves to this ■ reducing the commit- chasin'* ‘and investment P for acte<i t0 proteci public .deposit; 


in December 1974 to the Crown Protection 


the statistical evidence of the an( ] the Bank of England acted 


ments of the “ lifeboat 


events it has already witnessed; together to channel loan aid to ^ one Fr °? bad t** 01 "* involved to the ex- 

but aeasn. a erowinc chorus S «. m n<{arv hanks thmush Pe^ of £L2bl ^ las ‘ y«u*. ■ tent ■ of wen . over £200m. in J. lquidaG ° n ,' r 


but again, a growing chorus n^dy secondary banks through ™ ™ „ n b -L£ ^ “ over \ n SttoasS'inS' 

accuses the authorities of mis- the so-called “lifeboat” scheme. ?* °" mvestment in .secondary bank- a “SSS, 


banks financing the rest, con- troi in is situation — wmen has r.T.V — — . r; — r 

tinues fully in force for the has fallen from 30 to about 15 proved to involve the largest loss 


length, a fafrly vigorous attempt tinues fully in force for the nas 
by the authorities to -tackle the great majority of the concerns now 


situation; but it is a measure of affected - and is likely to do for 
the loss of confidence that somd considerable time -longer. 


initially at least the traditional Through the "lifeboat,” funds sidiary of C. T. Bowring, and however, the Government grant 
crisis moves — the sharp -rising of JE 1.2m. — some three-quarters Keyser XJllmann have recovered of £85m. and the effective 


in MLR, the subsequent -call for 0 f which is still outstanding — 
special deposits- — do not seem were provided to about 30 
r~ . : affected banking and financial 


nas iaueu iiw ov #uuui provea to involve tne largest loss , — . * 

now. write-offs — some £18taL — for ! ong 

Two sizeable borrowers. Bow- any concern involved in the t0 ° ear ^ to '• 

maker, the finance house sub- secondary banking affair, was p onse 9 Qe ^ces of the . „ 

sidiary of C T. Bowring, and however, the Government grant heaval ™ be '. .V? -. . 

Keyser Ullmann have recovered of £85m. and the effective Bu * one infemra! ■■ 

well enough to have been Government guarantee of all *£ vital Deey for tightor-B^n-^. . 
“landpd” from the “lifeboat” lafion of bankinE operattofls, 


Two sizeable borrowers. Bow- any concern involved in the 
maker, the finance house sub- secondary banking affair, was, 



were provided to about 30 "landed" from the lifeboat" the Agents' borrowings. So banking operattopSr . 

'affected banking and financial repaying their support loans, effectively has this — together x, a ^ rea ?L ' 

concerns whose situation — first having received^ certain new with remedial action by the of Englami kope*^;.'. 

their cash and often later their bank credits including, for Agents* new chairman. Mr. John !£2 n ;' Tl ? e ou ?, ne 
assets position — came under Bowmajcer, a £5m. loan from the Cuckney, to restore confidence ofBcial . ^tem of licensing: amp . < 
pressure when the money boom of England. Other -istabilised the situation that supe . r T 1 ^ tm includihg.a f.; , 

of 1971-73 gave way to borrowers have, m a number of the Bank of England credit line Ve v ial depo “ t protectiort, 
a harsher financial climate at cases, reduced their borrowings proV ed hardly required. “ lu! *f! WTltly issuef^Wft.*; 

the end of 1973. from " the “lifeboat support P A year in late 1975 the ^ Treasury. It will hot^bel : 

Those hit and assisted varied Er ““ p K ... . Bank of England is now known SeSasin? ’ 

from small banking concerns Of the continuing recipients of to have stepped in with a £70m ^ 

operating under Section 123 of “lifeboat" aid. some are large credit line to Slater Walker ® ^ ?^ ne< f* 11 n0t mad ^? l = : 
the Companies Act 1967 to the well known, such as UDT, Securities Id prevent the col- ^ rous. 

Largest recipients of support, lapse of that group’s bank after .MargarCtKCM*;*’ 


I United Dominions Trust, structed J.H. \avasseur Group. 


Britain’s biggest finance hoiu-e, 
and First National Finance 
Corporation, the finance group 


while others are much smaller. 

UDT and FNFC now account 
for the great bulk of the 


built up by its former chairman ™“ e - v - ™re 

Mr. Pal Matthews, who has left ! han£7 00m. between them. UDT 


the Board in the past year. 
Both UDT and FNFC 


has considerably reduced its 
support borrowings from a peak 


Taiyo Kobe Bank is a dyhafnic 'faank. - . . . ; 

A growing bank.' A bank .that makes it a point. : . ? ; . ’ ag s 
to.stay on the moye: In Japan, our branch offices^ . : exp; 
reach out to over 300 locations nationwide.' ■ 

While around the world we go to key financial cen'tets. : ' ^ 

So no matter where you dp business,'- - : • ' th e 

chances are- good we can fend aheiping hand.' . * . ‘ era. 

• If yew travel as we do rf it's good reason to.get together/ T 
You'fl be traveling In .the, best-of-compa ny .• 


OULU \jxj x inu r»UL me .... , , 

f2?S£££i L“ ffS- See^i "» M 

Interest 



ing subsidiaries to take advant- 


pounds or interest a year 
age of the large monetary t hrough a reduction in the rate 
eyansiutt of the early lflTOs by on its mpport lo>n! and 


ai^. 


taking substantial 


recent capital change 


deposits and building up a loan under which its ^ j ^ 
business often against property; shareholders, Prudential Assur- 
the glamour investment of that ^ and Eagie Star Insurance, 


English Transcontinental Ltd. 

Merchant Bankers 


. now hold preference stock in 
The o an Ks in These and. a place of loan stock, 
number of other groups fnec underwent a more 


groups 


obtained authorised status, a radical reconstruction at the end 
ranking which qualified them, of ]ast year, avowedly necessary. 


ft 


A name you can bank on. . 

TAIYO KOBE BANK 

formed by a merger of Baste of Kobe and Xaiyo Bank - . 

London Branch: 93 : CHeapsktei - -iyndmT - EC2V 6EA, United Kirigdom 
.Hud Office: - Kate'. H«adtjuwMra: -Tofcyo, Kobe 
OwamCHfkss: New York,' Los- Ao 98 tes, SeBnJo.4-l(jai(bh. Sdo Paata, 
London. Hamburg; Brussels, Hong' Koii9*Sing3pora,S/elMy • 
Whollv-Owned SoteldlarvC Taiyo.Kobe Finance Hongkong Lrmlied 


when troubles built up later, to after very heavy losses, to avoid 
“lifeboat” backing uf a very liquidation. Its problems are 
substantial and enduring kind- still great as the new chairman. 

nn^AMlll- ?W|-I S f.-.kr.nt" MV. T _ ■ . . . 


Persona! and Corporate Portfolio Management 
Mergers, Acquisitions, .Amalgamations 1 
Company Registrars and Transfer! Agents 




More generally, ihe *iifeboat" Mr. John 
acted to protect the public described 
depositors in any troubled hank- “unpromising' 


Glyn, who 
the outlook 


ing concern, in the interest of attempted to conceal. 


guarding confidence in Britain’s 
banking industry. 


In terms of size. UDT— which 
has recently, under its chairman 


2, London Wall Buildings 
London EC2M 5PR 


Tel! '588 5515 
Telex : 868605 


UDT and FNFC were also Mr. Leonard Mather, struck a 
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(Lto R) EV Dickinson. 
Caterpillar Tractor Co.. 

R. Bivens, Bank of America, 
and H. Wascheck, Bank of 
America, discuss Bank of 
America’s active role in 
financing Caterpillar’s world- 
wide exports of construc- 
tion equipment. 


(L to R) D. Bluhm, H. 
Stromeyer and C. Hamm, Jr., 
work out details of innova- 
tive joint-loan technique 
pioneered by Bank of 
America’s Loan Syndication 
Group. 

10S2ajn.tatf. 

(L to R) Dr. Hans-Wemer 
Hauck, Merck Company, and 
j D. E Stieber, Bank of 
America, formulate a global 
financing program for 
Merck. 


tU 1 m- . <nr- v '1*1 . 


11:03a.m. S©«fgft©ss§. 

(L to R) Leung Wai-Ho, Bank 
of America, C.W. Young and 
R. Young, King Fook Gold 
& Jewelry Co., Ltd., solve a 
multi-faceted import 
problem. 


Wherever— and whenever— 
businessmen need help, 
they get it fast from Bank 
of America’s World Banking 
Division. Because we’ve 
placed top-level management 
teams in Divisional Head- 
quarters offices in four key 
locations around the world. 

So we’re close to the market- 
place, close to the action. 
Wherever it is. 

If your business needs loan 
syndications, project financing 
or Global T'easury Manage- 
ment services, look to our 
world bankers.We offer man- 
on-the spot" service— in all 
four comers of the world. 


BANKof AMERICA UP Ji 

AroundSheworyiSroundtted^ 
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Latest supervision plan 




THE VIGOROUS criticism by 
the clearing banks of the pro- 
posal s for establishing a deposit 
protection fund has concen- 
trated attention on only one of 
the major innovations proposed 
in last month's White Paper on 
banking supervision. The plan 
is the most controversial and 
probably the most politically 
sensitive aspect of the proposals, 
and there is clearly scope for 
extensive debate about its de- 
tails. But perhaps the most out- 
standing feature of the reaction 
has been the wide degree of 
acceptance commanded by the 
White Paper's other funda- 
mental reforms. 

The legislation, there is no 
doubt, will represent a land- 
mark in British banking history. 
It will establish for the first 
time a forma! system of licens- 
ing and supervision of all 
institutions which take deposits 
from the public (perhaps as 
many- as 2,000 in total j, with 
full statutory backing. It will, 
also For the first time, create a 
precise definition of what is to 
be regarded as a bank and what 
institutions will be permitted to 
use that title and its derivatives. 

There are probably two main 
reasons for the general accepta- 
bility of the proposals, apart 
from the deposit insurance 
fund; the general recognition 
of the need for tighter controls 
and the fact that the Bank of 
England is intended to retain 
and strengthen its role as the 
central supervisory authority. 

The need far improvement 
was heavily underlined by the 
events of the fringe bank crisis. 
These made it clear that the 
existing situation was entirely 
unsatisfactory- The Bank of 
England's supervisory activities, 
by and large, had been' confined 
to the relatively limited sector 
of the financial institutions 
which it regarded as qualifying 
as banks in the fullest sense. 

Outside this area there 
existed a wide range of recogni- 
tions which for various 
purposes could be regarded as 
conferring banking status. They 
were based on differing criteria 
and coverage, with such super- 


vision as was being exercised 
split up among different 
authorities. The existence oi 
these recognitions, particularly 
the section 123 status under the 
1967 Companies Act, played a 
large part in creating public 
confusion and the conditions 
which led up to the crisis. 

The new proposals, building 
on the Bank’s already consider- 
ably extended supervisory 
activities, will go far to 
eliminate the dangers inherent 
in the previous situation. In 
outline, they are quite straight- 
forward: indeed, the White 
Paper itself was uncommonly 
short and lucid. 

Legislation 

The basis of the legislation 
will be to allow institutions to 
carry on the business of taking 
deposits only if they hold a 
licence Granted by the Bank or 
if they are exempted from these 
requiremenls.General conditions 
for the granting of a licence will 
be laid down, including 
published criteria such as a 
certain minimum figure of 
capital and reserves. And. as is 
normal with this kind of regu- 
latory mechanism, the Bank will 
also have to satisfy itself that 
“ their management is honest, 
trustworthy and suitably 
qualified to undertake the kind 
of business which they intend 
to conduct” 

The proposals also build in 
a continued progression of 
recognitions, which the Bank 
rather likes, by establishing a 
two-tier system. The Bank will 
be able to grant, a new statutory 
recognition as a bank to certain 
deposit-taking institutions. This 
recognition is expected to apply 
to what is described as the 
present “ primary " banking 
sector — though the area of 
coverage is still rather smudgy 
at the edges— and will include 
probably upwards of 300 
institutions. 

Recognition will have the 
effect of exempting the institu- 
tion from the licensing require- 
ments. though it will he given 


only on “ exacting criteria " and 
with continuing prudential 
supervision by the Bank. And 
it will confer the right to use 
the name “ bank ? * . and its 
derivatives which will be 1 irmly 
denied to licensed deposit- 
taking institutions. 

The third main plank of the 
relorrn is the establishment of 
a mandatory and comprehensive 
deposit protection fund, which 
it is intended at present should 
provide protection- against loss 
for sterling deposits of up to 
£10.000 or for the first £10,000 
of larger deposits- The fund, to 
be administered by the Bank, is 
felt in the White Paper to be 
needed because even if the 
supervisory arrangements are 
strict and successful, they can- 
not altogether exclude the 
possibility of an ‘institution find- 
ing itself in difficulties. It is 
necessary’, therefore, to have a 
backstop to help- maintain 
public confidence in the system. 

Other aspects of the proposals 
include provision for appeal 
procedures against refusal or 
revocation of a licence; arrange- 
ments for Parliamentary 
scrutiny of the operation of 
supervision; and exclusion of 
building societies. friendly 
societies, the trustee savings 
banks (at least until they have 
moved further on their road 
towards expansion of their 
hanking services) • and. more 
controversially, of the National 
Giro. 

The White Paper suggested 
confidently that these proposals 
would be welcome to the finan- 
cial community. And generally 


this has been the case. . The 
banks and other deposit-takers 
recognise the need, and they 
are pleased that the familiar 
hand of the Bank of England 
will continue to exercise the 
controls. There are, however, a 
considerable number of details 
to be worked out and. some- 
aspects on which the institu- 
tions fed more discussion Is 
needed. 

One general point is the kind 
of prudential criteria which will 
be established for licensed 
institutions and for. banks, and 
the extent to which these will 
be published and laid down by. 
law. The strong preference of 
banks and the Bank is . for 
retaining a considerable degree 
of flexibility in the arrange- 
ments, recognising that there 
may be wide differences of 
character between institutions 
carrying on the same kind of 
business and the need for 
differing criteria to be applied 
according to the nature of the 
activities being conducted. 

Other points of detail .to be 
sorted out include, for example, 
the scope which will be allowed 
for institutions to pass from the 
licensed, category to gain full 
banking recognition. Probably 
the most important single point 
of detail is the question of what 
minimum capital and reserves 
should be demanded to gain a 
licence. This decision will play 
as important part in determin- 
ing the ease of entry to the 
deposit-taking business, ' the 
degree of competition in. the 
industry and the burden of 
supervisory activities imposed 
on the Bank. 


It is the deposit protection 
fund which has attracted the 
fire of the banks. They would 
much rather not have it at all, 
aTguiog that if the supervisory 
arrangement works it should 
not be needed and that in any 
case they fail to see wby*they 
should contribute funds to help 
rival institutions compete for 
deposits. If it is inevitable that 
deposit protection arrangements 
should be set up, as seems prob- 
able politically, the banks would 
greatly prefer that they should 
be in the form of guarantees 
provided by banks and deposit 
takers, to be called on when 
necessary, rather than a specific 
fund contributed' in advance. 
Guarantees, it is argued, would 
among other points in their 
favour limit the administrative 
cost of the exercise. 

Guarantees 

It is recognised, however, 
that ii may be felt necessary to 
establish a fund in the interests 
of public confidence. And it is 
also recognised that guarantees 
might have to be subjected to 
a special arrangement — for ex- 
ample. an annual limit with the 
Bank acting as temporary lend- 
er of last resort — In order to 
enable the banks to account to 
shareholders for what would 
otherwise be an unspecified 
liability. 

Other fundamental points 
which have to be sotted Out 
include the' basis on which 
contributions should be made 
to a fund or a guarantee system. 
And a most important area to 
be discussed is the actual cover- 


age of the insurance offered i 
small depositors. It. has to. h 
decided whether it should fa 
limited to non-corporate deposit 
and whether special arrange 
meats should perhaps be mad 
to exclude in-house deposit 
such as a finance house may Ufc 
from its parent company c 
bank. And there is a strgn 
feeling that a limit should t 
put ou the extent of the cnv< 
provided in order not to giv 
too much encouragement to tfc 
greedy depositor. 

Thinking among the ban) 
and finance houses is that th 
insurance should probably \ 
limited to 75 per cent of ar 
deposit The Ideas being float* 
by the British Bankers’ Assort 
tion working party on the su' 
ject include the suggestion thi 
there should be only a-sma 
insurance fund — of. say, £5ul- 
backed by guarantees whit 
would enable the system to t 
operated on a relatively simp, 
basis. 

The banks — which have m 
working parties within the BB 
and the Committee of Lands 
Clearing Bankers — and-otfai 
institutions are working., a 
representations to be made i 
the authorities which are e 
pected to lead to further exle- 
sive discussions. The final deta 
of the arrangements, still hi 
largely to be filled in, and tf 
outcome will depend both c 
what emerges, as desirable, fro 
the discussions with the i 
dnstry and on what Is seen to t 
politically necessary. 

Mi 


Increased charges are 
still necessary 
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In this whole wide world 
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We are the correspondent .bank y ou can 
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AT THE END of this year, per- 
sonal customers of all the big 
four banks will for the first time 
be presented- with bills for run- 
ning their current accounts on 
the new tariffs established after 
the banks had received Price 
Commission approval to raise 
their charges. The changes do 
not mean the end of the era of 
free banking; all the banks cal- 
culate that a large proportion of 
their personal customers will 
still attract no charges at all, 
ranging from an estimated 60 
per cent, or more at Barclays to 
upwards of 80 per cent, else- 
where. Nevertheless, the moves 
this year represented a sharp 
reversal of the cuts In charges 
introduced in the round of com- 
petitive price reductions which 
was a feature of the 1973-74 
period. 

The reasons for trie banks’ 
approaches to the Price Com- 
mission have been clearly 
enough explained. Running the 
personal current account is 
generally one of the more costly 
parts of a bank’s operations, and 
while some element of subsidy 
may {ae tolerated because of 
Lhe valuable current account 
funds which accrue as a result, 
the banks generally, are un- 
happy to see the level of charges 
fall too far out of line with the 
costs involved. This had clearly 
been happening, not only in re- 
lation to personal current 
accounts but- on much of their 
other business as welL 


substantially— some may face 
rises of up to 50 per cent. 

■ The pressure on bank costs, 
however, though exceptionally 
heavy in the recent inflationary 
period, is by no means a new 
phenomenon. In historical per- 
spective, it may be the period 
of price cutting which will be 
regarded as ‘exceptional rather 
than this year’s renewed- up- 
ward trend. Before then, the 
level of charges had been tend- 
ing to rise. 

' The banks came under grow- 
ing pressure to rationalise tbe 
structure of their ebarges to 
reflect the real cost of their' 
services, particularly after the 
publication of their true profit 
figures highlighted the differing 


performances of the Big Four, expansion in the level of actiri 
While it has never been parti- induced by official policies at 
cularly easy to discern the logic in a climate in which the 
of the basis on which charges results became a political issu 
are calculated — there remain One answer to criticism was 
substantial differences in the give some of the profits ba» 
systems adopted by individual to customers — at one sta.' 
banks — it is doubtful whether Barclays even gave a 25 p> 
even now the personal customer cent across-the-board rebate 1 
is covering more than a proper- commission on current accoun 
tion of the real economic cost of to all its- business customers, 
carrying out his business. The climate has now changt 

The reasons for the round of to the extent that the ban! 
cuts in 1973 and 1974 lay in the have felt able to justify renewe 
exceptional profits achieved by risesin personal current accoui 
the banks. They became very charges. But the Innovations ' 
sensitive to the argument that 1973 and 1974 have left a su' 
they had benefited with no par- stantial mark on the hankie 
ticular effort on their own part system. Not all the banks, ft 
from bfgh interest rates and an one thing, have reversed ti 
CONTINUED ON NEXT PAGE 


Frozen 


Charges to personal customers 
had been held at their reduced 
levels for two to three years. 
For business customers, charges 
had been frozen under the Price 
Code since 1972 aud in many 
cases had not been changed 
since the late 1960s. Similarly 
many of the specialised services 
offered by the banks on a fee 
basis were still being paid for 
at rates fixed years earlier. 
Meanwhile, ' tile costs of the 
banks had risen sharply. Ex* 
plaining the’ increases at Barc- 
lays, ror example, Mr. Deryk 
Weyer, the senior general man- 
ager, said the bank's operating 
expenses bad doubled in a 
period of three years and were 
expected to rise by another 20 
per cent, this year.- 
The situation, the banks 
argued, was bringing increasing 
pressure on their profits— with 
some services, such as the trust 
business, being run at a loss 
Moves to correct this problem 
began at the end of last year, 
when several of the banks 
gained approval to lift the 
charges made for some ancillary 
services. When Barclays then 
made its application for general 
increases in current account 
charges, it was quick iy followed 
by the other big banks. And the 
rises arc affecting business 
customers, who unlike the per- 
sona! customers negotiate their 
charges individually, even mure 
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role grows 

m WHOLESALE money tlieir reliance on this source of years with ease, with CDs being some sectors of the London 
rkets in interbank lending funds and contributed to the dealt for as long, as 5 years and banking cummunity such as the 
t issues of sterling certiB- restraint ta lending during 1974. 5 years ahead— in effect a fur- American banks in the City— 
?s of deposit form an estab- At the peak, some of the big mar ^ el extending up to lacking access to the extensive 

ied and vital part of the clearing banks themselves were 7® years. Nowadays the ac- base of stable branch deposits 
v's banking structure But relying on wholesale funds for tive period for wholesale money of the deaxers— they provide 
the nast vask thw h ,„ Q over a third of their total dc- ls “fee months, with 6 months the main base for sterling 
me past few years they have its support . their expand- relatively long and beyond that operations. 

lergone a substantiaf change fng lending totals. For other . P For the clearing banks they 

character. banks these sources of funds Jver the Pfjf 1 C0 “P le T ears ’ provide an essential Aadhility 

lecent developments are were even more important, moreover the big clearing in handling fluctuaUons in the 
istrated by the sharp move- The interbank loan is a mainly level of activity. The clearers, 

nts in the amount of monev ver T short-term fonu of unse- J""® ^ h in P 0 lnt of fact, have tended 

ich has been rais,.rt th! cured lendin S between . banks Ration being exercised by consistently to be net lenders in 
itn nas bten raised by the which €nables sur plus funds to Anders, have themselves not the i nterfaank markets with the 
ikihg system through this be channelled direct rather than needed so much wholesale tendon clearin'* bank groups 
dium. Issues of sterling through the discount market, money. Those which were rely- showing last month sterling 
s, the mare sensitive The sterling certificate of de- i°8 on the markets for over a i oa ns of £4 75bn. to other banks 
■.icator. of the changing *>»*■ on average rather longer third of their funds have cut against their own borrowings 
uate. leapt from just . ove r term : is L a negotiable insttument back to Perhaps around a from th e banking system of 

towards the end of 1971 which , holder l can 3 2 uaner ‘ The ,? leanng banks £2.&bn. (though in CDs the 

towaros uie enn oi isij. seL » ondary market, and while it have seen virtually no growth in DO <;ition is reversed! 

reach a peak level of not far overlaps with the interbank their lending — apart from Ihe 

»rt oi £6bn. at the end of market it also provides a vehicle rises which have begun to come TTIpvihllifv 

'3. Since then, the total has for attracting funds from out- through in the past few months -T "CAlUllllj 

nc back again to a levbl just s ^ de banking system — parti- — while they have experienced The clearing banks are 

■r half the peak. Even inter- . probably not in the present 


STERLING BORROWING 
(Interbank and CDs Zbn.) 



Interbank 

CD Issues 

Total 

1974 




. March 

8.1 

5.1 

13.2 

June 

8.4 

5.1 

13.4 

September 

8.4 

5.2 

13.7 

. December 

8.6 

4.3 

12.9 

» 

1975 

• 



March 

8.3 

4.1 

12.4 

June 

• 8.1 

3.9 

12.0 

September - 

7.7 

3.2 

10.9 

December 

- 7.4 

3.0 

10.4 
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March 

7.7 

3.2 

10.9 

June 

8.1 

3.3 

21.4 
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nc back again to a levbl just Slde “e banking system — parti- — while they have experienced The clearing banks are 
?r half the peak. Even inter- " probably not in the present 

ik loans, a longer established _ “ . " ” " climate dependent on wholesale 

s : aMe el ™ ent “ r °« STERLING BORROWING ™SSr. ,D th^oSy““Li” 

. ket, ha' c seen a significant (interbank and CDs £bn.) lending; the growth of their 

luctiurx in volume from the * branch funds has been enough 

jss figure of some £8.tton. oui- “ to take care of that These 

ndmy at ihe end oi 19,4, .... Interbank CD issues Total markets ^ however a vital 

I'here have been two major i * h 12 o *? UTC * mee i los 

..... . Kllll „_ , , ■ • March 0-1 5.1 the substantial short-term flue- 

r June M 51 «•* tuitions which wu. take place 

'VtmentA me rue and siruse- September 8.4 5.2 1J-7 in thc positioi , of the banks, 

cm couapsu 01 tne iruige . i>J£, mhl . r 8.6 4 3 12.9 p , ui uie 

.iKing sector and me recent '• . ; * The growth of wholesale 

yuanon ui ueruand lor iq?” * markets has indeed contributed 

nances from the major clear- , ... towards increasing these fluc- 

; oaiiKsaiier toe bourn period March R H “•* tuations. Big bank customers 

iy.d. t ne Dig grow in m ■ J “ ne _ R “ have become extremely sensi- 

.*se markets lollowed the September '■] tive to even small rate differ- 

-ruduciion oi the new policy December • . - «-4 3.0 10.4 eatials, and as has been seen 

couipeiiuon and credit erni- in the past couple of months 

»J in I9i i, paving tne way 19/6 considerable volumes of Jend- 

r a penny 01 ireoduiu from March 7.7 3.2 10.9 ing can be switched away from 

tiling restrain is and rapid June 8.1 3.3 11-4 the clearing banks to other 

nieury expansion. sources and back again in the 

■ short term. The banks con- 

nn Anti V A .. • _ ~ tinuing presence in the whole- 

cnlarly the spare ' short-term a continuing inflow of funds saJe ^^^mnvement^ 1601 t0 
•ims piuviucu an incentive f un ds' 0 £ big companies and from their branch current cover uiese s ' 

r banks m an kinds, including j n5 titutiuns. Together they con- accounts and deposits. Thc wholesale markets are 

c tringe. 10 buna up tneir ln bmcd a major impetus to An important development for also likely to be increasingly 

•posit base rapidly m order to thc u ruW th of banking and near- the big banks has also been the important in relation to the 

kc advantage of the new lend- hanking. ’ ; substantial growth in what can expansion of the banks' lending 

0 iippnriuiiiues. At the same • ' - be described as branch whole- particularly for medium-term 

me, a removed ihe tnnnmions "he fringe bank crisis which n , 0D ey. Thi^ is provided by periods. This lending has to 

Inch had previously 1 mined started in late 1973, however. j he Jar „ cr deposits— normally be matched by appropriate 

e participation ol the Ing brought a setback. It created a above £]u,uon— no which deposits, with the bulk being 

earing bank groups in these sUjiatiun in vvlnch ™crs im the banks are prepared to pay done on the basis of money 
arkets and enabled them in fhidiUe, the baii^ themseh es. g ^ of ^tcrcsl . related ro market rates adjustable at . 
ay a full part in their expan- hewm ^ take a p rai ^ mo ^ g0 j n g money market rates as periods of three or six months. 

■»- v of the hnrrowers. A Opposed W the much lower 7- Many bankers expect that there 

The consequence was an s ! ab i” 1 *' n ? r , rt i day deposit rate. The interest will be an increasing amount 

.passion oi the wholesale Lr- o^red will vary with the size of lending done, particularly to 

arkels— also knowm at the '^Js rndUr to their eost that of the deposit and its perioiL the large corporate customers, 
uie as the " parallel markets reHed on The evidence is that the con- at rates related to the market 

distinguish them from the “ e pi, | n „ ae r available to them siderable increase in the volume levels rather than to their own. 
ore traditional channels of the . . of thi g of this money has represented base tending rates which deter- 

ty’s discount market— which ex 4>e r j ence L . an s tm be to a significant extent a net mine the cost of overdraft 

to fuel tho ovpooaon of J‘™ U a „d^hllo^ ^ bank, "epo” xiditionTo tho bonta' resou^os monoy. 
ndmg and became a source ot som ^ siqQ3 of i en ders outside rather than simply funds Finally, when the demand for 
mcern 10 tne Bank 01 Engiana lhe banking system again being switched from existing deposits. loans does begin to show con- 
■cause of its rclauve lack 01 prepared t0 j end more widely It is. moreover, a relatively yjncmgiy the long-awaited up-' 
ntact with ana control over tQ yaia a interest rale stable element in their deposit i Q response to economic 

•is phenomenon. The official advantaj , e lbe markets are gen- resources as compared with the recovery, there is no doubt that 
vareness of the growing era ny f ar more eauiious. purely wholesale money raised wholesale markets will he 

1 port an ce 01 the whniesaiu . through the open market capable of providing extra funds 

ui" " 5 corser" J control Imposed creased Caution has 'been 're- In this simation the somewhat to meet the needs ° f 
,'ibe banking sector at (he end fleeted in a marked shortening reduced activities uf the whole- thus enabling the banks to cope 
1073 which m the interests of the period for which whole- sale money markets appears to with the longer, cyclical fluctua- 
" monetary stabili'v pm ji very sale money is available. At the have settled down to fulfil what tions m their lending pattern. 

Tc dive limit on liie extent to height of the boom, funds could may be regarded as their eon- M.B. 

Inch the banks could increase be raised for periods of two tinuing long-term role. For 


increased charges 
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nwnward move on charges, so 
mi cusiomers are left with a 
igmilcanUy wider choice or 
jmpctiLive opportunities. And 
vrhaps most fundamentally for 
ne operation of thc banking 
yslcui. the customer now knows 
xaetly how his charges are 
rrived at. with ihe publication 
r a clear tariff of rales by ail 
‘ ie clearing banks. 

This is in marked contrast 
uh the earlier situation, in 
hich charges were settled by 
ie Itical manager, with geueral 
. uidam-e frem head office, 
ccoruing to his assessment of 
ne cost and the value Id the 
ank of the individual account. 
>ntil the cuts began in 19i*3, 
■k- only tariff generally avail- 
hie was the special arrange- 
.tent under whicn the big banks 
jimly uttered relatively cheap 
erms to employees or cum- 
•anici which agreed to pay 
.-ayes directly into bank 
cenunts — a system known as 
lie group or employee terms, 
ndeed, when Barclays first 
lublulmt a tariff applying to *U. 
icrsonal customers it took the 1 
lorm of adapting the group 
I onus for general use. 

Some elements o£ the sliding 
cale which was a. feature of the 
•roup terms remained in the 
_!oyds tariff until tliis year, 
jut row Ihe charging systems 
if all the clearing banks have 
1 basically similar siru cl ura. In- 
dueling a minimum qualification 
.vhieh has to be mci in order 
ior the personal customer to 
qualify for free banking, a flat 
rate of charge for transactions 
for customers who do not meet 
die minimum and generally an 
offset allowance lor any balance 
in the account Among the 


HOW TO GET FREE BANKING 
PERSONAL CURRENT ACCOUNT TARIFFS 


Balance required 


Barclays 

Co-op 

Lloyds 

Midland 

NatlVcs t 
Williams and 
Glyn’s 


old 

£30 minimum 
or £100 av erage 
In credit 
£100 aver a ge 
In credit 
or £50 av erage 
~ £50 minimum 


in credit 


new 

£100 minimum 
or £ 200 average 
’ in credit 

£150 average 
~£50 minimum 

£50 minimum 

in credit 


for debit entries, with an offset 
allowance at 4 per cent. These 
illustrate the variations on the 
basic themes which exist among 
the big banks; and the differ- 
ences are even more marked 
with the smaller banks. Both 
the Co-operative Bank and 
Williams and Glyn’s have 
avoided any increases in their 
personal current account tariffs 
—though the latter has prom- 
ised to maintain this situation 
only until the middle of next 
year — and both still offer free 
banking to all personal custo- 
mers who keep in credit. 


banks, however, there arc con- 
siderable variations in detail 
and in the character of the 
changes introduced this year. 


Doubled 


The changes brought in by 
Barclays, for example, were 
among thc stiller increases. 
Barclays retained its alternative 
systems for free-. banking, offers 
i ng customers either, a mrrn 1 
mum - balance figure or an aver- 
age balance as the qualification. 
But the figures were doubled 
to a minimum of £100 or an 
average balance of £200. For 
customers who failed to Jpeet 
these criteria, the charge for 
each withdrawal was lifted 
from 7p lo 10p a time (an 
amount which it is reckoned 
may still not cover much more 
Than half the actual cost of 
paying a cheque or standing 
order). Against this, customers 
are allowed an offsetting nom- 
inal rate of 5 per cent a year 
on the value of any balances 
in thc account! 


National Westminster intro- 
duced a similar increase in the 
charge for withdrawals on 
accounts which do not meet the 
free banking requirements, also 
with a 5 pef cent, offset. But 
this bank decided not to lift 
the minimum qualification for 
free banking, which remains at 
a relatively modest £50 balance. 
The Midland, which had pro- 
viouxly maintained the lowest 
requirements among the Big 
Four and had offered free bank- 
ing to ail customers who kept 
in credit or maintained an aver- 
age balance of £50, increased 
the qualification to a straight- 
forward £50 minimum balance. 
Midland charges 9p a time for 
withdrawals where less than 
£50 is maintained, again with a 
5 per cent, offset. 

Lloyds took the opportunity 
to simplify its previously rela- 
tively complicated sliding scale 
tariff. The bank now requires 
an average credit balance of 
£150 or more for a customer to 
qualify for’free banking. Below 
that limit, it charges 9p a- time 


Opposite 


For other customers, there 
are differences. The Go-op, tor 
example, charges only -ip a 
time for debit entries when an 
account becomes overdrawn, 
but this rises to 7p for standing 
orders and direct debits. Wil- 
liams and Glyn's take the oppo- 
site view, charging Jess for com- 
puterised transfers such as- 
standing orders, at 6p a time, 
than the Sp charged -for other 
entries, but also exceptionally 
charging for credit items. In 
general, these two smaller 
banks have a dear competitive 
edge over their bigger rivals, 
and have' evidently made a con- 
scious decision to retain this 
marketing advantage. For Bar- 
clays and the other big banks 
there may be little attraction hr 
running a service well below 
cost; for the smaller banki.;- 
which may reasonably hop&_lo_ 
attract significant numbers. ,of 
new customers away from their 
big competitors, cheap current 
accounts make sense. -■ : 

M.B. 


County Bank. 
Strength and flexibility 
in servicing the needs 

of industry 


These two qualities in 
particular characterise County 
Bank’s approach to merchant 
banking. 

Our strength comes from our 
own financial resources (assets 
currently exceed £450 million), and 
from our being part of one of the 
world’s largest banking groups. 

Our flexibility comes from the dose 
and responsive relationships we 
enjoy with clients ranging from 
major industrial and commercial 
undertakings to smaller, fast- 
growing companies. 

The result is a wide spectrum 
of expert services attuned to the 


needs of the moment. A blend of 
independent, sympathetic advice 
followed up in most cases by 
fast, positive help. . 

Such help can include 
substantial medium-term loans 
for working capital or expansion, 
assistance with rights issues, 
takeovers and mergers, 
and investment management for 
pension and corporate funds. 

At a time when the nation is 
striving for greater output and a 
bigger share of world markets, 
-County Bank is playing an 
increasing role in helping industry 
on the road to success. 


County Bank Unfitted. 11 Old Broad Street, London EC2N IBB.Telephone: 01-638 6000. 


County Bank 


& National Wesbtinstef Bank Group 


Organization of the 

Sparkassen, Landesbanken/Girozentralen 
in the Federal Republic of Germany 


Public Savings Banks 

The German savings. banks (Sparkassen) are legally and 
economically independent credit institutions. They are 
communal savings banks operated under public law. The 
business ofa savings bank is directed by its managing board. 
Their tasks and activities are laid down in the articles, which 
allow the savings banks to do aH usual banking business for 
their customers. Transactions for their own account are 
Subject to some limitations to secure the deposits, e. g. 
savings banks are not allowed to acquire securities out of 
their owhfunds. • . ■ 

The- savings banks offer all services of a modem banking 
institution. Their services are available to every private 
-individual, every business enterprise and every local 
authority. The following are the most important forms of 
.business transacted; the acceptance of all types of deposits, 
credit business of all kmds,encouragement of the acquisition 
of personal property, settlement of cashless payment trans- 
actions and all other types of banking services, e. g. transfers 
to payees in Germany and abroad, collection of debts; bills 
and receipts, execution of cheque transactions and Issue of 
cheque eards, purchase. and sale of foreign Currency and 
travellers' payment media caring for the need of customers 
in.the field of foreign trade transactions; 

At the end erf 1975 there existed in Western Germany 'TOO 
savings banks head offices with more than 16,000 branches. 

Savings Banka Associations 

The savings banks of each federal state are united inregiona! 
Savings Banks Associations.The tasks of the regional Savings 
Banks Associations are, among other things, to represent 
the common interests of the savings banks: To offer infor- 
mation and advice to the members of the Associations in all 
matters of savings banking; to train staff members of the 
sayings banks and to further their professional education: to 
examine the handling of business and the balance sheets of 
the member savings banks-. At the. head of the - regional 
Savings Banks Associations is the Deutsche Spark ass en- 
u'nd Giroverband in. Bonn (German Savings Banks Asso- 
ciation). It is the centralise^ representative of savings banks 
interests and corresponds to the savings banks associations 
onthe regional level.lt is the spokesman of the savings bank 
system in the public sphere and also to the Federal Govem- 

- menfand parliament. Through its board and committees it 
-influences the co-ordination of the -savings barite and 
Landesbanken/Girozentralen, which are'afso its members. 

Landesbanken and Girozentralen 
The 12 Landesbanken and Girozentralen in the Federal 
Republic ofGermany are operating under public law. like 
the savings banks. The business is directed by a managing 
board and the generai management is supervised by the 
board of administration.- - •' 

The Landesbanken and Girozentralen are the central banks' 
of the savings banks. They act as clearing houses for the 
savings banks’ national cashless payments. They hold the 
liquid reserves of ’the savings banks within their area of 
activity and effect the regional balancing of funds among the 
savings banks. Moreover,, the Landesbanken and Giro- 
-zentralen transact all customary banking business, k g. 
•granting sport, medium and long-term loans to industry, 
commerce, trade and public authorities: in many cases they 

- provide loans jointly with the local sayings banks!' 

The tTarid^banken and Girozentralen are entitled to matte- 
issues. They issue nzortgage and-municipal Hbhdsln addition 
to security and stock exchange dealings the services pro- 
vided by. the Land esb a n fca ft r^ftd. Girozentralen' include 


foreign business In all its fields. To an increasing extentthe, 
Landesbanken and Girozentralen participate in international 
money and capital transactions, and, in particular. In the 
business of International financing. 

The Landesbanken and Girozentralen assist the .savings 
banks in their foreign business, for which purpose the 
maintaining of relations with foreign banks is of particular 
importance. On the other hand, the extensive network of 
branches of the German savings banks organization is 
utilised by foreign bank? through the Landesbanken and 
Girozentralen. 

The standard DM travellers' cheques of the German savings 
banks organization issued by the Landesbanken and Giro- 
■ zentralen and the savings banks show as drawee, Deutsche 
Girozenfralen-Deutsche Kommunafbanfc, Berlin and Frank- 
furt am Main. 

BuifdlngSodeties 

Along with the savings banks and the Landesbanken/Giro- 
zentralen there is a third - group constituted by the 13 public 
building societies. These are institutions specialized in 
housing finance. Contractual savers with these building 
societies form their own capital which benefits in Germany 
from State premiums or tax relief. The building societies 
grant loans to their customers al favourable rates of interest 
with which to finance the building dr purchase of their own 
home and land. 

Deposits and basic Capita] Resources 
In the Federal Republic there is a well-balanced structure of 
private commercial banks, co-operative banks and credit 
institutions operating under public law. with special and 
general functions. The biggest Group among the credit 
. institutions operating under public law is that of the savings 
banks (Sparkassen) and of the Landesbanken/Girozen- 
tralen. Every single deposit in these institutions is fully 
backed by a public guarantee.The guarantor for the savings 
banks is the respective local administration. The deposits of 
the Landesbanken/Girozentralen are guaranteed by their 
owners, who are usually the executive of the' respective 
Lands of the Federal Republic and the respective savings 
banks. 

The sources upon which the savings banks draw to set up 
their own capital is their, net profit, after deduction of tax. 
Thq Landesbanken and Girozentralen draw their bqsic 
capital resources -from the allocation of their profits to 
reserves' and from the allocation of the guarantors, i. e. of 
the respective State Governments and of the regional . 
Savings Banks Associations in those Lands of the Federal 
Republic. While the private banks are able to set up their 
own capital in different ways (issuing of new shares, parti- 
cipations) the savings banks are prohibited by law from 
doing so. Thebasic capital resources of the Landesbanken/ 
Girozentralen and of the savings banks are modest- In 
. comparison with that of the private banks. 

But this is not detrimental to their business transactions' 
because the guarantee provided by the cities, communities 
and states have a net worth function which cover the liabili- 
ties of the Landesbanken/Girozentralen and savings banks. 


DEU7SCHER . 

SPARKASSEN- UND GIROVERBAND 
4-18, SlnprocKstrasse 
D-5300 BONN/GERMANr . 
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Friendliness, 
We built 

a bank on it. 


Shares still languishing 


1! a 

MM 

i ‘ 




Yorkshire Bank 



BANKING profits appear to 
have turned the corner, but the 
stock, market is anything but 
convinced that banks have been 
truly restored to health. Clear- 
ing bank shares have under- 
performed equities m general 
by about 5 per cent so far in 
1976, and with yields close to 
the average they have lost their 
one-time high status— the aver- 
age p/e is only about three- 
quarters that on industrial 
shares. Still worse is the pre- 
dicament of merchant bank 
shares, which have fallen as 
much as a fifth against the 
market this year, so that the 
shares of once-glamorous major 
merchant banks like Hambros 
and Hill SamUel now languish 
on yields like S per cent. 

At the root of much of the 
uncertainty lies inflation, which 
has an insidious effect on -.the 
balance sheets of financial con- 
cerns. In practice this has 
shown up in the wave of rights 
issues through the sector: 
following Midland's move in 
March 1975. Lloyds raised 
£74m. last -January. Standard 
Chartered followed with £31in. 
a month later, and National 
Westminster asked share- 
holders for £66m. in July. 


for them to sustain— let alone 
increase— th.eir levels of real 
activity without declines in 
their capital ratios or the 
periodic need to inject new 
capital resources. 

Another side to the problem 
can be seen in the difficulties 
of running foreign currency 
books in a period of declining 
sterling exchange rates. Even 
for the London clearing banks 
foreign currency deposits repre- 
sent a sixth, of the total and 
for the accepting houses the 
proportion is well over half. 
Foreign currency loans allow 
the banks to offset this currency 
exposure to some extent, but 
the tax authorities may argue 
that “ gains " on assets financed 
in this way are taxable. 
Hambros Bank, for instance, 
has a theoretical liability of 
£3.75 m. on this account but its 
last report said the bank 
“ would strongly resist ” any 
attempt by the Revenue to 
collect' 

At 'this stage the banks can 
be criticised for trying to have 
it both ways on profits. When 
the Big Four clearing bank 
reports came out in the spring 
only one chairman — Sir John 
Prideaux of Nat West — discussed 


corporation tax— is Illusory and 
needs to be ploughed back to 
prevent the erosion of the 
capital bane. 

Measured on the traditional 
basis clearing bank profits have 
improved sharply. In the first 
half of 1976 they rose by some- 
thing like 50 per cent, on aver- 
age at the pre-tax level, varying 
from a 60 per cent, rise at Mid- 
land to one of 38 per cent at 
Lloyds. The absence in all 
cases of special provisions was 
a major factor. Domestic bank- 
ing margins have also been 
good — benefiting from decreased 
reliance on expensive wholesale 
money — and overseas profits 
have been buoyant. • 

The outlook is also good. In 
the past few months loan 
demand has at last started to 
recover (though only modestly 
so far) and last week's hoist of 
base rates to 12 per cent, should 
be good for earnings. Mean- 
while costs are less of a prob- 
lem, particularly on the salaries 
side where increases have 
decelerated rapidly from the 
annual 20 per cent, or more 
which they reached in 1974 and 
1975. 


With earnings rising . and 
with bank nationalisation pro- 
posals in the air it is all the 
more • important that the 
clearers should sort out how; to 
present their profits. Back, in 
1972 at the time of' the so-called 
profits boom they were pres- 
surised into giving a lot of their 
profits away through .. such 
measures as “ free ” current 
account banking. But profits 
declared at that time turned out 
to have been grossly overstated 
through the failure to provide 
adequately for inflation and bad 
debts. 


Reluctance 


It may not be entirely cynical 
to suggest that the reluctance 
of the clearers to take action 
on inflation accounting so far 
has been related to the wave of 
rights issues. With only Bar- 
clays yet to ..make a call on- 
shareholders — and it has been 
the best placed of the Big Four 
to avoid doing so altogetheiv- 
the pressure to show high 
profits and high dividend-paying 
ability will be somewhat less.:. 


' it is important to realise that 
the ability of banks to make 
provisions in -their accounts 
against' the need to tup up their 
capital does not depend upon 
the Sandilands Committee or the 
Morpeth Steering Group. Such 
provisions could have been made 
at any time. These semi-official 
bodies and their recommenda- 
tions are, however, relevant to 
the question of whether pro- 
visions against capital erosion 
will at some stage in the future 
be allowable for tax. 

Plainly the clearing banks 
would like tax relief; they see 
this as putting thorn on a par 
with industrial companies which, 
at present get tax relief on stock 
appreciation and in the future 
are also likely to be able to 
provide for the replacement of 
fixed assets out of untaxed 
profits. 

But it is slightly damaging to 
their case that the clearers have 
not been willing to take an 
initiative. Their letter to the 
Morpeth Group could also be 
viewed as asking for a measure 
of special treatment and there 
seems no prospect of the Steer- 
ing Group granting them this. 


But for all the uncertainties 
about the quality of clearing 
bank earnings, the role of tiu 
clearers within the economj 
seems assured. The problem tr 
the much more hard-hit mer 
chant banking sector of ' iiu 
stock market is that it may tx 
much more difficult for thesi 
banks to achieve a prosperous 
future. Moreover they carrj 
extra exposure to currency flue 
tuations, and Inflation itself u 
'more damaging because the 
merchant banks fend to operan 
on wider, more-vulnerable, capi 
tal. ratios than the clearers. 

The large merchant banks «m 
facing stiff competition foi 
mediumrterm lending huskies 

from the clearing banks In the 
U.K., while the big U.S; and 
European banks are challenging 
for the international business 
There are stHI opportunities foi 
smaller merchant banks in thij 
financial services field and fr 
corporate 'finance, but tills is 
not a growth area at present 
and the moves overseas by manj 
groups have yet lo pay off con? 
sistently. - 

/ Barry RileJ 


Significance 


(Europe) Limited 


International 




\T escem American Bank (Europe! Limited 
is owned by The Bank of Tokyo Limited, 
National Bank of Detroit, Security Pacific National Bank, 
and Wells Fargo Bank. 


A glance at the bank sector 
in the FT-Actuaries table of 
indices will indicate that the 
dividends paid by the clearing 
banks are covered a handsome 
four times. But there is a big 
debate about the significance of 
such calculations, based as they 
are on historic cost accounting. 
Within the clearing banks them- 
selves there has /been a keen 
argument about the need to pro- 
vide against the inroads of 
inflation. This debate has 
increased in tempo since the 
Sandilands Committee a year 
ago decided to ignore -monetary 
items and recommend adjust- 
ments to accounts only in 
respect of physical items like 
fixed assets arid stocks. 


Western American Bank (Europe) Limited 
18 Finsbury Circus, London ECaM 7BR 
Telephone: 01-628 3000 Telex: SS3254 


Since banks deal mainly in 
money, their profits are little 
affected by current cost account- 
ing as at present proposed, and 
as a consequence they can hope 
for little in the way of tax 
relief. Yet the erosion nf their 
capital bases in real terms is 
none the less a serious practical 
problem. . making it impossible 


inflation accounting. None of 
the U:K. hanks has given infla- 
tion adjusted figures. At the 
time of the 1976 interim figures 
in JuJy and August the clearers 
seemed to revel In figures which 
were- much better than the 
multitude of stockbroking 
analysts had predicted. 

Yet later in August the chair- 
man of Barclays, Mr. Anthony 
Tuke, was writing in strong 
terms to the Morpeth Steering 
Group on Inflation Accounting. 
In his role as chairman of the 
Committee of London Clearing 
Bankers Mr. Tqke attached 
great importance to inflation 
accounting. He .warned that 
serious repercussions “ would 
stem from a failure to achieve 
parity of treatment with ip the 
Sandilands' concept of profit.” 

What the banks want is a 
system whereby any companies 
which by the fundamental 
nature of their business need to 
hold monetary assets are able 
to make provisions, before 
arriving at operating profit, for 
extra capital needed to keep up . 
with inflation. By implication, 
a substantial part of the profits 
recently declared by the banks 
— on which they are liable for 


Clearers developing 


merchant side 


THE EMERGENCE of merch- 
ant banking subsidiaries of the 
clearing banks — though part of 
the continually changing face 
of the City, and on the face of 
it an eminently logical move on 
the part of their parents — does 
tend to raise a Variety of ques- 
tions about the future of ILK. 
banking, particularly in the in- 
dependent “ traditional ” sector. 
Several schools of thought exist 
but in the main the issue 
centres around the ability, on 
the one hand, of independent 
merchant banks' to survive the 
combined onslaught of inflation 
and competition from well- 
musded clearing and overseas 
commercial banks: and on .the 
other the ability of the clearing 
banks, from a completely 
different tradition of banking, 
to provide the flexibility and 
“ flair ” commonly associated 
with the independent merchant 
bank. 


NIKKO’S INVESTMENT 
KNOW-HOW 

A financial bridge between nations 


Inevitable 


wm 







mm 

1 1 Iff! 



fill 


Supporters of the first point 
will see the arrival of Barclays 
Merchant Bank and of County 
Bank, owned by the NatWest, 
and indeed the full acquisition 
of Samuel Montagu by Midland 
Bank in 1973, as Inevitable. This 
is surely the answer; they would 
say, to dealing with the prob-. 
lera of a capital base which may 
prove inadequate to keep op 
with the expanding needs of 
clients and the challenge from 
commercial banks on large 
syndicated loans. 

Of course, a great deal of re- 
thinking has had to be done in 
merchant banking circles as the 
flourishing -days of the late 
1960s and early 1970s gave way 
to the crisis in secondary bank- 
ing, This crisis penetrated To 
the heart of the accepting house 
fraternity, with the departure 
of Brandts from the committee 
after disastrous loan experience. 

The string of glamorous 
takeover battles on the corpor- 
ate finance side, rising property 
values, and the booming inter- 
national stock markets that 


thought to be controlled by 
accepting houses) particularly 
on the burgeoning pensions side, 
but also in the field of. unit 
trusts, investment trusts and 
wealthy individual . clients. 
Again there is the activity of 
capital raising, more often cm 
the Stock Exchange but in some 
cases on the syndicated Euro- 
currency market and corporate 
'advice and takeover strategy. 

It is from dealing turns on 
net interest lending', commis- 
sions and fees and “position- 
taking " in various markets that 
the merchant bank makes its 
living. 

As a matter of history, mer- 
chant banking subsidiaries of 
clearing banks largely began 
life in the mid-sixties when 
cartel agreements controlled 
clearing bank deposit rate struc- 
tures. The idea was to cash in 
on the expanding and profitable 
wholesale market operations 
developed by the secondary 
banking system. County Bank 
has the lead on Barclays Mer- 
chant Bank in that it resulted 
from putting together in 1969 
Westminster Capital Issues and 
County Bank, which up to that 
point had been a typical deposit- 
taking and dealing operation.. 

Although County has 
recruited strongly from outside 
for executive talent, Barclays 
Merchant Bank, the recently 
renamed Barclays Bank (London 
and International), made the 
sharpest point in the develop- 
ment of merchant banking ex- 
pertise by recruiting Mr. Charles 
Ball from Kleinwort Benson to 
become head of its operation. Zn 
fact there was something of a 
precedent by Midland when it 
brought in Mr. PhiUp Shel- 
bourne along with Drayton. 

But this side of the Merchant 
Bank's activities, although it has 
been involved in several im- 
portant takeovers and Mr. Ball 
himself has recently been lead- 
ing the assault for Tate and 
Lyle against ManbrS-and Carton, 
is less important than its 


medium-term lending activities. 
Mr. Ball points out that although 
the parent clearer itself goes in 
for medium-term lending, the 
Merchant Bank is able to lend 
“a lot and quickly” backed by 
the “ name " of Barclays on the 
deposit-taking front. 

Corporate advice is also avail- 
able from the branch network 
but is only for small companies. 
There is a gulf between the local 
bank manager and those with a 
specialised knowledge of com- 
pany law, stock .exchange rules 
and the ability to assess the 
economic industrial trends in 
the country. 


Separation 


The accusations of traditional 
merchant hankers that the clear- 
ing bank version of their trade 
raises difficult problems of “con- 
flict of Interests” and “independ- 
ence” find little support in the 
clearing bank subsidiaries. All 
stress the complete separation 
of . parent and subsidiary and 
County can also point to the 
Fodens rescue episode, which 
was sparked off by the decision 
of its parent to refuse esrtra 
bank facilities to the company. 


Internally, Barclays Merchant 
Bank in fact makes a point of 
developing stronger links 
between corporate financial 
adyice and the provision of 
medium-term loans. What does 
distinguish Barclays Merchant 
Bank from other hanks and also 
County Bank, is that it has no 
investment department. This is 
of course handled elsewhere in 
the Barclay group by the Trust 
Company. County by contrast 
manages over £900m. of funds, 
of which about £370 m. .consists 
of the five National Westminster 
unit trusts and the Bank's own 
pension fund. 

• As both parent banks are 
heavily engaged in short-term 
lending, traditional merchant 
banking activities like accept- 
ance-credits do not bulk large 
in the life of their merchant 


banking subsidiaries. On tlw 
international side too a certain 
amount of toe- treading has to tie 
avoided. Both banking g.oups 
have well-developed inter 
national arms so that, compared 
with the independents With 
large foreign currency business 
the clearing bank subsidiaries 
are not lypica’ of traditional 
merchant banking although 
they would be willing to provide 
specific clients with currencs 
facilities. 

County, is ’ also perhapi 
unusual in having a portfolio 0: 
equity stakes in companies 
about 50-00 in number, anc 
largely in the form of Loan 
with options. . . 

lfi Imitation is really Th’rii 1 1 . ; • \ 
sincerest form of flattery the* V v • w «■ * 
the traditional merchant bank! 
have every reason to. fee 
pleased with themselves. Thi 
impression among many - 
bankers is . that the clearers 
have to some extent been mak 
ing up for lost ground on the 
more innovative side oi 
financial markets. At the same 
time they do not in general 
seem unduly- alarmed by the 
encroachment of the clearers on. 
their traditional areas of opera- 
tion. Indeed, the approaches 
of the two groups ot bankers 
are different at the moment 
But the problems facing the • 
independents, mainly the 

requirements for hardy balance- 
sheets and large lending arid 
deposit-taking capacity in order 
that they may compete for the'"""-- 
substantial international - loan 
syndication business, are 

present. 

The branch banking network 
may seem a poor substitute fora 4 
the wealth of top-level con- 11% jplf&L 
nections enjoyed by the' tradi-Fa 
tional merchant banks but it is 
being exploited. H 0 w e ver, .M la _ * 

the market for ' top-dassjgrjO. ^ 
specialisation and profeif- * ’tea & 
sionalism there is still a lot of ^ 
room- for botbi 

Terry Wilkinson 
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ence , as a broker, dealer, under- 
writer, and financial advisor in Ja- 
n, Nikko has developed know-how 
can help you make suitable invest- 


nd financial decisions’, 
worldwide network, including New 
ion, Zurich, Paris, Beirut, Frankfurt, 
Kong, is staffed with experienced 
ose services can help you meet every 


onal financial and investment -serv- 
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characterised the earlier period 
cannot be expected to return in 
the sho.'t term. To make matters 
worse, the recent and in rela- 
tive terms continuing high rate 
of U.K. inflation places great 
strain on the ability of merch- 
ant banks to maintain accept- 
able capital ratios. This 
process has not been helped by 
the associated slump in sterling, 
which, as more than half of 
bank liabilities are in the form 
of foreign cuireacies, is an 
obvious constraint on banks 
wishing to run sizeable currency 
books. 

Against this background a 
number of merchant banks have 
arranged sources of inter- 
national support, or at least re- 
inforced existing connections. 
The placing of Arbuthnot 
Latham shares with Canadian 
interests, the £2m. equity injec- 
tion by two German banks into 
Leopold Joseph and the deal 
between Fraser Ansbacher and 
the Lissauer Group are examples 
of this trend. Indeed, it prob- 
ably signals the direction the 
independent merchant banks 
are likely to take in the future. 

. Before looking at how the 
clearing bank subsidiaries St 
into this picture, it might be 
worth looking at the traditional 
activities of merchant banks, 
although there is an enormous 
variation between them in 
emphasis. In essence, there is 
the original acceptance credit 
business, medium " and short- 
term lending activities- and 
deposit taking. - More ' widely 
known to the general public is 
the invesimonf management 
side (almost £l0bn. of funds is 


Discount houses 
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THE YEARS of 1976 and 1973 
have certain features in com- 
mon as far as the discount 
houses are concerned. Interest 
rates tended to rise through- 
out both years with Minimum 
Lending Rate reaching a peak 
of 13 per cent., but while the 
houses hovered on the brink of 
bankruptcy a little over three 
years ago there will be no such 
problems -this year. 

There are two main reasons 
for the difference between 
1973 and now. The first is that 
interest rates have increased 
more gradually this year; the 
second is the different make-up 
of -the discount houses’ invest- 
ments from three years ago. 


partly because of one major 
factor Which forms the second 
main difference between this 
year and three years ago: 


This is the radical change in 
the type of investment held by 
the bouses. The emphasis now 
is very much on short-term 
Government paper as opposed 
to much longer term invest- 
ments, particularly gilt edged- 
stock. -The houses are still large 
traders in gilts bui no longer 
large investors. The ■ severe 
shortening of discount houses' 
beaks has been a good defence 
against volatile domestic in- 
terest rates over the last- three 
years. 


Since the end of April this 
year MLR has increased by 4 
per cent. It went up by 21 per 
cent, between the end of April 
and end of May, and by a fur- 
ther U per cent this month. 

These increases may cause 
some problems as the margin 
between borrowed money . and 
current investments is eroded 
and profit margins with it. A 
rise of 4 per cent over five 
months has nut been too severe 
a strain,. although it is probable 
that marly houses have not been 
ton profitable over this period. 

A jump of 31 per cent, in 
MLR in the short space of eight 
days in 1973 was entirely dif- 
ferent and the houses cnuld-not 
cape with it, although this was 


Surprise. 


MLR is now as high as it has 
ever been during peace-time. 
The latest move by the authori- 
ties came as something of a 
surprise in some quarters. The 
sharp rise was made, however, 
not only as a protection for 
sterling.. in the face of the sea- 
men’s threatened strike, but 
also es a measure to control 
the money supply and at the 
same time help fund Govern- 
ment spending. . 


The hoped-for increase in gilt 
edged sales should go some way 
to achieving both goals. The 
interest rale differential 


between London and New York 
is now around 74 per cent and, ? ‘ 
appears to leave some scope for * 
a gradual decline in MLS in 
future months. 

Providing gilt-edged sales 
proceed as the authorities hope, , 
the discount houses can lobk.i 
for some profits in this direc*. . 
tio'n. At the beginning of the: 

year the profit situation 1 1 

appeared quite^good, but since.!* 
'action was taken to assist the .-, 
pound by raising interest rateM *; 
in April Uie position has been' 
more difficult ' * 

The. latest rise . in interest} 
rates causes some problems in '*1 . 
the short term but should pro* . ' 
vide long-term benefits to the’ 
houses. 

A gradual reduction. U»\ 
Interest rates, whenever this ^ 
begins, will improve the profit 
situation. The resulting Increase 
in the margin between the yield 
on investments and -the. lower • 
cost of borrowed funds wiU pro- 
vide a welcomed- 1 improveutebt 
A similar .situation fa- 1974 and ... 
at the beidnnlng of this year v 
brought considerable benefits 
to the houses. 

It had been confidently pre* ,_ 

dieted in tlie money . market that , 

an increase .‘in MLR would 
occur some time before the end v : 
of the year, and interest ‘rotes 
for periods of over three 
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of Credit Act 


ENTING ihc Consumer 
ut is proving a complex 
ihy business, with the 
regulations which have 

• produced presenting a 
of problems and 
to the bauics and 
houses which will 
Jn* organisations most 
affected. The Act 
tlie Statute Book in 
ill there is no real 
t about the purposes 
h it was designed. It 
•sure that consumer 
■s arc given a fair deal, 
irtunity to examine and 
ie terms of the loans 
■i offered and proper 
■n. These aims, and the 
by which they are to 
ieved including the 
l-lending” provisions 
legislation, are fully 
by the major lenders, 
r, however, even the 
: operation involved in 
cise has proved an un- 
burden, while the 
ation of the main 
regulations under the 
not yet got under way- 
?]y to be some consider- 
e before the new legis- 
5 fully effective. The 
; process has been the 
jor development under 
p' rules, the details being 
! ; ed early this year. The 
‘;.f Fair Trading (OFT) 

, then a programme in 
iges under which a total 
100.000 licences are ex- 
o be issued. This will be 
est peacetime operation 
ind ever carried out in 
ntry, affecting not only 
lenders but an extensive 
of other people and 
itions — shopkeepers, 
s, accountants and even 
>ers. 

ecnnd stage of this pro- 
? had to be postponed, 
because of the problems 
ered during the first 
id the pressure of work 
TFT. It may also he enn- 
howpver, that the 
stace. which covers the 
lenders including the 
ind hire purchase colit- 
is hemp delayed: since 
-st- nl ial for this part of 
■ration that some of the 
I regulations to be estab- 


lished under the Act . should be 
ready. The decision will give the 
OFT both time lu catch up with 
its backlog in issuing licences 
and to make progress with the 
detailed rules. 

The first stage of licensing 
covered credit reference 
agencies, debt collecting, debt 
adjusting and debt counselling. 
Some 20.000 applications have 
been received in these cate- 
gories, about . the number 
expected. including . some 
organisations which will require 
licences under several heads. 
The timetable for this was set 
for applications to be submitted 
in the period between February 
.2 and May 31. with the 
‘appointed date — the day from 
which licences are required to 
be held — on August 3. After 
that date, people in the cate- 
gories covered are required to 
have licences or at least to have 
submitted a valid application: 
if they operate otherwise, they 
will be breaking the law and 
subject to penalties, and run the 
risk that transactions entered 
into will not be enforceable. 

Difficulties 

Issuing the licences, which 
last for three years, is more 
than a routine business. The 
Director General of Fair Trad- 
ing has to -satisfy himself that 
applicants are fit to carry on a 
business, and has wide powers. 
And Id spite of wide publicity, 
the first stage of the operation 
ran into difficulties. By mid- 
May, as the final date for Appli- 
cations approached, only .4,000 
had been received. From then 
on. the OFTs licensing branch 
was flooded with a further 
16,000. Furthermore, as many 
as a thiTd of those received 
were invalid— : forras not filled 
in correctly, tlie wrong fee en- 
closed and other errors — and 
had to be sent back to the appli- 
cant to be put right. Now the 
OFT is catching up with the 
backlog, hoping to get it cleared 
by November and free the 90 
licensing staff for the next rush; 

Because of this, the second 
stage of licensing, covering con- 
sumer credit and consumer hire 
businesses, has been put back 
with the period fur applications, 
originally set at August 3 to 


January 31. now running from 
January IT to April 30 next 
year. This gives three dear 
months before the appointed 
date of August 1 next year, 
when the groups involved will 
need io have licences or valid 
applications. And for those cov- 
ered by these categories it is 
likely to be particularly impor- 
tant. since the risk that their 
loan or hire agreements will 
be unenforceable is likely to be 
almost a bigger threat to them 
than the possibility that the 
local trading standards officers 
will pick them up for trading 
without a licence. The third 
stage of the licensing process, 
covering credit brokerage, will 
follow later. 

Licensing, however, is only 
one of the major developments 
introduced by the new legisla- 
tion. The further stages are 
th ose which wi 1 1 make the 
biggest • direct impact on the 
consumer • borrower himself. 
They include the vital “ truth- 
in-lending ” provisions, ensuring 
that the borrower will know 
precisely how much a loan is 
costing him including the' 
effective true rate of interest 
being charged. The regulations 
under this heading will include 
rules covering advertisements 
for credit and the provision of 
quotations to potential borrow- 
ers, as well as other items' such 
as the regulations protecting 
borrowers from extortionate 
credit terms. 

The final main stage will be 
the important documentation 
provisions'^ the Act, ensuring 
that borrowers covered by the 
legislation are provided with 
copies of any agreements they 
enter into. Other important 
provisions to be implemented 
include provision for a ” cooling- 
off ” period for agreements 
signed in the borrower's home 
and rebates for early settlement 
Putting the flesh on the bones 
of the Act. which Is to a large 
extent enabling legislation, has, 
however, presented some 
problems. 

The OFT has been engaged 
in almost continuous debate and 
discussion with many of the 
interested parties over the past 
months, and considerable con- 
cern has been expressed by some 
of those affected over tlie de- 


tailed rules likely to be imple- 
mented. One of the worries 
among banks and finance house> 
alike is over the volume of docu- 
mentation likely to be involved. 
The fear has been widely ex- 
pressed that the end-result of 
the Act may be to provide the 
customers with a lot of paper 
that they do not want or need, 
and to increase considerably the 
cost to a bank of making a Joan. 

Extensive adaptation .will be 
neeessary of forms and docu- 
ments at present in use; and 
the banks in particular have sug- 
gested that the number of bits 
of paper may be entirely out 
of proportion in some aspects 
of their business. The finance 
houses, in their turn, are con- 
cerned that their retail connec- 
tions, especially the garages, 
may have problems in coping. 
The consequence, some lenders 
suggest, may be that consumer 
credit will become more expen- 
sive generally. 

Concession 

The banks, it is true, have 
achieved a concession, in one 
major area, the overdraft. They 
were, they will' admit, a little 
slow to wake up to the faVt that 
they would be directly affected 
by the legislation which makes 
no exclusion for banks as a 
particular type of lender. But 
they became very conscious that 
the flexibility and convenience 
of the overdraft system would 
be seriously threatened • if 
subjected to the full rigour of 
the Act's provisions. It has, 
however, been made clear that 
the authorities recognise the 
case for a degree of exemption 
for overdrafts where their 
informality and flexibility are 
essential. 

The finance houses have been 
less worried about -this kind of 
problem than about the truth- 
in-lending provisions. There is 
no objection to the idea in 
principle of publishing true 
rates of interest, calculated in 
annual terms to reflect the 
whole cost of a consumer loan 
transaction. But this is difficult 
to put into effect. Formulae 
are available for converting flat 
rates into true rates, but it 
would be asking rather much to 
put the burden of making the 


iscount houses 


calculation— and getting it right 
—on the garage owner. What is 
more, the problem becomes far 
more . complex when loan 
arrangements involve anything 

other than a straightforward 
equal payment agreement. 

The finance houses feel that 
quite a lot of agreement 1 ; are 
likely to involve. Tor example, 
ancillary charges t sometimes of 
amounts which remain uncertain 
until after the loan agreement 
has already started) or irregular 
payments la -type of loan which 
suits some customers who have, 
for example, a seasonal 
business). Tlie OFT has agreed 
to produce lists of tables which 
■ will have statutory authority 
behind them. This exercise in 
itself is expected . to result in 
the publication of about 900 
pages of tables, which are.lo be 
split up into around 15 volumes 
in order to enable individual 
organisations to keep their costs 
to a minimum by buying only 
the relevant part. The problem 
of those types of loan agreement 
which do not fit into the pattern 
of these tables, however, con'- 
tinues to exercise the finance 
houses. 

There may be something of 
a hiatus in the apparent develop-! 
ment of the Consumer Credit 
Acr. But it is expected that 
sometime soon the first major 
group of regulations will be 
promulgated; these are likely to 
cover tbe rate of total charges 
and the. important exemptions 
from the provisions of the legis- 
lation. The exemptions — for 
example, of trade credit and of 
non-commercial loans (particu- 
larly those made by employers 
to employees)— are central to 
■the second stage of the licensing 
provisions affecting tbe grantors 
of credit Towards the end of 
the year, it hoped that regula- 
tions covering in mpre detail the 
activities of credit reference 
agencies and the provisions for 
preventing extortionate credit 
bargains will be made public. 

But it is clearly going to be 
some time before the consumer 
gets the full benefit of the new 
rules. And the authorities still 
have the task of trying to ensure 
that ' the consumer takes 
advantage of his new opportune | 
ties; ensuring a fair deal for thej 
borrower is as much a matter of j 
education as of laying dowD t 
rules. 

M.B.; 


The bank card 
and others 


NO ONE is going to be more 
pleased by an international re- 
vival in consumer spending 
than the credit card companies. 
Credit cards, which blossomed 
in the ’‘never-had-it-so-good 
sixties, have had a tough time 
adapting to life under a differ- 
ent set of economic rules, but 
now most of them seem to see 
a little light at the end of the 
tunnel. If American Express’ 
first quarter results are any in- 
dication life is getting much 
easier. 

American Express is, of 
coarse, a travel and entertain- 
ment card (TE) which is rather 
different from the bank-backed 
cards which bave proliferated in 
recent years. Am ex and Diners 
arc the dominant international 
forces in these TE cards, which 
require prompt payment of 
monthly accounts, while the 
Ban kAmerjca card gold blue 3nd 
white Jo go (Bar cl ay card in the 
U.K.), and the "1” symbol of 
Interbank (Access in Britain) 
dominate - the banking card 
scene. 

The growth of these bank 
cards has been remarkable. 
Just how many credit cards arc 
on issue at the moment is diffi- 
cult to establish, but the Bank- 
Americard system now has 43m. 
card-holders worldwide, the 
latest recruit being the French 
Carte Bleue organisation. 

These bank-owned cards are 
basically ways of lending 
money and the past four years 
have seen stormy waters for 
anyone in that business. Con- 
sumers have cut back on their 
spending, been eager to keep 
their borrowing down to a 
minimum, and have sometimes 
run into financial difficulties 
giving the banks problems of 
bad debts. In Britain both 
major banking credit card sys- 
tems hoped to be in substantial 
profit long before now. 

Much of tbe difficulty has 
been, caused by the fact that an 
increasing number of card- 
holders have become rather 
more responsible in their 
handling of money than the 
banks really want them to be. 
Having learned to play the 
bank card game they hr\? been 
paying off the outstanding debt 
in full each month. Do this and 
you succeed in getting perhaps 
a month’s interest-free credit, 
and pay with one cheque 
rather than several, thus saving 


bank charges. This practice 
has helped to force the banks 
to increase interest rates and 
even consider introducing a 
membership charge, which is a 
practice so far confined to the 
TE card groups. 

The TE cards have had a 
much happier time recently. 
Confined to a different social 
level, usually the high spending 
businessman, and being careful 
in their credit checking. Diners 
and Ainex have run into a little 
trouble with normally credit- 
worthy customers who have sud- 
denly run into difficulties, but 
have not had to worry about 
keeping up the high debt level 
that the bank cards need. 

Diner's Club turnover in 
Britain, where National West- 
minster Bank bas a 49 per cent, 
stake, rose by more than 20 per 
cent, last year, less perhaps than 
the rate of inflation, but still 
fairly respectable by 1975 stan- 
dards. Profits were down from 
£596,270 pre-tax, to £404,599. 
but at least there were profits. 

Coincidentally with . Die 
economic doldrums which have 
affected much or the Western 
world, the credit card companies 
have had to deal with growing 
competition for their services. 
This is particularly the case 
with retailing. In tbe U.S. re- 
tailors were quick to catch on to 
tbe fact that if they were a large 
group the costs of running their 
owa credit system were lower 
than paying credit card commis- 
sion and perhaps waiting for 
payment. The same formula may 
not apply to smaller operations, 
but the big chains thought it 
came out in their favour. 

Outside the U.S. the retail 
groups seemed neither willing 
nor able to go into this side of 
the business with very much 
enthusiasm. Although in-house 
Credit systems have been 
around for years, few of them 
are pushed with very much 
aggression. Tbe signs arc that 
this is now changing completely 
— at least in the U.K. From 
being rather shy about pushing 
their own house cards the lead- 
ing retailing chains are mount- 
ing major recruitment drives. 
Debenhams. for example, is put- 
ting a lot of muscle into con- 
vincing. customers that they 
would be well off with one of 
a selection of in-hnuse cards 
ralher than using their normal 


credit card. 

Retailers are enthusiastic 
about in-house card systems not 
only because they reckon it 
saves them money, but also be- 
cause it encourages customer 
loyally. 

Competition like that, and tbe 
pressure it brings on the card 
companies to keep down their 
commission rates to the stares, 
means that they are less able u» 
play around with interest rates 
or introduce ur increase 
membership fees in the ways 
they might wish. As Diners’ 
Club said after its last annual 
report, subscriptions might be 
increased but " this will be 
largely offset by constant com- 
petitive pressure on discounts 
charged to member establish- 
ments and by further 
cost increases." 

Rival foms of. credit and 
money mobility hit at the heart 
of the credit card business, 
which is to make tlie card indis- 
pensable to the holder; but 
these rivals have a very Ion" 
way to go before they make 
any real impression. Possession 
of any or ail of the Big Four 
cards is still the best guarantee 
of being able to move around 
to-day's credit-conscious world. 

The card companies have kept 
ahead in this particular game 
by a constant scramble for 
international coverage and a 
wide spread of outlets in any 
particular country. When a card 
company signs up a new 
country, or a new major hotel 
chain, it makes a considerable 
fuss about it. As Amex will 
doubtless point out with some 
delight, your Debenhams or 
Sears change card is not going 
to be very much use to you in 
Eastern Europe. 

The real key to credit card 
success, however, 'is not the 
defeat of rivals, bnt a revival 
in the world economy. The TE 
cards rely on people travelling 
and entertaining, business areas 
which have suffered badly in 
recent years. The bank cards 
look for their business to con- 
sumers who are prepared lo 
spend to-day and repay to- 
morrow. To do this they need 
a measure of confidence in the 
future of their jobs and in- 
comes. Once governments can 
give their voters this confidence 
the credit card 3pree will be 
in full swing once more. 

Arthur Sandies 
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had been looking rather 
: fur several weeks. 

was expected partly for 
ry reasons and also 
: there has been a trend 
; higher interest rates in 
European centres. The 
3t it has happened now 
bring forward the time 
i sec u lit houses return to 
profits: if also removes a 
source of uncertainty in 
rkri. 

i will depend on the sur- 
the authorities’ monetary 
and the Government's 
lie strategy. Great 
sis has been placed on the 


Governmenl-TUC wage restraint 
agreement, but recent events 
have produced a lew cracks in 
the walls, even if the house is 
still standing. 

A genn.il reluctance to hold 
long-term securities has not 
been a problem for the houses 
because of the more than ample 
supply of short-term invest- 
ments available, by way of large 
issues of Treasury bills each 
week. Tlie houses’ enthusiasm 
for Jhis type of investment has 
come at a time when the 
authorities are only too happy 
to supply record numbers of 
Treasury" hills to help finance 
Government, spending. 


Discount houses have a 
responsibility to take up the 
Treasury bill lender each week, 
which recently has often in- 
volved bidding for around 
IBOOro. of bills. Clearing banks 
only bid for bills on behalf of 
customers, buying for their own 
requirements from the discount 
market. There may have been 
some fall-off in interest for bills 
recently, however, and bids for 
Treasury bills at the weekly 
tender have been noticeably 
fewer than earlier this year. 
Bids totalled under £850m. for 
£000m. on September 10, 
whereas well over flbn. was 
frequently bid for fewer bills 


Of course, 
hereisa 

German market 

in which 
you can do 
without us. 



it there ore other markets in which you 
nnot-Then you need a German bank 
xBfG. 

c have first-rate contacts in Germany 
id abroad. Our know-how could make 
>nr business more profitable. 
du can reach us abroad and at home: 
rough our branches, subsidiaries, 
presentalive offices and several thou- 
,nd correspondents, 
in can. count on BIG. And rely on its 
irviccs. 


BfG 


Bank fur 

Gemeinwirtschaft 


P.O.Box 2244 

6000 FranUuri/M 2, Germany 
ILK. Branch 

S3, Cannon Street, London JE.C.4NSHE 
Telephone (01) 248-673L Telex 88 7628 

BfG Luxemburg SA. 

14, Rue des Bains, Luxemburg 
Telephone 4001 1, Telex 1415 

JSew York Branch 

400 Park Avenue, New York, N.Y. 10022 
Telephone (2U) $26-S6S6,Teiex WUI 126250 


in previous months. 

This tends to pose the ques- 
tion of how much interest there 
is in Treasury bills outside tbe 
discount house sector.' The re- 
cent improvement on the rate 
of return on bills should make 
them mure attractive to other 
investors in future months. 

At one point at the end of 
June the interest rate then rul- 
ing on Treasury bills was prov- 
ing none loo attractive lo the 
discount houses. Day-to-day 
credit was in short supply and 
houses were being forced to pay 
more for money than they 
wished. The following week 
looked like being even worse, 
and in a move to improve their 
situation bids at the weekly 
bill tender were pitched at a 
level that would have increased 
MLR. 

This was at a time when the 
authorities had no wish to see 
such a rise and they decided 
upon a course of action that 
had not been used since MLR 
replaced Bank Rate on October, 
1972. 

Only £450m. bills were allot- 
ted instead of the proposed 
£800m. and this kept the aver- 
age rate of discount just below 
the level at which an interest 
rate rise would have been 
triggered. In a further move to 
help the houses out of their 
short-term difficulties very large 
official loans were made avail- 
able for the following week at a 
rate below MLR. 

The success of the operation 
in some ways illustrates tbe ad- 
vantages of the position of the 
discount houses within the pre- 
sent banking system. If the 
houses did not exist then pre- 
sumably a large part of their 
work would be taken over by 
the clearing banks. The authori- 
ties have at present very close 
links with a relatively small but 
expert group, who obviously 
gain unique advantages from the 
system but in return are open 
to strong influence to go along 
with official policy. This works 
to the advantage of all con- 
cerned. but it may be that the 
Interests of a much larger organ- 
isation, with more diversified 
spheres of operation, could on 
occasions, however rare, be at 
some variance with the authori- 
ties. 

Labour Parts* National Execu- 
tive plans to nationalise the 
major banks— if it ever became 
Government policy— might put a 
completely different perspective 
on the houses’ position m the 
banking system. It would be 
rather ironic if after surviving 
the problems of recent years, 
the houses future should turn 
on less than a handful of votes 
in the House of Commons. This 
may not be a serious problem 
at present but tbe moves into 
new fields or operation by. many 
bouses could serve them well in 
such an event. 

Colin MUlham 
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To: Forward Trust Limited, Bankers, Marketing • 
Division, P.O. Box 562, Birmingham, B15 1QZ. 
Tel: 021-454 6141 J 

I’d like to discuss your industrial finance facilities 
with you. Please put me in touch with your 
Regional Director: 


Name_ 


Position^. 

Company- 

Address— 
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Our approach to 
industrial finance, in broad outline 


When you want to know more about 
the financial services Forward Thist have 
to offer; we won’t just send you an 
anonymous leaflet. 

Well send you someone who can 
discuss your needs personally with you. ‘ 
Someone who can look at your 
business with an export eye and can help 
work out a financial package that’s 
tailor-made for your requirements. 

As a member of the Midland Bank 
Group, we obviously have wide experi- 
ence in helping all types of industry. 


With short and medium term loans 
ranging from a few thousand pounds 
right up to hundreds of thousands. 

So the chances are we could help you. 

If you would like more information 
simply complete the coupon above. And 
well put you in touch with our Regional 
Director: 

Alternatively, if you prefer; contact 
our local branch office— you’ll find the 
address in the phone book. Either way, 
there’s no obligation. 

© Fomard Trust 

A SUBSIDIARY OF MIDLAND BANK UM1TED. 
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secure 


SCOTTISH BANKERS are 
tempering their optimism about 
the. future with a fair amount of 
caution — caution based not on 
any doubts about their own 
abilities or the resources .of their 
institutions, but about the way 
the. economy is going.. Despite 
the fa!L in the rate of inflation, 
the U.K economy still gives 
cause for concern and recent 
Government and academic sur- 
veys indicate that the economy 
of Scotland is still behind that 
of England in its climb out o£ 
recession. 

Investment in new plant and 
restofclting is taking place, but 
not at a fast enough rate to give 
much confidence about the 
growth in domestic lending. The 
recent CBI survey of investment 
intentions in Scotland showed 
that in fact the initial pace of 
the recovery in the first quarter 
of this year had not been main- 
tained and the rise in interest 
rates following the jump in the 
level of the Minimum Lending 
Rate to 13 per cent, is likely to 
further dampen the willingness 
of northern businessmen to' em- 
bark too soon on expansion. 


Export 


The falling pound has given 
some encouragement to export 
industries and some prominent 
Scottish firms have already 
been able to announce large 
export orders. But this has 
been countered by the very 
slow growth in the domestic 
market, particularly for capital 
goods, where Scottish manufac- 
ture is heavily represented, and 
by the slowing down of the pace 
of North Sea Oil development 
in the face of rapidly escalating 
costs. 

If the picture is this black, 
why then is there any cause for 
optimism at alJ? 

First, there is a feeling that 
the bad times of 1974-5, when 
the collapse of secondary banks 
brought down the morale of the 
whole banking community, are 
now at last receding. After 
spending the last year assessing 
the damage, not least in terms 
of contributions to the Bank of 
England a< lifeboat.” bankers 
can now look ahead. 

The three Scottish clearing 
banks — the Royal Bank of Scot- 


land, the Bank of Scotland -and 
the Clydesdale — ‘start- the 
recovery from a slightly firmer 
base than their English counter- 
parts. Mainly because of their 
relatively small involvement in 
the property market, they have 
had fewer bad debts to write 
off. There may, still be bank- 
ruptcies to come among bank 
customers, but there is hope 
that they will be less frequent 
than at the stan of the reces- 
sion. 

The Scottish banks’ propor- 
tionately greater reliance on 
small individual depositors, 
rather than on corporate 
deposits, has also paid dividends. 
Despite the grim economic news 
of the past year, retail deposits 
have continued to - -increase 
steadily, outstripping the small 
increase in lending. This widen- 
ing of the margin between lend- 
ing and liabilities has enabled 
the Scottish banks to reduce 
some of their costs by trimming 
the amount of money raised at 
high interest on the interbank 
market 

Secondly, although sterling 
lending is increasing only 
modestly, the Scottish banks are 
now profiting from their in- 
volvement in foreign currencies, 
a field they entered late, but 
which now is the fastest grow- 
ing element in both .deposits 
and lending. Over the past year 
foreign currency deposits for 
the three Scottish clearing 
banks have risen by 57 per cent, 
from £344m. in August 1975. to 
£540m. in August this year. As 
a share of liability, foreign 
currencies have risen from 9 
per cent in August 1975, to 13 
per cent this year. 

This involvement partly stems 
from the interest Scottish banks 
have taken in- the financing of 
North Sea oil and gas explora- 
tion and production, but it also 
reflects a desire to be more out- 
going and shake off what has 
previously been a rather paro- 
chial image. 

It also partly represents a 
desire to balance the labour- 
intensive side of the ' clearing 
banks' work, which has been 
particularly vulnerable to the 
high rate of inflation, with an 
increasing involvement in other 
fields such as merchant banking 
and corporate finance. Interna- 
tional finance and credit. 


Both .the Bank of Scotland 
and- the Royal Bank have 
opened offices in the U.S. and 
all three banks and' many of the 
Scottish merchant banks have 
taken ■ part in internationally 
led. consortia to finance both the 
massive 'North Sea develop- 
ments and overseas projects. 
To -try to further this aspect 
of its activities, the Bank of 
Scotland is also a member of 
the International Energy Bank, 
with a 15 per cent stake. *. 

■Another fairly recent de- 
parture has been leasing, which 
has been given a fillip -by the 
oil industry. The Bank of 
Scotland has profited strongly 
from the good returns of its 
wholly owned subsidiary. North 
West Securities, which under- 
takes leasing and hire purchase, 
and the Royal Bank has ex- 
panded its involvement In this 
field over the past four years 
with the leasing of equipment 
for the oil industry, from tugs 
and helicopters to office equip- 
ment 

The system has the advantage 
of allowing the banks to rfaim 


allowances for capital equip- 
ment, against their large taxable 
profits and to pass some of the 
benefit to the customers, who 
in many cases are new firms 
which do not have the profits 
to be able to claim directly 
themselves. Given all these 
factors, the half-year figures for 
the Bank of Scotland, out this 
.week, and the full, year figures 
for the Royal Bank.' due out in 
November, are expected to be 
encouraging. 


Merchant 


Apart from the clearing 
banks, Scotland, and particularly 
Edinburgh, is becoming much 
more- associated with merchant 
banking and finance than it was 
in the past As part of its move- 
ment into new areas, the Bank 
of Scotland is strengthening its 
finance company to emphasise 
its merchant and corporate fin- 
ance capabilities and its auto- 
nomy from the parent bank. 
Nobel Grossart and James Fin- 
lay, based in Edinburgh and 


Glasgow, respectively, and best- 
known of the younger Scot- 
tish merchant banks, have been 
joined by new operations, such 
as McNeill Pearson. 

A number of London-based 
banks have also opened offices 
north of the Border over the 
past five years, including 
Barclays and National Westmin- 
ster, the County Bank. Hill 
Samuel, Singer and Friedlander 
and the Charterhouse Group. 
They have been joined by many 
foreign firms. Bank of Nova 
Scotia, the first to establish itself 
tin Scotland in 1963, has now 
been joined by Bank of America, 
First National of Chicago, Con- 
tinental Illinois and roost 
recently. Manufacturers Hanover 
Trust European interest is 
represented by Credit Lyonnais. 

So far there is a strong feel- 
ing among the indigenous 
bankers that the newcomers, or 
at least those from outside the 
U-K., are not doing very much 
business. Many have followed 
their long-standing customers 
into the oil industry and have 
come- to Scotland to preserve 


their interests. Others, .are 
biding their time and waiting 
for the economy to pick up. 

Their reception has 'mostly 
been friendly. They yill 
increase competition, but there 
is also the hopq that they will 
bring some business to Scotland 
by leading consortia which the 
Scottish banks and institutions 
can join. Their arrival also 
marks the growing importance 
of Edinburgh as a banking and 
financial centre. 

Although its reputation in 
this field does not yet approach 
its name as a leading base for 
insurance and fund manage- 
ment, the increasing sophistica- 
tion of -the Edinburgh money 
market bas been recognised. 
During the last year Union Dis- 
count became the first discount 
house to establish an office out- 
side London when it opened an 
office in Edinburgh offering 
short-term employment for 
funds which would otherwise 
have gone to London — or 
remained idle. 

Ray Perman 

Scottish Correspondent 


Small banks make 
steady profits 


THE SMALLER banks continue 
to thrive: their profits perfor- 
mance in 1975 compared 
favourably with that of the 
major clearing banks, and tbe 
chances are that 1976 will prove 
no less satisfactory. The 
Co-operative Bank is going 
through a period of fairly rapid 
physical expansion, the Scottish 
banks in general report rela- 
tively buoyant trading and the 
Yorkshire Bank pointed 
recently to an increase of nearly 
a fifth in lending over the 12 
months to June last 


The major difference between 
the big clearing banks and the 
smaller banks is the latter’s 
greater concentration on the 
personal sector. This trend is 
probably most marked at the 
Yorkshire Bank which has its 
grass roots in a North Country 
savings heritage that goes back 
to the middle of the last 
century. By and large not much 
more than an eighth of the 
business of the big banks lies 
with the individual, whereas at 
the Yorkshire the ratio is 
around half. 
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The Yorkshire began life in 
1859 as the Yorkshire Penny 
Bank — the word Penny was 
deliberately left out 17 years 
ago — for the purposes “ of 
encouraging thrift among the 
people of the West Riding." The 
bank now controls 184 branches, 
mostly in the north and north 
Midlands, though there is one 
branch in Cheapside in the 
heart of the City of London. 
There will be branches opening 
in Wigan, St. Helens and North- 
ampton next year. 

At the end of 1975 Ihe York- 
shire’s direct advances totalled 
£15tim. or so, and -its operating 
profits for the year were 
£10.3m. So the bank is a rela- 
tive minnow but it is highly 
profitable. The Yorkshire has 
always had a hard-headed out- 
look on life: it has stayed 
outside - the clearing bank 
system — membership of this 
exclusive club was offered a 
couple of years ago following 
the Co-operative Bank’s 
successful 1 application — main- 
taining that its present cheque 
clearing system is more than 
adequate for the needs of 
customers. This system Is 
operated in conjunction with 
one of its parent companies, 
Williams and Glyn’s. 


Penalties 


Had it become a clearing 
bank the Yorkshire would have 
faced some fairly stiff cost 
penalties. It would have had 
to push through some biggish 
spending on fixed assets 
(notably money machines) and 
would probably bave bad to 
dpen more bank branebes in or 
around London. The bank, 
together with its owners, a 
consortium of major banks led 
by the National Westminster 
and Barclays, decided against 
such a move. 

All the same the backing of 
this sort of parentage means 
that the Yorkshire is not short 
of the services a national bank 
can offer. It has its own credit 
card and there is also the York- 
shire Bank Barclaycard. At Ihe 
other end of the banking scale 
the Yorkshire’s appeal to its 
customers is perhaps best 
reflected in Its extended 
banking hours. 

The Yorkshire is open five 
days a week from 9.30 a.m. to 
3.30 p.m., and one day a week 
it offers a late night service, 
usually from 5 p.m. to 6.30 p.m. 
As for its cost competitiveness, 
bank charges fall somewhere in 
the middle of the range levied 
by tbe major dearers. As usual 
a certain amount of discretion 
is employed by the local branch 
manager, but current accounts 
kept in credit to the tune of £50 
incur no charges- The present 
• price structure ” has remained 
unchanged since 1974 but the 
Yorkshire readily admits that 
some banks still have an edge 
over it on costs: the Co-opera- 
tive and Williams and Glyn’s 
are two examples. 

For its pan the Co-operative 
Bank not only offers a banking 
service free of bank charges but 
also pays some, modest interest 
on monies kept in a current 
account The bank also offers 
extended banking hours, staying 
open a full six days a week 
through more than 4.000 Co- 
operative stores. It is this part 
of its business that the Co- 
operative Bank is keen to ex- 
tend. Over the next year-and-a- 
half the bank is to establish 
some 500 “ Handybanks " as a 
means of improving its existing 
in-store banking operations. 


The move represents a dear 
switch in emphasis towards re- 
tail banking. 

Over the past five years the 
Co-operative Bank has nearly 
doubled its branch numbers, to 
60 but the move into “Handy- 
banks” is taking the bank 
deeper into the field of retail 
services, where it plans to up- 
grade some 500 of Its best- 
placed store outlets. These will 
offer cheque cashing and money 
deposit services which the bapk 
reckons will meet virtually all 
the normal needs of a typical 
Co-operative Bank customer. 
But they will also provide 
access to the bank’s other' ser- 
vices. The scheme has started 
in Birmingham and in parts of 
Lancashire. 

Last October the Co-operative 
Bank became a member of the 
London Clearing House since 
when it has cleared its own 
cheques — suitably changed in 
style to celebrate the occasion — 
and operated on equal terms 
with the major banks. The 
other members of the Clearing 
House are the Big Four plus 
Williams and Glyn's and Coutts. 

One reason why the profits of 
tbe smaller banks bave been 
relatively stable in recent years 
has been the limited exposure 
to -property lending that this 
end of tbe banking business 
enjoys. The Co-operative Bank 
has not been totally immune 
to the odd property headache. 
Last" year its pre-tax profit rose 
sharply to £ 2 . 1 ra., but operating 
profits were actually lower. -The 
upturn at the pre-tax level is 
explained by a substantia] drop 
in bad debt provision to £L4m. 
nearly half of which stemmed 
from loans secured on develop- 
ment properties. 

Most small banks are either 
controlled or owned outright by 
the major clearing banks; the 
Scottish houses are no excep- 
tion. The Clydesdale Bank Is 
owned by the Midland while 
Barclay has a 35 per cent stake 
in the Bank of Scotland. The 
National Commercial Banking 
Group (of which Lloyds owns 
16 per cent.) controls the Royal 
Bank of Scotland. 


Factorin 
grows 

THE FACTORING companies But ' although factors 1 
owned by the four major dear- after arbund £5tKhn. of the ti 
jng banks are starting to fulfil over of U.K. companies then 
predictions and moving towards 5 tiU considerable ignore 
domination in the U.K. factoring ' about bow they operate and ) 
business. They are certainly mueh they charge. Basic; 
among the largest factors— most factors offer three servi. 
International, in which Lloyds although there is no press 
has a majority stake; Credit on clients to take all of th 
Factoring, a National West The first is a siraightforw 
minster subsidiary; and Griffin, administrative function-, 
owned by the Midland, all factor factor looks after the & 
well over £ 100 m. worth of turn- ledger of a company, becom 
over for clients a year, with its accounts department .; 
Credit Factoring exceeding allowing the client to coni 
£ 200 m.: on a monthly basts, trate on the production 
Barclays factoring subsidiary is serv ice which is the basis of 
smaller. business. 

In addition Lloyds, along with Secondly a factor will adva 
Scottish Finance, also now owns the money tied up in imp 
Alex Lawrie, another susbtan- invoices. As soon as the di 
tial operation, but one which ^<* 5 . out an invoice to ' 
differs from the mainstream customer It passes a copy or 
factors - in concentrating -on the factor who not only cuili 
recourse business (that is not money owed but s 

offering the credit insurance advances the cash (or rat 
service). The intention is to the buiJc 0 j j t> t0 the di( 
operate the two subsidiaries This means that a company <f 
quite independently. have to wait and wo 

Against this- group are the a jj 0Ul getting paid. Fmall- 
factors owned by other banking j ac t 0 r offers credit insurai 
and financial interests — H. and assuming responsibihtv- for • 
H. Factors, mainly controlled bad riebts {nr at | east 
by the American Walter Heller f act0 rs oiler this service). 
Corporation, but with Hambro 
(Nominees) holding a srafce; * ' 

Bank Am erica-Wiltiams Glyn V-ilaigCS 
Factors; Mercantile Credit: and 

finally Arbuthnot, which looks For . Ihe administrative i 
after many smaller companies, credit insurant* tasks thr far 
and is owned by Arbuthnot churges the client a fixed j 
Latham Holdings. In addition contage of its turnover— usm 
there are some regional factors between 1 and - per ct 
and companies like London depending onr the difficulty 
Bridge offering a related ser- tbe task, tor advancing c. 
v .j ce against invoices there is an ea 

But the clearing banks sub- «*“»■ between 2 

sidiaries are probably the ^f. r ce " t- ahn J e hase Evt 
fastest growing, and since in t ^ ins depends upon the nati 
this business a factors organise Jj, 
lion becomes more profitable Potion and ifc mk 
as it gets larger, they are per- ** =°/ J? 
haps making the best return on 

capital. Not that this has been ■"K* 

tart!™ “Ttalr^SiiSS 1 Mtal lin,1,mI ™ mlwr 

factors. Their fortunes follow c ]j ents iD industries that tt 
those of the economy and in a| rea( jy know well. And lb 
a recession they have particular is an eJement of ^ in t] 

problems. especially as in their early ye 

Their clients turnover may f ac i ors took on some poor ri 
decline (and as they are paid an ^ suffered severe bad riei 
by a percentage on turnover Nowadays they are very parti 
this affects their revenue), and j ar< only opening protection 
there is a greater risk of bad approved accounts and leav 
debts, both from clients and lhe ir diems l0 shoulder 
clients customers. There .is doubtful accounts, 
obviously an .. increase in ; in '•-the main the compao 
inquiries from cbmpanfes in :that set accepted by a factor* 
trouble who ’see the factor as growing businesses with tu 
their financial salvation, but overs approaching the £1 
this is the kind of business that mark: ■ They often operate 
factors have learned by the textile or engineer! , 
experience to avoid. They are industries, although compao 
very particular about who they can specialise in other are 
work for these days. such as timber or consult 
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Limited 


Last year the Scottish clear- 
ing banks’ property advances 
totalled something like 4} per 
cent of overall lending, against 
a figure nearer 7 per cent for 
the London clearing banks. And 
although this involved the Royal 
Bank of Scotland and the Bank 
of Scotland in bad debt provi- 
sions (of £5m. and £2m, respec- 
tively) the exposure of the Scot- 
tish houses to property lending 
is limited. Partly this reflects 
their regional trading back- 
ground and partly their lower 
capital base anyway. But it is 
equally true that North of the 
Border banking practices have 
probably retained more of their 
traditional conservatism: 

Banking conservatism has 
always been a hallmark of the 
handful of “ family ” banks, like 
Hoare and Coutts. The latter is 
part of the National Westmin- 
ster 'group but its traditions 
remain -very much in evidence. 
The bank has seven branches, 
six in London and one in Eton 
High Street. Another bank in 
this manld is Child and Co., 
founded in the 17th century and. 
now part of the National and 
Commercial Banking grouo. By 
contrast C. Hoare is still an 
independent family bank. 

Jeffrey Brown 
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Our Nationwide Credit Protection and 
Collections Service will help solve your 
cash flow problems. Forty-seven 
branches provide you with a local 
service. 

Further information supplied. 


United Association for the Protection of Trade Ltd. 

Zodiac House, 163 London Road, Croy don ,CR9 2RP. 
TelephoneOl-686 5644 ' 


EXCHANGE 

CONTROL 

SECOND EDITION 

“The most authoritative guide on 
the subject published so far” 

Financial Times 

. Now the second edition of Anthony Parker's 
book. ■ 

Revised and updated it supplies the answers 
to your exchange control problems end 
interprets the Bank of England regulations; 
Bank Managers will find it an indispensable 
’guide. ' * , 

Published in loose-leaf form with regular 
updating supplements, the subscription is ' 

. £20.00 (pverseas £27. 50 /US$50). - 
To obtain your copy of this vital publication 
complete the coupon and return this ' 
advertisement. 

Jordan & Sons Limited, Jordan House, - 
47 Brunswick Place, London N1 6EE. 

Enclosed is a remittance of. .- 

for.. copies of Exchange Control.* 

Name 

Address ; „ 


*tobe pub lished 7th October m Jordans 
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Automation on the 

cards 


TT TS the acronym for 
cctronic Funds Transfer, a 
neepi and practice which is 
ovoking heated debate in tile 
S. between those who see the 
tablishment within it of huge 
nks of "cred it worthiness” fo- 
rmation as a most perilous 
irasion of privacy and those 
including many bankers and 
course equipment makers — * 

10 hail the future .cashless 
ciety as a return to the 
ilrien Age. 

Its points or contact with 
mans are bank terminals and 
cumcnts, its nerve - centres 
nk computers and its nerves 
lephone wires and, eventu- 
y, satellite links. Arthur D. 
I tie. the latter-day U.S. oracle 
economic topics predicts 
it equipment installations 
pporfing electronic payment 
stems will increase to $l3bn. 
1986. or almost three times 
much as the $5bn. worth now 
erating and will include twiie 
many computers at Si bn. and 
jr times as many bank 
rminals at J6bn. 

Of great significance in a 
untry like Britain where 31m. 
stomers hold Barclaycards 
d about 3.4m. hold Access 
rds together with possibly a 
rther lm. holders of divers 
\ier cards like American 
:press. Diners, etc. etc, is tbe 
OL statement that bankers 

11 increasingly focus their 
Mention on other forms of pay- 
outs . . . than preauthorised. 

direct debit . . . and 
incipally on point-of-sale 
mictions. Because of this, 
insaction cards would increas- 
tlv replace all other forms of 
rd in the period 1981-86. 

Such cards would cany a mas- 
tic stripe embodying such fo- 
rmation as. one would hope, 
•alterable data on the credit 
this nf the holder and provide 
running record of his spend- 
's from pay-day to pay-day. 
me U.S. banks are lumping 
c sun and one— at Wilming- 
n. Del.— has put in four ter- 
ms!* al a local .’ supermarket 
lieh are one step from EFT in 
:il they make semiautomatic 
•bit entries to customer check- 
e accounts. Any store transac- 
jn up to $200 is immediately 


identified by customer and ac- 
count code and data sent 
directly to the bank computer 
centre for verification and 
authorisation. 

In Arlington. Va., another 
bank bas set up an "electronic 
counter clerk" to handle with- 
drawal and deposit operations 
within a 3,000-resident apart- 
ment complex. 

All this is prompting a variety 
of reactions, as previously indi- 
cated, the most, extreme o£ 
which is immediately traceable 
to the “Big Brother" syndrome 
since it ‘sees, in EFT a weapon 
of immense power in the hands 
of a totalitarian state because 
any transaction by a fugitive 
would pin-point him in time and 
space — and universal ' EFT 
would make it unavoidable to 
carry out such transactions just 
to live. 

Argument 

But there is a more immedi- 
ate argument to be sett! ed . 
While the U.S. Federal Reserve 
Bank apparently wishes to elim- 
inate “.float," that is time lag 
on money moving through the 
banking system, the thoughts of 
cusoxners of such a system and 
of the banks themselves are 
only now being expressed. At 
the moment, money can be 
earned on float by both parties 
and . this would disappear 
through the “instant" transac- 
tion potential of EFT. 

In the U.S., the corporations 
are being accused of dragging 
their feet because they selfishly 
want to keep float and thus de- 
prive the consumer of such im- 
mense benefits as 24-hour-a-day 
banking, reduced costs and so 
on. Of course, it is the computer 
and terminal makers who are 
saying this. Meanwhile they can- 
not agree among themselves on 
basic standards which would 
speed EFT. 

In Europe, where 70 per cent, 
of transactions now running at 
about 18bn. a year are still 
based on a paper operation, 
handling costs are estimated by 
Frost and Sullivan at $5bn. and 
the analysts use this high figure 
and the expectation that it will- 
double by 19S5 to base their pre- 


diction that between now .and 
then, the European banks will 
spend S175m. a year on bank 
terminals and “electronic 
clerks” to save themselves 
8500m. a year in transaction 
handling costs. 

Present banking base is put 
at 40,000 terminals and there 
arc plans for many more in- 
stallations in Franco (20,000), 
Scandinavia and Germany so 
that the above figure could 
treble in ten years. 

But European moves towards 
tar greater automation in bank- 
ing and day-to-day payments by 
the individual are unlikely to 
provide a close parallel with 
U.S. developments if only 
because, with the notable 
exception of Britain, the credit 
card bas not caught on there to 
any great extent outside capital 
cities. This will undoubtedly 
affect concerted European moves 
towards harmonisation and 
further slow down what must 
already be painfully slow nego- 
tiations. 

For instance, earlier this year 
a move by CEPT. the European 
committee of PTT organisations, 
suggested that SWIFT — the 
much delayed computer-con- 
trolled network for bank-to- 
bank funds transfers — should 
pay ten times more for its com- 
munications than originally 
expected and, inter alia, far 
more than its U.S. and Canadian 
counterparts. 

SWIFT, which at the end of 
August 1974 signed a £2.6m. 
turnkey • contract with 
Burroughs for hardware and pro- 
grams, should go live on 
October 1 this year: It could be 
considerably delayed, .partly due 
to programming problems, hut 
also because major potential 
users in Britain. Lloyds Bank 
among them, are making par- 
ticularly stringent demands that 
SWIFT- operations will in no 
way harm • the accuracy and 
meed of their own computing 
work 

But there is no question that 
when SWIFT Ls up and running 
it will relieve banks of a great 
physical burden connected with 
security, paperwork and docu- 
ment transfer. 


In Britain, the Big Four 
banks are proceeding with com- 
mendable caution, albeit some 
attempts at “leap-frogging," in 
the installation of automatic 
cash dispensers, automated ter- 
minals offering a variety of 
sen-ices and dispensers situated 
remotely from bank premises in 
stores and other centres. 

Lloyds Bank, which com- 
puterised its bank branch 
accounting ahead of its . rivals, 
thereby stealing a valuable lead 
in many aspects of computerisa- 
tion. appears to have the edge 
for the. moment . in cash 
dispensers with 591 machines 
from. IBM operational in 425 
branches and sub-branches, and 
also 22 set up in various stores 
with 12 more to come and an 
undisclosed but large number 
under negotiation. 

' The bank -has experienced 97 
per cent up-time to date and 
believes that only on-line 
operating terminals which react 
directly with the customers’ 
centralised accounts are worth 
having. 

Multi-purpose 

National Westminster Bank 
has just started up its first 
multi-purpose terminal, a 770 
model by National Cash 
Register Company, able to cope 
with cash demands up to £100 
per day from card bolders and 
also to accept requests for 
cheque books and statements. 
During the working day (8 a.m.- 
6 p.m.) they also will provide 
account balances. A hundred 
of these 24-hour terminals have 
been ordered to go into bank 
premises over the next two 
years. 

Earlier this year. Barclays 
ordered the same number of 
NCR units following extensive 
trials with six 770s which apart 
from the functions described 
.above can also accept deposits, 
give -foreign currency exchange 
rates and make account trans- 
fers. Some 40 are installed and 
working. 

Very similar work is in pro- 
gress at Midland Bank which has 
had an on-going dispenser 


Leasing has matured 


development programme with 
Burroughs for several years. 

To the extent that 70 per cent, 
of operations over bank 
counters in cities are delivery 
of banknotes against presenta- 
tion of a cheque, the logic of 
installing some form of terminal 
is obvious. But it is not easy 
to impose on-line operations on 
already overburdened central 
computer installations even 
though to succeed in coping 
with demands spaced out over 
the day removes them from the 
end-day transaction reporting. 
An important factor so far as 
out-of-bank dispensers is con- 
cerned is the need to put them 
in a secure area, or to provide 
full safe-based security such as 
that embodied in the Chubb dis- 
penser designs. 

The next two to three years 
thus will bring a marked change 
in service to customers, at least 
in heavily overloaded branches 
in large cities. But for what the 
future holds in store it is per- 
haps relevant to relate that a 
few months ago, while U.S. 
manufacturers of electronic 
banking equipment were show- 
ing off their goods to an Ameri- 
can Bankers' Association meet- 
ing in Washington, tile Federal 
Reserve Bank of New York 
suffered a loss of all computer 
power after a voltage drop 
resulting from a power cable 
failure. 

Large New York banks have 
installed expensive uninterrupt- 
able power supply units that 
take over in a flash when an 
accident like this- occurs. 

But the lesson is that the 
more complex the system, the 
more money must be spent to 
protect it from day-to-day 
incidents and if paper eventu- 
ally disappears from banking 
routines,, the magnetic or 
microfilm records which 
replace it will have to be trebly 
safeguarded, and because 
banking is not a system that can 
be turned off at will to suit the 
computer system designers, all 
progress has to be made by very 
cautious steps. 

Thus a common banking 
communications system, to 
serve all clients of any bank 
anywhere in Britain is a nice 
talking point, but unlikely to be 
realised for many years.. 

Ted Schoeters 



Merchant Bankers 


Head Office: t 

114 Old Broad Street, London EC2P 2HY ? 
Telephone: 01-588 6464. Telex: 887213 


Associated Companies 

Drayton Montagu Portfolio Management Limited 
Jersey International Bank of Commerce Limited, Channel Islands 
Guyerzeller Zurmont Bank AG., Swi tzerlan J 
Capel Court Corporation Limited, Australia 
Arab Trust Company K.S.G, Kuwait 

Members of the London Gold a nd Silver markets. 


IE LEASING industry has at 
U arrived at the early stages 
maturity in the U.K. About 
,'en per com. of new fovest- 
Mrt in vehicles, plant and 
ichinery is financed through 
ising to-day. and members ot 
Equipment Leasing Associa- 
n (ELA) feel that as a con- 
juence the industry is now 
ing taken seriously by the 
■vernment, and that their rep- 
sentatives have the ears of 
; senior civil servants who 
itter. 

In many ways, leasing has 
Jitically popular aspects which 
- peal to those who arc 
con raging re-investraent in 
ilish industry. Firstly, money 
vested via leasing can only be 
ent on new plant and machin- 
v. It is not money lent, or 
ron by way of an overdraft, or 
ed on running expenses, and 
ither does it represent money 
ent on property or services. 
Secondly, lease terms are 
crwhelmingly medium term — 
e years is the most popular— 
»ich is attractive to the critics 
the City who feel that not 
ough is being done to provide 


medium-term 'money. True, 
lessors may fund their purchases 
with short errerm funds, but 
their clients are not constrained 
by -the need to find medium-term 
loans, or indeed draw on their 
own -capital reserves. Thirdly, 
lessees are able to calculate 
with certainty what their out- 
goings wfll-be over the term of 
the -lease, since leasing rates are 
frequently fixed,, or fixed at least 
within certain margins of mar- 
ket rate movements. They are, 
however, variable with tax move- 
ment^. 1/ industry, and that in- 
cludes lessors, have any major 
tax complaint, it is against the 
peculiarly British method of 
assessing taxes in arrears. 

Depreciation 

As for the mucb-vaunled tax 
advantages of leasing, where 
the lessor may pass on part of 
his 100 per cent, first year 
depreciation to the lessee, 
lessors have always insisted that 
they do not want to be known 
and loved for their tax aspects 
alone. Leasing is thriving in 
France, Germany and other 
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t ‘ -ods. At a certain point many sudden take-off which was long 

- ' ients reckon that they can predicted. A certain stability 

. >. ind on their own feet and set has settled on the industry after 

. j their own accounts depart- the spate of mergers which fol- 

~ ’em They dispense with a lowed the three-day week and 
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Ivancc which is rather expen- factoring is still a minor part 

;c in calm trading conditions. 0 f the big bank's interests. 
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ne of business expansion it is selling abroad because of the 
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peciaiiy now that the clearing ^ straightforward for their 
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riffin Factors points out “if ^ charge may be marginally 
c SOI just one cheot from a highcr bm lhen s0 are the 
nth of our 2.600 branches a fits from exports. The advan- 
*ar we would be doiBR tafies io es p 0rt factoring are 
itremely well. Most of the a ppj| Mn i i 0 many substantial 
>od new introductions do come cwmpan ies who are quite pre- 
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ow to publicise factoring to financial worrv out of overseas 
tpir corporate customers. sales. 
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-and steadily but without the , Antony I norncroit 


countries w i thout tax i nvest- 
ment incentives; while tax in- 
centives exist in the U.K., how- 
ever, lessors will use them. So 
long as leasing is placed on 
exactly the same footing as any 
other industry so far as tax 
treatment is concerned, lessors 
will be happy. 

The new maturity has evolved 
from particularly fast growth 
in leasing demand over the past 
four to five years, and received 
a strong boost in 1973-74 with 
the entry of the last major 
clearing banks into the field. 
ELA statistics show that 1975 
was a record year. Purchases 
of assets fur leasing totalled 
£340m., and the value or assets 
leased by ELA members at the 
year-end was over £l,400m. at 
original values. Over 48.000 
new leases were written by the 
members of the ELA over the 
year. “Statistics in fact are hard 
to come by, and the figures 
quoted here exclude a number 
of smaller leasing companies 
who are not members of the 
ELA. The ELA accounts for 
85 per cent, to’ 90 per cent of 
UJK. lessors. The Department 
of Industry’s increasing interest 
in leasing is reflected in a 
questionnaire currently going 
tbe rounds, the answers to 
which will provide the founda- 
tion for a range of statistical 
data on tbe*leasing industry. 

Export leasing has been prac- 
tised for a number of years, the 
usual method being for British 
lessors to make use of their 
foreign branches, agencies or 
lease club members outside the 
U.K. British manufacturers 
therefore can claim an addi- 
tional financial sales aid for the 
export market. A recent innova- 
tion has been to set up offshore 
leasing subsidiaries specifically 
to arrange leasing facilities for 
British manufacturers selling 
their equipment abroad. 

Cross-border leasing is tbe 
subject of a paper io be pre- 
sented by a British delegate lo 
the third annual Leaseurope 
conference in November — this 
year to be held in Munich. 
Leaseurope is the federation of 
European and Scandinavian 
leasing associations. The organ!; 
gallon has inter alia been con- 
cerned with making the voice 
of leasing hear.d in Brussels, to 
ensure that -all EEC harmonisa- 
tion moves, including account- 
ing methods, take leasing prac- 
tice into consideration. 

The Accounting Standards 
Steering Committee of the Insti- 
tute of Chartered Accountants 
has been working on a draft 
exposure paper on standards nf 
accounting for leasing in the 
U.K.. and this is currently circu- 
lating privately.' The result of 
the industry's response will be 
known publicly when an expo- 
sure draft is published early 


next year. 

The parameters of the dis- 
cussion are common gossip in 
the industry. In the case of 
lessees the question revolves 
around whether leasing commit- 
menls should be recorded one 
way or another io the body of 
the accouir.s, or whether a foot- 
note indicating lease payment 
liabilities would be sufficient. 
Conversation with a range of 
lessors indicates that they con- 
cede that insufficient informa- 
tion has been shown in many 
accounts in the past. What 
they appear to be adamant 
about is that the assets should 
not be capitalised in the 
accounts — after all. the lessees 
do not own the assets, which 
are already capitalised in the 
accounts of the lessors. 

In the case of lessors, 'the 
arguments broadly revolve 
around what is known as the 
“Rule of 78," alias the “Sum 
of the Digits" methods, versus 
the Investment Period Method 
of accounting ( IPM ) . The indus- 
try is tending away from the 
first method towards the second. 
It apportions the profits more 
meaningfully over the time the 
lessor has funds invested in the 
lease. 

Confidence 

The new maturity has brought 
a new confidence to lessors, who 
now find themselves ranked 
naturally with other major 
sources of’ industrial finance. 
The industry’s fortunes are 
directly geared to new invest- 
ment plans in industry as a 
whole, and the hope is that the 
growth of leasing will continue 
to be marginally faster than 
other methods of industrial 
finance. 

A far wider range of indus- 
trialists are aware of the nature 
of leasing than was the case five 
years ago, although lessees arc 
still noticeably coy aboul declar- 
ing their leasing arrangements 
lo the public. This stems from 
the belief that, since the equip- 
ment is not ' owned “ by the 
company, it somehow reflects 
upon acumen. Americans, on 
the other hand, care very little 
about whether they are known 
to own or lease their plant and 
machinery. 

Having arrived at a position 
of relative strength, the leasing 
industry’s efforts are being dir- 
ected towards pulling’ their ser- 
vices into perspective. Leasing, 
it is stressed, is one of a range 
nr financing methods open to 
i-impanies wishing lo balance 
their financing portfolios. Above 
all, lessors are not lenders of 
last resort, or necessarily the 
answer In a tax accountant's 
dream. 

Robert Hawkins 


should improve 
personal service, 
not replace it. 


Williams & Glyn’s believes modem 
technology can be a good servant but a bad 
master. As far as we’re concerned it should be 
made to provide the kind of traditional banking 
service people used to take for granted. In fact 
it sometimes enables us to give services that 
would otherwise be impossible.. Automatic cash 
dispensers allow us to give a 24-hour cash 
.service. And we can even give you an ‘instant 
statement’ at any of our branches - a reeprdof 
your latest transactions and current balance. 

But more importantly, modern technology 
gives us the time to deal more felly with your 
financial problems. In fact we devote more’ ' 
management time and effort to individual’ ' 
accounts than most other banks. ' ' . 

• . We don’ t claim any of thesepoints makes 
us unique. But add them together arid they 
amount to a big difference - a bank tfiat looks at 
banking from the customer’s point of view. 

.”If you would like a bank that has more time 
for its personal customers, call in at your local 
Williams-^ Glvn’s branch and ask to see the 
manager. *' 


Some of the other 
. small differences that add 
up to'a big difference 

1 Greater accuracy 

Before we send your computer statement, 
it is checked by hand at your branch 
against your old cheques. . 

2 A system that cuts queueing 

I f a cashier is away, other staff can come 
forward to serve from the till at busy 
limes. , 

3 High Yield Savings Scheme 
TheNest Egg Plan can yield up lo 14.5% p.a. 
and includes life assurance. 

4 Old cheques returned 

Your old cheques are returned 
automatically with your statement to 
make it easier to keep track of your 
spending. 

5- Quick decisions 

■ Theshorter chain of command at 
Williams & Glyn’s ensures you of a 
quicker response. 


WILLIAMS & GlYN’S BANK LTD S' 

Themost flexible of the big five banks 
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THE BELGIAN 
CONNECTION 


YOUR ROAD TO EUROPE BEGINS RIGHT HERE IN THE 
CITY WITH 



Banque Beige Ltd- 


Established in the City since 1909, BANQUE 
.BELGE Ltd is a subsidiary of Society Gerterale 
de Banque, the largest Belgian bank, at both 
domestic and international level. 

BANQUE BELGE Ltd can provide you with a 
full range of financial services from retail ban- 



king to the most sophisticated eurocurrency 
transactions : 

— corporate finance 

— fund management 

— foreign exchange 

— eurocurrency syndicates 

— setting up in Belgium 


Banque Beige Ltd 


16 St Helenas Place. Bishopsgate 
London EC3A 6BT - Tel. 01 .283.1080 


Affiliated to 

Societe Generate de : Banque 
Generate Bankmaatschappij 
International Division : 

Montagne du Parc, 3 - B-1000 Brussels 
Tel. 2/513.66.00 or 513.65.25 



For successful business 
with Japan you need . 



As one of Japan’s leading long-term credit banks, 
with assets of more than S20 billion, we specialize in medium- and 
long-term financing and maintain good banking relations with 
major Japanese companies.- 

Our staff of experienced banking experts is thoroughly versed 
in international finaficing as well as Japanese industry 
and can provide you with the comprehensive service necessary 
to set up business with Japan. 

For successful business with Japan, it will be to your 
advantage to consult us first. 


’^LONG-TERM CREDIT DANK 




OF JAPAN, LTD. 


(toad Off ko : Otemaehi. Tokyo. Japan Tel. 211-8111 Tel«cJ243CB , 

London Branch: 3 Lombard Street, London. EC3V 9AH. England TeL 623-951 1 Tale*; 3 8530 5 
New York Branch: 240 Broadway, New York. N.Y. 10005, U.SJL Tel. 797-1170 Telex: 425722 
Amitcrdam Reproeentatlvo Office: Sarphati&traat 39, Amsterdam. The Netherlands Tel. 224191 
Sydney RopmsnUtlvs Office: Tower Building. Australia Square. George Street. Sydney, 

N.S.W. 2000. Australia Tel. 241-2386 

Sao Paulo RoprMentatlve Off lc: Rua Liboro Badaro. 425-9’ An dor. Sio Paulo, Brazil 
Tel. 33-1565. 3&4914 

Singapore Representative Office: Tower 1402, DBS Building, 6 S hen ton Way. Singapore 2. 
Singapore TeL 220964 L • * 

Lot Angeles Representative Office: 707 Wilshire Boulevard, Los Angeles, California 900 1 7, U.SA. 
Tel. 488-1766 

LTC8 ASIA LIMITED twholly-owrwd subsidiary;: 3301-2 Gammon House. 12 Harcourt Road, 

Hong Kong Tel. 5-259081 
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Gratifying year for 
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merchant banks 


THE PAST year has been a 
period of gratifying recovery 
for the merchant hanks. Their 
UJv. banking operations have 
generally settled down after the 
traumas of 1974 and 1975 and 
for some groups banking mar- 
gins are now beginning to 
recover quite sharply. At the 
same time the banks’ service 
content has (until recent 
months) had a much improved 
stock market boosting both fund 
management and corporate 
finance activity. The banks face 
a number of special problems 
overseas, but even in inter- 
national financing some of the 
more adaptable of the City's 
merchant venturers are now 
finding the going a little less 
tough. 

Not that the financial up- 
heavals of a couple of years ago 
have been entirely forgotten. 
The aftermath of the recent 
property failures still lingers 
on while the sad story of im- 
prudent financial management 
in certain merchant banking 
fields continues to unfold — 
earlier this month the auditors* 
report on the collapse of Slater 
Walker Securities finally bad 
Its wraps removed. There are 
still some doubts about the 
extent of all those tanker loans, 
but by and large most banks 


have settled down once again 
to a comfortable living, falling 
back on the traditional speci- 
lised strengths. 

The number of London — as 
opposed to foreign, mostly 
American — merchant banks 
runs well into double figures. 
Those with public shareholders 
range' from such giants as 
Hambros, Hill Samuel and 
Kleinwort Benson down to rela- 
tive minnows like Rea Bros., 
Brown Shipley and Arbuthnot 
Latham. The privately owned 
banks are headed by such 
august names as Warburgs, 
Rothschild and Baring Brothers. 


Colourful 


Life for the merchant banks 
might he a bit dull after the 
boom years of the late 1950s 
and early 1970s, but by and 
large the sector remains one of 
the more colourful of the City's 
institutions. Hill Samue'l is pro- 
bably as typically varied a mer- 
chant bank as any: its banking 
activities range from commer- 
cial and investment banking to 
project finance (the group has 
recently formed a subsidiary to 
bring together the arranging of 
financial, insurance and ship- 
ping services for major capital 
projects overseas). Outside the 


U.K the bank has subsidiaries 
in Australia, South Africa, Ger- 
many, Switzerland and the 
Middle Bast It also has repre- 
sentative activities in- North 
America and the Pacific areas. 

The bank is made up of three 

separate holding companies. 
The . above activities are part 
of Hill Samuel: as its name 
implies. Hill Samuel Investment 
Management operates the bank's 
fund business; and the tiurd 
company is called’ Hill Samuel 
Insurance and Shipping Hold- 
ings. The investment manage- 
ment side manages funds -for 
unit trusts, pension funds, 
insurance companies- - and 
private portfolios. These opera- 
tions also house - a property 
management company that 
invests in property directly 
for pension funds and charities 
by means of two authorised 
property unit trusts. 

But perhaps the most varied 
arm of Hill Samuel is Its third 
area of operation. This manages 
a string of insurance broking 
and employee benefit companies 
both at home .and overseas; it 
contains a life assurance com- 
pany as well as a range of ship- 
broking services providing dry- 
cargo and tanker charters, oil 
bunkering provisions and repre- 
sentations for liners and other 


Trustee Savings 


Bank 


'vessels at ports around -the 
world. Finally this division 
operates a computer service 
whiefi is based in Croydon and 
uses an IBM system of 370/145 
and 370/158 computers. 

Kleinwort Benson's profits 
actually rose during 1975 but 
for most merchant banks this 
remained a year of declining 
earnings power — banking 
deposits at Hambros, Hill 
Samuel and Keyser Ullman all 
dipped sharply. But that situa- 
tion is now changing fairly 
rapidly. In 1975-76. Hill 
Samuel's profit recovered from 
£5.2m. to £7.5m- with invest- 
ment profits turning round nut 
of the red. investment manage- 
ment profits moving up from 
little more than break even to 
profits over £0.5m. and the over- 
seas banking operations— not- 
ably in Australia and South 
Africa — having a very good 
year. Insurance broking again 
did well. 

Hill Samuel has problems in 
its insurance - and shipping 
operations, but the group’s main 
problem for the future— -and 
this is a headache nagging away 
at the whole of the merchant 
bank field — lies with the balance 
sheet requirements of the 
banking business. High U.K. 
inflation rates and the weakness 
of sterling (the pound has 
dropped some 15 per cent, 
against the" dollar this year 
alone) have eroded the bargain- 
ing muscle that the banking 
arms of the merchant banks 
need if they are to survive — 
especially now that competition 
in international business is com- 
ing increasing!^ from the major 
German and Swiss commercial 
banks. 

The Bank of England applies 
a basic guideline of 10 per cent 
as the ratio of free assets to 
deposits and liabilities on 
acceptances far the merchant 
banks. -Given the high rate of 
inflation in this country this is 
an extremely demanding ratio 


and one that- requires plenty 
retained profits from the bat 
if they arc to maintain a'n 
capital base. With the profits 
the typical merchant only p 
beginning to move back 
growth the sector has. be 
forced to pass lip some babid 
business over, the past 


Support 


Against this background nu 
banks have- been seeking st 
port outside their usual sphw 
of existence. An early ex&mi 
was the merger (hr 19731 1 
tween the international come 
dity trading company Lewis a 
Peat and merchant bank Gu 
□ess Mahim. More recently 
n-jmber of banks have soug 
the injection of new capli 
more simply. The Hong Ko 
anti Shangai Banking Corpo 
tion has taken a 40 per ce. 
stake in Anthony Gibbs, ti 
German banks have betwe 
them 25 -per cent, of Leopc 
Joseph (these interests we 
taken up in 1974) and last ye 
the Prudential Insurance Co 
pany of America took a 91 p 
cent bolding in Hambros- Bar 
International trader LUsau 
Croup has put something li 
£4in. into Fraser Ausb'acher, a 
Edward Bates has the back; 
of Arab interests: v 

But for an this image i 
building the stock market stat 
of the merchant banks h; 
stayed stubbornly low. The mi : 
chant - banks sector of the I 
Actuaries indices has fallen ov 
a third this year against a < 
dine by 'the market . (the A 
Share index) of around a fifK — 
And’ whereas the stock mark 
as a whole is just 40 per cei 
or sn below its all-time peaks 
1972 the reversal in merrily 
banking fortunes since that da 
has been such that the aterchaj 
bank index is closer to. fo^ 
filths below its 1972 high. 
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Jeffrey Bro* 


THE TRUSTEE Savings Bank 
will officially come of age as the 
third force in the banking world 
on November 22 next. On that 
date all the legislation that will 
release the TSB from outside 
detailed control by the Treasury 
will come into effect, and it will 
then take its first timid steps 
into the field of lending direct 
to customers. In the past, it has 
only lent money as agents for 
finance companies. 

The full transition period for 
Ihe TSB is expected to take up 
to ten years, though consider- 
able changes have already taken 
place within the movement. The 
number of regional TSBs, in 
line with the Government's con- 
ditions for bestowing the new 
banking status on the TSB, has 
been cut from 72 to 18. Surpris- 
ingly — considering all the past 
regional jealousies — the reduc- 
tion has taken place with re- 
markable smoothness. 


Acceptance, toe, of a Central 
Board for the TSB has been 
readily forthcoming. -There have 
been a number of teething prob- 
lems, though these have been 
resolved. The main argument 
for a central body is that this 
gives a better marketing impact. 

In the past, while quite often 
the same material was used, 
advertisements appeared in the 
local Press for the various 
regions. Now the marketing 
effort is co-ordinated from the 
centre. 

The move into lertding is 
probably the' most major step. 



Mitsubishi Trust offers 
made-to-order banking service 
based on a thorough combination of 
vital factors. Nearly half 
a century of experience. Unlimited 
banking expertise. Long-established 
stability. A highly tfained, 
capable staff. And extensive assets. 
When you deal with Mitsubishi Trust 
this combination works 
to your advantage. 

It's what has made us first in 
international banking among 'Japan’s 
trust banks. It’s the combination 
lhat gets the' right results. . 
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^MITSUBISHI TRUST 

and Banking Corporation 


LONDON BRANCH; Wlnthasw Home. 77 v&yi. Landnn EI2K 1BE, 
US Phuw. 0I-W84R1 1 - 2ft Cable UiBTRIJST LONDON EC2 !#>*- 007203 
VTfiCLN G. HEAD OFFICE: I-L Mafunofiidu idioiTH.ChfviEl^ku. TgR,-p IDO. 
Rune. 02-212-1211- Crtlfl.MITUBGirRUGTTOK’rO Tit*. JW?«HnrRuSi 
OSAKA BRANCH:. 77 Howiadii JCiome. HiqkIii-Iu Out. Ml. Pnmw 
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and considerable changes in 
thinking at branch level have 
had to be made. Managers and 
staff have evidently been sent 
on innumerable training 
courses to prepare them for 
lending money which, for the 
time being at any rate, will be 
confined to the TSB’s 11m. 
account customers. There is to 
be no commercial lending at 
present. 

It is expected that, after 
November, other forms of lend- 
ing — for example, bridging 
finance — will be introduced. It 
is also no secret that Barclay- 
card and Access have been 
knocking on the TSB door to 
try to forge some sort of link, 
and a decision is apparently not 
too far away. 

The TSB is clearly feeling 
confident, because later this 
month (September 27 to be 
exact) it will be launching its 
new ' advertising campaign to 
woo customers. The days of 
the relatively soft sell — using 
actor Gordon Jackson, for 
example, are over. The tone of 
the new campaign is likely to 
be far more aggressive. The 
advertising will not specifically 
emphasise the personal loans 
but will instead stress that the 
TSB now has a full range of 
services. 

The campaign will be aimed 
at converting existing customers 
rather than attempting to poach 
from elsewhere. In approach it 
will be designed around 
domestic events: “buying new 
furniture “ getting married 
“ going on holiday " and so on. 


There have been some very 
forceful suggestions from 
various quarters to the- effect 
that. If the Government wants 
to create a State bank, it should 
do so by putting together the 
National Giro and the National 
Savings Bank. This was even 
mentioned in the Labour 
Executive National Committee 
Document recently as a viable 
alternative to - out-and-out 
nationalisation of the clearing 
banks. It has even been 
suggested that the TSB be 
included in the combine. It 
would, after all, seem to make 
sense to use what the Govern- 
ment already has under its 
control rather than to extend 
public ownership — at least in 
some people's eyes. But, in any 
event, the TSB is keeping very 
quiet at the -moment - on this 
issue. 


Lucrative 


Automated 


The TSB will- also be test 
marketing new automated tety- 
ing systems in the New Year. 
It will be possible to obtain 
cash up to £100; to make a 
deposit: to transfer money from 
one account to another; to order 
a statement or cheque book. 

However, the TSB does have 
a number of considerations to 
think abouL First, and most 
important, there is the question 
of the nationalisation of the 
banks, which has recently been 
raised- The main reason we are 
told, in very simple terms, is 
that the banks have in some 
way failed the private sector by 
not providing sufficient funds 
For investment in industry. 

For the Trustee Savings Bank 
this criticism docs not apply. 
First, because the TSB has not 
so Tar been allowed to provide 
lending facilities to anyone, still 
less the commercial sector. And 
second, the cash in the TSB 
mostly goes to fund public 
sector debt 

Nevertheless, the TSB is keep- 
ing its head down on this parti- 
cular issue. It would be a touch 
of cruel irony if, just as the 
TSB is about to break away 
from the Treasury to take up 
its approved place in the bank- 
ing system, it were to be 
knocked on the head by 
nationalisation. 


The other consideration is 
that the TSB, according to its 
critics, is too concentrated in 
certain areas. For example, it 
is very strong in the North 
East North West and Scotland. 
In total, it has some 1,500 
branches, but it is relatively 
poorly represented . in the 
lucrative area of the South East 
of England. Thus, if the TSB 
wishes- to expand it has a 
problem. The thought of open- 
ing new high street outlets in 
the deficient areas does not 
seem to be a practical one. 

The clearing tfhnks have some- 
thing like 12.000 outlets between 
them, and the trend there is for 
the number of branches to be 
reduced rather than expanded. 
The pure capital cost of adding 
branches in the South East of 
England for the TSB would be 
phenomenaL 

However, since the Paymaster 
General gave the go-ahead for 
expansion of the Trustee 
Savings Bank— in line with the 
recommendations of the Sir 
Harry Page report on National 
Savings — there has certainly 
been no dragging of feet on the 
side of the TSB. The response 
has been energetic, but on the 
question of lending there is un- 
likely to be a mad rush. How- 
ever, while caution may be the 
order of the day. it has been 
estimated that the lending capa- 
bility in ten years’ time could 
rise to £500m. 

Competition is not going to 
ge(, any easier, however, and the 
clearing banks are well aware of 
the new, emerging forces in 
banking. 

The TSB is well to the fore 
and National Giro, though 
smaller, Is coming along rapidly, 
as is the Co-op Bank. 

However, of th a new comers, 
the TSBs undoubtedly have the 
edge in terms of size, and there 
is every possibility that they will 
waste no time in capitalising on 
that advantage. 

Keith Lewis 


To Future 
Generations, 
Security - 
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Social welfare Is a subject of serious 
consideration in most modern societies. ' 
Man in the twentieth century accepts his 
responsibilityto bequeath to. ttie next 
generation a society better than his own. 
Daiwa Bank is not unique in accepting this 
responsibility, but Daiwa is unique in 1 
making acceptance of this role in society 
an integral part of their banking service. 

Daiwa is the only Japanese city, bank to 
combine banking and trust business. 

Daiwa is thus a fully integrated banking ! . 
institution, comprising banking, . 
international financing, trust, pension trust, 
and real estate business. This integration is 
part of our effort to fulfil our social 
■responsibility consistent with society's 
needs in a contemporary environment. 


a fully integrated banking service 


DAIWA BANK 


Heod Office: .Osaka, Inpan 

London Branch: Winchester House, 77 London .Wall, 
London E.C.2.NIBD . 

Frankfurt Branch: 6 Frankfurt am Main, Cschersheimer 
Landslrasse 14 . 

New York and Los Angeles Agencies 
Singaport*. Sydney and Sao Paulo Representative Offices 
Joint Venture Banks: P.T- Bank Perdonia. lakarta. 
International Credit Alliance, Ltd., Hong Kong - 
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Finance houses 






HE PAST year has seen the 1975 £lJ30Im. At the end of 
'pendent finance houses March last, total credit out- 
inning to recover from the standing to finance houses 
optional problems brought amounted to £1.4bn. (£l.3bn. 
ut by the sustained high related to FHA members) 
d of interest rates during compared with £1.5bn. in 
3-74,*' Mr. Humphrey Oliver, March. 1974 and £l.4bn. in 
ring chairman of the March, 1973. ' 

ance Houses Association it is not generally realised, 
IA), told members in his many finance houses ’believe, 
ual statement in April. That that commercial and industrial 
/ are now emerging from business now accounts for about 
;e problems M and well on 40 per cent, of the business 
way to achieving satisfactory done by large finance houses: 
ds- of profit" was a sign both of this approximately a quarter 
the professionalism of the might be represented by leasing 
js try's managers and of the transactions, 
dal characteristics of metal- The main bone of contention 
it credit, he said. in £& e industry remains the 

ut as the FHA— the body Government's restriction to 24 
resenting all the main months of the statutory repay- 
nce houses— points out in its ment period for credit on cars, 
ual report, the past year has Such credit still accounts for 
been an easy one for the some 50 per cent of all 
JStry. The effects of the loss business done by finance bouses, 
confidence in many deposit- The controls have been in 
ng institutions, which were force for three years and during 
: manifest towards the end that time the cost of cars has 
1974. are still not wholly risen dramatically. while 
rcome. Although there are salaries, for at least the latter 
• some sighs of ”a recovery part of the period, have been 
general economic climate virtually static. The FHA points 
is not been propitious " for out that this means it is 
industry and the volume of becoming increasingly difficult 
aJment credit has fallen. and expensive for the consumer 
ver the past four years new to buy or replace “even the 
lit extended by finance most modest of vehicles, with 
ses has been: 1972 £l-22m.; the consequent pressure for 
3 £1.453m.; 1974 £1.037m.; higher wages which a continua- 


tion nf this predicament will 
inevitably entail." 

The finance houses would like 
to sec the repayment period 
extended to 36 months. But the 
authorities, while not wholly out 
of sympathy with this, believe 
that restrictions must be main- 
tained until the UJC motor 
industry is able to meet the 
demand which would result 
from any easing of the present 
rules. Without this ability the 
fear is that any easing of terms 
control would be bound to 
result in an increase in the 
already high level of imports. 


Problems 


'■S' .>/!! 
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The finance houses argue, 
however, that the main result 
of the present policy is simply 
to move more and more tradi- 
tional finance house business to 
the clearing banks, where loans 
and overdrafts can be obtained 
relatively freely. 

The involvement of the big 
clearing banks in the consumer 
credit fields continues to worry 
some finance houses. Giving a 
personal view in Credit, the 
FHA’s magazine, Mr. David 
James, chief executive of Bank 
Credit Facilities, maintained 
that the dearers should with- 
draw from the direct operation 















computer terminal in operation at one of National Westminster Bank branches, all 
of which arc on-line to the nearest NatWest computer centre 
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National Giro 
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NATIONAL Giro has got 
■d to being called a dis- 
Jointment — and in terms ol 
attraction of new accounts 
t is probably true. Between 
rch r 1972, and March. 1975, 
* number of accounts rose 
m 460,000 to only 493,000, 
i the latest figure for this 
■>. ir is 517,000. However, there 
. ce^weu growth areas and this 
* i be anus: readily seen in the 
V ount of business deposits; 

■m 1974 to 1975, the amount 
' v ablcd from £1.7bn. to £3.5bn, 
'er the last - recorded twelve 
‘ orths the amount jumped by 
' further 50 per cent, to 
25bn. 

ritis reflects the policy of Mr. 
r: : fred Singer, the former fln- 
■ v -ee director of the Tesco 
lennarfcet group who was 
a dh unled for the job back in 
73. He took the view early on 
it he was not going to obtain a 
vsat deal of help from the 
A thorities in terms of capital 
d he further realised that to 
■■npete effectively with the big 
tiki battalions be would 
w to have some profits and 
top cash behind him. His 
Key has been to go for the 
■ge, profitable accounts so that 
cr on he would be able to 
ase the private depositor. That 
has been successful can be 
?n in the business deposits 
/ntioned, and in The lost finan- 
d year Giro reported an 
nuad pre-tax profit of £846.090 
m pari*d with £64,000 in 3975. 
The concept of the Giro sys- 
u has developed a long way 
mi the outset. It was designed 
a money transmission system 
d that has been extremely 
cctive : its proudest boast is 
at payments paid through the 
ro transfer system take only 
e day, while the normal 
eque through the clearing 
nk system takes three days, 
i waver, it has been found, in 
actice, that it has not been 
•ssihle to generate sufficient 
come off tiie money that is 
tained in the system, which 
-f*is the original idea. To be 
nfitable— and the Giro does 
. vc Government profit targets 
w at *t has to mew— it had to 
*ve wider banking powers, 
it now has the power to eom- 
•le with the clearors and the 
mstfc Savings Banks, with the 
reption of one crucial area. It 
>05 not have the facility of a 
‘posit account to offer the «j- 
vidual 

Giro regards this as a valuable. 


recruiting area : plenty of the 
clearers are attracting students, 
the new generation of bank cus- 
tomers. They can offer a deposit 
account at the outset, which can 
later be transformed into a 
current account as the in- 
dividual's circumstances and 
requirements change. Giro is 
denied that, but hopes at some 
later stage — perhaps sooner 
rather than later — that this will 
become possible. The political 
hurdle is that Building Societies 
and the National Savings Bank 
are not going to dike another 
competitor for deposits. 

Apart from just that one 
area. Giro has all the facilities 
(or the powers to create such 
facilities) to become a fully 
fledged bank. It has cheques 
and foreign exchange ; it can 
provide Thomas Cook travellers’ 
cheques through the Post Office 
and, perhaps most significant of 
all, it can lend money. 

Applications 

So far, its first experiences in 
lending have been extremely 
good. It has' made 5,000 loans, 
amounting to around £2m., and 
has not had one single bad debt,’ 
The loans themselves are not 
available on the spot and nut 
just to anyone. First, the pros- 
pective borrower has lo be a 
customer and, secondly, he must 
have his salary paid into Giro — 
even if he takes it out again the 
next day. Forms are available 
from branches of the Post Office 
and the completed applications 

are' sent to Bootle, where they 
are processed on a “pom Is" sys- 
tem, which so far has not let 
them down. 

Giro is no longer a contentious 
animal. There was a time, of 
course, when it was under 
vigorous attack in the House of 
Commons: . But that phase 
apparently has passed. But what 
has burst on to the scene 
is the spectre of bank nation- 
alisation. What has been 
suggested! — and, for those who 
care to . read it. is favourably 
mentioned hr the Labour Party's 
document — is that, instead of 
nationalising the clearing banks, 
weld the National Savings 
Bank together with the Giro and 
thereby form a fully competitive 
State Bank. This makes a lot 
of sense since it would put to- 
gether Giro's current account 
system with the National 
Savings’ depositors... To many. 


people it would seem that the 
perfect compromise is there. 

The Giro is getting poised to 
take on the big banks in the 
■near future and Feels that with 
its 22,000 Post Office branches 
— compared with the clearers - 
combined total of around 12.00(1 
and the TSB’s often highly con- 
centrated 1.500 — that it has 
more than a sporting chance or 
succeeding. 

The opportunity .is there, 
with the clearers now' Imposing 
bank charges on current 
accounts; before, when the 
banks were making too much 
money as to be embarrassing 
and removed charges, it was 
more difficult for Giro to make 
Its mark. The campaign wall be 
mounted just as the charges 
begin to bite on the customer. 

Hitherto, the cash has not been 
available to pay for a large pub- 
licity campaign, but now it is, 
thanks to the build-up of the 
large customers. Apart from 
the level of business deposits 
already mentioned. Giro has 
also become the largest -landlord 
in the country with 27m. pay- 
. meats passing through the 
system in 1976. 

However, it is something of 
a mystery that Giro does not 
have a great deal more Govern- 
ment business. Almost all of the 
£100bn. in Government money 
transfers is handled by. the clear- 
ing banks: less than 4 per cent, 
is put through the Giro system. 

Giro has made steady progress 
in recent years, picking up new 
pieces of' armour?’ as it liar* 
gone along. Giro requires only 
deposit accounts and, perhaps, 
a credit card ut already has a 
bank cheque card) to be fully 
equipped. And both of those 
deficiencies will undoubtedly 
disappear through the persua- 
sive powers -of the ambitious 
Mr. Singer.. 

Us lending will increase, too. 
At the moment it maintains a 
high (3035 per cent.) liquidity 
ratio for the sample reason that 
it could not afford to take a 
knock. And out of balances of 
£192m: at March this year, this 
does not leave a great deal to 
be lent, relative to The clearers. 
Giro readily 'admits that it is 
not in the big league at the 
moment, but certainly it would 
appear to have all the equip- 
ment ' to make a substantial 
nuisance of itself. 

Keith Lewis 


of their credit card schemes and 
personal loan activities and use 
their finance house subsidiaries 
to take over the marketing and 
administration of all such facili- 
ties. He believed that this would 
resolve the “ contradictions in 
the present arrangements in 
the consumer credit industry. 

Mr. James thought that the 
clearing banks should recognise 
that they are not and could 
not easily become, equipped for 
the conduct of profitable con- 
sumer credit operations. At the 
same time they should recog- 
nise that “the much maligned 
credit industry, already largely 
dependent on their goodwill for 
survival, is itself the very 
means they need for administer- 
ing all forms of consumer credit 
through practised and developed 
underwriting and collection 
systems." He said that the office 
networks of the major finance 
companies represented a far 
more effective medium for con- 
sumer credit contact and follow- 
up than that presented by a 
clearing bank branch. 

There are now very’ few 
independent finance companies, 
a fact which reflects the degree 
of control of the industry now 
held by the big banks. Among 
the larger houses , Mercantile 
Credit is owned by Barclays. 
Lombard North Central is con- 
trolled by National . West- 
minster. Forward Trust is 


owned by Midland, and Lloyds 
Bank and the Royal Bank cf 
Scotland own over 40 per cent, 
each in Lloyds and Scottish 
Finance. 

Only United Dominions Trust 
remains - independent,” though 
at the last count it was £400m. 
in debt to the Bank of England 
lifeboat fund. The other major 
debtor of the lifeboat is Fi.rst 
National Finance Corporation, 
whose wholly owned subsidiary. 
First National Securities, is a 
member of tile FHA. 


NEW INSTALMENT CREDIT EXTENDED BY FINANCE HOUSES 

<£m. seasonally adjusted) 


Private cars— ^new 66 57 

Private cars — used 94 81 

ummicrcial vehicles 55 50 

Motor-cycles II 10 

Caravans S 7 

Farm equipment and tractors 5 5 

Industrial and building plant and equipment 47 ' 43 

Household goods 14 12 

Other goods 43 38 

Total ‘ 343 303 3 

Source: Department of Industry. 
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The Consumer Credit Act, 
which received the Royal Assent 
in July, 1974, but is not yet 
fully in force, has been another 
matter of considerable attention 
in the industry during the year. 
The Act requires that all 
interest rates should be con- 
vened to a common base — -the 
effective annual rate of interest. 
But in order iu compare the 
costs of different credit 
facilities it has become evident 
that conversion tables will be 
necessary, as the finance houses 
had for some time been saying. 

The authorities have now 
accepted this argument and the 
Office of Fair Trading is to 
produce tables converting flat 
rales to annual percentage 
rates, tables converting charges 
per £ lent to annual percentage 


rates, and tables for use in cases 
of payment of one sum. It is 
understood that these tables 
will be identified In a Statutory 
Instrument, so that the accuracy 
of the conversion — if the tables 
are used correctly — will not be 
open to challenge. 

The first two of these tables 
will be relevant for use only in 
what are called “ regular ” 
transactions — cases of equal 
instalments at equal intervals. 
The definition of a regular 
transaction has yet to emerge, 
but in such cases individual con- 
version calculations will he 
necessary and the FI/A believes 
that further conversion talks 
will be required. 

Last week the FHA strongly 
criticised the recently an- 


nounced proposal by the Lord 
Chancellor's Department to dis- 
continue, principally on argu- 
ments of cost and invasion of 
privacy, the Register of County 
Court Judgements. It is the 
unanimous opinion of the 34 
FHA member-companies that 
the existence of the Register 
does assist in the reduction of 
bad debts. 

The Association also cites the 
findings of three official com- 
mittees — the Payne Committee 
on the Enforcement of Judge- 
ments. the Crowiher Cnminiitee 
on Consumer Credit ami the 
Younger C anumuee nn Privacy 
— none of which, it points out, 
regarded the existence of the 
Register as objectionable. The 
absence of information from the 


Register, the Association main- 
tains, will force credit grant ers 
to make intrusive inquiries into 
the affairs of anyone, credit- 
worthy or nor. who applies for 
credit and ** this can only result 
in more invasion of privacy, not 
less.” It is also warned that 
the provision or credit will 
become f-lmvor and mure 
expensive. 

The risk of a greater incid- 
ence of default among bor- 
rowers. imposing bigger burdens 
on the Court.;. n m iU also have Hie 
effect i»r rcsincling the avail- 
ability of credit as lenders us 11 
have loss reliable inform alien 
on which to base their 
judgment. 

Michael Laffcrty 
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TheRomans worshipped her. 

You don' [have to go that fan But certainly Fortuna- 
goddess of wealthandprosperity-is avezy powerful lady to 
.have onyour side. 

First; Fortu ne U noted adopted heras its symbol for the 
very obvious reason t hatthe creation of prosperity is its raison 
d'etre. 

First Fortune is theUnited Kingdom subsidiary of the 
Commercial Credit Company o£BaltimorelLS.A.“Whahave 
assets exceeding £2,000mamt employ morethan 8,500 people 
throughout .the world. 

With those resoiirces»Fir^F<n-tunehas aE thats 
niweesiry to meet your needs, whetheryou are an individual 
ora business or industrial coni era. 

Choose the services First Fortune offers: 

Banking 

First Fori; mo .ip.. tares a full rantro of nonnal nanhiiiff 
smk-es-ovi.iyt hingfrum i-iureut acc'.'imt.f.chwjue elt-aring, 
bankcards. iwj>- mal (< ^ns,- c-rdmfl s, hills nf exchange, 
bridging finance, revolving mdir.bluck disi.ru ml big: 
cvnint' trial i irlbied term loan.-, toiina living LUC i-sporift. 

Business Finance 

This takes :u i< <ther i yj * ■ of expert ise.Firsif’oni me have 
it-for pkmi am 1 maehineiy fi nance. aircraft finance. marine, 
finance. Charges a re ;d\YHys?»;um pet hive, arrangements 
flexible, adminwiraiion kept to die ijuiekc-it and simplest 


Leasing 


Consumer Finance 

First Fortune are becoming bet ter known each dayto 
dealers and retailers t hroughout Britain . partievilfiriy in t lie 
motor vehicle field and increasingly in other areas that in volva 
sales financing. Vendors of caravans, boats.fumit ure. cent rai 
heatiqg, doubleglazing.^vdmming pools -djffeient piwductis 
different dealers.but all improving their positions in today's 
tough market-place through First F ortune finance programmes. 

Specialised Sendees 

The aboveisjust-a glimpse of the scope of First Fortune's 
hahkhagiind finance services. 

You may wehbave areriidreirien t that needs more 
particular research and imaginativeplauning than the regular 
fic-rvices^ weVe covered. 

FirstFortunehavethew-ushi'.ir.TiiidVnriwlixlgeof 
ffrvuKMsd inarketsTo mtotpvt trends and .Hnlidfwu* tliefuiure, 
Your needs will ? wive the closest at U*i it i« m ; mil be handled 

^\i(h;ui uutlKiriiyuini Hair based un many yifir^ortxiiei'ii.-ncc 
hi >1 h in Fun (pound i lit- USA 

FirstForniiiehavi*l.»KiiK'hi>iniui»< ii i-q< 'f i« .wu.- n m t .■ itir-s 
In'BriUiin.tvi vni !y ironing their Central London } *iimch k» 
ilMAlall.SAV.1. 

I 'i oi una was o»nsiil:e;la.s}i iT-liahk , rirti-/Ic-dnririg , .i ni urivs 
{if Ri uiic c domiuam isiti'JJi atlho citnlre o£ world irudeund 
progress 

hi lOTd.you'H find RrstFurtunenot only reliablebutagood 
deal easier lo consult. 

Obeckthelistof offices below. 


Herr? is a dynamic and fltodbletool which lias an important 
rolemmost corporate 5nancmgportfoli'is,Yousel«t the 
equipment, negotiate purchase price, arrange delfveiy- 
First Fortune arc i nvoiced and ijay the supplier immediately 
afr^rsal Isfa* i “n • < -< ion of ■ J<n -imu ms. recoipr and 

accept sto'V . .( i hi“.i|ui|Hnenr.Y'M;r ri-niaSr are paid out of 
Incoju-.- -ikilyd'-di ivlihb ■ [nr i us j r/rpi «•?» 



f Finance 


FFe know money matters 


Group Administration Office: Grosvenor House, High Street, Croydon CR9 1PU- Tel : 01-686 3466 Telex- 9463S6 
Branchesat;B»rminghaniTel 021 62J«871. Bournemouth Tel;O202.29t723.BrigfitonTsl 0273-500074. BristofTri 027-’-'»9140a 'cardiffTol C' , 2' l -2 r ‘50R 
Co lch©slerTel:020Q-49591. Coventry Tel. 0203-27563. Croydon Tel. 01-681 2726,ExetOfTel 0392-32139.GjBsgowTd-041 •>2U‘ , 14 K Gloucester TeV CW52 ^66*5 
Guildford lieU 0433-75299, Leicester Tel-0533-24188. West London Tel. 01-568 4166/7.-8. LondonlfS!r^ll)Td-"of.e3p"46^i MaldrtoneTri 
Malvern lb: : 06845-5050. Man^^ter Tel:05 f : 8329255.Middlesbrough Tgl: 0642-24 89^ 7.'g, itfewcaEtieTef: 063 2- 28 US Portsmouth TaL 07 
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The international merchant Bank with expertise in Mexican and Latin 
American markets and financial connections world wide. 

Providing a full range of on shore and off shore services. 


Short, medium and 'long-term credits. 

Managing loan syndications and underwriting securities. 
Eurocurrency deposit and foreign exchange dealing. 


Chairman: 

Agustin F. Legorreta 

Management: 

Gerard Leg rain 
Joseph Ahronee 
Gavin Co wen 
Claude Heroys 
Alan Schofield 

Managing Director 

Foreign Exchange Manager 
Controller 

Banking Manager 

Exchange Control Adviser 


Roberto Latapi 

Representative in Mexico 

Shareholders: 

Banco Nacional de Mexico, S.A. 

Bank ot America International Limited 

Infat, S.A. de C.V. (Senderos group] 

Deutsche Bank A.G. 

Paribas International, 5. A 

The Dai-fchi Kangyo Bank Ltd 

Union Bank of Switzerland 

Subscribed capital: 

£5.000.000 

-- 



INTERMEX. 

International Mexican Rank. Ltd 


LONDON 
29 Gresham Street 
LONDON EC2V7ES 
Tel: 01-600 0880 
Telex; 8811017 


MEXICO CITY 
Tiber 110-&° Piso 
MEXICO 5,D.F. 

Tel; 528-77-08, 52878-68 
Telex; 01773894 
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Consortia regain poise 


THE CONSORTIUM banking 
community has recovered much 
of its former poise over the past 
18 months. Though the rales 
of growth have slowed down 
noticeably most of London's 
consortium banks have turned 
in higher profits during their 
past financial year. One or two 
have blotted their copy-book by 
announcing special loan loss 
provisions. Nevertheless, the 
uncertainties which affected 
many of them in the aftermath 
of the collapse of Bankhaus I D 
Herstatt in May, 1974 have 
evaporated. 

However, the recovery in the 
consortium banks’ fortunes has 
been hampered by the long- 
drawn-out sterling crisis. The 
pound's precipitous fall over Use 
past year is causing consortium 
bank managements considerable 
worry. Since, over SO per cent, 
of their assets are in foreign 
currencies but a considerable 
part of their capital in sterling, 
these banks are particularly 
vuloerable to a fall in tbe 
sterling ' exchange rate. This 
hits them on two counts — first 
by adversely affecting their 
capital ratios, and secondly, by 
forcing their foreign share- 
holders to make provisions in 
their balance sheets for losses 
on their sterling investments. 

Of the two. the capital 
adequacy problem is the more 
immediate, since it undermines 
the consortium banks' ability 
to expand their international 
lending. Take, for example, a 
bank with sterling capital of 
£10m. and total deposits of 
£200m. of which 70 per cent. 
(£140m.) is in Eurocurrencies. 
The bank’s capital/deposit ratio 
is 1:20; a fairly standard level 
for a tonsortum bank. A 20 per 
cent, fall in the steriing/dollar 
rate will inflate the value of 
the non-sterling deposits by 
roughly £30in. and result in a 
decline in the capital/deposit 
ratio from 1:20 to 1:23. 

The second problem, though 
less spectacular, is also giving 
concern to consortium hank 
shareholders who are faced 
with the need to make special 
provisions fur exchange losses 
on their sterling investments if 
they consolidate them into, their 
balance sheet David Ashby of 
Bankers Trust Company esti- 
mated in a reeent article in 
The Banker that if a non- 
resident bank had invested 
S25ra. in its U.K. operation in 


LEADING CONSORTIUM BANKS 


Bank 

MAIBL 

Orion 

Scandinavian 

lot Comm. Bank 

Associated Japanese 

London Multinational .... 

JUS 

UBAF 

Nordic 

EBC 

UIB 

Libra 

19 After tax profits as a percentage of total assets. 
Source; Latest published balance-sheets. 
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Profitability* 

CcariBBt 
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1964 

103 

799 

10.0 

0.296 

4.4 

u.a. 

2.4 

1970 

210 

717 


0.502 

4.2 

64.3 . 

n.a. 

1969 

170 

487 

— — 

0.477 . 

5.9 

25.6 

4.1 

1967 

40 

423 

11.3 

0.418 

11.7 

54.5 

10.1 

1970 

30 

338 

HL3 

0.240 

6.9 

42.4 

3.9 

1970 

80 

328 
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0.30S 

4.9 

24.4 

6.3 

1970 

36 

297 

44 

0.286 

6.3 

52.4 

2.6 

1972 

73 

236 

5L8 

0.158 

4.S 

29.2 

1.0 

1971 

90 

253 

7.4 

02276 

7.7 

31.0 

njL. 

1973 

7S 

227 



0.440 

5.6 

31.6 

IMI. 

1970 

50 

1SI 

2.0 

0.313 

5.2 

43.4 

2.4 

2972 

50 

172 


0.927 

5.9 

51.6 

D JL 


t Capital as a percentage of total deposits. 


1970, the investment would 
have had to earn, and put to 
reserve, some 37m. just to pre- 
serve the original dollar value 
of the investment 
The adverse impact of the fall 
in sterling has been lessened 
by the fact that most con- 
sortium banks have substantial 
amounts of non-sterling capital 
in the form of dollar 

denominated subordinated debt 
The 10 largest banks, for 
example, have roughly £140m. 
of sterling funds and £60m. of 
subordinated debt. Only three 
of the top ten banks have no 
subordinated debt. 


Sensible 


■s 


THE BANK OF NEW YORK 


LONDON OFFICE W7.LE«DENHALL 5TREE r LONDON ECTV4PN 
TELEPHONE 01-?83 501l TELEX CONDON SSJS01-3WMC 
CABLES. LONBANKONE LOf IOON E.C 3 
MAIN OFFICE Aj? VUALL STREL I. NEW YORK NY - lOOIS. 
Incorporated wiih limited luMity in the State of New tart.. U.3A 


The brief advertisement below 
appeared on February 23, 1784, heralding 
the founding of New York’s first bank— 
The Bank of NewYork. 

And that date, significantly, was a year 
before the U.S. dollar was named the 


official currency by Congress. 

Throughout the years since then, the 
Bank has established an enviable record 
of quality strength, integrity and personal 
service and these are the qualities on which 
the Bank still prides itself today. 



Uty to a RANK on liberal 

|«tiidpies,tKe stock to tim&sk of specie on^tfaey 
are therefore Invited to meet To -Morrow 
Evening at SixoCfocK Coffee House 

'where a plan will he submitted to their consideration 


W N«w : VbridRacfcet 

23.1784 . 


BEFORE THERE WAS A 
U.S. DOLLAR, 

THERE WAS A 

NEWYORKBANK. 


However, the advantages of 
this sensible cushion of foreign 
currency capital have been 
thrown into question by the 
Inland Revenue, which has 
announced its intention of 
taxing the gains on the value 
of the foreign currency sub- 
ordinated loans. The problem 
is highlighted in the latest 
accounts of London Multi- 
national Bank. Because of the 
fall of the pound, the sterling 
equivalent of its .subordinated 
loan has risen by £1.5Sm. 
during its last financial year; 
and will have risen by even 
more in The current year. 

The U.K. tax authorities are 
seeking to lax as *‘ conceptual 
profit " the increase in the 
value in sterling terms of the 
foreign currency assets which 
the subordinated loans have 
been used to fund without 
allowing for the increase in 
value in sterling terms of the 
subordinated Iuaiis themselves. 
Londori Multinational-' is being 
treated as something of a test 


case by the Revenue, which is 
demanding an extra £798,000 in 
back taxes. If successful this 
would mean that London Multi- 
national's after-tax profits 
which rose by 31 per cent last 
year would have actually fallen 
by 35 per cent. . 

The bank has taken counsel's 
opinion and is confident that it 
will not have to pay any tax. 
It is supported in its stance by 
the other consortium banks 
which hare likewise refused .to 
make any provision for the 
extra tax. In fact. Associated 
Japanese Bank ( International i 
which has the largest amount 
of subordinated debt outstand- 
ing, does not even mention the 
possibility of extra tax • provi- 
sion in its last accounts. 

Lord Cromer, an ex- Govern or 
of the Baak or England, and 
chairman of London Multi- 
national, commented' in his 
annual report that the “ impli- 
cations of this issue are far- 
ranging.” Other banks are more 
forthright, viewing tire poten- 
tial tax increase as “daylight 
robbery.” Despite intensive 
lobbying the Revenue has shown 
little sign so far that it will 
gracefully concede defeat. If 
successful its move , would deal 
a serious blow to London's com- 
petitive position from which it 
might never recover. 

Apart from the sterling/laxa- 
tton issues it is clear that arter 
the heady growth period of the 
early 1970s, consortium banks 
are now moving into a more 
mature phase. During the past 
five years 14 new consortium 
banks have opened in London 
but over the past year only one 
fresh bank, the Saudi Inter- 
national Bank, has opened its 
doors. It seems unlikely that 


any major new consortium ven- 
ture will be launched in London 
in the short term, partly for tax 
■reasons and partly because en- 
thusiasm for the consortium 
approach has lessened. The 
lessons of Herstatt will not bo 
easily forgotten. 

Instead there will probably be 
further reshuffling of Interests 
and one or two names could dis- 
appear. Already Orion Term- 
bank has been merged into 
Orion Bank, and Rothschild 
Intercontinental Bank has been 
taken over by American 
Express. Hambros and Brown 
Shipley have both effectively 
withdrawn from their consor- 
tium hank affiliates and their 
example may be followed by the 
handful of other U.K merchant 
banks which have stakes, 
such as Charterhouse JaphcL 
Barings and Keyser Ullman, 
which might find the future 
financial responsibilities too 
onerous. 

The remaining consortium 
banks are all developing special 
identities. As a group they 
have often complained that the 
tag “consortium bank" does 
not do justice to the wide variety 
of institutions now in business. 
In fact, two of the largest con- 
sortium banks, Orfbn Bank and 
the European Banking Com- 
pany. have made a point of not 
joining the Association of Con- 
sortium Banks, since they feel 
tfuyr are a somewhat different 
animal from the others. 

. A glance at the balance- 
sheets and profit and lass 
accounts r of the major consor- 
tium Iianks underlines the 
differences. Looked at in terms 
of pre-tax returns on capital, 
at one end of the spectrum 
banks such as Libra and London 
Multi-national have rates of 


return comfortably above those 
of their shareholders, wlnii 
others are not so well placed 
Comparisons are complicated b> 
the impact of subordinated Joac 
debt which means that the moti 
highly geared banks' tend tc 
earn more than the less highJj 
geared. 

However, the ratio of after 
tax profits to total assets is s 
good yardstick of how well, oi 
badly, banks manage their tola 
asset portfolios and here, too 
there are some surprising varia- 
tions. At one extreme is Libit 
which earned 0.927 per cent 
on its assets while at the othei 
extreme is UBAF where its 
performance was hiL by specia 
loan loss provision*. 

Those banks with highei 
returns tend to be those benefit 
ing from substantial feeracatm 
as managers or co-managers n 
syndicated loans. Differuy 
staffing levels' give- other cl 
to variation in perforsiahr^ 
Borne banks keep overheads to £- 
minimum and prefqr to ;offcr ; ■ . 
specialised sendee, only,' white** 
others aim to give a full Bankinj . 
service offering . BCGD. financ* ,« « 
and documentary credits jis wl 1 
as trading in Eurobonds 
though, in the. short. term tht ,,f 
might mean lower profitability - 

' i?>* 
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Dependence 


)»*i 


Emphasis ' mi luedihnricnr^ 
lending also . differs .' widely! .. 
Medium-term Irani- 
percentage of total unbare ife. 
good yardstick of '“^{bahk'S^*:-- . 
dependence on • 

lending. At iti last -balanci. -■ 
sheet date, Orion, 
had 64 per cent of its ase^tier •* 
up in medium term iQfUtigwfiilr V , 
London multinational* hid onl*^ 

24 per cent. The averagt fignrt-' 
tends to be around 4Q percent . 

Another interesting differ 
once between coiisorthim bank 
is seen in their attitude tb dtv i_ _ _ 
dend payments. . Only 'direr a 
the top ten consortium banks ii 
London do not pay- a dividend 
For those that did. the dividem 
cover ranged from 10-1“ t«r D 
times. Such variations ur 
dnubtcdly . reflect differin; 
objectives of the various -skari 
holders, but the. lack - o 
unanimity is slightly concemin 
given the infancy of most of th 
banks and the consequcnHar 
uf. sizeable reserves to am 
possible future losses. 

William Hal 
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London’s overseas banks 


WITHIN the U.K. banking 
community there exists a select 
group which although small in 
number represents an extremely 
wide spread of interests world- 
wide and an enormous wealth 
built up over the last 100 years 
or so. The ' members of this 
group arc the London-based 
overseas banks which, until 
just after World -War fl, carried 
on practically all of their busi- 
ness overseas, despite their 
domicile. Over the years their 
number has diminished sharply, 
usually as a result of takeovers 
and mergers. Recently, how- 
ever, an exception to this 
pattern took place. 

Last month one of their 
number, the Australia and New 
Zealand Banking Group, pulled 
up its stumps and transferred 
its residence and place of 
incorporation to Australia. It 
was a. move which followed 
several years after the transfer 
of the bank's headquarters and 
was perhaps something of an 
inevitability given that around 
30 per cent, of the bank's busi- 
ness is conducted in Australia. 

Now there remain only four 
London-based overseas banks, of 
significance — Barclays Interna- 
tional, Standard Chartered. 
Lloyds International, and Grind- 
lays Bank. Another, the Hong 
Kang and Shanghai Banking 
Corporation, has strong connec- 
tions with London and is some- 
times lumped together with the 
other four in the overseas bank 
category, but its residence is 
Hong Kong. 


Adjust 


This small band of banks has 
seen some of the biggest 
changes in world banking over 
the past 10-20 years and has 
probably had to make greater 
adjustments to the changing 
social and political climates in 
developing countries in parti- 
cular than most other busi- 
nesses. Their origins lie in the 
British Empire when trade fol- 
lowed the flag, with the banks 
following the trade, to finance 
it Some have rather romantic 
origins. Grindlays. for example, 
expanded at its outset in India 
by financing men of the Indian 
Army and their families. 

It is virtually inconceivable 
that any more of these hanks 
will change their residence. 
While most have their origins 
and thus a large part of their 
business in cast of Suez or in 
Africa — the one exception being 
Lloyds International which went 
the other way and is big in Latin 
America 1 — all have expanded 
into many other countries. They 
have all considerably broadened 


their activities and at the same 
time each has established a very 
much stronger position within 
the U.K. 

Grindlays. for example, was 
founded and originally grew on 
a simple retail banking opera- 
tion and in India where it all 
started there are 55 branches. 
It aWo takes in the National 
Bank of India and over the years 
fnfged new business in Bangla- 
desh. Pakistan. Sri Lanka and 
Eastern Africa. It moved into 
Europe and bought the Ottoman 
Bank, with branches in France, 
Monaco and Switzerland, and the 
London gronp business of the 
Ottoman Bank which extended 
Grindlays activities in East and 
central Africa. It aiso moved, as 
have the others, -into merchant 
banking, buying Wm. Brandt's. 
This diversification to produce 
more U.K. business bit a rocky 
path, however, when Brandts 
subsequently suffered heavily in 
the economic slump. Incurring 
large losses -in. for example, the 
property field. 

What it is doing is to increase 
Its corporate rather than retail 
business. This means aiming at 
providing financial advice and 
loan facilities, medium or long 
term, for the medium size of 
company. This is particularly so 
in the^ Gulf, Far East and 
Europe.* These moves to estab- 
lish growth more in the corpor- 
ate finance and investment field 
stem from rhanges in the busi- 
ness and political climates of its 
traditional countries. 

Tt is a pattern common to all 
the London overseas banks. 
When trade and the banks fol- 
lowed -the flag, sterling was the 
acceptable currency in all «f the 
countries concerned and all deci- 
sions could thus be taken nt 
home in London. Goods would 
be financed to and from these 
countries, harvests would be 
supported financially and when 
the banks got their returns from 
such business in one country 
they could easily shift funds to 
a new country to repeat the 
process. 

After World War DL however, 
Britain's colonial structure 
began to change, as its colonies 
gained 'independence. At the 
same time the sterling area 
began to narrow, meaning that 
it became a less easily trans- 
Ferrable currency. Additionally, 
the newly independent countries 
wanted a greater slice of their 
local action and the London 
overseas banks found themselves 
having to make available to local 
interests shares in the hanks. 
Some banks were also national- 
ised outright. 

High taxation rales became a 


problem and it was this which 
was a major factor in these 
banks looking for new pastures 
to' mitigate the effects y of the 
changing post-war business 
climate. High taxation in India, 
for example, meant that Grind- 
lays needed to get a reasonable 
proportion of its earnings in the 
U.K. if it was to gain any 
advantage of relief available in 
the U.K. on tax levied overseas. 

One of the biggest London 
overseas banks is Standard 
Chartered, which this year- won 
the Queen’s Award for Export 
Achievement. The two major 
constituent parts — the Standard 
Bank of British South Africa 
and the Chartered Bank of 
India, Australia and China — ■ 
began business in the traditional 
areas and to^lay it has a very 
large branch network. It was 
also one of the earlier venturers 
of its kind into Germany and 
the U.S., setting up in Hamburg 
and New York in 1902 and 1905 
respectively. 


Acquisitions 


Standard, like Barclays and 
Grindays, has spread itself into 
the Middle East, . buying the 
Eastern Bank in 1957. It has 
also . Continued -to grow by 
acquisition in its traditional 
areas, buying, for example, the 
Bank of West Africa in 1965 to 
give it branches in Gambia, 
Nigeria and Sierra Leone. 

A far cry from the early 
retail banking activities are the 
services which have been 
developed by all the London- 
based overseas banks. To meet 
the needs not only uf their cus- 
tomers in the developing 
countries; but also to enable 
them io compete in the more 
Industrialised areas, they have 
had to move into all types of 
corporate lending,' ‘tailoring 
packages to meet individual 
requirements; advisory services; 
investment facilities; currency 
dealing and similar activities. 

At the same time, in the 
developing countries particu- 
larly, they have had to cany out 
a substantial teaching operation 
as local interests have . taken 
shareholdings and more local 
nationals have taken over the 
day-to-day. running of the. bank- 
ing operations. Other, innova- 
tions have been increasing par- 
ticipation in syndicated loans 
and in the Eurocurrency 
markets— particularly Barclays 
and Lloyds— which have been 
very important in giving them 
access to fast expanding inter- 
national wholesale, as against 
retail, banking operations, 

Barclays . and Lloyds have, 
similar histories to their expand 


sion overseas — Barclays Intc" 
national was formerly. Barclay 
DCO (standing for Dominion 
Colonial and Overseas and itsef 
a combination of the Coloaia - 
Bank, Anglo-Egyptian Bsrik/an * 
National Bank of Smith Africa F 

while Lloyd i International take 
in the Eorroer Bank of Londo:. 
and South America. But' anion * 
the more interesting features 5- . 
their case, is the fart that 1x>L' „- 
are now heavily, involved in th 
U.S.— Grindlays also has strpni . 
links, but on a different* basi 
since it is through a 49 per cent- 
holding in the bank iiwnedT>; , 
the First National City Bank o:. 
NewYork. - 
Across the Atlantic. Barclay 
has 28 branches .in Ne.w-.Yprf - 
following the acquisition of jh r • 
First Westchester Nation* 
Bank, and it has a further- 4*. 
branches In California . f .- 
result of buying the Count? 
Bank of SaVa' Barbara. H i ; 
also in Chicago and has « ” 
licence to start banking opera 
tions in Atlanta, Georgia. /- /> 
Lloyds, which first went- w 
the opposite direction to -tin • 
others by moving into SDutl . 
America, is in terras of asset, 
probably the largest foreign, 
bank in California following it! 
purchase two years ago of -th* i 
First Western Bank and Trn? 
Company, now Lloyds Ban* 
California and with some . 
branches. 


Diversity 


Sir George Bolton, a former . 
chairman of SOLSA — wbici 
went into Lloyds -to make oft. - 
the current international nrt- . 
work— was one of the earlicsl 
innovators of the Eurocurrency 
markets and thus provided 1M- • 
bank with one of its ■ maim 
diversification . areas out pi 
retail banking. Lloyds Inter: 
national's biggest network t>( 
branches is in Argentina. vtful®jv 
in the whole of South America'^. j: 
the number is around 170. The. **«!•' 
bank, like its counterparts.- see* 1 
the immediate future as being. - 
concentrated on .increasing cor- 
porate business, particularly 
with multi-nationals where Its 
Spread of operations worldwide 
can be put to use. . 

One of Lloyds most redent \ 
new ventures is a represent* . 
ative office in one of the least 1 
capitalist. of area s>— Moscow. It . - 
does not,, however, have quite 
the distinction of Standard 
Chartered, which can boast. ° r • 1 • 
being one of only, two foreign 
banks in the People’s Republic 
Of China. 

-Nicholas Leslie. . 
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Resident foreign banks 


'HE CITY’S foreign banking 
ommunity often tends to be 
verlooked. Ail told about 250 
areign banks from 53 countries 
luster around the Bank of 
Ingland in the heart of London, 
tinging from the Communist 
ank of China to the latest 
ntrani, the Vatican City's 
■aneo di Santo Spiriio. But the 
iversity of business they trans- 
it together with their widely 
iffering political and cultural 
ackgrounds discourages them 
■am clubbing together to 
?tter to advertise their con- 
■ibution to the City’s prosperity 
id Britain's invisible trade 


balance. No foreign banker, for 

example, sits on the powerful 

committee for invisible exports 
which argues ihe City’s case 

around the world. 

Yet the lack of obvious pub- 
licity does not do justice to the 
foreign banks’ influential role. 
Their size and contribution is 
best served by a few statistics. 
Total assets of foreign aod con- 
sortium banks in the U.K. in 
July amounted to £91.6bn.: 
against a total figure of £159.5bn. 
Just under two thirds of this is 
accounted for by foreign cur- 
rency assets. 

Eurocurrency market business. 


accounts for the bulk of foreign 
banks' London .operations. U.S. 
banks' London branches control 
£38.2bn. of foreign currency 
deposits (38 per cent, of the 
total). Japanese banks control 
another £14.7bn. and other 
foreign and ‘ consortium 
banks control just under 
£30bn. As a group . the 
foreign bank’s foreign currency 
deposits are 18 times as large 
as those of the U.K. clearers. 
Foreign banks make over 80 
per cent, of all foreign cur- 
rency advances to the U.K. pub- 
lic and private sectors. 

Their role in the sterling 


■: -&H 

• i: -j .y 

-7, V> ! 



The new City of London headquarters in Cannon Street of the Bank of America 

— the world's biggest bank. 


markets, while far less import- 
ant. is not inconsequential. 
Foreign banks are not confined 
to the City: a growing number 
have opened branches in places 
such as Manchester, Birming- 
ham and Edinburgh with the 
aim of building up sterling de- 
posit and lending business. 

As a group they already con- 
trol sterling deposits of £7.Sbn.. 
giving them a market share of 
17 per cent. Their sterling de- 
posit base is about a third the 
size of the London clearing 
banks as a whole and 50 .per 
cent higher than the combined 
figure for the Scottish clearing 
banks and the accepting houses. 
U.S. banks, for example, had 
sterling deposits of £4.4bn. in 
July— almost twice the size of 
the Scottish clearers. 

Altogether a total of 244 
foreign banks were located in 
the City at the last count; an- 
other 87 hare no direct repre- 
sentation but hold stakes in 
London consortium 'banks. So 
all told 333 foreign banks are 
in London in one way or an- 
other. Of those directly repre- 
sented. 152 have full branches. 
56 are from the U.S. and over 
a third from Europe. Among 
the 100 largest banks in the 
world only 17 are not directly 
represented in London. How- 
ever, 12 of these have stakes 
in consortium banks. All but 
five of the world’s 100 largest 
banks arc represented in 
London as a result; Although 
the number of banks is growing 
rapidly in New York, no other 
major financial centre is host to 
as many foreign banks as 
London. 

Such details help explain why 
the health of the UJK. foreign 
banking community is so im- 
portant for the City as a whole. 
The months after the collapse of 
Bankhaus L D. Herstatt were a 
particularly difficult period, 
especially for the newcomers 
which had not been in the City 


long enough to build up a safe 
cushion of sterling business to 
fall back on when the volume of 
Euromarket business dropped 
away sharply. The crisis of con- 
fidence took its toil as business 
began to gravitate towards the 
larger banks, and the smaller 
banks in London were made 
painfully aware of the volatile 
nature of their deposit base on 
which they had earlier built up 
so much of their new business. 


Tryin 
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For some, the problems were 
not only confined to inter- 
national business ; the domestic 
sterling side had its difficulties 
as well. For those banks which 
had become involved in U.K. 
property lending it was an 
especially trying time as 'U.K. 
property values collapsed and 
borrowers began to default on 
interest payments. The collapse 
of Stem property empire, burnt 
quite a few foreign bank 
•fingers while the ldng-draw-out 
problems of. Maritime Fruit 
Carriers have highlighted the 
exposure of foreign banks in jet 
another problem area. 

A number of senior bank 
managements at head offices 
around the world began to regret 
the freedom and responsibility 
which they had delegated to 
their prestigious London 
branches during the “go- 
go” years of the late 
]960s and the early 1970s, 
-when keen competition for Euro- 
currency business drove margins 
down to unbelievable levels and 
the name of the game seemed 
1o be asset growth. As a result 
head office controls have been 
tightened considerably on 
foreign banks London branches 
over the last 18 months. 

Luckily the past 12 months 
has seen a recovery in their basic 
business. The shake-out in the 
property market has just about 


run its course and there are 
signs that property values are 
improving at last, although lend- 
ing prospects m the UJv 
economy as a whole remain 
depressed. A few foreign banks 
have, had their problems, but on 
nowhere near the saAie scale as 
‘ 18 months aso. 

Thames Guaranty, a small 
fringe bank in which two Portu- 
guese banks had a stake, has 
been closed, while Arabian in- 
vestors have been working 
behind the scenes with the Bank 
of England to shore up Edward 
Bates, the troubled authorised 
merchant bank. - Meanwhile, 
Grindlays Bank, where Citibank 
has a 49 per cent, stake and has 
been taking a close interest fol- 
lowing its peed to make sizeable 
provisions for Gritidlays loan 
losses last j'ear. now seems well 
on the road to recovery. 

At the * same time Euro- 
currency lending, the bread and 
butter business for many foreign 
banks ' in London. has 
picked up both in terms of 
volume and spreads. Most 
foreign banks should be earn- 
ing far better profits this year 
from their London branches. 
Eurobond activity has continued 
buoyant and those 'banks in- 
volved should be showing a 
healthy increase in fee income. 
Foreign bankers will also bene- 
fit from the recent change in 
the U.K. export-financing 
arrangements allowing foreign 
banks to participate in business 
which, until now, has been re- 
served for British banks. Last 
year U.K. banks' Export Credit 
Guarantee Department (ECGD) 
facilities amounted to £8&ira. 

However, the improvement in 
the business prospects for the 
foreign banking community has 
been offset to some extent by 
the rapid decline in sterling. 
This has hit hardest at those 
foreign banks which tradition- 
ally operate in Britain via a 
locally capitalised subsidiary. 
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Sterling ifoposils 

°.gf 

Foreign currency 

°,of 


• (Ebn.) 

lata! 

deposits (dm.) 

total 

London clearers 

23.8 

51.3 

4.5 

4.5 

Scottish clearers 

2.5 

5.4 

0.5 

0.5 

Northern Ireland 

<1.8 ■ 

1.7 

— 

— 

Accepting houses 

2.5 

5.4 

3.2 

3.1 

Oilier UJL banks ... 

8.9 

19.5 

j0.fi 

10.4 

U.S. banks 

4.4 

9.5 

38.2 

37.S 

Japanese banks 

0.4 

0.9 

14.7 

I4.fi 

Other overseas banks 

2.8 

5.6 

23.4 

23.2 

Consortium banks ... 

0.4 

U.9 

6.0 

5.9 

Total 

46.4 

100.0 

101.4 

100.0 


Source: Bank of England. 


Banque Nationale de Paris Ltd. 
is an example of an old- 
established bank which has suf- 
fered. but a number of the 
recently established merchant 
banking subsidiaries of U.S. 
banks have also been affected. 
Since much of their business is 
in foreign currencies, the depre- 
ciation of their sterling capital 
base limits their lending poien-, 
tiai and puts pressure on their 
parents to lop up their invest- 
ment which, given the short- 
term prospects for the pound, 
some could be loth to do. 


Concern 


Another problem related tn 
the decline of sterling which is 
currently causing certain 
foreign banks some concern is 
the Inland Revenue’s treatment 
of the exchange gains on foreign 
currency subordinated loan 
debt. This matter is covered 
more fully in the article on con- 
sortium banks, but briefly, the 
U.K. authorities plan to tax the 
very sizeable gains which have 
arisen. About three-quarters of 
the consortium banks and o 
number of foreign hanking sub- 
sidiaries. such as Julius Baer 
International, are affected. 
They have taken legal advice 
and are confident they have no 
tax liability. However, the 
Inland Revenue shows little 
sign as yet of changing its mind. 

Although only a relatively 
small number of foreign banks 
are affected, since most operate 
via branches, the Revenue's 
bebaviour is being watched 
closely by the foreign banking 


community. The relative 
attractiveness of London vis -I 
vis other international financial 
centres has already suffered 
front earlier tax increases and if 
the current plans tn tax gains 
on subordinate debt are imple- 
mented it will deal another 
serious blow to the City's inter- 
national competitive position. 

Markets can move elsewhere. 
On a small scale this can he 
seen in the gold market, the 
bulk <»f which moved lr.nn 
London tn Zurich in the- laic 

lPGOs. The market in gold 
shares has moved from London 
in New York because «f the 
U.K. authorities’ refusal to 
relax the dollar premium sur- 
render rules. The Bank of 
England's recent ’ at tempts to 
curb “ speculation " in zinc 
threatens in drive the com- 
modity markets l.i Nnnli 
America, which i> their natural 
home. The Inland Revenue's 
attempts to tax Greek ship- 
owners on their world-wide 
income (since relaxed slightly) 
is yet another example uf 
isolated instances where the 
City's international dominance, 
be it in ship broking, foreign 
exchange or commodity dealing 
has been threatened. 

Since over SO per cent, of the 
City's international banking 
business is in the hands of 
foreign hanks the Inland 
Revenue should be careful in 
attempting to increase its tax 
bite on this section of the com- 
munity; . It could drive them 
away over the long term. 

W.H. 


Offshoots in 
insurance 


IE PROVISION of financial 
rvices for clients has always 
•eii regarded as the raison 
ctre for clearing banks. In 
A e past this was confined, as 
. r as the -bank was concerned,, 
unly to looking after the 
ent's money and providing 
me investment advice. But 
r more was done by the branch 
inager on a personal basis in 
ring a much wider service, in- 
idiny insurance advice — life 
d general — and arranging the 
rchasc of the contract. 

But life in general since the 
ir has become extremely 
mplex and the insurance 
iustry has been no exception 
this change. Keeping abreast 
the current range of in- 
rance products from the main 
dy of insurance companies is 
w a full-time job. Gone are 
e days when the only life- 
m -savings policy was a with- 
ofits endowment nr a whole 
c non-profit contract could be 
,'omuiended in the knowledge 
it it would retain its value in 
il terms. 

Giving the best insurance 
vice can now be a task for 
; professionals and the banks 
it the past decade have been 
aviding this professionalism 
setting up insurance advisory 
partments staffed by people 
linrd in the insurance field. 
<: development has been very 
n-h to the fore in the diversi- 
ation policy of the clearing 
nks and is now an established 
rt of the organisation, pro- 
iing a service not only to 
lividua! but corporate clients 
well. 

The banks regard this develop- 
■nt as a natural sequence in 
.ending iheir sendee to 
?nts, but their participation 
thi' insurance market . has 
night some biting criticism 
im some of the established 
■•king organisations. The argu- 
nl has been based mainly on 
• combination of insurance 
ih other banking services, but 
i v it appears that banks have 
?n accepted at part of the 
iking set-up. 

hannelling 

Hie banks have used their 
inch network as the means of 
it acting the customer and 
innelling the advice-and infor- 
tion The local manager is 
l the main contact with 
mts and the man who in the 
A case has their confidence, 
t he is now backed up by a 
icialist organisation which 
t meet the client and deal 
h his problems once brought 
hy ihe manager. 

Che organisational set-up 
■ies among the banks, 
liana! Westminster, for 
impic. has centralised Its 
u ranee staff in Bristol, 
pro as the other clearing 
iks have a more decentralised 
•ration with specialist staff 
each of the regional centres. 


Bur the type of advice given 
naturally depends on -the 
requirements of the client. 

For a straightforward in- 
surance inquiry, such as insur- 
ing the house and contents, the 
branch manager is quire' com- 
petent l« advise, providing he 
is kept up to date on ihe latest 
policies.av3Uable. The amount 
of discretion given to managers 
varies. Barclays has designed 
its own package insurance con- 
tract for general personal in- 
surance covering all aspects in 
a form which can be sold 
literally over the counter. At 
the Midland, managers can deal 
with the smaller with-profit 
policies, but not with nun-profit 
risks. Any problem that is 
beyond the straightforward 
would mean the branch manager 
calling in the specialists. 

But the insurance broking 
industry' has not stood still over 
the past decade. Insurance 
broking as such is being 
regarded as just one important 
aspect of financial planning, for 
instance in providing advice oh 
Capital Transfer Tax planning. 
The clearing banks are in a 
position to offer this comprehen- 
sive service; indeed Lloyds 
Bank provides its insurance 
services within its trust depart- 
ment. 

Although the growth in the 
provision of ’insurance services 
has-been primarily on the per- 
sonal side, the banks have not 
neglected the needs of their cor- 
porate clients, especially the 
small and medium-size business. 
Here the existing set-up is well 
able to cope with the more 
sophisticated insurance needs 
while dealing with the insurance 
companies. The latter have been 
busy recently producing pack- 
age insurance contracts designed 
to meet the needs of different 
types of business, such as shops, 
offices, garages. 

But for the larger corporate 
client, the ability to place 
business at Lloyd's as well as 
the company market is essential. 
So is the expertise required to 
put together the insurance re- 
quirements of a large factory 
complex or a commercial .vehicle 
‘fleet Above all is the need to 
understand that most technical 
of fields, the jeinsurance mai^ 
keL Midland Bank, with the 
acquisition of Montagu Trust, 
brought the leading Lloyd’s 
broker Bland Payne into its 
group and is thus able to pass 
on to this company any clients 
which need to be handled by a 
large specialist broker. Bar- 
clays ha's recently launched a 
new broking service as distinct 
from the existing one which 
handles the smaller risk and has 
achieved Lloyd’s broker status. 
The other clearers have not yet 
reached this stage. But there 
can be little doubt that they 
will move In this direction 
should the demand require it. 

The move into insurance 
underwriting, however, has 
been much less marked and con- 


fined to the life side only. This 
is a more sensitive area in the 
sense of competing with the 
insurance industry and in pro- 
viding an unbiased service to 
clients. It is not inconsistent 
to .run an advisory and an 
underwriting operation side by 
side giving the client a 100 per 
cent, service. Bui here many 
feel that banks should be like 
Caesar's wife and be above 
suspicion. It would appear that 
banks are very sensitive to this 
sort of criticism and have kept 
this development in a lower 
key. Certainly, there is no rush 
by the banks to become com- 
plete conglomerates. 


Success 


The development of life 

company subsidiaries is 

probably more the result of a 
feature of the tax system than 
anything else. The clearing 
banks entered the unit trust 

field as administrative and 

investment managers just over 
a decade ago after providing 
trustee sere ices for the unit 
trust movement 6ince it started. 
The growth has been one of 
the success stories in unit trust 
development, the only excep- 
tion being Midland which kept 
out of the field until it acquired 
the Drayton stable in the 
Montagu acquisition. 

Here it is best to offer 
regular savings ii-to unit trusts 
by means of a linked life policy, 
because the investor can claim 
life assurance tax relief on the 
outlay. At 17J per cent., this 
more than offsets the cost of 
life cover. What could be more 
natural, then, than to set up a 
life company to do the under- 
writing. 

Barclays was the first in this 
field, setting up its own life 
company and doing its own 
underwriting Its contracts are 
regular savings plans linked to 
trusts in the Barclay Unicorn 
Range,* National Westminster 
and Midland have linked up 
with established life companies. 
Commercial Union and Pruden- 
tial respectively. in the 
formation of life subsidiaries, 
the bank providing the invest- 
ment link and the life 
company doing the under- 
writing. Lloyds, on the other 
hand, has set tip a life company 
doing its own underwriting, but 
the only product so far 
launched has' been linked to an 
internal managed fund — a mis 
of equities and fixed interest, 
with a property element in due 
course. It has not yet attempted 
to link with its own unit trusts. 

But once established, there is 
nothing to stop these life sub- 
sidiaries offering ihe whole 
range of products including the 
traditional guaranteed contracts. 
There is little doubt that the 
banks will move further into the 
insurance field and occupy an 
increasingly important part of 
that industry. 

Eric Short 


t Advertisement) 


ORB’S ECONOMIC JOURNAL 


September 1976: Vol. 5 No. 9 


Corporate investment view 
undergoes change with 

nodifications 


economic 


The Japanese economy en- 
countered a series of new 
events— virtually the first 
experience of the kind after 
World War II— during Ihe 
period from 1973 through 1975 

Outstanding among them was 
the two-digit advance of prices 
that took place in the 1973-74 
period and continued lingering 
into 1975. the oil crisis that 
broke out in the autumn of 1973. 
and the longest recession oF 
domestic business after World 
War TI that lasted from 1974 
through 1975. 

Reviewed briefly in this ar- 
ticle is whether or not the 
business management concept 
of Japanese corporations has 
changed against such new 
backdrops with special 
reference to the corporate mood 
about capital investments. 

Recent investments 

Shown in the accompanying 
graph are the trends of private 
inventory investments and 
private plant-equipment in- 
vestments in the past 10 years. 
The trends of such investments 
in the process of the latest 
recession following the boom 
that closed in the fourth quarter 

1973 (all calendar years) and 
during the recovery period in its 
wake are relatively noticeably 
different from the comparable 
trends in similar business 
transitions in the past. 

In the phase of inventory 
investments, they continued to 
register a high level during the 
period from the first quarter 
through the fourth qliarter of 

1974 when the recession was in 
swing. This was the inventory 
investment performance 
particularly different from the 
past showings. 

As a result, the' inventory- ' 
shipment ratio made a con- 


siderable increase in the latest 
recession period. Although ihe 
ratio has been gradually 
declining in the .current 
recovery period, it still has 
continued to stand at a level 
comfortably higher than the 
comparable performance under 
similar business circumstances 
in the past. 

In the phase of private plant 
and equipment investments, the. 
slump has been extremely 
acute and tenacious over a long 
period, presenting a specific 
difference from the past 
practice. 

The sharp and continuous 
slump of such corporale in- 
vestments is taken to reflect 
directly the real state of the 
national economy and also to 
represent judgment on the pari 
nf corporations to determine the 
course of investments. 

Taking this point into con- 
sideration. it may be said that 
the latest trend of corporate 
investments fthat is. its dif- 
ference from the past prac- 
tices i reflects the judgement of 
corporations and the changing 
investment concept stemming 
from such judgment. 

Changing concept 

According to a short-range 
survey of major enterprises, the 
following two major trends 
have become conspicuous: 1> 
The level of inventories con- 
sidered normal by corporations 
has become tangibly higher 
than that in the past; 2i. The 
mood of production equipment 
surplus is stronger lhan 
justified by the real size of 
surplus equipment- 

Providing a major 
background for the changing 
investment mood of cor- 
porations is the economic 


confusion . resulting from the 
two-digit price advance, the oil 
crisis and the acuiest and 
longest recession after World 
War II. However, also con- 
sidered responsible is the 
structural chan’ge of the 
Japanese economy. 

In the first place, the 
Japanese ecoaomy has shifted 
to the high-cost economy pat- 
tern following the two-digit 
price advance and the 
petroleum' price soaring. At the 
same time, the Japanese 
economy has begun to assume 
ihe pattern more tolerating to 
inflation as compared with the 
past. The corporate concept has 
changed accordingly. 

A representative example is 
the price outlook on the part of 
lop corporate executives. 
According to the periodical 
survey of the business outlook 
hy corporate executives, the 
ratio of such executives ex- 
pecting the future rise of the 
prices of manufactured 
products continued to advance 
swiftly after 1973 and reached 72 
pgr cent in November. t973. 

However, the comparable 
.ratio later began to decline and 
siood at 39 per cent as of May. 
1976 The uutlook of the prices of 
raw and processed materials 
followed the same pattern, 
falling to C] per cent in May. 
1976 from the peak of 93 per cent 
in November. 1973. 

However, the outlook of 
corporate executives about the 
price course of manufactured 
products still is bullish as the 
ratio uf those expecting the 
price hike of manufactured 
products stood low at less than 
:n> per cent at peak before 1972. 

.The bullish outlook of the 
future price course thus ap- 
pears to have become generally 


fixed among business 
executives. 

Second, the view ihat “the 
growth tempo of the Japanese 
economy is destined to 
decelerate in the future” has 
become predominant among 
corporations following the oil 
crisis and the protracted 
recession for around two years. 

Different from a temporary 
change of the concept resulting 
from economic confusion, the 
conceptual change stemming 
from the structural change of 
the Japanese economy is 
considered to exercise a far- 
reaching influence on the future 
course of corporate in- 
vestments. 

There are undeniably many 
factors determining the trend of 
corporale investments in 
tangible projects, and the 
conception is one of such fac- 
tors. Hence, it may be 
erroneous to attach excessive 
importance to the conceptual 
change. Admitting this point, 
the future course of investments 
hased-on the corporale concept 
may be expected to fare- 
' In the phase of inventory 
investments, the high level of 
the inventory-shipment ratio 
necessarily will not cause the 
standstill of such investments in 
the future as the high level of 
Ihe ratio al present is only 
partially attributable to the 
conceptual change un the part 
uf corporations. According to 
past examples, the trend nf 
inventory investments used to 
change after an interval n( two 
or three quarterly periods 
following Ihe change nf the 
corporate judgment on the 
course of inventories, regar- 
dless of the temporary trends of 
inventory judgment nr in- 
ventory investments, in view nf 
such past examples, there is 
possibility of inventory in- 
vestments starting an increase 
in the near future. 

In the phase of plant and 
equipment investments, the 
protracted slump of such in- 
vestments has been largely 
attributable to the conceptual 
change on the part of corpora- 
tions, and the future recovery nf 
such investments is bound to be 
slow in view of the still strong 
mood among corporations 
about the surplus of production 
equipment. 

Future Outlook 
The conceptual change on the 


pari of . corporations has 
brought about such changes in 
the corporate investment 
behavior and will continue so in- 
the future as so far referred to. 
This gives rise tn misgivings as 
to the future trend uf the Japa- 
nese economy in the following 
phases- 

First. There is fear of the 
domestic business recovery- 
inviting inflation. Corporations, 
desirous of disposing of heavy- 
inventories at advanced prices, 
are likely to start moves for 
higher prices. At the same time, 
they also are liable to become 
cautious abnut plant and equip- 
ment investments in view uf the 
uncertain uutlonk of domestic 
business 

These two factors, separately 
or in combination, may create a 
situation in which the increase 
of supply capacity begins to fail 
to catch up with Ihe gain of 
demand, and Ihe increase of 
demand is liable to invite the 
upswing nf prices. 

The second worry emanates 
from thp foregoing develop- 
ments in prospect. That is. if 
-measures are taken relatively 
hastily fur curbing inflation or if' 
personal consumption ex- 
penditure may recede along 
with ihe progress of inflation, 
there is (ear of the business 
recovery proving short-lived. 

Assuming that a short -lived 
business cycle happens to start 
through Ihe medium of infla- 
tion. it will directly serve In 
justify the changing concept nn 
ihe pqri of corporations and 
eventually to rationalize the 
change of ihe invest menl 
hahnvinr based on the con- 
ceptual change. Corporations 
ihus may be led n, feel that the 
holding of high-level in- 
ventories was rational and thal 
ihe curb on plant and equipment 
in yi -si incuts was justifiable. A 
vicious cycle ihus will start. 

There conceivably -no 
specific prescription lor 
averting such adverse develop- 
ments. In the early stage of 
"business recovery, ii is con- 
sidered particularly necessary 
to lake effective steps for 
perpetuating recovery hy 
ndequnirly adjusting demand 
i including proper induction of 
plant and equipment invest- 
ments' and curbing the ad- 
vance of prices for preventing 
inflation Japan at present is 
standing at such a stage. 
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THE EXPECTATION a year 
ago was that a revival of eco- 
nomic activity in the U.S. 
would, within the nor too dis- 
tant future, curb new financing 
activity in the Euromarket The. 
pressure of increasing demand 
for fufids from U.S. corporate 
clients, on U.S. commercial 
banks would on the one hand 
cut bsfck their capacity to' lend 
funds overseas and on the other 
push up interest rates and thus 
cut back new issue activity in 
the Eurebond market 

In fact there has. as yet been 
no sign of any 'such develop- 
ment and the international 
banking community is betting 
that this situation will con* 
tinue at least until after the 
U.S. presidential' election. U.S. 
commercial banks have report- 
edly found that they have not 
even been abl£ to re-lend 
domestically to The extent that 
domestic loans have been re- 
paid: and the result has been if 
anything an increase in their 
international lending capacity. 
Interest rates still show no sign 
of rising — if anything they are 
still expected to fail — and the 
volume of new issue activity in 
the Eurobond market has gone 
from strength to strength with 
pauses only when a particularly 
Large jwave of issues has satur- 
ated the market. 

The high level of liquidity in 
both the medium- and long-term 
financing sectors of the Euro- 
market can be seen from a 
simple glance at the volumes of 
new money raised. The total 
volume of new international 
bonds issued between January 
and August this year amounted 
to $20.5bn., according to Morgan 
Guaranty calculations. This 
figurt compares with $12.6bn. in 
the same period last year and 
exceeds the. total new issue 
volume for the whole of last 
year of S19.9bn. In the medium- 
term syndicated lending sector, 
the first-half total of $13.5bn.. 
compares with $12.8bn. in the 
second half of last year and 
S2l.0bn. in the whole of last 
year. July and August between 
them add a further S4bn.-worth 
of new loans, bringing the total 
so far this year to $17.4bn. 

The high level of liquidity in 
both sectors of the market has 
also had significant effects on 
the terms of new issues and 
new syndicated loans. In both 
sectors maturities have been 
lengthening. In the bond market 
coupons have been declining and 
in the syndicated lending sector, 
competition for lending business 
has caused the margins which 


banks charge- over inter-bank 
rates to be cut back in the case 
of many borrowers. 

In. the bond sector, the main 
question in everyone’s minds is 
quite simply bow long the boom 
conditions can last Currently, 
the interest rate gap between 
.Eurodollar . ihree-to-six-month 
interest rates and yields on 
recently issued bonds is between 
two and three percentage, points 
which gives- quite a big margin 
for interest rate increases. 

A subsidiary and much more 
delicate question which will 
affect the sharpness of the fail 
off in activity when the interest 
rate leveL moves up is the ex- 
tent to which holdings of 
Eurobonds arc being financed 
with borrowed money. To this 
no' one appears to know the 
answer — though the fact that a 
number of institutions bad 
(heir . fingers burned by being 
caught with bonds' they could 
not sell last time the interest 
rate cycle moved against them 
is often quoted as a reason for 
soft-peddling this factor. 

Beyond this, the main con- 
cern in the Eurobond market is 
with structural factors. The cur- 
rent boom period has seen 
marked changes in the -league 
table of issue managers^ in the 
geographical spread of under- 
writing groups, in the maturities 
of issues and in the nature of 
borrowers. 

Middle Eastern investment 
banks have not emerged as the 
force in the market which had 
been expected in the wake of the 
oil price rises, but there has 
been an unmistakable diversifi- 
cation out of London and indeed 
Europe in the international 
bond market . The- main factor 
here has been the re-emergence 
of New York as a scarce of capi- 
tal- for foreign borrowers. Cana- 
dian borrowers— who were .in 
any case exempt from . the 
restrictions which prevented 
most other borrowers Lapping 
this market until early -1974 — 
still dominate the New York mar- 
ket as far as foreign borrowers 
are concerned. But borrowing 
by other foreign entities . is 
creeping up surely if slowly. 

In general new Issue activity 
in the international bond mar- 
kets has been much more closely 
identified with balance of pay-, 
inents factors than before. In 
previous boom periods com- 
panies were heavy borrowers: 
this time round the only group 
of private sector companies 
which have borrowed at all signi- 
ficantly have been the Japanese. 


' ... 

EUROCURRENCY BANK CREDITS 
(publicly-announced iu period, 3m.) 

' W5 

1974 2nd half Year 

1st half 

1976 

July 

AugJj 

Industrial countries 

20.S33 

4.324 

7,231 

5.322 

1.727 

466 

Prance 

3J244 

274 

719 

500 

60 

— 

Greece 

419 

220 

. 239 

— 

— 

60 

Italy 

2,322 

105 

120 

320 

— 

— 

Spaiq •••■' 

1JL5I 

609 

1J47 

309 

1,224 

50 

Ilk. 


55 

160 

1,061 


38 

vs. : 

2^21 

250 

764 

481 

25 

— 

other* : 

5.891 

2J5I1 

4,082 

2.651 

416 

318 

Developing countries 


6.979 

11,164 . 

6.347 

1.473 

281 

Ndn-Opee countries 

6^76 

4,991 

8£64 

4, STS 

SS9 

281 

Brazil 

1,672 

1434 

2,152 

1.061 

365 

1QO 

Mexico 

948 

1,490 

2311 

722 

230 

150 

Peru - 

443 

134 

334 

50 

15 ' 


Philippines 

844 

203 

363 

862 

— 

— 

South. Korea 

134 

25 

. 347 

247 

40 


Cther* - 

2235 

LS05 

2.757 

1.936 

239 

31 

Opec. countries 

867 

L988 

2^00 

L469 

584 

— 

Algeria 

— 

400 

500 

446 

35 


Indonesia 

469 

602 

1,348 

230 

14 

— * 

- Iran 

115 

260 

265 

680 

520 

— 

Other I.... 

263 

726 

787 

113 

15 

— 

Communist countries 

1,238 

1.500 

2J97 

1.789 

20 

— 

Poland 

509 

125 

475 

356 

20 

■ — 

USSR - 

100 

400. 

650 

250 

— 

— 

Others • 

647 

973 

-L472 

1.183 

— 

■ — 

TOTAL 

, 29.2G3 

12,803 

20,992 

13.458 . 

3.220 

747 


4 Includes multi-national organisations. 
t Includes COMECON institutions. 3 Preliminary. 
Source: Morgan Guaranty World Financial Markets. 


The other side of- the coil 
can be seen in the scramble t< 
lend to any new name whicl 
appears in the market some 
times apparently regardless o 
intrinsic creditworthiness. Tb. 
extent of the value of novelt; 
in a market dominated by lend 
ing limits set according to th- 
name 'of the borrower can b. 
seen from the way in whicl 
Venezuela has managed t 
undercut all other borrowers. - 
Apart from one or two ver 
small transactions, Venezuela ! 
a an entirely new name In th 
syndicated lending market It 
call for tenders for a loan o 
no less than Slbn. brought fort! 
a number of offers from variou 
banking groups. The offer i 
accepted was made by a grou 
of nine banks who were prt 
pared to take the whole amoun 
onto their books are at a margr 
of H percent. for seven years. 

One need only note that 
French para-statal body recent! 
had to agree to pay a margn 
14 to 1 per cent, for a standi); 
which it may well never draw 
But French institutions- hav 

... ... borrowed a great deal in the pas 

v Includes regional development organisations. . few years and banks’ portfolio 


are liberally filled with Frenri 
loans. 

— »«^— — — other issues which ar 
outside iinut of «!»««• occupy a lot of th 


Most of the borrowing has been which is also evident in the go beyond an time Qf svmjjpate managers i- 

by international ..organisations medium term lending sector _of ten years. the coraine year mostly aria 

or para-statal bodies from the Euromarket— are stiH being The - exact point a t from the tost ever burst of 1» 

industrialised countries. argued. lending banks will decide to c® 1 * f a this market. Zaire i 

. One topic which bas come to In the syndicated lending it . a da y could fall above or the process of n 


a head particularly in the last market one major question is below these figures. However its d e bf positio. 


two weeks concerns the growing the extent to which maturities there is considerable evidence ^ international frnnfefa 
importance of the commercial will lengthen and margins be to support- the view that the ex- community: it is by ho mean 
banks as lead managers for cut back if the current high perience of one cyde in full has tbe Qn j y country debtor whie 
issues. The current boom has level of bank liquidity con- a marked impact on banks the banks are having to hel 
seen the first move by the big tinues. The crux of theargu- attitudes this time round. through, difficult times, though i 
Swiss banks and by the U.S. meat here is the extent to In .“ e first place, banks are ^ been more prolonged tfaa 
commercial banks (barred from which the cutback in margins showing greater selectivity roan m0S L 
underwriting activity at home) to j- per cent, for prime ,bor- before. Some borrowers are 


ifijo lertTpiMsemenTof new rowerTlu W3-74 .Ad ttt » *• *2tSm** 


issues in the Eurobond market tension of maturities to fifteen margins they will pay (at least rnnTwtl 

Th*. hip German hank* years was a reflection of the in terms of overall yield- to the s 


The big German banks also years „ . CM c UU .> «i me *** *» * — losses are runnine sienificanti 

appear to have become more novelty of this kind of lending, lending banks fees have lower Qn international lendio— . 
aggressive in their attitude to- It is argued that having been assumed much more importance thstn nn 


wards managing 


than on domestic lending^ 
Second K- 3 wliat ,ooks hke developing ini 
a major legal wrangle over th 


issues. The through one cycle where avail- in the overall pricing of loans 
effect of this~ development has able lending capacity plum- than previously). 

been an undoubted loss of busi- meted, margins moved to 2 per there is no sign that maturities “ j“ to' wh ich * FeatT m a naein 

ness for investment banks, cent, and maturities to five will lengthen to anything like banks bl , hpId respon gu,j 
whether they "be British years, banks will prefer to stay the 10 to 15 years which was fQr lo bare gone baC--’- 

merchant' banks or U.S. invest- liquid rather than commit them- by do means uncommon at the 0ne European Amcricar 

ment banks. Some, formerly selves to S per cent again. peak of lending activity last has already been faced with 

major, managing . institutions The general contention of time round. Ten years is still num ber df law suits in connei' 1 

have faced from the scene those who think that the market rare — and 10 year loans usually t j 0Q so mG i oans j t arrange 
almost altogether. has learned a lesson is that the include a . get out clause for which went bad. Bankets fes 

The long term implications of prime margin will not go to banks. The bulk of loans are fl,at it will not be the last ’ 

the growth in importance of the below three-quarters of a point still in the five to seven year ’ ' • 

big commercial banks— a trend and that maturities will not range. Mary Campf)? 



As we’ve grown 
over the past 91 years, 
so have our ships. 


Not only bigger but more 
technically advanced, too. 



The cut-away illustration 
in the center shows our 2,527 
dwt Yamashiro Man) I, 
completed in 1 S84. It plied 
the sea routes between 
Japan and ports around the 
world, carrying cargoes of 
every description. 

To the left is a cut-away 
view of our Kaga Maru II, with 
a deadweight tonnage of 
1 5,062. It was completed in 
1965 and also transported 
various cargoes around 
the world. 

And to the right is our 
ultra-modern gigantic 
containership Kamakura Maru 
II), .it was completed in 1971 
and weighs 35,000 dwt 


Fully automated and 
equipped with the latest 
loading and unloading 
equipment, ft is capable of 
carrying almost two 
thousand containers of 
every description. 

N YK’s 9 1 -year success 
story isr based on a long- 
standing policy of upgrading 
our fleet, network, and 
services to meet the 
changing needs of our ’ 
customers. And to meet - 
world-wide economic 
downturns through sound 
and rationalized 
management. If you have a 
tough shipping problem, 
■give us a call. 


:fc . . / 
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Deposit-taking institutions 


Deposit-taking institutions have come through rough times, 
with many falling victim to the secondary banks crisis of the 
years 1973/74. Among those hardest hit were some of the 
so-called “123” companies which, under statute, are exempt 
from the Moneylenders Acts. 

They include those generally regarded as belonging to the 
fringe banking sector but also a number which technically 
fail into the “ 123 ” category but would not be regarded as 
carrying on activities associated with the Secondary Banks. 

With roe exception of, for example. Building Societies, the 
Giro and Trustee Savings Banks, ail deposittaking institutions, 
including the “ 133 M companies, will need either a licence to 
practise or be recognised as a Bank. Under the terms of the 
recently-published White Paper, .they will have to “ comply 
with -certain general conditions laid down in the legislation 


and with published prudential criteria which will be deter- 
mined by the Bank of England with the agreement of th* 
Treasury.'* ■ ' " 

We publish below an alphabetical table of British-owned 
and/or -based “123” companies excluding subsidiaries of 
authorised Banks, Clearing Baaks and those which hold “ 127 ” 
or other recognition. From their latest available Balance Sheet 
we have extracted pertinent information that the Bank of 
England will examine when assessing their status-to-be^-each 
company's figures can be viewed’ only in the context of its. 
particular business activities, which vary from hire purchase 
to in-house banking. 

Most are expected to qualify as licensed deposit-takers, but 
it is not yet certain how many will reach the standards required ■ 
for Banking status. 


Balance 
Sheet Date 


Issued Share Shareholders' Current and Other deposit 
Capital £000’s Funds fOOO’s Deposit A/Cs Liabilities 


AnglO-Eastern Bank 
Bank of Europe 
Barnett, Christie 
Bear Securities 
Beverley Acceptances 
Bowmaker 


30. 6.74 

(0) 

500 

(C) 

190 

£000 ’s 

944 

31.12.75 

(0) 

5.000 

5,000 

•'614 

30. 6.75 

(0) 

200 

211 

293 

30. 9.75 

(0) 

964 

1,152 

68 

30. 0.75 

tO) 

365 

7H 

221 

31.12.75 (T) 

(0) 

14J224 

21,609 

41,570 


FOOO 


Liquidity 
Ratio (%) 


Earnings pel 
Share % 


Bremar Holdings 
Brook Securities and Co. 


31. 3.78 
31. 3.76 


(P) 750 


319 
15.956 
' 512 
2,238 
5,146 
36,780 


<E) 

24.31 

36.11 

12.67 

0.00 

0.06 

3.92 


(G) 

(109.18) 


11.68 

0.62 

17.39 

0.00 

7.52 


10) 1,000 
(O) . 245 


Burlington Investments 
C. E. Coates and Co. 
Cedar Holdings 


30. 9.75 

31. 3.76 
30. 6.75 


(P) 

( 0 ) 


155 

490 


4.019 

(1,006) 


(0) 1,010 

(O) 1.407" 


Consolidated Credits and 
' Discounts 
Copleys' Bank 
Corinthian Securities 
Dalsott 

Dawnay Day and Co. 
Duboff Brothers 
Dunbar and Co. 

Eagil Trust Co. 


(P) 7,803 


881 

1,169 

7,519 


31.12.74 (H) 

30. 6.76 

31.12.75 • 

31. 3.75 
30. 6.75 

31.12.74 

31.12.75 
31.12.75 


E. S. Schwab and Co. 
First Fortune 


30. 4.76- (H) 
31.12.75 


G. R. Dawes and Co. 

Goode Dun-ant Trust 
Gresham. Trust ■ 

Hawtin and Partners 
Hume Corporation 
Knowsley and Co. 

London and European Trust 


31. 3.76 
31.10.75 
31. 3.76 
31. 1.75 
30. 6.75 
30. 9.75 
31.12:75 


London Mercantile Corp. 
Medens Trust 
National Union Bank 
N. H. Woolley and Co. 
Norwich General Trust 
People's Bank 
P, S. Refsou and Co. 


31.12.75 

30. 6.76 
31.12.75 

31. 3.75 
31.12.75 
31.12.75 
31. 3.76 


Red Dragon Securities 
Security Trust Co. 

Sterling Credit 
Trucanda Trusts 
Twentieth Century Banking 
Corporation 
Vavasseiir Trust Co. 
Vernons. Trust Corporation 
White&way, Laidlaw and Co. 
Wintrust Securities 


30. 9.75 
31.12.75 

31. 3.76 
31.12.75 


( 0 ) 

( 0 ) 

(O) 

(0) 

(Ol 

(O) 

( 0 ) 

(O) 

(Dj 

< 0 ) 

( 0 ). 

, 

( 0 ) 
(0) 
10 ) 
(0) 
( 0 ) 
(O) 
f Ol 

(R) 

(0) 

( 0 ) 

(0) 

( 0 ) 

(0) 

( 0 ) 

10 ) 

(p) 


201 

1,000 

1,000 

875 

5.000 

1.000 
850 

2 

2,100 

1,000 

l 

4,358 

2,500 

1.000 

2,000 

7.000 
2,700 

2.000 

120 

1,080 

1.000 

1,141 

608 

1,000 

10.3S9 

1,000 

100 

2,000 


330 

1,074 

1,074 

1,033 

5,392 

1.340 

1,005 

1,367 


3,194 

11,524 

62 .82 

- - 92.27 . 

285 

3,643 

5.04 

(15J53) 

612 

370 

9^7 

(0.40) • 

593 

11 

146.52 

0^7 - 

4,056 

31,874 

4.79 

(68.66) 

2,923 

47t 

14.41 

(119.87) (Ml 

3,722 (L) 

45 

73.51 

4.34 - • * 

1.387 

959 

. 50.09 

(18.76) 

2,963 

— 

101.95 

(2.67 V- ' 

18.220 (L) 

1.27.1 

55.10 

(11.35)' J 

1.639 

4,551 

9.47’ 

S.77 : 

3,706 

1,097 

' 63.88 

10A4 

- 455 

750 

3S.92 

(3.05) - r 


1,121 

5,816 


89&(L) 

9,592 


13,484 


323.45 

0.72 


5.40 

(19.98) 


4,204 

1,415 

6,741 

686 

3.015 

2.617 

1,824 


4,613 

,-07 


U6S (L) 
13.538 
8,501 ID 
52.005 (L) 
1.000 


796 

27.327 

2.139 

4,57n 


305 


85.75 

34.93 

N/A 

14.48 
25.82- 
12.85 

83.49 




6,19 - 
(29.34) . 

(N/A) . 
(65^3J(Q)% 
(33.63) H’ft 
6.04(A) t ' 
(32.85) W- 




1.196 
2JI29 
' 49 
1.993 
11,651 
1.014 
2,187 


4.045 
2.119 
1.421 
3.660 
16,092 
S13 (L) 
7,094 


965 

1.003 

U93 

28,533 

43,643 


22.42 

'S.SB 

4.50 

37.29 

19.45 

0.03 

30.52 


11.21 tF) 
3.27 

(48.12) : 

.17.84 
10^9 
4.15 

15.61 (J) 


31.12.75 

30. 6.75 

31. 7.74 
31. 3.76 


(A) 

(B) 
(C> 


ID) 

IE) . 


It) 


Period 1.4.74 to 30.9,75 
Period 1.1.74 to 30.6.75 
- Including Unsecured Loan Stock 
where .known held by share- 
holders. 

Deferred shares. 

Liquid assets as percentage of 
current and deposit accounts and 
other deposit liabilities. . 

Period L7.74 to 3L12.75 


(0) 

500 

882 

565 • 

1,906 

(0) 

1,000 

2,443 

4,031 

30 

(0) 

250 

589 

623 


(0) 

2,000 

4,749 

16,422 

1,459 

(0) 

5.000 

fi.000 

9,975 

. 36.895 

(0) 

3,950 

(3,130) . . 

1,385 

' 4.369 

(0) 

2.000 

2.117 

1.327 

. 4,072 

(0) 

2,000 

9.063 

112,621 (L) 


(C.) 

Given an 

percenlage to allow for 

fM) 


different par values. 


(N/A)- 

(H) 

Unaudited. - 


(0) 

U) 

Period 7.3.75 to 31-JL 

.76. 

(P) 

(K) 

Based on profit before tax due to • 

(Q) 


*urrender of tax losses by fei- 

(R) 


low subsidiaries. 


IS) 

(L) 

Including 

other 

unspecified 

IT) i 


• 9.23 
36.84 
26.32 
75.44 


15.36 . 
N/A 
36.05 (K)‘ 

25.33 


2.28 

0.17 

3.39 

18.99 


(102.S0) 
(141.26) (B)' 
5.30(S) : 
75.06. - 


Period 1.4.73 to 31-12:74. 


amounts. • 


Ordinary shares. 

Preference shares. ' 

Period 1.12.73 to 31.1,75. . 

" A ” Ordinary non-vbting' sher**f 
Period 1.9.73 to 31.7:74. 
Unconsolidated, 


T 
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The Financial Times Monday Sepfeniber 20 1976 


Samuel Brittan examines a Pacific Coast view of inter-war history in Britain. 





seen 




GERMANY’S hyperinflation danger nf a char act crirtically 
afrer World War I. when a suit- British polarised reaction when 
ease of billion mark notes could this paper rand other Pacific 
not purchase a bag of carrots. Cnasr researches such as one 
has been a favourite subject for demonstrating a link between 
"historical studies in the past the varying generosity of the 
few years, and for obvious rea- 19l h Century English P«««r Law 
sons. But the period in most and the number* im relief i 
urgent need of fresh study is reach the.-*- shores. One side 
the inter-war slump. will believe that inter-war un- 

Keynesian policies of stiitm- employment has been explained 
la tine employment by budget awa ' ar, d another will regard 
deficits and monetary expansion effort as a disguised 

have been discredited bv the and S * n * s, ' ter Pl°a to starve the 
hard experience of the 1970s ,in<?, iipl**yc , d hack l< » work. It is 
but there is still little con fid ■' therefore rather tmp»rteat to 
ence in the substitute idea3 examine the work with a sense 
available. Economists of a ,,C t,l «- 

monetarist bent argue that there /'"Vatic lovza)*™ 
are powerful built-in stabilisers ' * 1^3^ It » CIS 
in a market economy, which The rise in ‘unemployment 
will automatically return to benefit certainly dues not cx- 
reasonably high employment plain the slump of the early 
after any shock or sethack. pro- 193ds tas the Benjamm-Kuchin 
vided that Governments let it. paper admits, luit does not make 
The main obstacle to belie v- sufficiently clear to the unsy til- 
ing in this inbuilt stability has pathetic reader i. What it may 
been the pre-war depression, help to explain is why uncm- 
when unemployment was too ployment remained so high 
severe and lasted too long to during th.? boom periods of the 
be explained away as a tern- late 1920s and late 1930b. 
porary fluctuation or a short- The basic Seattle contention 
term reaction to overtight is shown in the chart. If the 
monetary policies. Until we ratio nf benefit to '.vases had 
understand the inter-war expert- stayed at the 1920 level, there 
ence better, there will always be would still have been crisis 
a fear of sliding from a level levels uf unemployment both in 
of unemployment which pro- the short oust World War I 
duces token protestations, to the slump and in the first half of the 
levels associated with the rise 193ns. But in th- recovery of 
or Hitler and the Jarrow both the late 1920i and the 
Marches of the 1930s. 1930s. unemployment would 

It was always likely that fresh have fallen to just over 5 per 
light would be shed on this cent, i that is to-day s lewis » and 
problem from a centre as far in 1937 dropped even lower, 
away and as emotionally ‘un- In the inter-war period, two 
involved as possible, and a coherent explanations were 
fascinating paper on tiie subject offered of high unemployment, 
of British inter-war unemplny- apart from the view that it v.-as 
ment has now been prepared all due to the contradictions of 
by two young economists. Pro- capitalism. The classical view 
fessors^ Daniel Benjamin and was that unions were pricing 
Levis Koch in. or the University people nut of jobs by maintain- 
ed Washington. Seattle. 0 jng excessive wages: while the 

The Seattle article, links rising Keynesian school believed 
inter-war unemployment rate* the problem was one of lack of 
with a rise which took place in effective demand, 
benefit levels. There is a great But certain facts are difficult 
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trades in the: unfamiliar South 
Eastern . part of the., country. 
Moreover, the. longer people 
were on ’ihc dole, the more de- 
moralised and less eriiployabie 
they became,. and the. less at- 
tractive it became for employ- 
ers to invest in the North and 
West in the periods of boom. 
While the -improved - dole did 
not cause the international .or 
the British . depression, the 
monetary, regional, and dole-, 
induced elements combined to 
produce a trauma from which 
British policies an d attitudes 
are still suffering. 


Suffering 




The unemployed in Seattle 


to reconcile with either view. 
The last effective deflation, pro* 
perlv named, took place in Bri- 
tain in 1S20-22. when prices fell 
27 per cent, and wages 23 per 
cent in response to monetary 
contraction. Real output after 
falling in 1921 had already 
begun tu recover in 1922 and 
continued to rise for most of the 
19211s. But from 1929 to 1931 
prices fell only 10 per cent, and 
wages 2 per cent, in response ‘to 
a sharper decline in the money 
supply than in the early 1920s.- 
Retail prices fell a little further 
in 1932 and 1933. but then 
started to rise at un accelerating 
pace, reaching 5 per cent, in 
1937 when registered unemploy- 
ment was still over 10 per cent. 

The much greater resistance 
of wage levels to deflationary 
pressures in the early 1930s 
than in the early 1920s and the 
much higher unemployment 
levels can hardly he attributed 
to unions alune. as the unionised 
share of the labour force had 
fallen by nearly half between 
l he two periods. 


The behaviour of benefits 
does give at least a clue to what 
may have happened. The major 
increase in the size and cover- 
age of benefits took place in the 
early 1920s. This was partly 
unintentional aod due to the fact 
that Parliament fixed unemploy- 
ment benefit after World War f 
in nominal terms despite 
the large ensuing fall in wages 
and prices. The Seattle authors 
cite Edwin Cannan as one of 
the few professional economists 
tu realise what was going on. 
But in fact the well-known 
French economist. Jacques 
Rueff, had pointed out in the 
1920s that unemployment insur- 
ance had established a float 
below which deflationary poli- 
cies could not push British 
wages.* c 

The ratio of benefit to wages 
for a married man with two 
children rose from 21 per cent, 
in 1920' to over 50 per cent, in 
the late 1920s, fell back a little 
in the retrenchment of 1931 and 
then rose towards 60 per cent, 
in the late 193Qs. Conditions of 
payments were also relaxed in 


the 1920s and supplementary 
benefits added for those whose 
insurance entitlement had run 
out. The National Government 
of 1931 made these additional 
benefits subject to the means 
test, of hated memory' which 
initially deprived half the appli- 
cants of full benefit. But benefit 
levels were later restored and 
increased and the administration 
of the means test considerably 
lousened. Some corfoboration 
of the importance of benefit is 
provided by th'e much lower 
inter-war rate of unemployment 
among juveniles in age groups 
where benefit was negligible 
and by the fall jo female unem- 
ployment when payments to 
women were heavily curtailed. 

How far should one accept 
the Seattle reappraisal of the 
inter-war years? The authors 
themselves point out 'that their 
estimates of the size of the 
benefit effect shown in tije 
chart (and which appears to 
have raised unemployment by 
7 per cent in 1937) are very 
uncertain — but they may be luo 


low as well as too high, espe- 
cially for the higher ranges of 
benefit. The most important 
omission from their discussion 
is, however, the stigma attached 
to “ being on the dole " in the 
folklore of the period. This was 
still the period of the work 
ethic when people would take 
jobs even if the monetary dif- 
ference it made was modest 

Higher dole 

The higher dole was signifi- 
cant because it interacted with 
the two other important causes 
of unemployment: monetary 

factors such as the 1925 return 
to gold at an overvalued parity 
and the world wide depression 
of demand of the 1930s: and the 
post-TVorld War I decline in 
Britain’s staple industries^ with 
their heavy regional concentra- 
tion. The dole would not have 
prevented people from taking 
work locally available, but prob- 
ably did discourage workers, 
especially older ones, from up- 
rooting themselves to learn new 


The policy problem’, although 
not the human suffering, is in 
some ways worse to-day. The 
disincentives to work are higher 
at the margin; the implicit tax 
on a family man, with below 
average to average earnings, 
moving from un taxed social 
security to taxed earnings, and 
losing many benefits in Kind, an 
route, may easily be more than 
100 per cent. At the same time, 
the ethical constraint on ** opt- 
ing out ” and playing the social 
security system is now Jess 
among at least a substantial 
minority. Such cases coincide: 
with the existence of Veal" suf- 
fering among other categories 
of unemployed, who are less- 
well treated- or who do not 
kqow the ropes of the system. - 
What policy conclusions 
follow frotn a recogniton of the 
connection between benefit and 
unemployment rates? - Such : 
recognition -is often • opposed 
because of the belief that it 
means " cracking-down- on; 
scroungers ” and keeping bene-' 
fits down. Interestingly enough 
some social democratic societies: 
with “low"* .-unemployment 
rates, such as Sweden and New 
Zealand come nearest' t& “ crack- 
ing down.” The older un- 
employed in Sweden -are treated 
as “ prematurely retired,” while 


life Is made very tough for the 
younger., ones iF they refuse 
■* retraining ** in both countries 
or job. options such as forestry. 

‘But this is by" ho means the 
.only possible approach. As 
an alternative, one might 
just .‘-recognise that the nor- 
mal . level of unemployment 
must now be a good deal higher 
than in the two post-war 
decades and take a more 
relaxed, attitude to the headline 
figures. A third approach put 
' forward by Professor Martin 
Feldstein. a .Carter adviser of 
anti-'rafiationary bent and a 
particular expert in the field, .is 
-to concentrate. ‘.on, improving 
work incentives within " the 
present benefit system,' for 
Instance by taxing benefits and 
- by linking employers' social 
security contributions to their 
own unemployment recovery.' 
("experience rating.”! so that 
they have to pay the cost -of un- 
stable .; hiring and firing- 
patterns. 

\ By all- means let tis proceed 
along these lines in-syste of the 
• administrative objections of 
Civil Servants on both sides of 
the Atlantic: but at the end uf 
the day I. would, rather tolerate 
high -unemployment headlines 
.than go in for a crackdown on 
“scroungers" or benefit rates 
which is bound to fall beavy- 
; handedly o,ii the more as well 
as less deserving. The -• one 
. option which is- simply not open 
is to go on pursuing traditional 
full .employment targets, while 
Ignoring the subsidies to - time 
: spent on “job search” or simply 
resting between jobs, provided 
By public subsidies. ‘ . 

*Sexxrching for oh. Situation' 
~of Unemployment in Intemor 
Britain; Discussion Paper ‘No. ‘ 
76-14; institute for Economic 
Research, University of Washing- 
ton", Seattle, Washington 98195. 
**Jf. Rueff has reviewed and 
brought up to date his earlier ' 
work m The ‘ End ' of the 
Keynesian Era' .Opera- MundL . 
Paris. FCbniDry- 1-t '"197K - • 
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Letters to .-the Editor 


Wolf Qro Qtofo what an auditor might say general “give and take*’ that able to eliminate that fictitious 

TT cJumIIl Old It about our Banana Republic cur- would invnlie. entity “the average house " from 

rency and the Treasury's Far loo much time and effort their calculations. If only agree- 
nPnPtifo “ flexible ’’ presentation of the is expended by operators, trade ment could he reached by them 

Nation's accounts. associations, and trade unions, on giving the public credit for a 

From Mr. Frank Field Peter Kirwan in attempting to protect and modicum of intelligence and the 

Sir.-^roe RogaJy is right to call Prospective Parliamentary promote their own particular ability to carry our some simple 

for a new Beveridge report The Candidate, St. Pancias North modes, with the help of subsidies calculations as instructed, the 
overall effect of our present Conservative Association, ' — direct and hidden— where task of preparing authoritative 

welfare state ift unsatisfactory 37 - Eeighton Rood. necessary. guidelines on the merits of the 

not ju*t because maov benefits Liradow. - v - w - 5 The answer in the end must various forms of double glazing 

are paid at a relatively’ low level h(f based on what ihe public would be reduced to manageable 

hut because its provisions trap J TrLiQn frafficnrirt necds and warns — having been proportions. Such guidelines 

iuto poverty an increasing ^ * M** 1 * H a told quite clearly the true costs would enable each individual 

number of people. Joe ilogjlv . of different modes or mixtures property to be judged in arcord- 

U also right in pointing the wav I)2<lfinEi) a ° r ,T,ode s and whal wil1 ,J * ante with the prevailing eircum- 

forward. We need to revert to probable future trends in those stances rather than “ common “ 

the old Beveridge principles of Frum Mr. Rntt Bov util costs. And the special social factors which only confuse the 


associations, and trade unions, on giving the public credit for a 
in attempting to protect and modicum of intelligence and the 
promote their own particular ability to carry out some simple 
modes, with the help of subsidies calculations as instructed, the 
— direct and hidden — where task of preparing authoritative 

necessary. guidelines on the merits of the 

The answer in the end must various forms of double glazing 
he based on what ihe public would be reduced to manageable 


iuto poverty an increasing “■ 
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forward. W e need to revert to 

the old Beveridge principles of Frum Mr. Rolf Bon toil 


GENERAL 

EEC Foreign. Agriculture, and 
Eco-Finanee Ministers hold one- 
day meetings, Brussels. 

CBl "Europe Committee meet's. 

Mr. Anthony Wedgwood Benn, 
Energy Secretary, speaks at 
public meeting of Paddington 
Labour Party. Porchester Hall. 
W2. 

Mr. Gerald Kaufman. Minister 
or State. Industry, in U.S. 

Mr. William Whitclaw. deputy 
Opposition leader, addresses East 
Fife Conservative - Association, 
Leven. 

Herring .fishing in North Sea 
banned from to-day until Decem- 
ber 31. 

Yorkshire Water Authority- 
meets. Leeds. 


To-day’s Events 


Tameside (Greater ?-lanchesler) 
teachers meet local Council 
representatives. 

Lord Mount batten opens Inter- 
national Broadcasting Convention, 
Grosvenor House, WTl. 

Sir Lindsay Ring. Lord Mayor 
nr London, attends Upholders' 
Company dinner. Mansion House. 

Darlington .* launches Britain’s 
first Quiet Town experiment, 
Sponsored by Noise Advisory 
Council. 

National Book League exhibi- 
tion marking Carton quincenten- 
ary opens, 7, . Albemarle Street. 
W.l (until October 14); 


Caxton Congress, organised by 
Priming Historical Society, opens 
at Imperial College, South Ken- 
sington, S.W,7 t until September 
24). 

OFFICIAL STATISTICS 
Basic rates of wages and normal 
weekly hours | August). Ydnfhiy 
index- of average earnings (July). 
COMPANY RESULTS 
Ozalid Group Holdings f half- 
year). Tricentral (half-year). 
United Biscuits l Holdings) , (half- 
year). ■-. -. , 

COMPANY MEETINGS '. 

See Week's Financial Diary on 
page 387' • . V ; >.'• . 


OPERA v 

English Musi? Tbgalre.Company 
perform Rossini's ‘■'■Cuitlerella.*’ 
Badkris . Wells - Theatre/ E-C.l, 

‘7.38 pjb. 

MUSIC 

Orchestra de Paris, conductor 
Daniel- Barenboim, play works by 
Franck (Symphony m.D minor); 
Debussy . (Prelude A ]*apr*s-mUli 
d'un flume); and Ravel (Suite, 
Daphnis et Chine No. 2).. Royal * 
Festival Hall, SJE.t, S p ip- 
- Philip PNkington gives piano - 
-recital . of . music .. . hy . Bach, 
Beethoven, Chopin, and Stravin- 
sky, Wigmore Hall, W.l* 750 p.m. 

sport -■ • • . . 

Golf; Benson and Hedges pre- . 
qualifying. Fulford, York. 


the olil Beveridge principles of Front Mr. Rolf Bovicii vusis. Ana me special social factors which only contuse ihe 

ensuring that the major national Sir.— In calling iur a transport nveds of certain section-; of the issue, 

insurance benefits, such as retire- police co-ordinated at the highest community need to be taken Bernard Schwartz, 

ment pensions, are paid at a level level! the Director-General of the account— and the true cost S4. King Charles Road. 

above the official poverty line. Institute of Transport stressed °f doing so put fairly and Surbiton. 

We also need a generous system the importance of land use. This squarely to those people who will Surrey. 

of family benefits which, because applies with special force to the hara to .bear the cost — usually 

they are kept as income rises, planning uf urban transport, tb 1 ? public at large. ^ . . 

rewards the vast -majority of where ft can be suitably com- The first task nf the new i\6C02niSlI12 

people who try to improve their hined with iraflie stream fore- Ministry should be to remove ® 

own lot. This is why the new casts. It is by no means clear or expose all Che mystique -which flnTP rJcL'C 

child benefit scheme is so how these matters are to be re- has been built up around the I.13IA3 

important solved under the new Govern- different modes and to produce From Hr. Charles Simeons 

But any inquiry into the ment structure — nor is it clear a reasonably sound estimate of Sir . — While considerable con- 
welfare stale needs to be even how major urban transport pro- the economic and social costs, cent is rightlv expressed at the 
broader than that suggested ip jects will be financed. Hitherto advantages, and disadvantages risks associated with asbestos 
“ The time for a new Beveridge the final decision rested with the of different modes in the context fibre, far less concern is applied 
report.” We also need to look DOE as the department authoris- uf the particular problem? of as to the experience and com- 
at the growth of the second ing grants to local authorities— the U.K.— to enable the public to petence of companies and orbers 
welfare state which consists of even though PTE and equivalent judge the pros and cons of soiu- offering services to evaluate 
tax allowances. The “ cost of bodies would make proposals and tions contemplated by the new their presence, 
this is far in excess of what we final allocations under the TPP Ministry. With the exception of ihose 

pay out In welfare benefits. If procedure. One must assume In other words, the Ministry recommended by the Asbestos 
the true extent af’tax concessions that this will be now adminis- shouSd help the rabbits — which information Council, there is no 
were fully appreciated, it is tered by the Department of the public is only too often re- recognised standard required 
possible mat Ihe public would Transport. garded as in matters of trans- Correct training of people under- 

demand a halt to the tax allow- However, unless the new de- port— to see the dogs and to taking this work is vital Fibre 

once welfare state in return for a partment is empowered to make judge which particular mixture Counting itself a «uhu>.-riv» 

lower rate of income-tax. special allocations for major is likely to give them the longest technique requires skill patience 

Any changes on either oF these local! ransporl projects, there can and happiest lift* with minimum and experience otherwise under- 

fronts would need to be accom- be no hope of this country ratal cost and discomfort in countm-willresiili 

punied by a careful look at the making up ihe headway gained economic and social terms. This Analysis offered at i-hean rates 

burden of luxation. As Joe by our Continental neighbours, aordse, whether one is thinking i-, obviouslv auracliv*. 

Rogaly has pointed out on other While the London cross-rail and about persons or goods. r.rtlv ' SS ^ 


».» iiuuiiL-u vui un uioer wr.ue me L,onaon cross-rail ana about persons o 
occasions our lax system is now Manchester PicVic projects are Maurice Curtis, 
an engine of poverty for an buried in DOE pigeonholes. Paris Gttvnft. 
increasing army of low wage j s building its lii’si mam line rail Chccbetidim, 
canters and their families, tunnel. Continenlal ciues of the Ortorrishire 

Rulorm oi the welfare state rnust size of our nujor to’.vrs have 

be accompanied by detailed con- metro or underground tram sys- 


daily, but there must be mani 
case* wnere undcrcouming is by 
factors between one fifth and 
half the actual arnounls of air- 
borne dust present. This applies 
equally to companies using their 
own people who have not been 
properly trained in this new art. 
And yet undcrcoummg can ex- 
pose workers to between 2-5 times 
more asbestos fibre than is 
allowed under present legislation. 


need to cover not only the comparison a » points uf refer- ° ** n ;.°' e "iiestns 

traditional welfare slate of social ence. Continental urban trans- Front Mr, Bernard Sehirnrt; auowea uaaer pre 
security payments, but also the port planners havr been able lu Sir.— “ Double window on the Lnarles Simeons, 
tax allowance welfare state for escape the deadening effect uf world ” (September 111 skilfully Bed Jordan ire. 

it is likely to prove impossible to cost-benefit analv*is. This method exposes the many misconcep- 

guarantee a minimum income i s unsuitable for deciding un »U»n*- and rnwrepresenlalions on D,.!.].' c anfAr 
floor while retaining our un- model choices and priorities in ihe subject of double glazing A lUflil SCLlUr 
reformed system of income-tax. an urban context because it lacks which have confused the general • 

Frank Field. an agreed value for *' time in puMic. 1 only wish that Mr. DdlSlODS 

Lnild Poverty Action Group. traffic” — a shortcoming admitted Bcnnison had gone further in — p-h*r+ 

J. Mackhn Street, W.CJL in the DOE Consultaimn Docu- hi’ article to clear up this con- u .; . 


Our very own 
sterling crisis 


an agreed value for ‘‘time in public. 1 only wish that Mr. DcnSIOIlS 
traffic” — a shortcoming admitted TSennison had gone further in F ~ 

in the DOE Consultaimn Docu- hi= article to clear up this con- " " « • . 

mem which, however, makes ox- fujmn. . r> re • m m v ^ - n d 

tensive use or this approach. Th* 1 wide discrepancy in ^ n, > bfc. and onl.. m 

Congestion — probably the de- c'air.is mad? for the perform- • l '^!!„ hef ^!! c re,ir l me . nt 

ci si vo lac! or in urban planning an* ? of double grazing is due n# much jn ‘ 

f..r both passengers and freight lh- imprecise nature uf the ^ attK Z m VeSP 

movement — i? treated bv cijs'- quest ions aske*J. The reason i- 1 n - * retirement annuity 
f'enefil analysts as j mutiinie of. Liiat duuhk- glazing .*nl : . '-e- correspondence _ on 


as the Government seeks lu fudge damage to uur transport 
tho facts about our national in- structure, 
solvency by getting public bodies J* 3 ” Bonwii 
to boirow abroad. Sorbij. Kiln Lane. 

The exchange rate losses are Bmjiefd Heath, 
quite appalling, borne hy the tax Kenleu-rm-Thnme.t. 
payer in most cases since they ^ 

are underwritten by the Trea- S rt-nrflinSSfpfl 
sury. As an example of the UlUlIiaiCU 

losses possible may I draw atten- i 

tion to the only one of- many liaVCl 
Greater London Council overseas 

borrowings not guaranteed by the From Mr. Maunce Ctiru::. 


raused much Acaiher: la a mild winter ;.o-j ... , j , lu , 

: transport infra- do r>h need il any more than “ ‘ far i? S 

j -»u need an umbrella in fine i,. n:is , b , ,i,?n 

rh.^r pJl r 11 ,ht -‘ actuarial expectation 

w. ‘ The 'other major variation in 'A 

p-rrunnjnce is caused by She S ^ 

ies - relationship berveen the size of . "j !.l 11 "i*? 011 d he 

inated “ ~ “I B 

bouse- fur example. Aith .ui_e St . orc . ..p ars anr i ,^ n _ r lp„i-,riv 


■; .2" : f. n V. ■. f n «nd? and i oik-agues thought jd 


this now would engt £4»i.72S.971. a " cn-nrdmated transport severe winter. 


»mts salt i.\ rubbed into the 


:: *1 ■ : .1 i ranspon severe wmie,-. v.oj.nd by bavins to pav a nuni- 

J-inw much the Nation -- loss is. ri'ilkv. but mad;, people with- The glass manuLiciurers and live tax rate un nm-‘« fm-h-M, 
is. just not talked about. ra and oui^irfv ihe 1rans;iort in- the three official hudivs listed h- called ' ‘'unearned ' 


“ unearned 
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We’re a bank with a unique 
understanding oi Alaska and 
the entire Rzciric Rim. That!s 
why most ol our internaticnal 
oi fices are located in that area. 

Each one is staifeci v/ith 
experts. So we can assist any 
business, large or small, with 


all its banking needs: 

Our growing international - 

network, now includes a 
- regional representative office : 
in Manila. . ' . ■ ■ 

So look for us iri- Tokyo, 

Hong Kong. Maiiild and Sing- 
apore. And in the rest of tho . 

l{\L\Il-HXmOA\LBA\K 


Worid— -in London , New York, 
y Seattle and Los Angeles. 

"London Office: ; - 
46 Moorgate' 

-EC2R.6EH;;. •- • 

John s: Porter, Vice' President 
& Manager 
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Laird Group £0.5m. setback midway 


THE WARNING given by the Laird 
Group that first half 1976 profits 
could be lower has been borne 
oul In the event they are ro.5m. 
down at E3.04m. 

At Lhe annual meeting in June, 
it was stated that the motor com- 


HIGHLIGHTS 


it was staled that the motor com- Interim figures from the Laird Group have been released 
ponents business had shown sub- over the week-end and Lex takes a look behind the £Jm. 
stimtial gains, but a marked and pro fits fall to £3m. on turnover £lOm. higher at £58m. Else- 
Ut ^e! n r;r ent UM needed where the report from BET makes for interesting reading. 

The interim dividend is raised Though some of the subsidiaries remain in the doldrums the 
from l.Mp to 1.3ip net. payable group is going for a further increase in profits this year. 
November 29: and the directors Turning to this week there is a fair spread of interim figures 
intend to pay a final of 2.63p, star ^j n g ^tth United Biscuits to-day, BICC and Bank or Scotland 
which would compare jnih -^flp. t[>mQrr0Wi rtz on Wednesday and Vickere, Pearson Longman 
1976 1975 1975 and Delta BletaJ on Thursday. 


amounted to R9.5m., excluding 
single premiums. 

Both companies have declared 
interim dividends for the first 
rime — Liberty 24 cents and 
Guardian 4 cents. > 



First 

Half 

Year 


1976 

1975 

1973 


JilKM 

QHW 

£800 

Turnover 

E.1IJ2 

4S.I5S 

101J&80 

Profit before lax ... 

3.0J7 

Util 

7JTM 

TaXBiion 

1.4M 

1.750 

3.212 

Xi-r pmltt . . .. 

Mi.tr 

I 7SI 

3.SH2 

DivMi-ntLi 

dl9 

1^ 

947 

Riiainod 

UIS 1 

1.379 

2.915 


Ellis & 

Everard 

potential 


to have any value. The directors 


£0.6ra. from 

allowances and stock relief. Over- not to risk the cost of a possibly 51 T1 is^ a ^verv ^sat^factorv^ 'rcri'o rnv 

seas tax is. £700.000. against unsuccessful IXIgeiidU Sicl in STflaS. 

£280,000 last tune. sidered. however, that from other w . Against the prospect of a very 

Certain or the group’s ship- quite separate iUigation now difficult year g52Sly for the 

repairing and aviation subsidiaries pending ILlCtll It national economy, the directors 

together with the -i0 per cent, particular shareholding the com- tn i nPPPaK _ t ». A rr , mnan v's 

equity holding in Cammell Laird pany has good prospects of For the year to February 29, £[“ IO increase ^Ure^conTpanys 

Shipbuilders are included in the recovering a substantial sum in 197b. pre-tax profit of Nigerian |^ ler 

nationalisation proposals. excess of the amount to which it Electricity Supply Corp- expanded fn con^iue 

See Lex had already been written down m from £530594 to £619.553 on sales , 

the company’* booh*. of cnn.pt ahead from £1.1=.. to SHEKBLiffiSBA'S 

_ . On the very worst assumptionsr 1137m. _ objective of achieving national 

1 TtlTtfAl/l nfT thc company s res 6rves are more Tax took £354,124 (£l<i,04a) coverage, the markets for chemi- 

llllUrUVillg ‘ban adeqiiate . to cover any having the net balance down ^ ^ increasing, and the diret- 

® further loss on this shareholding, from £3o2,649 to £!tk>,429. Earn- tors anticipate another year of 

4-wnn«l n 4 - e 5 en before taking into account i ngs per £i share fell from 2S.4p solid and profitable growth in 

trend 3 1 1he ,5 an \ 'J h,ch to I8p. The dividend total is this division. 

nnwi^ax *?i abilities^ vs * ° Xlr ,ifted from 7 - 908 P 10 9 - 73 P uith a In the building supplies division 
W7 TVT SEE 1 tas UabUjt1 "’ 883,5 ^ lr ‘ second interim of Sip net. ' the present depressed trading 


ALTHOUGH there have been 
increased sales and a growth in 
the scope of Ellis and Everard’s 
operations during the past year, 
this has been achieved without 
any significant change in Lhe 
group's borrowings and chairman 

Mr.- A. J. Everard considers this 
is a very satisfactory perform- 
ance in a year of high inflation. 

Against the prospect of a very 
difficult year generally for the 
national economy, the directors 


See Lex 


Improving 
trend at 
W. Norton 
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B.E.T. looks to top jit 
record £45.92m. 


. * - ■ 1 
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rfstitT*! to date at British £47.3m. compared with I27m. Nc 
Electric Traction Co. arc cncour- borrowings at March-** were 
aging and profits for tho full year therefore. £18 .Uiu.— a reduction o 
Sd weed 1973,'4's record JOUm. compared with 12 month 
£43.92 m. By how much that earlier. 

record will be beaten depends The latest valuation or thi 
upon how the economy fares dur- general investments, made at tlx 
ins the next seven months, says cn( ] 0 f July. Showed them to bt 
chairman Sir John Spencer mils, worth £40, 3m. 

Pre-tax profits for the year to ,\t March 31 capital expenditun 
March 31. 1976. reported Septem- authorised and not provided fn 
her 3. expanded from £37.<om. totallcil £43m. (£50 4ni.). includin' 
to £42.06m n on turnover up from cQnjraitments estimated at £29 rr 
£378.96m. to £437.13 nu and the [ £34.77 m.>. 
dividend Is raised from -L247p to Meeting, Connaught lioosu 
4.633P net. W.C.. October 14 at 12.13 p.ra. 

Contributions towards the par- 
tlal ■ recovery came /rorn Redff- # comment 

^"^ ^Tri^haAdwince «»* black sheep wilhin BET* 

F nni ^.^nn^ SuL whcS diverse interests are yet to rctur 

Laundries. .Boulton & rain. wnero . ... ^ vooda Rm 

there was an .jjSStl li™ ajSi** Humphries, and Murphy, whicl 
after , mSJS wore substantial loss-raakers i> 

experienced iart year, I 1974-75 with a combined neuoUv 

Transport and Canadian . contribution of £3.5Bm. made a 

aid pro cross, and thanks to Murph 
Tbe plant hwe their combined loss last year wn 


tneir comoinca loss last year wa 
weU to maintain, under difficult up , Q £ 4 .07m. AdmiTtedl 
conditions. Porjicubrly in r e ■Humphries’ btest fiaures inclmt 
latter part of the y csar. the Ie 1 Lei ^LOOU of redundancy ^yment- 
of profits achieved in tjut a drastic retrenchment ai tb 

Against the foregoing perform- pihn ^ no QV6rn[si 

antes have, to be set the losses irr3h . whilo lhc losscs at De Un 
which continued Lea “ remain to be solved.” A 

by Morphy Bros, and Humphries Murphy the u.K. operations at 
Holdings, and * be ° h expected to return to profits th 
mg U embley Stadiums huildin., « e;ir hut the German subsidrar 
development programme. Junk ^ Gruber, acquired i 

There us evidence to show that l973 ( £ j 22 m . ^loss last year) ism 
Murphy Bros, is on 1 the meni looking any better. On a brigbte 
ills expected that tjiw year Hunt- noU , Boulton and Paul is stagin 
phnes Holdings will register an a recovery after the prenor 
improvement in its TMillon.. vear's profit fall of 70 per era 
Twelve months ago. particular {o £1 $ ni< ^ Rediltusion T 
attention xeas be mg 1 paid I® com- should also he improving after tfa 
Pam*? nob positions and this led 13 er set-back to Jun 

Sir John to comment on the 1973 Overall BET is compleihi 
satisfactory financml position of j ts recovery and profits- this ye; 
the B.E.T. Group. will top the previous peak t 

The subsequent improvement m £45>Kin H ,\t 67p the sharra a 
tb e Posuion then outhned s on H yieId of J0 . 7 per ^ ™ 
reflected this year. Bank borrow* p.c is 03— dropping a noir' 
ings and loan capital itflUj prospective. The talance ?E . 
are £7 J»m. less than at the end of strong with borrowhui ',! • 

the Previous year Against this Qf mAm - lbe{oro deduct 
Ind ebte dness there js cash of investments) against shan 

h in^J+ holders' funds ex-goodwill i ' 
Rhodesia), and general invest- £144 G7m 
ments. virtually all of which are ' _ . 

quoted securities, valued at Chairmans statement Page 3 


Freddie Hnasttad. 

Mr. Denis Mountain, chairman of Eagle Star Insurance, 
who is dne to-morrow to announce the results for the first 
half of 1976. 


MACHINE tool merchants \V. E. 
Norton f Hold ings) has demon- 
strated its ability to weather w hat 
has proved to be the worst slump 
in the industry since the 1920s 
and chairman Mr. W. E. Norton 
says that it is his firm belief that 
the cycle is once again on the 
upswing. 

In these circumstances 
prospects, for several years ahead, 
are better than ever before, he 
states. 


Norton. 

Meeting, Birmingham, 
September 23 at noon. 


L. Newmark 

making 

progress 


The control on the export of conditions make it extremely diffi- 
tin. enforced in April 1975, to Tadueve the volume of 
rekuiled in less power being used throughput for _ which new 
by the mining consumers who branches were designed. Active 
accounted for only 82 per cent are being taken to prepare 

(67.8 per cent.) of total units for ' more nor mal levels of 
sold, reports chairman Sir Miles trading, even though this may be 
Clifford. some time off. If this is so. it 

Operating results for the first "in be another hard year in this 
five months of the ‘current yvar division, but one in which an all- 


S & P fixed interest 
dollar fund 


Reports to meetings 

Letraset trading well 


rwvciiX * «.*M*»**. 0 five months of the current yvar uivunon. out one m wmen an an- gave ^4 Prosper Management — quoted securities, valued at unairman s statement rage 3 

Tn indicate a drop of 1S.75 per cent round improvement Is aimed for. (jersey) is launching a dollar- DfMiDn mCCTIMCC 

prospects ‘for severe? roar^ahead? nrnOTP^l^ compared with the same period ^ r r . ^ t ? d ot ? August f^. tax- fixed interest fund to-day. BOARD MEETINGS 

are better than eve/before he’ IJ1 vul of the year under review. This a *? le ,££? fit for ^5 The fund is primarily intended Tbc following companies have notified PonAftc IVIAPf IflP'C 

ever Deiore * «e JT C5 decline in net revenue can only M. 1976 recovered from £604,472 as an investment rehiele for in- <* ««hiBi t0 ^ Stock RcUOllb LU IIICC UII&9 

sta j£*- y . ON PRESENT indications Mr. t0 £1,058.430. Treasure permission in Exrtumge. such mc-tinsis are- usually r 

This years International Geoffrey Newmark. chairman of >,35 been obtained ‘for a total j ? j 3 ? resident in for the puroosc or conridortasr dw. ' 

Machine Tool Exhibition will Loots Newmark. considers that . which are being ' nt re- ^e Scheduled Terntones or who u,,^. nwda) indications are nor av»n- Tf VVT/ ,11 

ordert b *over ssTm sWen ™ h d «" i ” rauo " » f h ^ y““ d m seco ° d of ^ a ‘iv ^ h °i t «?s3is Letraset trading well 

momi,*. SS!!"S'hh “SteSSr'o'S *5 T„ re r 0 , T, L f£a ™, iS »rS SSSSS 0 ?,, "JS SSZ ” 'TJi 3 ',? ?? ^T r’TT SS fiSUfi* “ Mr. W. Fieldhouse. of no aS, that - it lhm . 

As reported on June 3. pre-tax Progress Is being made in many **!■*!?_. ,n £t>T> r)00 f£l 031 000 1 C P outside the Scheduled Terntones to-day Letraset International, told the good improvement over the fin 

profit for the year to March 31. directions, particularly in updat- Sf'Jf* Pa ^ & r nn r Unilever owns 31.49 per cent, of If mTe fili? 8 c l ^^nk«2 n °l^‘ n i!nfi r ‘ tar'MM annua* meeting that the inter- —in particular the export driv 

1976 expanded from £2S4^04 to ing manufacturing activities, he October 13 at noon * " ” the Ordinary capital. denominated in currencies other P^tahns Robber Estates, Richards iLtk. national spread of the company’s was showing good promise-— hi 

£356.459 and the dividend per 5p adds. uctoher 13 at noon. M eetm“ Le iceaeT on October currencies other Shl>ftieM Dra , and StwL trading was a major contributor to predict the final outcome c 

share is stepped up from 0,5201 p As reported on August 20 group T „ t _ ’ U1 ”? Triccntrul. united Bbcuiis. wadham to last year’s record results and the present year would be fan 

to 0.557J>2p net. pre-tax profit increased from . 1- * p, *e The initial offer, openmu to-day strinur. __ _ . u would be equally Important as hardy. 

Guardian Assce. *** SSSsEyiS iSKSsSarrf 

n t ,e South Africa Miller Rayner 

,H,,d ,„ ss , « .0 « bnc, gra ta -r5Tir , JS , 2SS G„, rtla „ *™. ^ ^ downturn • . asr , ,W» ^**E*l-_ ’ in rr i „°J 


Mr. W. Fieldhouse. chairman of na doubt that ■ it would show 
Letraset International, told the good improvement over the Oh 


share is stepped up from 0,5201 p As reported on August 20 group 
to 0.55 7S2p net. pre-tax profit increased from 

The auditorc say they are £1.26m. to £I.62m. in the year to 

unable to satisfy themselves that April 3. 197a Exports amounted 7A >r*lV „ T» „ t,.' 7f ’ ' 7.” 5 ^ n^rflfTni' K and u. Eurotrusi. Goudmap Broo. and A _ ro nmsnms. ht* said the ai:,,on •*PP'«va m .vmnony niae 

feature was ,,e South Africa Miter Rayner 

,H,,d,„ SS , « c„, ,o » bee, f ™- l7e -" d ™— ' WTSS Guardian Aaaurane. the Sn Ul b dOWfitUHl ' JtSjSSWgT'ia JS T .. . W=J JKi'r ’ J, Wh’TSSf Pblley 

. _ .. ..... vp a r when ^uhsfantiAl Ioisps African siihsirHarv of rho l." K ** . . . - — , , , .. will he available either in regis- llunllbofnc S^pt, !1 The following are extracts from m .. fivd,hntri in w. . 

Mr. Norton .says w hen the ous ye ? r H suostantiai losses Airican suDaiuiary ot tnc uj\. For the haf-year ended April 30 fnrm nr in thn fnrm nr \«ib Bndsh Canadian mrrst. Sent, a other chairmen’s reoorts to their •recnolcl orOco block i 

accounts for 1975 76 were pre- ? r °fS f . ro 9 1 , lhe reces5l0n ,n lhe ?r? up * “*?£ , 0 ' v , n subsidiary external turnover . or Miller international neoositarv ReceintI Teacher iDisuiiere' Nov. 5 resDpnnve meetings. Leyton si one had been Mid ft 

pared the directors were of the textile industry. Liberty Life both showed useful Rayner and Hayson feU from im^SSS? oStiS and A ™ ld • «««■» respeeme meetings. JTTa.OOO. thereby reducing overa 

opinion that this shareholding ^&t liquid funds increased by growth in the six months to June n.2Sm. to £1 17m and profits I he tunas investment oniective fi^j^ Cowan, dc Grout — Mr. D- Txjrrowing. . 

had value and prospects of future "H? 18 -?? 8 (de 5 1 reas t £ ^ 1 - 35S ^- This 30 before tax were ’ down from Xtabl e distrihurab^ income ind aS’ 11 <A '' Icwi ls Cowan said S urr< ^i t lradin? wa * Hogg Robinson Group— Vea^ 

appreciation. Subsequently, how- should enable the company to Guardian pushed up profits £131,380 to £73,613. DrotS S F^t? SS ^EU-rtwii,«^ TIT 7J1T “. -S' " “““f m and orders wyro at had slarted wll and directoi , 

ever, a scheme of arrangement lake ^ f . uU advantage of the from R5Bm. to R7.6m. pre-tax. After tax £38^79 (£68,318) net m at J5 nn the fund Frar ^ ^ R-» Sw: 22 record levels. Finances were confldent there will be’ a furthclr** • i 5 

was put forward to the court last expected expansion of the world and earnings picked up from 5.9c profit came out at £35.334. against Bd J’JJJJfJ f d H-T.v. . Sept, a good and though funds were increase in group profits; ** 

month relating to Kearney and economy, and of investment to- 6.9c. Liberty's consolidated £63,062, for earnings of 1.88p 15 pe r renL per annum. Hishiand DicuiMies ... . ocr. 2 j sufficient, the company had 

Trecker Marw in, which entailed opportunities in new plant and taxed profit rose from R3.6m. to (3.4p) per tfhare. The managers anticipate that Sll 1 ?' w't recently arranged additional L” I ’ CL or . 

its passing into the control of products, says Mr. Newmark. R-L5m. New business written The company carries on the lhe initial portfolio will consist ' : short term financing as a F 1 Ofldlt 

Vickers on terms which made it _ Meeting. 143-149. Great Portland showed a rise from R376m. to business or makers and supplier* primarily of U.S. dollar- contingency. T « . 

impossible for lhe shareholding St reel. W., October 14 at noon. ^ R456m. in the half year: of industrial clothing, merchant denominated bonds traded in the . , ■. Negotiations were at an ( fit OrtRSl IOTI 

in KT.M Machine Tools (Holdings) Coainnans Statement rage 13 recurring annualised premiums navy tailors and outfitters. Eurocurrency markets and on to Rb.3m. at the net leveL with- advanced stage witli a substantial 

- - . ■ — 1 ' ■ 1 ' 1 which interest is payable without out the Tavistock contribution, company which was expected to CnriTinn 

• VAV//.*.V.V.V.V.V.V.V.VAV.VAV. # .V.WaVAV.V.V#ViVA» ^ deduction of withholding tax. therefore, consolidated m JCTs join electrical and hardware JclV lCc 
«•••••••••••••••••••••••••••••••••••••••••••••••••••••••••- Additionally, assets may be -held accounts for the first tunfe the dhi ., ion soon . T fnUnwin „ h „ 


Guardian Assurance, the South 
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FT Share 

Information 

Service 


in cash in bank deposits or JCI profits would have been lower 


f^nlWwS«I_Mr C H Rnhinco n The fo,lowin 5 SeCUrtUeS hat 
Denhywarc Mr^G. H. Robinson beon adfled tp the Share lnfo 


deployed through the money The cbaifman. Mr. Arthur reported on a difficult first half. ip». 

| market in currencies other than Taylor, the Johannesburg stock- particularly in America where the ““J* 011 ae *[y ce - :. 

sterling. broker who has run Tavistock for degree of economic upturn . j "" . and , T . r ° ud |5e ct101 

Dividends will be paid in U.S. many years, says that the 228c expected had not vet material- industrials Misc.l. Gloucestt 

dollars on July 15 and Januarv (14Sp) per ton price increase for jse£ in addition, and as antici- «»d Cheltenham Im-s, (Sectioi 

15 and -the first distributibn will inland coal awarded on July 2 pated. some once and for all Industrials Misc.). nifl 5 

ho mario noTt Ttilir cVimi-c " i mnrp rpaliefir k.j i. t— I TT 1-ininm M I. / CnMinn 1 FlirorCP' 



Barr and Stroud (Sectioi 



be made next July. 
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approach " on the part of the 
\T- m Government, but adds the warning 

IN GW service that. •* this is but the first step 

- » _ , . towards bringing the domestic 

trnm I nnpnf pnre of . coal to the level 

aiVFUA lUUtlil required for the opening of new 

T J£ 0 collieries.” Without this happen- 

JUliv mg. Mr. Taylor adds, demand will 

. inevitably • outstrip supply. 

Trident Life .Assurance has Tavistock itself plans to build up 

launched a now quarterly report- to 5m. tons of coal per year and 
mg service to qualifying holders is one of the fewr groups which 
of investment funds in the Trident <*an increase capacity without 
Managed Porr folio, available to entering into 44 Greenfields ** 
investors holding £5,000 or more operations, 
in the fund. 

A separate report is issued on «-*?- s-i ■ a n 

each of the six Tuods in the port- VV I r A-llPD 

folio— the managed fund, high TT * 


realistic expenses had to be borne. Uranium NX. (Section: Overset 

of the As to the second half, he had — Australia*!). 


FFI TERM DEPOSITS 


Deposits of £l,000-£25.000 accepted for fixed terms of 3-10 i i: 
years. Interest paid gross, half-yearly. Rates for deposits 
received no later than 34.9.76. ■ 

Term (years) 3 4 5 6 7 8 9* 10 

Interest % 12 J 13?. 13 131 131 13$ 14 14i 

Rates for larger amounts on request. Deposits to, and further 
information from. The Chief Cashier, Finance for Industry 
Limited. 91 Waterloo Road, London SE1 8XP (01-928 7822 
Ext 244). Cheques payable to “ Bank of England, a/c FFL” : 
FFI is the holding company for ICFC and FCL • 


W. G. Allen 

yield fund, money fund, equity cmimllv 
fund, property fund and guaran- MJUULlij 
teed managed fund — and covers , , 

such areas as the object of the n2)<vPfl 
fund, its progress, portfolio com- w . 

position and investment During the . year to March 31 
strate^f. Each report will also 1976 measures taken to control 
give the company’s view of the investment in working capital of 
economic scene as it affects the w. G. Alien and Sons (Tipton), 

* have produced a strong balance 
«I3t P ♦v? 8 - is t0 sbeet with total .borrowings 
" d r ^5 fl?: reduced from £1,049.000 to 
t£ get best £143.000 and representing under 

from the funds. 5 per cent _ o£ shareholders’ funds. 

' # This gives the group a sound 

I Q’l/ictflf'lf base from which to finance any 

_I_ <1. V 131UL1V increase in activity, 

r | t/^T Chairman Mr. T. C. Fran kl and 

neiDS Jv/l says the performance during the 

r current year will largely depend 

Tavistock and South Wftbank on uisdertying economic trends 
Collieries, the South African coal and although tn some parts of the 
producers . contributed substanti- group, such as Allen Ygms, there 
ally to the attributable profits of has been a marked improvement 
Johannesburg Consolidated Invest- in the level of orders, the overall 
meats in the year ended June 30, pattern does not yet indicate a 
when the bouse profits, at the net substantial recovery in- economic 
level, slipped from R27jm. to activity. i 

R26.9m. (£17.7m,). JCI holds 52 As reported on August 13. pre- 

per. cenL of Tavistock. tax profit for the year to March 

Tavistock, operating over a 13- 31. 1976 advanced -from £390.052 
month period to June 30, to £558.795. 
produced pre-tax profits of R9.7m. Meeting, Tipton, on October 14 
(£6.3Sm,), which translated back at noon. 


During the year to March 31, 


The Bank with 
a VAforld of 


Experience 


Banque Nationale de Paris Limited Is a member 
of the BNP Group, which has an international 
network in over sixty countries in the five 
continents of the world. 

Established in the City for over one hundred 
years, and with representative offices in<Leeds 
and Edinburgh, it provides a comprehensive 
banking service for its corporate and private 
customers. 


(rfr ■ *giT :s»i 

Thomas Tilling^ 
Limited 

interim Report 1976 


BIDS AND DEALS 


Swire buys 26% stake 
in Blyth Greene 



. 6 months 
■to 30/6/76 

6 months 
to 30/6/75 

Year ended 
31/12/75 


£m 

£m 

£m 

Sales 

320*3 

315*7 

625*6 

Profit before 
interest and tax 

22 8 

20*3 

444 

Profit before tax 

180 ‘ 

14-9. 

.33-6 

Earnings per share 

4-9p 

4*1 p 

9|2p 

Dividend per 
ordinary share 

1-82p 

1 -65p 

3*1 G9p 


fixed 




Banque Nationale 
de Paris Limited 


John Swire and Sons > has completion, and the balance in 
bought a 26 per cent, stake in two equal annual instalments of 
Blyth Greene Jourdain and Co„ £29.000 (20 per cent.) at 12 and 
mainly from one major institu- 24 months following completion, 
tional shareholder. Commenting on the acquisition. 

It Is expected that Swire will Mr. Stephen Proctor, managing 
now seek a representative on the direcror of Neil and Spencer, says 
Blyth, Greene. Jourdain Board. it brings several benefits — it has a 
Both groups have major factory adjacent to the N and S 
interests overseas— especially in main plant and already acts as 
the Far East— and anticipate con- a supplier. This will strengthen 
siderable mutual benefits from manufacturing capability, and in 


Ftra co py of V * 197Blrtiarka Report phase write tx 

m/ ‘ 9LUv Cmm CAfMfi» WJT3AX. 


Principal Companies of the Group 


Head Office Knightsbridge Branch Representative Offices 

Plantation House, 60 Brampton Road, Edinburgh Leads 

10/15 Mincing Lana, London, SW3 1BW. 21 Mai villa Street, 11/12 Pork Row, 

London. EC3P 3E-R.- Tel: 01-589 4491. Edinburgh, EH3 7P£ Leeds, LSI 5HD. 

Tel: 01-626 5678 Tel: 226 3388 Tab 44 36 33 

Group Head Office: 

Banque Nationale de Paris, 16, Boulevard des Italians, Paris 75009. 


the association. 


NEIL & SPENCER 
ACQUISITION 

Agreement *has been reached 
for Nell and Spencer Holdings to 
acofuire the capital of the 
Hydamet Company of Horsham. 


addition. Hydamel's range of 
special security locks for burglar 
alarm systems, parking meters, 
coin -operated vending machines 
and similar applications will 
provide a new area of expansion. 


BUILDERS M EB CHANTING INSURANCE 

-ComMH InsnrMca Col Ltd. 
FURNITURE AND BEOS- 
RntAwimdltd. 

CONSTRUCTION MATERIALS AND SERVICES MEDICAL 8UFPUES 


Palmers Scaffolding Ltd. 

William »- Selwood Ltd. 

Tilling Construction Servient Ltd. 


associates deal 

Rowe and Pitman Hurst Brown 


ELECTRICAL WHOLESALING 
Now** & Eyr* Ltd. ' 


'•^W.V.’.V.V.V.V.V.’.V.V.V.V.V.V.V.V.V.V.V.V.V.V.V.V.V.*-*** 


for £145,000 cash. Net asset value has bought on bch3ir or Castlc- 
is £150.000 mere Properties t blanch ester) 

Payment is being made on the 70.000 Abereorn General. Invest- 
bap Of 60 per cent. (£S7,000) on meats at 741p. 


ENG1NEERINB . . - 

D. C. E. Votes Ltd. 

GascqtgBe. Ouoh Sr Dunt Ltd.- 

Ho nun Traimuiuteoa intomnloul fi-V. 

HobsuniLtd. 


Intomattooal Motfteat SuppUM 
tr SmkH Ltd, 
PUBLISHING AND PRINTING 
Tho Huinomann Gnap . 

of Putribhera Ltd, 
Con tr Wtdmv Ltd. 

TEXTILES 
Protty Polly Ltd. - - 
TILES AND POTTERV 
FUMngtoii'iTHu HoUIogsUda- 
VEHICLE. DISTRIBUTION 
Struts tom Ltd. j ' 
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Pending dividends 


INTERNATIONAL COMPANY NEWS 


MINING NOTEBOOK 


i-y-. 


timetable 


Fnr the convenience of readers Ihe dates when some of the 
more important company dividend statements may lie expected in 
the next- few' weeks are given in the following table. The dates 
shown are those of last year's announcements, except where the 
Forthcoming Board meetings (indicated thus v i have been officially 
published. It should be emphasised that the dividends to 1 e 
declared will not necessarily he at the amounts or rales w?r cent, 
shown in the column beaded “‘Announcement last year." Preliminary 
profit figures usually accompany final dividend announcements. 


SIA well ahead of forecast 
with 9% earnings gain 


Now it’s ‘wl 

to Poseidon 


* 

1 


BY OUR OWN CORRESPONDENT 


SINGAPORE, Sept. 19.' 


DESPITE its own pessimistic tivelv. The companv has decided Plllay pointed out, was the BY *-O dES TAR 

f? pore . ! !!!5 r ? at Sl!?i! 10 lh „ e customary 10 per “ hostile envjronmenl the air- ^ YQUB ..^ alewr happened shares. It conies from Laurence link to the Sishe 

Airlines (SIA) managed to chalk cent, dividend. ; * acet j * n 3l ? attempt to to * ge^es on Australian stocks Prust and is 104 cents, which com- to provide transpt 

up a 2.4 per cent, increase over Looking into the immediate continue with route and market couM you get around to pares with 95 cents in Sydney on of the concentrate) 
the previous year in pre-tax to future. Mr. Pillay expects an development. « Poseidon’ This was the gist of Friday. So it is -hardly an exciting metal if It .is decic 

$S4L4ra. for the year ending improvement in yields as well as Reviewing ^ the year’s opera- some what I suspect to be tongue- calculation.- on-site smelting ar 

March. 197K. • Chairman Mr. abatement in inflation. But for Lions, he disclosed that total in-cheek queries that reached me he. j>hviou<ilv eoin« to . , 

J. Y. M. Pillay described this in the longer term outlook, he revenue for the company rose last week. One reader with a bP a liiehlv erratic market for a DOWh-under 

his annual statement as a “welt painted a more sober picture. by 25 per - cent, to SS695.5m. long memory even went so far as , j ime buI with Done D f. - - 

above average” "performance Several .statistical ' indicators, hut operating expenditure to. say that, as I had probably , h v glamour. If 1 were TTL .P 5 ® j!? ' 


Anntiiuico- 
• rtu-iti last 
jvur 
Ini in * 


Annuuiuv 
ni> m Inst 


APV hi.pi. j5 Ini in., 

Asw. Bikcuii . iifi. jt Ini 9..'. 
‘Bank of 

Sioiljnd Si l«. .’! Ini « ? . 
Ri'in ii'muii, .. fi'pi is nn. 4.::.. 
Rli'.i; . . . . Sepi . -ji lui no i 


Berry Wupjit* .. Scpi is ini-l.:: 
■Rli'.i; .. . . sopi. si lui m 

‘Booker 

JlrOra in II S.-pt. 7J ini 7 4 
*RfcV rins i u. T i S. in j; |m. 4 4 
F.iiu-Lhnrn, ■ >el it lui. Pi 

Bnn.ti A'umi- 

Sloroi Her. li 1m. 24 7 


InikThdilonjI 

i.Vmihu'iiuti Oo 1> 
Johnson Jid 

l-inli Bro’i-n o,i. ji 
KujI-i l.unipnr Svpi i 
-Ljiiik i J ohn ■ . Si.-pi.2I 


Fin.-l 14 J'. 
lui ' 

In;. ;«) | 


. =■ - — . — . ■ . ■■ _ “ . — , io.‘ senes on Australian siocira trust. anu u> m reaia, wuiru wm- w ■ 

increase over Looking into the immediate continue with route and market could you get around "to pares with 95 cent* in Sydney on oftheconee 
m pre-tax to future. Mr. Pillay expects an development. - Poseidon? This was the gist of Friday. So it is-hardly an exciting metal if It. i 

year ending improvement in yields as well as Reviewing ^ the year s opera- some what I suspect to be tongue- calculation.- on-site smel 


IN YOUR “Whatever happened shares. It conies from Laurence link to the Sishen-baldanha line 
to? ** series on Australian stocks Prust and is 104 cents, which com- to provide transport to U» coaxr 
could you get around " to pares with 95 cent* in Sydney on of the concentrates or for nnisnea 
Pnswirfnn? This was the sist of Frida*. So it is-bardlv an excitinz metal if It .is decided to establish 


smelting and. refining. 


painted a more sober picture. oy zx> per - cent, to wswra.Dm. long memory even went so far as r- - .j^'yet but with none of 
Several statistical indicators, hut operating expenditure to. say that, as I had probably the |- r <Hamr.nr if I were 

he said, gave rise to concern, expanded at a more rapid rate written more words on this par- sl , uck wth t WOu id hang on. 
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above average” ' performance 
within the airline industry. 


The Poseidon debacle should 
not be allowed to overshadow the 


Terminal Services and Singapore a per cent. 


Airport Duty Free r.inporium — Self- genera led funds accounted by 4.6 per cent to 101.5 Slnga- 


i , ZvT .1 • . j * ii 1 qualified to give a verdict now? ‘J:**?” il nlhp last week with the news ot 

year, but the overall yield felil^j] j can say to that is. thanks. British" Petroleiun's proposed 

w a c ^ r ‘ 1 ■ y lu - thooslJ the i final word comes acquisition of a £U5m. stake in 


providing much of the boost to for merely 40 per cent, of total 
the 9 per cent, upturn in con- cash needed for investment and 


(u increase in working 
- it is net surprising 


*er cent, of total pore cents per tonne-kilometre *l ob ?h£ i S ?. dn l y with ttal^cfes- Npiv . y^uth Wales coal oiiera- 

r investment and flown by the airline thus raising and sically hopeful phrase. ; after aU, t ions of Daniel K. Ludwig’s Clutha 

■king capital and the break-even load factor from gJScf aa l !2[f know shares . are onJy option money DewtapniTO{ . group. 

“a.a.-L.-'sr sjesf tsijas ~SS- STSSIMS —• . &*%. SS2 


soiidated ■ pre-tax profits In increase in working capital and the break-even load factor from indeed, as I v-elf know could even / a™. 

«S7I.7m. it is not surprising that shan- 55 per cent, to 60 per cem. The ^ 

The after-tax profits for ihp holders Tunds constituted just overall load factor improved But the mosrt rabid' bear could 

company and the group were 20 per cent, of total assets. from 60 per cent, in the previous not have foreseen, when S.' African finds - 

$530 .3m: and $S37.Sm. respec- Another major problem. Mr. year to 64 per cent. desperately trying to close his - • 


Nijverdal forecasts 
further major losses 


Overseas lift 
for Skandia 
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BY MICHAEL VAN OS 


AMSTERDAM. Sept. 19. 


By William Dullforcc 

STOCKHOLM, SepL.19. 


NIJVERDAL-TEN CATE. Hoi- laled upvaluation. of stocks has 
land's largest integrated textiles been kept outside the profii/loss 


company. 


incurred 


Oct i; im. M.M! 
■Vl 14 111-. 12 5 ' 


Fls.i7.6m. (£3.8m.i loss in the serves (Fls.lOm.). 


firsi half of ibis year and further The company pointed out that 


* Ruard n>i-<-titiKS inlim.U>^l. 
I*.*.|ii miim- niadc* . Trf*: lr-.i 
jhmj,- *iiniY- nudi* Irom n-v.-rv.. 


the second half. 

The .substantial loss compares 


laled upvaluation of stocks has I SCANDIA, the Swedish insur- 
been kept outside the profit/loss • company, erpects to 

account and added to the rc- improve the operating profit 
serves ( Fls.lOm. j. j I,s ««dent 

The peimedem j {S.TSA? ^*5^61 

in view or Ihe strmtural aspects a ] OSiS on lhe domestic account 
»/ thi djfficuJtJts m certain ,- f some Krl30nu ^ i ncomc 

sectors of the textile industry., f capital operations Is «- 
tin* need Fnr furthpr rcorsanisa - 1 . « 


major losses are expected for j n view or the structural aspects* 
the second half. »/ jhe difficulties in certain ■ 


macea, as i wen Know, couia even now . • - • ^ The tidying up . of the Gold 

b ■■ "•« 

[ desperately^ tryfn? S to 1 ' close^te African finds . already -begun with the proposed 

pnhJon. at ovSr S il00 the da? There is one encouraging aspect conaorate. recpnatnicnorr ot jbe 

's?a.«^s«s - j?*. Asf "^ ta ^ : .sarr%a-s- £5 
Js-jsss S5 srs^iTBsaST'fi ja 

SSS SSI to ta f5lr£ wrSK industry's future. This brings ; us the end of the story. 

Poseidon is broke, and ronidSe round °™* r hn A® iwepssting facet “Ot the 

receivership if lenders such as the .[ or Goldsworthy 4eal is ;that ■ Utah 

Australian Industrial Develop- discoveries, the norto-wpstern Development; -Australia's- jhiggest 
ment Corporation eventually Developments mere seem p ro fii earner,, is- to. continue as 

decide to foreclose. This, how- to manager and sales agent and Is 

ever, seems unlikely and Indeed f ec f nt m P, "!*!^.'.? L u !: j y i ? r also to sustain its third interest in 

unnecessary. bur» correspondent worts, the project. Utah Mining Australia 

_ _ ... , r . . activity has been proceeding has A 30.S oer cent, stake- in UD- 

am sa s®Se tsirs: 

zzss£r*h£rsr aSs^a-tw^ Wsss & 


h loss of Fls.9 4ra. in the ncc( l f° r further rcorganLsa - 1 p PC t C( j to rise bv Kr.9m. to 
period last year. Sales havv , ‘ on remained unchanged— -in - K r _ign ra bm the" most spec- 


Textron upturn in Europe 


risen, however, by at ieast 13 the P er| od ■ond-Deceniber. 1975.; lacU | ar increase In earnings, 
per cent, to reach Fls.228m. t( ‘ August 16. I9ib. it had rrom KrJ7m. to Kr.S0m„ is 

already reduced staff in Holland ; anlirinateri lu lhe romn»nv\ 
Nijverdal attributes the losses h y 4S3 to 4.968. The impact or; f^tcniatlonal husinel. P ? 
to the “ difficult situation in ^ reorganisation would noti Skandia's International owe ra- 
ihe textile industry as well _as haW beneficial effects on the; „ f taw 


BY JOHN WICKS 


ZURICH. Sept. 19. 


the commny by Minins is ' srill ^ - 

m a «n“ll7e , “ M “tfS? re i . , u“wh!; A^Xv^TtalSTSSft?- *S!h Im'.JJrti ^ 

Should- li" wSern ’-MinhiB its. ..three copper-lead -zinc-silver Western Australian Premier Sir 
could obviously be interested in deposits .at Aggeneys and Broken Charles Court welcoming- the ' 
picking up the other haUT^hare Hill. -Last week saw a major step Goldsworthy reconstruction there -; 
in the Wlhdarra nlckeh operation forward at the latter proMrty Is : once agmn no doubt which 
. .. J — with a decision-! o sink a shaft m horse be is backing -an the-. race 


at a knock-down price. 


would hardly want to extend its order to confirm drilling results for new Japanedb :.iron ore. con- 


Tl.'RN'OVER OF Textron Atlan- 
tic. the subsidiary of the U.S. 
conglomerate Textron Incorpor- 
ated responsible for the group's 
operations in Western Europe, 
rose last year to SI42.61m. 
<$ 129.47m.) Net income was 
&J.0Sra. compared with a figure 
prior to restatement for changes 
in foreign-currency translation of 
$2.2Sm. for 1974 

Major contributors to the com- 
pany's sales growth were the 
U.K. subsidiaries Adcock-Shipley 
1 milling machinery! and Fafnir 
(ha/i and roller bearings/, as wed 
as the Waterburj Fane!. Bell 
Helicopter and Talon operations. 
The Boslitch division, with plants 
in Lhe U.K.. Germany and Spain. 
'* /-effected lhe softness in lhe 
home and >.'nnimerrijl construc- 
tion industries." Now channels of 
clisinhutiuns for Fafnir and the 
Heme l Hempstead-based Sheaffer 


Pen subsidiaries were established 
and the impact of these moves is 
expected to be felt mure fully 
this year and in the future. 


iu int- uuni-uit. iujuuii .11 1 1<? reorganisation wouia non Skandia's International nnera- 
ihe textile industry as well as haV? beneficial effects on the; tlons ' taw bSS , nmuSZt 

ZTcXV%Vr^ 6 ^S 

affT-^Taa^ sar a,so haTC been ! ra e !?r« sw 

not at present giving cause for Niiverdal, a quoted companv | cent, to Kr.l^lm. (£235 m ) Oils 


interest iu the now closing-down which. had indicated 70m. tons of tracts. It. w Codswdrthy's Area 
Mount Charlotte gold mine on ore averaging 0.4 per cent, copper, .“ C." pot ^nwrlKht-Taxaigldrs. 


Kalgoarlie's once-famed Golden « per cent. lead, 23 per. cent Marandoo. Gold 1 Fields; to 

or tukr th^ loss, zinc and l.T ounces a ton of- ^sOver. be pretty .confident on- thfc score. 


Sobering U.S. move 

WEST BERLIN. Sept. 19. 
SC HER INC. SAID it has taken 
over the Warner-Lambert com- 
pany unit. Nepera Chemical com- 
pany and thereby controls for the 
first time since 1942 its own U.S. 
chemical production works. 11 
did not disclose the purchase 
price, but said the takeover v. ill 
he completely financed from its 
own funds. 

Nepera Chemical employs over 
200 workers and develops and 
processes chemicals, especially 
pyridine and pyridine derivative. 
Its 1975 turnover reached *20m 
Reuter 


concern, h disclosed tiiat the had sales ,’ st year Clf F ls.410m, 
company has been granted a State (drjwn 15 per cenL)> wlth 


subordinated loan of Fls.25m. eNpoPls accounting for just over 


The company added that in 40 per cent., mainly within the 
the first half of this year, the EEC. Its 1975 losses totalled 


Premium income from abroad 
is expected to rise by 37 per 
cent, to Kr.L8bn. (£235m.) this 
j year, amounting for the first 
j time to over half the company's 
I total premium Income on acci- 
dent insurance, which is fore- 
cast to reach Kr.3.47hn. 

The forecast published to-day 


price of the main raw material Fls.2S.Sm.. which included a \ The forecast published to-day 
cotton has risen by aboui 50 sum put at Fls.10.4ro. as a ; is based on the (unspecified) 
per cent, nn the world market, necessary extra -devaluation of i results for the first eight 
As usual. Nijverdal said, the re- slocks. It passed the dividend. 1 months of the year. 


Money and Exchanges 


Wilp nr takp a in thi* Inti. ana I.l .Ounces « urn- or surer. Be preciy connaeni on- mi» saitr. 

makin^ Burra limoer producer In A Firm decision ofi vrhether to too. But Consolidated GoM . Fields 
SSS" AuStrellT P “ proceed -from there should be Australia shares, which the 

. , | . ...... . token by the end of the year. At. London parent has been buying 

And although it might conceu- ^ moment : it is -- .uncertain as recorded here last week, have 
ably be Interested In the manage- whether any mining operation fallen back ia 2B0p. If area M CT* 
taent contract Tor Queensland wou |tf b e open-pit or under- wins they will have another -shot 
Mines’ Nabarlek uranium ,pro- ground. ' in the^ arm in more ways .than 

spect, ’ this Poseidon - plum ■ is “ _ . , . 

now regarded as having a ques- Phelps Dodge is now reckoned. J - - " , - 

tion mark hanging over it. Also lo be well enough placed ■ Finally, I . have been talking 
overshadowing the market in financially to find its share of the again to the shyly anonymous 
Poseidon shares is the outcome of FIOOitl (£06m.j that would be broker who was so successful In 
Australian stock exchange inqulr- needed to establish a mine prob- backing Randfontein against Pm- 
ies into sales made before the ably in conjunction with a local continental three weeks ago^. Buy 
final revelations about the com* partner. Cither finds 7 ih the' area RTC (163pV he 'said.' They are 
pany's strained financial circuit!-, include RTZ’s Iow-grede copper. artiflriaQy " depressed. 1 . saw 
starices were made. “Johnnies'' zinc-copper and New ho reason to argue with him. 

cnn mont’s zinc strike at Gamsberg . — 


stances were made. “Johnnies zinc-copper and New 

On Friday, Poseidon was 80p. ra ° nt s c 

after having touched 130p last ^ u 

.1 .w» 4iJctr n .,c per cent. zinc. The last-named is 


week nrior to the vear s disastrous rentl tne last-named is 

ssM ~ff.es; issssss « “a-'ssLyaffl 


Bunk or England Minimum 
Lending Rate 13 per cent, 
(since September 10. 1976) 


— — - — CT ‘ ^ decisiou with extensive under- 

and comparing \v itn Hop w txen tnc a r , , y. _ ■ 

■> .... .. . , Ji-sting was restored after /be brief “jf?. und .development from an. 

for special deposit*., while longer all time low of 414) per root. sP e nsion of tteaHngs. Only one ad,L ' . . 

tarm -j nmrloitiio roi r*«c U’i» rr« >riik/<nnn nn Turin 1 r . . ... w_. i . u« «.«_“■ r* i 


term and mortgage rales were* touched on June 3. broker has been bold enough to Exploiting the Gamsberg and, Cannon Assurance ... 10 % 

sturdier. One yL'sr loisil suinority The announcement About gai>h mp nn of ihp Ae^enevs finds deuends (in sr , ■ , •*•■. 

bond, were placed during the fecial deposits was a helpful ff Q n n d JM" %££ aVempS; to. dSESw JSl ’ai-SSS froiS r 

week at par with a coupon of 12; factor on Thursday as was ; v6rk out a valuation for the Pretoria for a R50m.; (£33m:) rad wnn -wow. ■ . 1 -J 


INSURANCE BASE 
RATES 

f -Atlantii? .Assurance. 12 % 
Camion Assurance ... 10 % 


London tea sales 


At ih- ica *ak-s hvM in London last 
vroli 1 2*1.977 sold n-alm-d an 

a'.vr.ia** pn>.\ u' 9ii. fl 2p p'’f Kilo '-om- Tanatha 
P^r.’d ."r!i a* *!s - .iri.vmus hK ihansio 

and tiLMiiM' ~l Sip i year a^o. ■ Plain tea Jakai 
a js nuou-d ai 7**t». Konya ' 


Recent moves by the authorities week at par with a coupon of 12; factor on Thursday, as was I 

to reduce liquidity in the banking p e r cent., to offer a yield ; per encouraging news with regard to 

system led to a fdiarp increase in cent, higher than the prenous ihe seamen's dispute. The 

interest rates in ihe London week's batch. improvement in the trade deficit 

money market last week. The It Day-to-day credit was in good durirtg August brought about a 


Prcrprny Band ■ -table.' 


■\n wf Areratic 
IiIm« ikt kilo 


E er cent, increase m Minimum supply in the money market last short lived recovery earlier in the 
ending Rate at the end of the week and the authorities did not week, but nervousness about the 
previous week was reflected in an intervene on Monday and Tues- general economic and financial 
upward adjustment of rates on day. although a shortage had been situation in the U.K. tended to 
Monday. The call for an extra 1 expected on the first day. predominate throughout. • 

per cent, of special deposit, from The main features of the The D-mark ilnis-hed at 
the banks, announced on Thurs- foreign exchange market last DM2.478.1 iu terms of the dollar, 
day. vi as foffowed by a further week were the weakness of compared with DM2.30875 at the 
upward trend in interest rates, sterling and occasionally ihe U.S. end of the previous week, reflect- 
with the shorter end of the market dollar, contrasted with the ing the nervousness surrounding 
recording the largest increase. strength of the West German sterling, and also speculation that 
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U.K. TRADE FAIRS AND EXHIBITIONS 


Three-month interbank rates, mark. the D-mark will be revalued r RSI /Das Council- “Livirur Standards w (el Del fl) 

hlch v.ppc r-.irlv «tcs..]v ui arnnn/1 Merlin- allnwcri to flnnt follnu ino lhe Wcot Borman VUrreDt Hbl/UeS. - LOUIlCIl. UYIDE .»iaDQai^S (Cl. UCL 


Slocks at Scpi. 10 amoullk'd io 41.24a 
nn-rnc inns, coinaarcd wun 59*20 iru-rriir 
loos a year « 0 . Coavrleii jl 4S.3QS 
K’lns p. r nackaso. 


which viere fairly steady at around Sterling was allowed to float following Ihe West German 
111-111 per cent, throughout the without any major intervention general election in October, 
previous week, touched 127-12-2 by the authorities, touching a low Gold increased in value at the 
per cent, last Monday, and I21-12J point of 81 .721/0-1 .7:; 10 around end of the week, following a. 
per cent, on Thursday, before mid-day or, Wednesday. On 1 the generally favourable 'reaction to 1 Current 
ending the week at 12;-12 ; per same day' the pound's trade- ihe gold auction by the Inter- 1 Current 
cent. weighted average depreciation, as national .Monetary Fund. (t ” 


eenerai election in October' * • Current Chelsea Antiques Fair (cl. Sept.. 25V 1 . • Old Town HaU 

Gold increased in value at the Current Interoatinnal Fisheties Exhibition (CL Sept. 21> .Aberdeen, - .. .. 

end or the week, following a Current . 3 ...... Northern Antiques Dealers’ Fair td. Sept. 23 j Harrogate.'.'. 

.--ii.. « u.- • Current Self-Service Dwpiay Etw^.-^HOPBaldr Sepd.' 22) M^TbikfieCOTtrer' Brighton 

Current Northern Packaging Exhibition 22) . • ;;Hafro^ate-E*bn. Centre 


- Venue - 

Design Centre. S.WJ. 
Old Town HaU 
Aberdeen. - 
Harrogate . .. 




Public Works Loan Board rates 

Effective from September IS. 1976. 


Ye«rs 

Up In 3 


Over 25 .. .. 



Quota loans repaid 

nt 

Non-quoia Inane a 1 

repaid 

at 


by EIPT 

by ER1 

maturity 

by ElPt 

by ERt 

maturity 


Hi 

HI 

12 

13; 

131 

13; 

to 10 

12J 

125 

14 

is; 

14 

141 

to 13 

13!- 

14 

141 

14j 

14! 

14; 

to 23 

14 ' 

14: 

U; 

14* 

15j 

151 


141 

I4J 

14; 

13 : 

151 

I5i 


cent weighted average depreciation, as national Monetary Fund. ft To-day lot. Broadcasting Convention tcU'Sept 24) 

Local Authority loan rates calculated by the Bank of Eng- finished on Friday at $118-119. Sept. - 21 — 23 Electronic Instrument Hhd^brtioii . 

increased in line with other land, widened to a worst ever compared with $116-117 a week Sept. 21 — 24 British Premiums Show - - 

interest rates, with short-term closing level of 41.7 per cent., ago, and after touching SlOSiK) at SepL 22 — OcL 2 Int Machine Tool Exhibition ' “ •* 

deposit rates reacting to the call only 0.2 per cent, better than the the morning fixing on Wednesday. SepL 23~-2S Nat. Forest Machinery Demons tratitiB 'O 

; — ; — - ; Sept. 24 — Oct. 2... Commercial Motor Show 

MH..II cSSSL im.ri.iik 'SS.-SSfi- H'",r ; S | M.L.IM Sspt. 27-30 Autum^ FjoonoKrlngs far: ;.V 

.u.|H|Nniir .«r*}_ mu “ iionila ■ 'leikvni ilei^iviis i ,lepcait!i ■ hill** ; Blllo* , BHIb4> 


I ■<* 

lnl>>rl«lik Aiiliii’rilC 


L«sn AiU li. 
uei?.i| IsIiIh 
lonria 


L>-ni|«nv 

(lei^iVlls 


Uinuitlnl 

market 

■tapoiit* 


GrosWnor House, W.l 
Bkwmflbury' Centre Htl., W.C.l 
Wembley : 

Nat Exbii. Centre, BTi am 

. . - 

/E*rte Court - \ 
Metropale-Ce^itVe, Brighton 


'Non-quota loans B are 1 per cenL higher in each case than 
non-quotn loans A. f Equal instalments of principal. J Equal 
repayments. 
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Sept. 27— 30 :- Autumn. Floorcoverings Fair " i ' - - MBtropale Ce^itVe, Brighti 

Sept. 27 — Ocl 1:.. Int. Plant Engineering and Maintenance Exbibio'oD-rNiLSxtnL; Centre. B*bam 
Sept. 27 — Oct 1 . American Packaging Equipment Systema Eicbn. * *' tJ.S. Tritfe Center, W.l 

SepL 28—29 ELA Engineering Exhibition ; . • ^ Boumemottth ’ . 

Sept. 2S— 30 Mailing Efficiency Exhibition y ,.. . • •• ' S'oomabury Centre HtI^W.C.1 

SepL 28 — Ocl 2... Subcontracting Industries Exbibitionf .• Natv Exbn. Centre, Bliam 

4 -i 2 B« ia a laM-iataiS*- 2“ 5« London International; Footwear Fair ' • . Olympia - • - 

i 2 y , is >i-i23s< ldu-iaia x cL 3 — 23 * international Exhibition and Marketing Seminar World Trade Centre, EJ 

- t law-xai*. i3u ia*e OcL 4— 7 World Offshore Exhibition ' : * . Olrrama - 

JOet. 5— S SPECIBUXLD Exposition . ' ^ Olympia. * ' 

OcL 14 — 30 Birmingham Idea! Home Exhibition *:' t ‘ Nat ExhtL Centre^ B'ham 

OcL 18 — 20 Electronics Exhibition V •• ; • . V ^ . U.&! Trade Center, W.l 

Kensington Tqwn Hali 
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Local authonWe* anil 6 oatv-..; house* seven flays* nouce. others seteo flays* fixed. * Long-term local aot/mmy mongage | OcL 18— -23 Kensington Anti ones Fair 

Irate nominally ihrcc sears Mi-li, pc.- cent . four sears 14-141 per cent.: five yeara 141-141 per cent. Bank bill rate, in tablni/*. t ,« .,o p,,- ® 


EQUITIES 


rate numiruuiy tnrcc sears per . tour sears 14-141 per cent.: five yeara l4*-i« per cent. *p erns oui rare* in ran* n P , jo -to Fumari® Heat TVentm^m C* rarL ^. L .. n r* v . •. J: . VTSi *.. v . “ ““•* . 

are ouyints rale* for prim..- paoor. B living rates lor four-month banks bids 12r-12i Her cent.: four-month trade bills Y , r uruaces. near rreaunent and ruet tSCODomy EXOIL -Nat ExOIL Centre, B haM 

nr-ir» prr crm. Approxjmai- vllio« rale for oor aiomb Treasury bills )L* 5 io-J 21 per csfll.: nvo-montb 12iis-l?l per ccdl: and UCt. JO— JO international Motor Show • - . -garis COUTt 




ihree-monUi I2II:.«-U5| 0 t» r o-ot Aaproniliib 1 sellios rate lor otic ipoflth bank bills 12 } per cem.: twa-monttl 121t**12} PttrlOcL 23 — 31 International Ski Show * •• : -XT • 

• ••m : and tbren-monrti l.’MISje per o.n:.. onc-.monto trad^ bill* 1 .": K» per rent., two-mootb lit -121 per cent.: alo* three-month I - ^ ° u •. WOPJ? • 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 


l.il-u; per cent. * 

Finance House Base Rales •Published by ihe Finance Houses Associations 11} per cent, from Almost 1. 1978. Clearing 
Bank Deposit Rates (or sir.al! sun* of seven day's nonce 9} per cent. CMarhs Bank Rale for lenfllnjl 13 per cem. Treasury 
hill arerase tender rate of dL*.oum ig.+UBS per cent. 
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Current National Fair (Swiss Comptoir) tci. Sept. 26j ' Lausanne 

International Ghent Fair (cl. SepL 26) Ghqnt 

Current I nL Bicycle aad Motor Cycle Exbn. fci. SepL 32) Cologne 

): urrenl Italian Furniture Fair (d. SepL 23)-" Milan 

current German Industries Exhibition (cU SepL 26) ' Berlin : - 

To-day Jerusalem Fashion Week (cl. Sept; 24 j ' .. Jerusalem 

SepL 21 — 24 Offshore North- Sea Exhibition V V Stavanger 

^ e P [ - -I — -“5 International Oil' Pollution Exhibition and Conf, - ■ Hamburg 

SepL 23 — 29 Video 76 * 1 ' - ' ' . Cannes ' 

o pt ' S SICOB: Office Equipment Exhibition.. . Paris. 

Sept. 27 — Ocl I... Ocean Development Exhibition ' ; "Tokyo ' - 

Ocl- 1—21 International Trade. Fair' - ■ -. - . Baghdad-. 

Ott- - — 5 International Furniture' Exhibition -1 - . . . • Lyons 

OcJ- ®— .-.Gastecb LNG/LPQ Tech oology Equiff/Exraiid Cbnf. New York ' 

Oct. 1 — I# International Motor ExhiSition • .. r ,- .• Paris 

Oct. 25 — ^25 International Trade Fah* Bucharest’ 

OcL 15 — 25 International Boat’Show . '-.,....'1 .Genoa":;. 

Ocl 19— 23 International Eljectrouics- Exhibition Budapest.. 

rt CL i® — Nov ” 1 • Fourth International Trade Fair ■ • Tehran •" 

°ct 21 — 27 International Technical Fair -. - >; - • Stockholm 
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BUSINESS AND MANAGEMENT CONFERENCES 


1 FORWARD RATES 


H 1 W 1 nlMUb. 


.im Jyrk.I.35-1.23 .-.pm 'i.80 3.80 r. |ni 
Jlunliwl ,|0.854).7s t-.piii 'J. 15-3.06 1 *. j«d 


Se pt - 21 Inst. Grocery Disl Management Seminar Bloomsbury Centre HtU W.C.l 

O !' Omcrete Soc'.:. European Ecwiomic Concrete *76 .' ' Univ; College, CardiBT 

iept. 21 — BACrE annual conference . . : : Notts. University ' 

Sept. 21— 23 Offshore Centre: Business Development' Aberdeen Dnlversfty *. 

i epl ' Legal Studies: Commercial Tenancies '•'• Royal Lancaster Hotel, W 2 - 

o pL ChrtcL Inst, of Pub. Fing. The Community J,and Act. . Queen's Hotel, Leeds 

“ ep V -‘.’"r® C. K. Tutorial Services: Exchange Control - Waldorf -Hotel, W.C5 ' 

n pt ' ‘^4 — Eny. Health Officers'. Aiso. Congress Harrogate 

SepL — Oct. 1... Bradford Univ.: Ind, Relations Negotiation -Heated Mount. Bradford 

SepL 27 — Ocl 1... Roffey. Park: Practice *of Negotiation - . Hotebam. Sussex 

I 9P !' HI orf Exec. Remuneration and Fringe Benefits , . Royal Carden Hotel, W.8 ' 

c P . L ■■■— ^** 0 * Dev.: "Work Study. Appreciation 10, Woodhnu»e Sq_, Leeds ; ' 

Sept. Ocl 1... InsL of Petroleum annual conference • .' Eastbourne 

Sept. 30 Inst, of Work Study: EEC Transport Legislation . ' Royal Gdn. Hotel. WB - 

Sept. 30 — Oct. 1... Financial Times, The Banker, Investment House Manila - 
Assn, of the Philippines, Investors' Chrdnide and-' 

-Malaysian Airlines System: Business* in - the ; 

Pacifld'Basin ' . '*. : : ' 

SepL 30 — OcL.2... MCE: International Cash. Management .-' •- \ ‘ Oslo 

Ocl 3 — S W. D. Scoti: Effective Office Management Swindon 

f - 6 E uto - Stndy Confference: The Finance Act 1976 '• 'Fortmah Hotel, W.l 

C . L ® Turret: Techniques ef Building Rehabilitation Mayfair Hotel, w.l 

et.'i ; Arabian -Mark.: Selling ts. the Magreb and Libya ' Cafe Royal. W 1 
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let. 8 ESC: EEC Trade Mark Draft Regulation", j'/' .r'^ Boyal iGarden HoteL Wit 
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Review: Australia in tiie World Economy > 7 *7- . 
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Oct. IS — 22 Kepner.*Tregoe: Decision Making for. Settlor. Man. ' Royal Rath Htl ’amrnemAi.tt, ' 

Ocl 19-20 Finaoctoi-:Tinies. Ministry , of . WortaL P Qwer an d Bahkin • p raouth 

Wuter, Bahrain, <Ju if Air: World Constrnction*-^- 
FrdspectB in the Arab Countries. ^ 
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SPECiAL DRAWING 
RIGHTS RATES 
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prirv in publiL-. b f igure oaki-u ou pru-sp,.- iu-, «~,iin>ai>.. a uhwhio rare paia ur 
pjvatjjL- oil part toniial l-uvit basiyl on dividend un full ^ipllal. **• Poocv 
unlvss oUjurwis-. 1 imlU-av-'i. « Fon-tJai dividend. v»v«r b.«s»;d on nr.-.innr. n-arS 
vjrnir-s m H-.iirci Imscd nn prospcciU!, or oih'.-r "jihcial csiiniaie fur lurft 
1 , tirnu 7 Fiaurvs a-aunv.-d, : l.qfi-r allnivs for cnnu-rutin of bhar*."; nai now ranl-iiv; 
;«r iiividnud, or riinffiiu' onlj- icr reswetut Btudi'Uds. •' br «nd'.*r. 


Vne 6DR is 
equal in 
Sir Kina 
U.S.rtnltar j 


ior ilividi.'nds or ranHiiiK only lor rcs'rteicd dmdci/ds. " Itom-d br «n4.v. 
iflRiTtd id tioldv'R. ol Ordinary ■diar-.-v as a - rnthi*." P S9Q .S.Air. cunis. it Kinhi« 
Sr -A-n. .if iraniialiaaluHi. Tinder alloinu.mi privo • Ri.ir.iroduv.i'd. issmd in 


hv waj of tonnalisaliim. T'.nd.;r ullomn'iu pnio ♦ Ri. inrroduwd. lasucd in 
ronnifUfm w ill? rtrorsanuuiiion m- ru-.-r or 1 akv-bi-.-r. 4 Imruduvlion 4 , Ivrocri. In 
(nrni. r Pritvrcnve hold»ri. TAIImniom Iwrrrs mr [ii!|vd4Ii 1< ‘BrensioiiJ or 
p,rHv-pdiii allomivni fcu-rs. si With narrani?. •/■ .VXicr sujp*.-usion. 


Euro- 1- rifrarh deposit rases: r.tHla; «*.?•. p.r t v n:.s s-.ven-ttojr 9 . 9 * per cent.; Irii'nc ' 

7™ nil? pt-r «m' ; thri? - <ronih P'- r ■ itx-moml, 11 ,- 11 ! per cent.: lie^^em.rk' 

Unfr-r-lenr Eur^nlbr d/.oasif i- -vo r nr- r -7: p.,r rgai : three rears 7i5l 

i'OL: luur wits SS-S; per • nil., five r- ars SZ-ri per <>-n: yauau urn..... 

The fo/lotvsns mminal rates «- re quo-.-a 1 ,..- London dnUar .vnificares on nUu-h^uiUer' 
-isijs: oormon'h ->!5< p.>r crm.; ihr-.-montb txr c»m.s sia-mopth V.VLi^ iA.nV 

H-aiin per com.: om- v-~.ir fi .■*» o-.r o.-nL awoiiso ko m> 

•Kales are nominal doiim, ra»e" . wi ts 1 ranr . ■ 



T /10 ffl/latvsns nominal rates O'-re quo- --a |..r London dnUor ivruScaws on Dihl-Ii euililer 3.01487 3.00867 

drposijs: one month os u o r crm.: thr-.-nson-b j.':,.,* per cm.: sia-mooth ^ ‘ Jll'Jb “A.nr S 00495 6 01752 

jU|t.-jilw percent.: om- vr.. r n-.r o.-hl 

• Kates are nominal dosmi, ra«e» . wi *.i 1 nuie . . 2^86008 __ • Z.86960 

7 Slwrt-irrm ran.! are call far sierhns. '.'.S. Jnllarj and Canadian dollan, two Values are lor currencies against Ole 
days' iron.e for siuMcrt, and S'ms? Iran.. poB *s ealwlaicd by the Intenuthuial 

Rates unavailaule due to niarkei flujm.-’fiorvi. Monetary Fund In Washlnetoa. 


0.666388 

1.15601 

44.2651 

2.86658 

5.65029 

972.118 

331.659 

3.01487 

5.O0495 

2.86008 


J .664378 
L 15518 
44.3705 
4.07721 
5.65056 
971.449 
330.728 
3.00867 
6.01752 
2.86560 


Ocl 3—8 

Oct. 5—6 

icL 6 

>ct.- 7 

>CL 7 

'CL S 

'ct. 8 

Oct. II— Nov. 5 

Oct. 12 

Oct. 12—14 .... 


Oslo . 

. Swindon 

• ' 'Portm an 'Hotel, w.l 
Mayfair Hotel, w^l 
Cafe. Royal, W.l 
,: Boyal Lancaster HoteL W „2 
Inn on the Park, W.l • 

* Boja l Harden Hotel, -WB 

• • Beeston. Notts. 

Carlton Tower Hotel. W.l 


Oct. 18—22 
Oct. 18 — 22 
Ocl 19—20 


' ." . • 7 -*:- 


X V 




^ 1 





34 


OVERSEAS M ARK E l S 


The financial Times Mondar September 20 1976 




/ 


EUROBONDS 


► 

Equity-linked bonds catch limelight 


AUSTRALIAN WEEKLY LIST 


Adfcriiiiim 4 i S*p0- 1? . Sept- 10 


BY MARY CAMPBELL 

AS LAST week progressed, 
interest in ihe U.S. dollar sector 
was increasingly focused on 
equity or equity linked bonds. 
The major announcement of the 
week was Credit Suisse's long- 
heralded SlOOra. convertible. But 
Japanese companies have also 
continued active with the an- 
nouncement of two further 
equity issues io follow Friday's 
closing of Taisho Marine and 
Fire insurance Com pan v 

The terms of the Credit Suisse 
■ issue were clearly inriuenced by 
the current quotes for the issue. 
Union Bank of Switzerland 
(UBS i launched earlier this 
year. The coupon has been in- 
dicated at 41 per cent. Credit 
Suisse is offering a fifteen year 
ma'urity. however as against 
UBS's five years. 

An issue price nf par and a 
conversion premium of between 
5 end 10 per rent, are expected 

Partly no doubt because the 
UBS issue went to such a big pre- 
mium in the after market and 
has continued to be quoted above 
par ever since, demand for the 
Credit Suisse issue is high. 

The final terms of the Taisho 
Marine and Fire Insurance in- 
cluded an offering price of S9.K 
per depositary share. At an ex- 
change rate or Yen 2S5.71 to the 
dollar this represented a dis- 
count nf 6.85 per cent, from the 
Yen 29:2 closing price of the 


shares on Friday. 

The two new issues which have 
been announced are approvj- 
matelv S20ra. worth of TDK Elec- 
tronics via Nomura and an issue 
by Pioneer Electronic of 2m. 
.American depository receipts. 

Approval for .the latter issue 
has only just been given and it 
is not expected in the immediate 
future. 

In general, the U.S. dollar 
sector of the Eurobond market 
recovered considerably towards 
the end of last week, not least 
because of new issue announce- 
ments in the straight sector were 
restricted to Vancouver's S15m. 

— a tiny amount by current 
market standards. By the time 
subscriptions to Australia's 
3300m. issue dosed on Friday 
night Vancouver was rbe only 
straight dollar issue outstanding 
in the market. 

Among recent issues, Denmark 
had made up some ground by- 
Friday to be quoted between 97 
and 9S. Macmillan Berlitz, priced 
at 991 on the 9 per cent coupon, 
was holding up better than bad 
been expected at one stage — it 
was quoted on Friday between 
98 and 99. 

The feeling about the Austra- 
lian issue, due to be priced to- 
day, was that the shorter tran- 
ches had been much better 
received than the fifteen-year 
tranche and that the shortage of 


new issue announcements has 
helped the Issue through the 
offering period. Few expected 
Deutsche Bank to shift from the 
indicated pricing of par on the 
two shorter tranches and 99i on 
the fifteen-year bonds. 

The Vancouver issue is in two 
tranches. One of S5m. for five 
years offers an indicated 81 per 
cent, and the other of $10m. for 
12 years an indicated 8J per cent. 
Credit Commercial de France is 
lead manager. 

Can$60m. for General 
Motors 

The Canadian dollar market 

reopened over the weekend with 
a Can-SSOm. two-tranche issue 
for General Motors Acceptance 
Corporation. Half the issue offers 
an indicated 9 per cent, for a five 
year bullet maturity and the 
other half an indicated 9J per 
cent, for a final maturity of 
12 years and average life of 9.9 
years. Lead manager is Morgan 
Stanley International. 

In the D-mark sector Nippon 
Telephone and Telegraph has 
launched a DMIOOm. issue via 
Deutsche Bank. The indicated 
coupon is 7| per cent at par 
and the maturity seven years. 
On offer in the guilder market 
is a FlsJjOm. five-year issue for 
Akzo with a coupon of 10 per 


cent, and an issue price of 99i- 
• The World Bank has produced 
a composite list of publicized 
Eurocurrency credits through 
the years 1973-75. The sum of in- 
ternational bonds and Eurocur- 
rency credits arranged during the 
three year period . is put at 
S114.3bn. Of this total. Industrial 
countries are shown as account- 
ing for S60.'7bn., developing 
countries for S33.7hn., Socialist 
countries and organisations for 
$47bn. and International organ 
izations for $14,0bn. Among the 
developing countries the oil ex- 
porters are said to have bor- 
rowed $7.0bn. and others 526.7bn. 


Vietnam aid 

Japan and Vietnam have signed 
an agreement on Y5bn. (S16.7m.l 
in Japanese aid for the economic 
reconstruction, and development 
of Vietnam. The aid is to be 
used by Vietnam to - purchase 
equipment and materials from 
Japan for the construction of a 
cement factory. Last November, 
Japan agreed to provide North 
Vietnam with Y8.5bn. (S2S-3m.) f 
which was used to buy trucks 
and medical supplies. 

Informed sources said the two 
grants, totalling Yl&fibn., are in 
place of reparations by Japan for 
World War II damage suffered 
by Vietnam. 
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lSly 

2Ha 

50'n 
25;* 
341, 
69 
9 ,4 
10* 
It; 

18 i* 
27*4 
565* 

7 
78 
231; 
9 So 

222* 

4t; 

8 I 3 

32*4 

26?* 

B<4 

23‘a 

15 

19.2 
24 i, 

19 

26i 

36 .2 

12-j 

17'i 

30<4 

I7’g 


Braw.au -A* { 

: Bntliil My era I 

I Bnt. lyt ADR | 

iBnriv,) Ulaas..j 

'iHrutwict. 

lUinrvnia Brie 

jUuU.l ; 

Hnli'in Welch... . 
IHiirlin^iaii .Nthuj 

lUiirrougbs .1 

’taiiiri«.n riuiip.. 
Csunilian I'nciiir.'. 
Canal IUuhU>1|J)..i 

I'drillUl.Si ' 

lariiLT A fieuenti' 
-taiixr Hswie.i .. ! 
Aaii'iiullsr Iraciv 

LB> 

.1 rtAiwvot nr/fl,.. 1 
>. iHilnti A All',., j 

H'eriniii Tw«i < 

|Ll-*-iih Aiivmd 
L'lia-c Manila limn 1 
ii.'licmlntl Bli. \Y] 
^Timcbfgli Pm id.., 
L'lu-viie svHtcm.. 
iChwsgu Bridge...; 
iClirnuiallvy 

|Chiy«ler 

Cinerama.. I 
| Cine. MHecron ... 

'Cltiwrp j 

{Cities tfiirrtce-... 

I City Investing..... 

•Coca Cula. 

iCulgAtc Palm 

Jl'ollia* Aikmsn..| 

;L'olumbfai Uaa.... I 
tnluniliiil'M.. . 
I'ninlnsCi’oiAiUi 
(.'•■■■UiKiri.in Kug.; 

C>Hiin*III Frtiw.n.: 

V.niia'tli nil lti>l.; 
'( .mi in. Mitel iiu....i 
C m K-li+m X -l 

MIIWIII K.hhI- . . 1 

1 'iit.uii \al.t*a«..l 
-l Mi-infu.r-Puit nr 
i'.iiilinniiil,i.i|t 
■ ■>ii,iiii'<iuil< , ii . 

1 ■ ni 1 1 1 11.-11 1 h I roll - . 

Hals 

1 >>4+r I;i*lll« 

L uppcr )(augi-..„t 


11 L 
76*ii 

10 Dg 
301* 

lt>7g 

eSl; 

18sb 

b*4 

43 ia 
h3i a 
53 
18 
7 ’b 
7814 
14<4 
21, s 
58*, 
b6i; 
45 /b 
16, A 

17*4 
fc8?g 
29 1 4 
41 ; a 
*7 
56 &b 
67 
14Jn 
201, 
He 

297* 
3a 7a 
6488 
10*« 
88 U, 
i8 
10>8 

28 

5J* 

111* 

47 

s2 

10 s* 

<81; 

19-'i 

a4l, 

atri, 

it 

a27g 

37 Is 
15 la 
<4 >h 
41 
Bain 


High 

Ura 

79^7 

~435B 

48,* 

404, 

391, 

27,* 

274* 

2168 

49 

355, 

42 Ip 

195a 

16-', 

10 

271* 

20, « 

41 

27 L; 

73,8 

511, 

291* 

224* 

7S* 

34, 

341* 

271* 

15 lg 

131* 

791* 

S3 lg 

101* 

eu 

ISIS, 

1351* 

63 

471* 

685* 

443* 

571, 

44 

47 

3812 

161>, 

135 

111; 

71 a 

3948 

25>* 

11 

41; 

1184* 

89 i. 


Stock 


BeW. 


C.'nimg li lam.... 75^ 

i>-K' I ii trial ion '1 *45 1 8 

iArane. ' ZSij 

|t rocker Xat z4s* 

ri m-nXel lerhach' 41i* 
A'uninnn- Bngiiie| 42 
Curtiss- V* right...; lOJg 


193* 
15 i, 
44 
SOI; 
37ig 
Sis 
37™ 
42 
491- 
55L 
54 
60 
26 
291, 
19 

20*4 

30!* 

451* 


I 13&S 

ZSsb 
36 
261a 
31; 
23 
30,= 
! 29iz 
: 52 
I 36,4 
423* 
i 21 1, 

j 20 , s 
8‘« 
: 16. 

I 25 >4 
[ 31 


I lbins..... 

]Bwr I ndusmes 

lueera ! 

i Del Mo ale.™ 

jDHn.ua ' 

'Deutnply Inter... i 
jlietroli Kdi«m. 

. UiamonriBhamrltl 

Dictapbuoa ■ 

Digital Equip — 
Digoaj. (Walt) — ] 

tXjwer Corpn.— — 
Dorr Chemical— 

,UwMr .... 

I Du Hoot | 

Dyroo lndustnes 
tragie Plcber...„.l 
hut Air Lines.... | 
.Bateman Kodax... 

Itiuon ! 

|Kti*G. ! 

Bl IVuu Nat. Gas. 

| Kilt* - 

Knicrr AltFr'ghli 

jhniharr ' 

jfe..M.| I 

: bru-elliairi Min... 
Lmiark ' 

;Kllivl J 

'.r.sx.si 

FairtriiiU Camera' 
Dwl. Dr|a.3l*.*m> 
Firoaiuae Tire... 
■K«i. Nat. Uqauo. 

jFlexi.Yao 

;*' , (mik<Ke i 

iFInrula Power... 

, Fluor I 


*8 
a7,j 
675. 
285, 
a, 8 
324, 
15 li 
67 

JU 
161*8 
504a 
t4*S 
46 
45*1 
1291s 
91, 
36*, 
9 is 
917 B 
42 1 a 
18 n 
14a, 
29 
t 9i 2 
a4i B 
aJ* 
33 s b 
a33s 
a7i- 
t5; t 
501* 

S9* 

2a 3* 

253* 

ilia 

19 

4938 

43ss 


271, I 19/* F.M.C I 24J, 

60,= ; 433* !P»nl Motor a7 

13 >a :Kurem>iM-Uek_ i 16 1 = 

27 ij -F.ocnuro , 48 1, 

I 23 :Prankl,n \Iint_..i a3t* 


181= 

* 6 is 

35 

31 

287* ; 
93- I 


gaa > nuiauu uuit i oo^ 

81, » i Freeport Ab neral»l 30a* 
181= |Frucha<ii ........ j 

47j ' ruquu Industries] 


£ 


173fl 

40 

11 '* 

32is 

137* 

641 2 

58ii 

33 

34, b 

71*8 

19 

53lg 

30U 

233,- 

9 

343, 

1891= 

387a 

29 

28U 

39 '* 
337 S 
18 
ism 
17ig 
17ig 
3 U 

10 J 6 

267a 
26<« 
67 
601 Z 
22*8 
95 14 
91^4 
293, 
56 

117J, 
31 
441 a 
66)3 

134s 

373g 

21 

45,2 

94kg 

981, • 

13*« l 


103. 

32U 

9 

25 l a 
93, 
37>, 
46 
26 >b 
2G3g 
68 
16U 
34 1« 
24 
18 
51, 
30U 
1523, 


|0..\.K J 

iGaunelt...... J 

I'j+q. Amer. Int.. 

I'iATX ! 

|G+n. Cable. ] 

iGeu. Dynamics.. 
IGen. hiectnc.™.; 
Deueral Food * — , 
t'ieneml Mlll*_... 
l ,- eneral Motora„ 
jlieiL Pub. Util... 

j(*en. aignsL 1 

Uen. Tel. Rlect^.i 
Den. Tire. 

RmWwA 

Lporffla Pacific... 
I*'etty Oil [ 


29 M.iilletie. I 

18 LmMncb B. F.„.l 
20U 'Uuudyear Tire....' 
16>4 !Hiiii|iI - 

24 1 1 !>«ra«e W. II.,—... 
12 ju 'laiaixl L'liiun^,...- 
10ia i<iL Ailsn PncTen 
14»s 'lin. Nurtli Inm.. 1 

13 ( l • reyls - u ii. L ....... 

1*3 timlior ... 

14 jliruniirutn 

17*, {Lull A IVestern.-l 

201b '-‘nil Oil : 

48 1 , iHaililmnuB..^....' 
433, 1 Hanna Alining.,.' 

17>, jHarouditeger>..{ 

41‘<8 {HarraCorpn 

451; Heinz H. J 

20h (Heifer (1V.L.1 1 

201-2 lUeubleiD ~l 


1« 
40 i s 
* 

301, 
lU£w 
54 1= 
65/8 
S3U 
33 1= 
7CLis 

19 

525, 

301, 

a37, 

6t« 

337b 

1831= 

287g 

'fV' 

23l* 
25i, 
281* 
18i, 
U>3 
16>4 
147, 
lie 
17,8 
17,, 
27i 3 
681- 
aa»* 
17 : fl 
53 
4W, 
21/8 
497„ 


85 i B {Hewlett Pncksrdl 933, 
18 Hobday Idas... HWg 

85=s Homestake 32- 8 

323* iHoueyirell — . 461, 

10 1 2 {Hoovor 127a 
14 |Hu(loaE.F...._. 16 ig 

16>g I.CItuiiatites.-.. 2 UI 4 

347 B IX «... 46 

70 luge null Rand.--! 14*s 
41 llnland Steel. ...... 51 

<3 >8 


8*a ILusilei). 


283,= 

28** 

32 

42., 
186* 
36is 
793, 
27 . 
331? 

33, 
33ig 
13 b 

44., 


; 2233s 
■ 213s 

I 221* 
35 

I 171* 
, 243* 
: 57s, 
. 16*8 
221 , 
1 

. 33 ,» 
93* 
I 28 L 


! I till I 

Inn. Flavor*. ..... 

:1ml. Hanesier.. i 
lud. Min A Chem- 
I 11 L. MulLllmta.. ' 

'I Hen i 

lull. Paper ! 

•IITi ! 

I nil. TeiATel 

Inveni 

1-rasBeer ' 

IL'I nrernsl i-Misl. 
.JinitVallar | 


284 

<6lg 

3U 8 
c9i a 
173s 
34 1 = 
69 as 
Z4l= 
33 . 
>1* 
307g 
12 
357a 


1916 

High 

I»w 

•Stork 

Sept. 

17 ! 

I97t 

High 

1 ■ 

L"W 

1 Stock | 

T 

1 1976 ' 

| High Low 

' 9r|0- 

’ilrek - 17 

32 

23 

Job nr Msiu'ille.. 

49** 

401, , 

271* 

JllepuMic nie«. . . 

45 


491, 

Xerox 06*8 

96 lj • 

821, 

Johnson Juhiuun 

925g 

891, 

b9iu 

•Kevbm 

,84® 

, isi= 

114, 

Z*l«ra ... ... l*ig 

25ia 

12*11 

Jobnsun Loaircl 1 

. 1 

42ig 

22 1* 

R*vn»'lrt« MetaisT 

41 

! 40^ 

235, 

Zenith Radio 32 

501* 

224* 

JoyMaouisriur’c, 

4748 

681, 

55U Utevuuhls R. J... ■ 

601* 

: 93 

871* 

Chile 3® 1*13 ' t94lg 

397 g : 

27 lj 

Kaifter Aiiioiin'm 

ob '< 

265, 

2138 

'Kich p4iDNMerrrt.i 

ib,* 1 

: 924r 

88U 

r.Mrras.4il9K ;9^3* 

16 1 

ai. 

kaiterlnriii»Uie* 

lb,* 

32 J* 

234* 

'Ibv-kacli Inter.. ! 

r9>, I 

* 86 1 ; ; 

79« 

,86i* 

46 14 

62 

homer bieel 

40 U 

! 765, i 

bl 

iK'ihm x Bsa«_.-.| 

49.g 

6.57*. 

3.52% l < * .tar Mil. , 5 06 


367 a : 

81 lg . 
33 

471 a 1 
59i a | 
463a , 
401, ! 
841 a 
221 , 
34Ta 

36>, 
60 1« 
173a 
181* 

19 *4 

181 s 

2978 

447„ 
17ig ! 
247 8 . 
71* 
38t* ! 
4036 
4l T s . 
593, 
I37s . 
953 b , 

63i; 

3SU 

54*, 

251, 

17 
78 
331, 
16 
65 l H 
613, 
993« 
63*, 
68 
20,3 
45 
36>= 
163* 

271* 1 

1412 

52U 

309s 

361* 

20 

82 
3H* 
141, 
14 
833, 

09*2 • 
521= j 
891* | 
35i a 
55 

243, J 
19L I 
871; I 
19 I 
451, , 


19 U ' 
39 1* . 
63 

23 lg , 
IB • 
221 * , 
7«B ' 
36:g : 
201 * . 
21ia ; 
60S, ; 
343, , 
10 1« 
393* I 
85*= , 


ZSL 

303b 

31 

453, 

187s 

59 lg 

64ls 

2ii b ; 

441, ; 
18 [ 
471 * ; 
. 163, i 


4258 

141, 

BSi, 

991, 

21*8 

381= 

17*, 

883s 

83s 

BSit 

2978 


293* ,KennecMl.„ 

603* 'heir McGee......’ 

18 lg A ulde Walter.....! 

36*8 Kwoberly Clark..! 

553, K upper, JS 

401* jEraho 

31i, {Kre^e ; — : 

175* ; Kruger Co. ! 

191* 1 Leri StrkuM I 

81T| 'Ubbay Ow. Ford! 


*** m 

67g 
6fig 
14 
15Te 

8l7g 
341* 

13 k 
135* 


Utton luduit — 


Lone bear Inds..., 1 
Long Island Lcgj 
Louisiana land- .; 

Luhruot. 

Lucky a Corea. _ 

L'ke»roung«AVn. 
4U !Mac Milton ...... ; 

265* {Maey K. H 

Mira Hanover..... 

Uaico .. . A ^ 

. Maatbon Oil 

93, : Marine Midland. 1 
165* [AlaraDall KkM....I> 


29 

33 

41{t 


28i r 

265s 

37 i 9 

143, 

123, 

65 

141, 

123, 

521= 

471* 

76 

4 5 ! 1 * 

US 

30M 

9e« 

16 

95g 

371, 

22>* 

835* 

191s 

2SU 

121 * 

111 * 

1S7 B 

64 

337 B 

2358 

23 

431* 

177, 
14 
17 
16 1 3 
301* 


: Msv Dept. Stores' 

IMCA 

McDermott 

I McDonnell Qoug.l 

MetJraw Hill • 

! Merck _J 

'Merrill Lynch.... 1 

I.IHjM.... I 

■ Minn M In’g&M lal 
JMoWI Cnr^_... *! 
, Monsanto 

! Morgan J. P J 

: Motorola .„.| 

1 Murphy Oil 

: Nat k scn _{ 

iNateo Chemical ..1 
[National Can -...[ 

XaU DuUUera....i 
Nat. service lud.. 
National Steel — | 
N stomas. 1 

NCR- ! 

iNoptuae Intte....' 
I New Kngianrt S1.1 
, New England Tel. 
j.Nia^ia Uobattk 
Niagara aharo.... 
IN.L. Industries.. 
LN'ortolkl. W'eaLern 
\ North Nat. Gaa.4 
'Nthn States l*wrj 
Nib west Airlines | 

■NthwcB lUimcurpi 

'Norton aimou ( 

jUmdentil PerroJ 1 
'OHilsy 1 Mother...! 
!»tbio f>tiBon_.„.] 
, 01 m 1 


10 7g Oversea* Ship | 

42 .Oneas-Curtiing .j 
55>, Owens Illinois,...: 

20 Pacific lias 1 

153, ftc. Ughtiug.... 
20 Phc- Pn r. 4 U .. 1 
Slg PsnAniAVorhlAtr 
213, PRrLerHanniitn..: 
147, . Peabody ti a! loo.. 
19 J a iPeun Pel Lt. J 

4812 ,Pcnney J. C 

19 1 g Peunrnil : 

5>, IPaoplesDrug ; 

343* ! Peoples Gas. ™....i 
681* | Pepsico 

19 'PerUn Hmer„... 

237, Pea 

253s I Pfi 


35 u 'Phelps Dodge . 

147, PtlUdripblaElec 

50 Philip Morris. 

491- I Phillips Poroi’m 
141, [Pldrn^k Inter... 

33&g iPHlshurT 

1312 iPtuigy fiotres— .. 

31 :Pmston ' , ... 

Ill* [Pteuey Izd ADE| 12 


311, 
75 
30 ig 
*71* 
31 s , 

45 
403, 
.4i 8 

•203, 

n*l* 

34 

54U 

J4i a 

10 

17>a 

IBM 

274, 

41 

133* 

17J« 

nig 

294, 

37 

*77, 

ii* 

.978 

*21, 

30 • 

541, 

23U 

ins, 

787, 

fcSig 

1378 

65 *, 

623a 

87 fa 

5638 

53 

233, 

46 
33 
14 li 


a57a 

13 

46s, 

28l 3 

561* 

.m 

22 

an* 

i37 a 
113s 
21 
87Tg 
46>z 
291, 
30 1 g 
S3>s 

S»5« 

181, 

261, 

19 

411g 

183, 
551; 
565a 
23l 8 
19lo 
2.13, 
51* 
32 i» 
1912 
213, 
62 
33-8 
91* 
40 
841, 


223, 
29 Sg 
88?, 
441, 
17U 
60S, 
617 b 
153b 
40 
151* 
413, 


311, 

lit* 

55 

817, 

173, 

27*b 

143, 

22;, 

5 

445, 

185, 


, Polaroid 

: Pot on wu; Elec. 

.PPG liiiluMrfes... 
■I’lU'lrKiMiHr.. 1 
Pub. 7 -tv. Elect J 

1*uliTTian , 

Puien™. j 

-ijuake. Oais ; 

TlawM \rnermm..: 
Ihilhenn ....j 


431* 

i4.g 

801* 

941. 

4l7 B 

aSU 

16<i 

kiU 

si- 

641, 

27 


495, j 
143, , 
147 S ! 
485i j 

497a • 

SO,* 

40 

41* 

„ 8, » 

24 

983, 

191* 

241, 

183a 

71, 

38 
315, 
175, 
791* 
351, 
7438 
33 
24>, 
425, 
23i* 
2538 

41 = 
13U 
22 ,* 
161, 
56 lg 
377, 
623* 
261, > 
16,8 
611, 
387* I 
' 40 la I 
385a ! 
641, ; 
783, 
1034 ■' 
21 1 
605a 

39 
36J, 
341* 
471= 

7 

67 

801, 

4la 

34t a 

18ia 
28,* 
375a 
129 
23 ts 
224 
691* 
233, 
583. 
S63e , 
13,* | 
353* J 
261* j 
16 | 
374 5 
2U, j 

36 , 
15 i 
297a I 
254 1 
167* I 
IS 4 ! 
354 1 
484 • 
103, i 

J 

94 j 
544, 
913, j 
23, I 
103- ( 
111* 
91* 
267g 
251* 
74 

37 
67 lg 
371* 
621* 
SSlg 
184 
173g 
25l s 
381* 
267* , 
265* ! 
154 : 
204 : 
18J, ! 
474 ■ 
49Sg 
344 : 
254 

I 29 • 

301* ' 
1 264 . 
6ia | 


414 | Hoy, I Dutch i 

104 IICiiss Tog- 

9 Ryder System..-. 
aaiewsy alum... 
du Joe Minerals.; 
St. Regis 15tperJ 
■Santa -Fe Inda. -.1 

Saul Invest j 

Saxon Inds. j 

Schlttx Brewing j 
Scfaluiaberger-J 

’CM _ . ... J 

Scot, Paper 

xsovill lifg 

iScadd'r Duo Vast 


395, 

334 

344 

305, 

34 

34 

171, 

70 

111* 

144 

113, 

. 43, 

14 

231, 

123, 

613, 

224 

475, 

264 

153, 

32 

111 , 

81, 

24 

97, 

184 

135* 

49 

30 

504 


Sea Containers... 
Seagram 
dearie (G.D.) — 
near, Roebuck-.. 

SKUCO 

Shell Oil 

Shell Transport-! 

Signal 

aignoda Corp. ! 

Bgrzzti 

Sol limn 

South down i 

poiitbeni Cal. Ed I 

Southern Cu. I 

Srbn. NsJ. Res...; 
.Southern PseHic! 
|SoarbemKaj|wsyj 


294 

41 

613, 

417, 

16 

39 

27 

18 

244 

27 


104 feperiy Hutch 

37:, [Sperry KandL. | 

285, I Squibb I 

33 - StamlaxT, Brandd 
Std.O llCal ilornlH 
dtd.01 1 1 ml lana- J 

Std. On Obtu j 

dtaulT Cbemlesi j 

Sterling Drug ! 

Simlchsker 

Suu Co 

sumiuraod-^.... 




481, 

97, 

141, 

434 

423, 

«9»a 

*47* 

*4 

5 

171* 
99 
184 
19 4 
174 
74 
39J* 
*43, 
13t* 
69 
325, 
75 
*63, 
224 
424 
134 
*0 
*4 
124 
224 
154 
03 
*5 
68 

,47*- 

1-54 

494 

*41, 

*33, 

073 , 

541* 

*84 

464 

U*a 

451 , 

*84 

*41= 



a Utilities... j 


[Tandy 

- _ ' - L‘echiiiieolor-_... 
444 fTehironi* 

221, ifeieoyne 
Hg ITele* ..._ 

26 IXenneco.. 

1378 TenoroPetroieomi 

233* Texaco 1 

28 Tcraagulf ... | 

934 Texas msun ; 

134 Texas Oil l (Im J 
17 ie [Texas Utilities. 
571* Time 
184 Tun 

563, rimken j 

20 Crane ! 

84 r moss meric* ■ 

294 Trans Union. ..... . 

167g rranaway lot'rnl 
105, Tran* World .Air. 
25 ICraveiera ............ 

185, ;rraconuoenraj...l 

263, [T.K.W ■ 

8i* iTikh Cemury Fnr 

211, li.AL j 

191, LARGO 1 

13 iLill ! 

10 ICft.il* — ... 

254 iL’Hllerer Ltd..,...; 

424 iUnilever XV 


84 

60S* 

64 

40i a 

76 

14 

7>, 

S’ 8 

I 1 ® 

189a 

163, 

34 

194 

474 

30b* 

47 

196g 

125* 

12 

171* 

297g 


Li'uigri Usnnirp— 
Union Carbide-.. 

I Union lAxnDieree 

iUninii Oil Call— 
Union Plu.ilte—.. 
LioioQaineriea — 

[Cniroyat.,,., 

United Brands^.- 
United Cowl—. 

US. Bancorp^, | 

US. Uywm- — 
l^s. indimrta— 

CS. Shoe 

US, steel 

U. Teehnologles- 
!Otab Inti.,— — 
UV lodugtries— 
Virginia E4ct— I 
WslgreMi . — .... j 
WamerAV-iQIPn . 

_ Warner- Laiaben 
lS&g |WeHs-K*rjji....«..i 
17*4 i w ‘e*ero llaacor|.| 
115* j' W«icru N. Amer 

16*, iWf-lern Lulurt... • 

13 .'Werfiiitrii, Meet- 

313, Weru vn.-u I 

37 Weyerhaeurae... ! 

241, IVhiiltsvii 

184 W 1 1 he Cons, I nd 
20 Will ism; Co.-, ... 
244 Wiitrtin«.iR Kleri..- 
1B4 Wradwurrh 
IX VVyly 1 


*47 S 

143, 

277, 

343, 

1141, 

214 

205a 

874 

21 

667a 

275* 

1*4 

334 

204 
114 
*71, 
2L* 
*64 
9S, 
751* 
20 
if 4 
I37g 
266, 
444 
U 4 
643* 

64 

511* 

bB 

15, 

83, 

83b 

«■ 

257, 

227g 

big 

! Sl8 

494 

334 

I! 4 

ISlg 
171* 
211 , 
*51* 
221, 
*3*, 
■ 4 

204 

187* 

393, 

45 

t43* 

x4i, 

i64 

294 

Z45, 

15s 


CANADA 


LraenhrauDUIOC 1.8 10 


241 
113 - 

148.5 + 0.5 

113.5 1.5 
265 
208 


-2 ' 20 'j 4.0 


{'Ksntadc . ..._ 38U.5 — 1.5 yJIO / «f.7 

kau/boi .... . 

kknikoerlDm LOOli 
kiuuk Humlitfll.. 
krupp Pn DmllU- 
Kundei-kredl, Bfcl 
Unde 


6.75 ■ 3.10 'Ai>bey Glen Prori 
134 : 85* ; \*H llM p,|«r.... 

5.37 1 2.90 .Agnluu Eagle....'. 
295, ; 193, [ Mean Aluminium 
283, | 237, , Aig..ina sled .... 

21 [Asbemos 

15 iBank Montreal.. 
374 iBank Novs Scotia 
71* 1 Basic Kwources.. 


*331; 

a*- 

12 

511, 

281, 


43 

154 


Bell Telephone.. 
'Bow VsJley Jndsj 


IS 1 * 

6.50 

31 

51*8 

*U 

29 

25 

271, 

223, 

46,* 

3.75 

at 


B 1 


HJ, 
41*4 
381, 
134 
101 * 
9 * 
671, 


584 ' 
40 
261, 
211 * | 
45 ■ 


903, I 
223* | 

84 I 

36 I 
84 
381, 

22 

203, 

404 

20 

271* 

253, 

35 

147* 

351, 

154, 

74, 

5.50 

234 

293;' 

474 

511, 

391= 
133, 1 
404 ' 
12 ! 
1.84 ; 

1.57 I 
324 

it*! 

3.80 > 
3.90 | 
«S4 1 
103, 1 

17 ! 

1.4S I 
igri j 

74 I 

36ig 
30*, I 

243a 
31 
177. 
84 
15 i, 
94 

207. 
2.66 
17,, 
in* . 
30 1 
204 I 
134 1 
121 , 
153, I 

94 | 
I 84 ' 

334 1 
25b, . 

184 


83, ,BP Canada— ! 

93, Brava a ,. y j 

3.0 'Bnuun : 

275, 1 Calgary Pnwer . 1 
8a* -Canaria Cemem..: 
4.70 | Cana. la A W Lan.1 1 
245, (Jan ImpBnk Coni! 

17 Icsnstia Indus i' 

135* Cku. fV-ulc I 

165* lean. Pacific .lov.. 
39 'Can. Su^wr Oil.. 
2.55 [Carl log I )' Keel e.. 
5 4 ICswusr Asbestos. .[ 

84 jCIneltan Dev .... J 
35 ‘Comlncu -...j 

26 4 (Cons. Bathurst.. 
Ill* lUinaumer Dos... ! 

7», JCuualn Rich. 

3.30 iDeccs Rra..urce».| 
55 Denison Hines— ; 

323, Dome Mines. i 

32s* Dome Peiroleoni| 
254 Donrlmon Bridgi 

194 jDomtsr 

14 [Uupcmt 

2 B&« 'fskon'ge Nickel. 

72 [Ford Motor Can.) 

20s* Genstsr 

3.6S Ulaol Tei’wlfiiifel 
264 lUult Oil Canaria .1 
5*e ; Hawker Sid. Can. 
28 Hoi 1 1 oner— i 

27 Home OH «V 

154 Hudson Bay Ung| 
184 Hu-lioa Hsv . 
334 Hudson Oil A Gn* 

16 

22 Imavo 

203, lro[*>ria] Oil— J 

1H| IlDCO 

81* Intel 

9 Inland Nst.Qas. 
117, InCpriy Pipe Lira 
6 Lnwwt Pi n, Corel 
3.60 U>blaw Com. ‘U.i 
177, Mc’mlll‘mlJlneiU .1 
2078 Mosoey Ferjjusoo. 
314 Mclmyre Porpne! 
353, Miner Curpn ..., j 
294 XoratwU Mines .. .1 
10 Nurevn Btiertcv.. | 
331* [Vhn.TirJei'nni....] 
S3, LNurnscOU k Gas! 
0.72 iOkiitnul Prirl'mi 


64 

12 

3.50 

253, 

dt* 

16 

4*3, 

9 

607, 

817* 

94 

lltg 

t3.2* 

304 

94 

84 

*74 

7234 

174 

20>k 
t *2 
2.96 
54 
9Vg 
404 
*63* 
12*8 
18 s, 
73, 
634 
374 
au 
593, 
*24 
Id 4 
414 

o54 
Vi I, 
5.25 
«7 . 

64, 

d7 

*7 

185a 

174 

*54 

17di 

244 

21Tg 

55Sg 

luS, 

97, 

16b, 

64 

3.80 

223* 

254 

33 

055| 

364 

12ba 

*74 

10 

1.52 


0.52 | PoafU: Copper M; 1.26 
26 jiViritinPetmleum: 264 
16 IParr. Cso. PetTmr 253, 

10 iPaiiiiu.^ 1 t!4 

2.75 1 Peoples Dept. S,.j 3.15 
0.22 ! Place 0a» 1 014 (1.46 

19 jPlaoerDeve1op(ni| «24 


84 

134 


0.45 (Quebec Suugronj 


13 lg 
6J50 
294 
364 


PowerCorporai'n 
Price, 


Ranger Coil 

Reed Straw. 

Uo Algom— — 
Royal Bk. at (ten 



18ig 
28i, 

144 

54 

104 siebenBa.G—... 

5 S, Simpson... 

264 Steel erf Canada.] 

. 1.35 nteep Rock iron.' 

63g Sunmngriale Oii»( * 161 * 

7 'lakvirp. Ill* 

SI I* | I'eraeu Canada ! t* a 4 
17 i, j rocool't Dnm Jk.i l97g 
17, lfmn»CanPi[eLiij 134 
Bia rrantilmm Dd» 93* 
124 ; Lnwe. ! a 1 3 4 

73, - ‘L'niriD Gas 1 

111, ;CniwrtCocpn "B“, 

284 [Walker Hiram. ' 

224 "'on (.’mat Tran» 

13te WWern (m> 


SINGAPORE STOCKS 


Sepr. 17 j 


Sept. 17 ' 

2 

lrrinvrriu Is ! 

!3traiia I'rad'c! 

6.66 

Kara 

Sunp. ! 

Tem enact mg i 

j 


1.72 

Hues Pul*. 1 




Beriisril 

3.3** 


*1.14 


1 1*94 

Rasa - .1 

tl.80 

if. dvs. Bk...! 


Fraser Nmvej 

6.0j IWesree 

1 2.82 

Hsw Par. 

a u**i 

Tractor 

•M 

Hume lacL...| 

1.73 

Chemical 1 

14.12 


2.5$ 

Will ' 111 Jsdt*.i 

. L42 

Jardine I 

2.73 

Knbbera 1 


Malay Brew. 

— 

Batit Ijntong] 

| -1117 

Malar Ojih. 

2.(2 

Duni'plistatei 

, 1^2 

M*L TnhorcrJ 

4.74 

hem pas 1 

j 

Met. Br (Sinai -tlJS 



Ov’kCbmJlki 

*6.7$ ' 

This j 

- . 

(ten Electric.! 

*.1 7 1 

Austral. Am.; 

;3^4 

kobiDton t o. 

L21 ^Ber junta, 

UA.R0 

RotIidmo 

fj£J Kamuir 1 

fJ.48 


3J66 j 


:3.70 

*?ime Darby.. 

3.9« 1 

huebai 


Cold aiorsge. 

syJjJ 

Lower Perak. 1 

— . 

ScraiuSteam 

3.62 ; 

Fetaiine Tln.l 


Stmt* Tunes 

lounge, Wsv.J 

1-2S 

[ »137o' Ltd. 

iSJb 6 ' 

ToftcknhHai.l 

tlJ2 


jOHANNESBURG 


MINES 


Rind 

:<.90 

t3.» 

S.W 

I. 41 
4.30 
3.63 
560 

u«r 

1*10 

5.S8 

14 M 

3.10 
2.53 
3-55 
17» 
10.0k 
SO 
220 
Ti? an 

II. 40 


Edgars Stores* 

Ever Ready W 

Federalc Vofcsbelesgire* • 
Glen Anil Dcvrlapmoiv .. 
Greatennaiw Stores — . .. 

Cnardlaa Assurance 1SA> 

nutetis ..... - 

LTA ^ 

McCarthy Rodwoy 

Ncdsnal 

OK Bawa”,,, — — 

Premier Miilioe — — 

Pretoria Croii^u 

Protea HoW'ors 

fund Mines ProperOw ... 

Rembrandt Group - 

R«eo 

Sage Holding* — 

SAP PI - • ■ - 

C. G. Smith. Sugar 

Sorec ■ • •— 

Sjk. Rretverlea .. .. . ..... 
Tteer Oats and Nat. Min a. 
Onlsec - — 


0.93 

Tl.» 

0.M 

3.50 

1.11 

1«7 

tl-30 

0.69 

17.1 

8.» 

*530 

t-.it 

ora 
2 03 
2 7$ 
(1.57 
tlrlS 
1 75 
8!» 

o.sa 

7. S3 

0.80 


+07- 

+0.03 

+0.2* 
+ 0.12 
+0 33 
+ 0JE1 
. -0.10 
-0 01 
-0.30 
+BJ0 


-§.ta 
+0JU 
+0.13 
+0.40 
+8 18 
+0.03 
-1^0 


+1.01 


-CM 


AUSTRALIA 

tJepi,; 17 


-0.1D 

+D.0S 

+042 


-0.01 
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t Rarer r Seller. 


Alberta f»a» Tk Line A....; 

Argue (.«+*» 1+>I — ...; 

Bnt. CtilRtn. Tele— ■ 

Hethleliem Copper 

Can. ftecker Ltd..... 

Can. Penn. Mint.. 

Can. Investment Pure!....] 
Can. Pa*.-, tnv. Cv. 1*1 A..j 

Canton ; 

Cnnweat Kxplorarwm.... ..| 

CtKoai Inil 

Cr. Zell't1»Vh Can — ... 

Dnm. Frarralnes. 1 

Di>ni. nmre> iJil ’ 

Iknn. Text ilra Cu > 

Fraser Cu. Lt'L. ! 

Fn dr* Ltd ! 

Oral Lakes Paper. 

Huaky Oil Canaria.-.. :■ 

Lahal'l John ! 

Labrador Mtnutg ; 

Nat. Drug A ChemiemL.... 

S. CHirariinii Oils ; 

riakwnutl Prt - 

Pan Ocean Oil ' 

Pet refill* 

K«d|«llt 

-iteini+r« *A 

T*,+ Con* Ut*t 

Traders Wr|. “A“ | 

Western Decalta Pel, 


14 

13I B 

1281* . 

, 2 a,* 

1318 i 

13 lg 

13 

131* 

120 

tBO 

151, ! 

15 

4.74 1 

4.73 

trioia i 

1413, 

23 1« ■ 

23 la 

3.30 ; 

3.40 

14.55 | 

14.05 

:« > 

Ciiq. 

271; ! 

271, 

155 4 | 

141; 

Big | 

as* 

*2 I 

22 


List. I. 

30*, | si 4 
184 | 184 
17 164 

354 ! 1354 
4.90 ! 6.12 
84 ' 84 

1.32 
Lint. ! 

164 
*241, . 

1154 . 

4.0S > 

134 . 

67* • 


1.55 

LTu|. 

H74 

124 

151; 

4.0w 

154 

hi* 


» Hirt 7 \sKefl 


. + "r 
aml. $ : — 


acm 1 is. ...... 

Aen<* AMMntte ... . 

Aitrteide BrtfihtnnC«jrWe; 
\11inl Mnifi-Tnig.lH>lii+Sl[ 
lnipoi BaiJdntten.. . n ..J :• 

Ampri Prirnleuia 

Amur. Minerals . 

Vnitc. Pulp Paper SI. ....... 

Aunt. Con. lb>iiiM.rtfs 

.Vii,t,FbuariaUnii invest.... 

tiN. Oil i , 

VJTue Metal Inti 

Bnnigaiavilletlopt+r 

Broken Hill PropnetarT.^. 

BH. sinutb — .-. 

Carlton Laired Brerrrrr^.. 
U. J. full.............. , — -.1 

triK lift, 

Cons. UiriHlWda 

iutuninapiili 

I'rauiue Hint ini it. 

CaaUln AtMlndia i®et ~...' 
DutiUHi RulirienSli— .... 

t&CUK — ' 

hitter Smith rS.ll 

U. indunrira : 

tfiHl. Pni+rt>- Trust. 
UvwraW . . . 

JUII bO L'maiiim VL..:.. .- 1 

Hooke* 

».t:.I. AuMnUte ; 

I.A.C. Hotiltngs— 

tmerri.u(g>er. - i 

Jvtiuioet Indimrteer........ 

Iriwv 1 Daridi. 

Metals (Urea lloo^ 

MIM Unwin*,.... : 

Myer Emporium 

.Neons.... , 

Nh-hriiu [irierniriiomii... — : 
.North Broken Hni.S^^.... 

Dali bridge 1 

•All MUVfi . 

iNoorei-Coirama ™._.— .--I 
riecktu 4 . 

tL C. bleigh 

awnhtend Mining^.— ... 

ilncks X Hotfiings...„-.-., 

I veil 164 | 

\V»lioa»...._ u ....| 

dnteru Mining toueemsi: 

Wiftiiviortbs . 


70.80 
:0.70 
: l.gS 
U.6S* 

:i.as 

*0.b9 
.-3.30 
.10.98 
Tl.=7 
*0.07 
11.14 

:o.is 
:o.90 
11.35 

1 B . 7 * • 

>2.05 
12.02 
1 1.52 
(4.90 
*2.52 
(Wi 

;5.o 

tlJO 
+ 1.16 
:0.73 
12.10 
13.55 
11.23 
1VLA4 
+0.35 
U.U7 
+1.70 
*0.87 
10.30 
: loo 
; 115 
lasa 
1B.38 
13.45 
J2.35 

*0.6i - ..... 
tAlOr l t- ■' 
*1X0 1-/U4 
•tai* ;^.. 
:*•» (HWi- 
-.13.75, Aa," 

• tULbM.- 
*o.4s - 

’3:80 4» 
+1.83 4U|> 

. :o38 -Kir.. 
+1.73 -«r 
11.32 1^^!' 


—4.U 


-B.M 
♦0 91 ,-' 


1 i , 


-«.*| 

-M5- 

-eUft 

i-ia 

.’♦wa-' 
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-m 

I*W» 
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VON ROLL SEES 
IMPROVEMENT , * 

By John Wicks 

ZUFJCH. Sept. 19, , 

The Swiss engineering concern " ' 
Von Roll 'expects to rehittt to « 
profits in 197S, according urtBe c ^ 
recently'— appointed managing * 

director Mr. John Wohnllch. The 1 - 1 
group. w(Sose turnover dropped * • 
sharply from Sw.Fr590m. to' 
Sw.Fr.694™. iw 1975. expects a 
further "substantial " loss- for. i 
the current year however.' , ■ ; 

In 1977 the company 5 tttlci-“ - 
pates -a positive cash-flow— hr, -.7 
1975 negative cash-flow was of as' J 
unconsolidated Sw.Fr.l3m.— and 
in the following year an actual 
net profit. . . w ” 

The company, which recently' - 
announced a reduction of its work 
force, by 350, now definitely -5a+- J ' 
tends to close down its rolling 
mill in Gerlafingen for mediun^e*. 
and fine profiles by the : eqiLab 
the year production of cold-raUed- ; . 
sections having been pa*s?4 - 
to tbc French group tTofiUfirDid >< ' 
in exchange for a participation in" 
the Latter company's Swiss sale*-— ~ 
subsidiary ProfiLform. 


4 i* 
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GERMANY ♦ 



Prices 

+ « | 

Div. 

rw. 

Sepi. 17 

Dm. 


i ■ 

l! 

A-K.U 4 

88 

-0.8; 




426 

- 2 ! 

18. 

2J2 

B.M.H 

816 

l.S! 

28 

4.2 

a a s.p ' 

156.3 1 — 0.6 ' 

14 

4.5 

Bayer..'.. ' 

129.4 

-1.1, 

14 

5.3 

Barer Rypo...*^...! 
Barer Veretnibk. 

284 

296 

+0.2 ! 

20 

20 

3.6 

2.8 

LOmmerrienk 

177 


18 

5.1 


88.5-0.3! 

— 


Daimler ! 

338A 

+ 5.5 

17 

2,4 

Dcciisss ^ 

827 

' 1 -1 

15 

^s.v 


137 

t2 ! 

16 

5.2 

Deutsche Bank.,..] 

289.6 

-0.9: 

20 

3.5 

Dresdner Bank — 

219.8 

-0.2 | 

20 

4 JS 

Drckerhol Zem't.l 

145 



b 

2.1 

GuiehoBnung ....; 

182 

+0J : 

14 

3.9 

rlstwc Unrri — -1 
RarpenariDralOOli 

109 

+ 2 • 

12 

5.b 

150 

-1.5 '. 

9 

5.9 

Hi'WCllM 

136.6 

-1.8' 

14 

3.1 


54.8 


— 


Kali bate (Dm&OlJ 

lu* 

+ 2 

7 

3.3 


PARIS 


sept- I* 


7 Hrtwi-if- or: BiTTShK 
: int : — Fra.. , 


10 3.5 


in tCO 


Lutibsas 
31.A..V. 
if 'ramson Dm I 
Menuee'lKhat 1 
Buko. Utstei 
■N evkermsn n „ . ,| 
VreuMOg Din. 100- 
Ubara Wesi Weet. 
Sobering 

aieroens ■ 

iudnickBr I 

Cfayona ! 

V+rrin * WsstBki 


MILAN 


97 I ■ « 

171.5 1 1 ,12 

331.5'— 0.5 *14 

232 I J 10 

466 1+30 , 18 
87 —0.5 ' 1 - 
1*6 !— L2 | 7 
453.8; — 0.7 17 
340 | 4 j 
873 \-3 | 

260.2;— as 

u&iifai l 
308 1—1 I 


Alriqiir Ita.-ul'l’i+r 

All. LH|iit>te v a47 

Aqiittsine :J J4f 3 

Begbtu 80 

ILd.N. lifmni,. . 617 

Ututei»ir... M ; |1.5Q3 

Chore eun. tfouni? 

rilio+o 

Cl* USMB1I+. 

CILB 

Lra.lhComPrna- 
Ure>1tv Fancier. . ; 

Dt-na, S\K ■ 

Fr. Fetrolra.. . ..'| 
list. Laiaynt*... 
-en.OcctdmiLal*. 

Iniiim i .. 

Ulurgv 

Corral 

Murbiura BiilL....- 
.Uiltrielln -B'.. .... 

U«l HwbmmjJ 

I'snbsH j 

Hmdtttirv 1 

!Vmt*niiPra.70i ■ I 

IVIni+mp* I 

rieduut* j 

ttlmnr Poulenc... 
radlur S~A 


398.5 -6.5 . 19.bj 5.1 
16.5! 4.7 
2B.5? 7.0 


, -0.1 1 
’-2 . 
+0.2 i 


-2 


Ib0.5-D.5 
49.2!— 0.3 
250 /-I 
285 s-S 
101 1 - 0.1 
303 +0.5 


57.B| 6.1 
: 57 ! 3.8 
16.6! 9.1 

| 12 J 4^8 

JS.9; 8.3 
IU.h.10.5 
<MJ. 9.8 


AMSTERDAM 


■sue*.. [ 

I'homkon Brandt.) 
L siaur 


90.4- 0.1 |IBJ , 5'20.8 ind UroraOraKlJti 

102 -3 I 14. l' 13.6 

66 1 —1 4 . flolteud Fund.... 1 

l7d!5 +o!5 l.bi S.4 R«WPv«*»fFia)j,l 
113.3 l.B'4.95 4.0 H uivlbjugisvFU.; 

196 +0.7 !b./5 8.1 L ,E H; , 

947 + 8 ; 15-1.6 
32.3+0.05 La 4.5 Int.llulHljUJO. 
L340 -22 30.6 2£ \ranien itl.ldi, 
525 '—5 .ti.br 2.1 1 >«i-.N«l. J/wfner 
151.2 -0.3 !1SJ,:I0.8 i .Nedl-rrtBkiFIW.; 

89.5, -0.5 7.6 0.3 
250 1—2.1 1 lb i 6.0 

53.4- 1.6 | 

623a) + 5 142.5 3.6 

bl.4 —0.1 1 9 ,11.0 
52.05 —0.05’ 

214 i — 4" 24U1.0 
186 • i— 3.5 11445! 6.9 

56.21-O.B 1 


A bull I lpiu.ll! .... ! 

Ak*.i .Fl.-dj . 

Aignn Boutb'I.IOui 
.VMkV iKUrii_ . 

Amro HmiklFLOTi; 

Vsu BerktMriFlJC 
Bijenkol iFl.ril).. ! 

BokaWrti'm.Fl.lC 
Bull nti. r«ier»IH 

LlneVItt |Ci.zO| 
tunik.VV.Brarer TOri.Bol 
kuniCusolat ttJti . B2rf x ^ 


'IN+lV. 1 OikYm 
? ~ [ > !>" 

104 JT. i 0l 9 ! . 20 i~3.l 
39.7+0.3! -! 

288 +1 .. LSI, ill' 
O0.5+1. '*35 , 7.+ 
66.9 +0.51 Ri-rftt 
107 +U.5 h 1 -12 |6.f 

105 +1.6 

65.8 -0.4 . JfiFtS.r 

877.5 +5.5 1 IJt'iV 


50.3. 

137.5 +0.2 ' 14.J 
12S.6. +Q.6‘ 6.S 
47.9 -0.4: - V " 

26.8 ! U.S 4. 

i5.9-o.5i xore. 


10 j 'fir 


ciepu 17 


Price 

Lire 


Alitalia Priv. . ...I 

VNIC - 

lusoala Pin 1 

Bavtogi . 


Breris 

Burga 

Csnronl 



+ or J^Div.JYld. 


k L.re: 


DIG A 

Coctrlril 

Dal mine . . J 

Lrta — 

Hu 

Do. Prir ! 

Piniuder., 
Oeneralu. - - - - 

InvratB. 

luncementl 

Itstgav ........ 

iislwder 

UGemmie 

Moreili Rrccrie— . 
MedMmnca.. -... 
Uoadodori Priv. 
Montediaun__.. 

U«i,. 

U lived. Priv 

Pirelli 4 C ' 

Pirelli spa..„ 

4AS. 

Uinucentl.— . 


UODCS. 


3-T.K.l 

anUVItcosa _ 
doc. tren.lminoh.. 


649 1-11 
508 -1 
3.280 -10 120, 4J) 

1.L58J+37 ! ’ 1 

2.2701 + 2u I 165, 6.6 
9.8501 + 50 - I 

6.350 • , 

1.350; — 65 • 1 

3.9 101-46 1 225i 6.7 
740 . . ..j 75! 1-0 
L96O-40 | 
1.561-7.5 ! 100j 6.6 
971.51 — 3.5 1 tOOi 1.2 
261 I 1-5 i 4U1IS.4 
41.800 + 990! +OC 
2.116-a | 80 
18.850 +430 300 
688 +13 

402 4.5 601 

8.550 + 300| 400| 

412 +7 

72.700 +-250. 1408 
980 
409 
845- 


11.9 

3.9 
2.0 

1.4 
4.8 

1.5 


+ 10 - 

+ 6 1 

. 956 +10 j 70 
1,516 + 11 110 
L17B+2.7! - 
7LOOO:+ ISSO 16 OO 
67-5- + l.S . - 

. 1.85B - ! - 

6.310 +190 300 I 3.. 
L56S-23 [180 1.1 
L273 +53 j - I 
134.51- - 


7.2 

7.1 


0.8 


BRUSSELS/LUXEMBOURG 


Sept. 17 


Price 

Fra. 


I I Dlv. I 
+ or Fra. hfW. 
— | Net ; « 


3.620 JlbO 

1,370 I 1 — 

1.840 


Arbed 

OULUq Brxlamdi 

Bekart -B- 

UUL iCteBrtambi! Z.H50 
U.B.IL Cemeou...|1.446 

Cuckent 1 700 

h-H.h-S— 11.975 

Klertrohri- I5.«0 

Fsbrlque Nat ] 1.850 

U.li. Itmo-Bin. ‘1.540 
tece SL Kneii...' 13.450 
kL*ck«i .......... [3.395 

nieieom l.Sl5 

tkr»litl«ak 5.950 

U Hriysle Beige. -.4,4 10 
i’an-Hradiiig .... '2.950 

IVUDtum >4.520 

Photo lieveen [L076 

Plea* Pnnki._..'i4.7SO 

loc-Geoerate ]2,200. i + 2tl 

boe. Gen. 8amnie|2,515 
wfina „2^aS 


bolvay *A’. 

tracUcn Btee.. 

U.CJL_. 

Uq. Uln.(L10tlu.| 
Vitele Momagne. 
Wagon . 


2,390 

2.590 

2,215 

1.112 

[3,500 

604 


, 40 

J 40 a.S 

■ -il05 . 5.6 

I '110 I 6.0 

+ B 1 76 !ia.? 
+ 50 ■ • ■ 

1+10 ;161 1 8.1 
;+30 <40u . 6.8 
, + S - 

j-10 70 | 4.5 

,—45 , SO 1 tx 
1+195 110 | 2.9 
+ 5 iUm 1 0.0 

•’ 346 i 4.1 

iriUb.j 6.0 

, . . :*i. It 

1 + 55 '17U 

1+6 : 75 

-s0^270 
“■ 175 

[176 

+ 5 195 

1 170 

+40 I BO 

+ 12 I 70 

! ISO 

20 


c.9 

3.8 

1.0 

5.7 

7.3 

7.0 
6.5 

7.1 

5.8 

8.7 

6.3 
10^ 

5.8 


83| 
Is I, 
2958 
*5i* 
141, 


nAsti+tf. ‘’Aaseweri. rod. ITrmiecL 
n New Stock. 


VIENNA 


fief*. 17 


GredlMtutalL 

Pertmuaser _ 
Sled* - — 

S -emi^rll 

*tejT Lt*liBl+r... 1 
V+U Alugnrair -- 1 


Price | + or 


340 I 

340 | 

734 +1 

170 1-1 

Ja4 ! 

389 ,+I 


Utv.llfui, 
« i i 


2.8 

2.6 

6.6 


■ l S 

9 

j 48 

■i S 

t 29 


3.5 

5.6 


Alunumam 

Bally HU. .... 

Ciba Gelgy 

Do. Do. Part. ... 
Do. Do. Rag;.... 
Credit Buiose . ... 
Flacfiei Georgki. 
■i'nrt. Mac. J +! FW 


1 . 030 l j 

589!— 1 
2.605 +5 
630 + 5 
1.180 5 


19*1 1.6 


tioffmftolo Itocbv! 

81.000! 

+ 140F 680 

0.7 

lmertuod B 

2.540 

-40 


3.9 

L«iuli»UvrWFax| 

670 

♦ ao 



Nestle J 

3.400, 

+40 


2.3 

Do. Uet 

1.840 

+ 20 

,4/B.ta 

4.3 

Sanrftw |F?50' .... [ 

5.275 

+95 

' ib 

1.3 

a* ure r Ari.'D | 

890 

+40 


4.7 

nut. Into- Pirelli.! 

1(7 , 


1 14 

7.9 

-raiMair iF-Jml(...' 

6X8 

+ IB 

i 6.7 

3.2 

awiss Bank Uun .i 
L o. Bank nra wile J 

456 

5.330 

+.8 
+ 10 

10 

20 

1.7 

3.0 

W lOlerthur..^.,..! 

L770 

3 

1 30 

1.7 

Ziinc/i in» 

9,200; 


I 40 

2.2 


STOCKHOLM 


Sepu 17 J 

AO A AB :Sr. 60). 
Mte Laval BtKrfaQ] 

.Aoea (KrOO, 

AUasCopoMKxSb; 
Billemdr .......... 

Hot on _ 

fjirrlii 


Uetlulora 

Blectrolux 'ff 

Bricasoa B iKrfiOl 

■ragarata_ 

Grange* (free) 

-Marabou... 

Mo Wcfa DomajoJ 
aandrik 

fiLK.t.‘B'Kr6Q.J 
^kanri finsk dda J 
tanriink •B’rKM 

Udrieboim ! 

Volvo tKrsO).. 


Price 

Kronor' 

\Tpr 

Div. 

hr. 

177 

1-2 

5 .d 

140 

. + 3 

06 

142 

+ 3 

6ta 

165 

+ 3 

b 

186 

-8 

81 * 

265 



345 

+“i~ 

9-5 

290 


9-S 

133 

+4 

a 

120 

+5 


208 



114 


li 

228 

+4 

16 

140 


10 

171 

+2 

10 

355 

+ 2 

7 

123 

+6 

4.3 

200 

+ 2 

W.d 

84 

+2 

6 - 

134 

+ 1 

» 1 

130 

+ 1 

6 j 


NfHtMldBkiFlJtC: 

NrimFlAMi I 

.Nij\-enlai« T.Cmci 

OCh. iPlAit 1 

\ an v/mmemi ... 
eokbued tFiaj) „ 

Ftinij» iKi.iui * 

UtjtibcbVerPl.kXi. 
Rubeoo cFljOv. 
Uulioco (PLDQj.._j 
Koreatn iFiAxb 
ltuyai DulduFDOl 
aisveabura * Buk[ 
1\9 i>t> PKHIgcBJj 
Unilever IFL20) _i 
V’l king Hen. InrSlj 
V7IF Stork I 


117.8-0.2 
39.3 + 0J 
45.7+0.7 
78.1m* +0.1 
43.5 : +0.9 
132 , + 1.5 
69 

41 • + ! . - 5 ; 

170.9 + 0.41.28 I 3.1 
202 +1 | 10. 44 

28.1+0.4' 14 1 5.1 
93 —2.21 18 ilBJ 
192 j+1.3 
144.6+1 
114.81+0.3 


s; a base 

17 ! *>.* 


18 1 16 

25.21 64 

lli! 


126 +4.3J43J5I 
236 r+ 1 | 19 
.99 J;+0.4 fiQJ. 

116 1+0.61 38i ... 

36.41+GJ jftySDi 14... 
9S.5 -+0 J ) Iriva*. 1 ! - 


74 

ar 

u 

w. 


OSLO 


Sept 17 


■Price +orl bte-lK®. 
Kroun — . L 4 | S 


Bergen Bank. i 109.5' +0.5 

BorrvgiisjTi i 

Cre.il thank | 

koriUQN 

K refill Assent 

Nor*k HyrimKrtt'i 

Airkhi Imt^ 

Storebrsni, 


II I 4L1. 

1 17.5!-. f b at 

119 ! 10 8.4 

582i2:+Jt* |.20 ...3.4 
119 ‘ + 0.5 10 1 Ai. 

256 i+5 flZ ».« 

97.5' I - ! •- 

140 1 - 2.5 I 10 . ! 7.1 


COPENHAGEN 


Sept. 17 


Price. f-+ lu". Dlr.im' 


[ Krnner 


- .1 *>■ 


s.z 

3.5 

3.5 

3.6 

4.3 

3.3 

2.8 

3.3 
3.5 

5.2 
-3.9 

9.4 

6.3 

7.1 
5.9 

2.5 

4.7 

7.2 
6.1 

6.8 


tfHfefoUankcii — iI65taxr J*10 7B4‘ 

Burmelaier A W_ j • 1471,!— U ( =- - 

143 ;+», l 12 a^ 

1601,1+ U i'll- 64. 
3171,: + 5i 4 12 3.! 

140 +1 13 9J 

395 +11 12 -3.i 

lriril;! 11 64 

99 , 10 10.1 

34o . 12 -A,'. 

235 4 2 12 

1521,-114 12 

1511;: + 1, 11 

312V-+6+, ! 11 


Uanske Bank._» 1 
Dsn Provlnabankl 
Boat Asiatic Co...j . 

l*insniiiaiHi«n 1 . 
For. Bryggericr-f 
Hsnrleietwok Cod 
Pspinabrlk For...’ 
i. Ne 


li. Northern Hlil. i 

A’orii IvatieL. ? 

DltetslTlk 1 

PrivaiDsnA. 

'Opb. Berenrisen.! 
aupertok . .1 


S76t*, r — 1 12' 


TOKYO? 


bepL 17 

•Price* 1 + or 
Yen j — 

! Div 
* 

'i 

Atalu (j iau . . .. 

319 

-1 

14 

| 22 

iteDuii 

•*50 

:+9 - 


Uai Nippon Prim 
Vujl Photo Him:. 

49B 

666 

-1 

-6 

IB 

15 

1.8 

tillsclii 

Xl4 

+ 2 


4.6 

Uptula Alotors^.. 

637 

— 1 

18 

1.4 

f. Uoh . 

sk2 

-4 

12 

4.1 

Uo-Xoksrio 

1,650 

+ 10 

30 

0.9 

Japan Airline*,., 

3,180- 

+ 20 


— 

hum blHA.Fw 

668 

—8 


6.7 

K>.mat*u 

440 

+ 4 

18 

a.o 

Kubota . 

336 

......... 

15 

8.2 

Msuirtbita I Dll 

627 

— 1 

20 


IT Iron LA ah [Bank.. 

363 


10 


Hiuibfohi Heary 

136 

-1 

12 

4.8 

Mlimbisbt CorpL 

426 

+5 

13 

1.5 

Mitoai < Co 

420 

+ 1 

14 


IHnviitoahl 

4ol 


20 


Nl««n Sloajr. 

500 

—3. 

16 


Pioneer urcotmic 

8.050 

+60 

SO 

o.s 

ranyo Blectric.... 

210 

+6 

12 

2JI 

ableetdo . 

l.u70 

+ 10 

86 

1J2 

*»>■■■— — 

2,510 

-IO 

00 

0.6 

Hnabo U&rmflra^ 

493 

+ 1 

11 

1^ 

lokeds Chepttea 

238 

—9 ' 

15 

3.2 

Leljtn. 

152 

+ 7 

12 


Lukkr lIartae-_... 

4c7 

+ 1 

11 

1.4 

tokyo Ulea.Pwr 
L'osfaiba . 

668 
1*5 . 

+ 1 

id 

10 

7.5 

4il 

L'cray .... . . 

.143 

..... » 

18 

47. 

loruta Untnr... 

831 . 

—3 

»r 

1.0 


Sourer NfWro Seenrtfte*. Tokyo.' 


SPAIN • 

Sept. 17 . | 

AriuxJ ; 

Banco Lopez Queuida . 

Banco Bilbao 

Banco AtUmico (I.OOC) 

Banco Central 

Banesxo (2M) 

Banco Exterior 

Banco- General 

Banco Granada fl.OBO) 

Banco Hlsoano 

Banco /berfeo 

Indoban 

Kanro Ind. Cat. O.OOOi 
Banco Mcrcantll (1.M0+ 

Banco OcctdonraJ 

Banco Popular 

Banco Santander tJMl 
Batioc Urquijo 11,000) 
Banco V D cava ...... 

Banco Zartmorano „.... 

Banmimon ......... 

Banus. Andaiucia 

•\lios Homo* 

Babcock Wilcox 

nr 

Dra/tados^ 

Inmobamf 

E. I. Araeoncsas 

Emnoljt 2iuc ; 

BXpl. Rio Tluto 

PecM (LQOQ'i - 

PehOM (1.000 1 

Ftoawnuto SA 

Flmmnato SprvWa'3 ^ 

G*L Pretaados ’ 

■CrUM Velazquez (4001 

Hidrola ; 

Iberdutro 

Motor Iberica 

Oiarra ...... , 

Pape (eras ReoaMu 

PetroKbcr 

Petroleos. 

Sorrio Pottslcn 

dtuacc 

Tbiefonica 

Tubecex - ... ^ : 

union EIcc. l. 

Union y Fenix - 

Urfat* - 


Pur'cenf 

" 

. 27 . 


, «» 

— 

622 

+ s 

SU 

— 

714 

+ 4-' 

406 

+ 1 • 

SIB 

+ a_.. 

543 

— . - 

334 

+ 2. : 

30 

+ 2 

453 

4-3 

(00 ■ 

— 

351 



885 . 

— - 

370 . 

-■5 

.44*. 

— 

550 

+ 7 ; 

458 

+ 3 . 

m 

1-5' ; 

M2 

— 

329 

— 

267 

. — : 

122-25 

+ ws; 

in 

— _ . 

300 

— 

625 

+ 2 

13* 

— 

110 

+ 2 

171 

+ 1 •. 

»? 

+ LS 

109 

+ 1 . 

113 

+ 1 : 

300 

— 

. 315 

— 

302 

— 

275 

+ 5 

134 

+ U> 

ms 

+. W: 

220 

+ 2 

«« 

— 2 ; 

102 

— 

VO 

— 

4S2J5 

+ Lt 

203 


17 

— 1 

15L2S 

+ *25' 

:■ 333 

- 2 ; 

mu 

+ 1 : 

on 

— 

-102 

— 


'■J 


exclude I .1 Yen SO denom. unless atbenrisv cutea. Utnlse div. pNom. oRltarr mdlL s Drvi 
are afaown "..™® of _ »»nauion. and -yield exclude soecwl MTOetlt.- ttndr “V.’ 

a Florins, b Scfullmss. r Cents, d Dlvl- cued dtr n-unofflcial trading. psTinonlF 


NOTES : Overseas prices 
ore nu uni. “Bcltoan rifvjdcnda 

. dand after pemftttfi rteftte snd/or^nrrtp h oidc re" only,” [T\r r '"penii ifle.' 'Asked 

± «w«l. W*uc. : * Per Share. I Franco. 9 Gran tWd. 9 Traded. iSeBer. r AawnuM. 

? ° f ^ u,ru l se SI * ,fl d. dlv. 'S. h Assumed Slmdcnd alror scrip xr-Ex riant* X< x Ex tlmdend. E» 

+ Kr l ® j2JSm' s * a,wL ’ andw riplKs. ' Bsuc. fc After local soip issue, xa Ex olL ' A In wnm* sines 

• Fra.o00 denom. unless otherwise stated, taxes. mV. tax free, a Francs; Indndins increased. - . ‘ - 


T 
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AUTHORISED UNIT TRUSTS 


y unit Tst. Mgrs. LUL 

3*teh*HH*e RA. Aylaabmy. QSfiAS 


Bridge Talisman Fd. Mgrs* (a Re) 

M MinciricU»ne.E.ca Ot-USMPSl 


■ 'apnal B 0 4 

Income. — 25.9 
In*. Tea. Fd.. 23J 
Gen. Trt 30.2 


d Hambro Group (aXgt ■' 
rut Use.. HuttAn. Brnitomd. Ea 
3851 or BUJpnrW (077741 SBJ8D 


KTIncunw ... .11640 177. M 

KTl.'Spilil Inc BS 251 

RTCapriaf Aer 215 26. L 

BT liicnipi Tt.0 PM 

WTlntl. Inc 117 U.K 

©BTlmerl Aoc_ .03.1 uo 


LM 

446 
4.46 
6.83 
3 J7 
337 


id Fund Km 

: Inc pS.9 


bind. Dev... 216 
in. giOdty... 301 
Capital Tu. . W3 

ncarae 414 

Income ..... 257 
BtlODA) 23.4 

ilrid Fund 39.1 

id — 717 

wnc Fund. — Bi 


(UcrCe'l. — !*.♦ 
natter Col... 2Z.0 
DO, PUnd. — 713 
< America— SOT 

: Fund - 29.0 

Eortili u pa..... 40.1 
mpi auk- z—Ua4.o 


47M 
46.4 

27.7 

23.1 

52.1 -HI 
516 

442a -0^ 
27J -OS 
»t +0.1 
4tSa —oil 
765 
3Ua -41 

23^-001 

saisf 


644 
7.11 
6.42 
6.66 
6.44 
6 JO 
8.16 
til 
230 
3106 
652 
650 
794 
7.85 
851 
5.70 
2.49 
200 
554 
754 


acbcr Unit Mgmt. Co. Ltd. 

eSL. KC2V7JH 014064010 

mtnty Fund . (iu.o ue.Ovf 4 nee 

thnot Securities Ltd. mHc| 
en« .ETburgbEHOSLH 031-2281421 


Wcw Sept 15. Nett nub. day Sept IB. 

The British life Office Lid* (ai 
Reliance Hie , Tunbridge Well*. Kt 088222271 

HLBritivh Llle__ 136 6 3171 +0.21 656 

BL Balanced- Ell .... J 652 

BL Capital* _Ea.« 30 d . | 566 

BL DMd+tld*.. _ . |319 34.ll 1 610 

Prices nn Sept 15 Next droll nc Sept. B 

Brown Shipley & Co. Ltd* fxHO 
Unix founder* Cl. PK2 014»BSD 

8R Units' [143 4 25LM ..... | 6.49 

Do-tAccnm-r jlTU 180 jJ 640 

BREroptJulySI ..<665 9151 ■ I 600 

Prices on Sept >. Next rub. day Sept 14 

Canada Life Unit Trt. Mngrs. Ltd* 
UHllftH.FoneoSir.HRU P. Bar SI 122 

Can. Gen Dial (267 SJ/^U 5 22 

l>o. fin. Accum DO 9 3*3+02 5.22 


Capel (James) Mngt. Ltd* 

100 Old Broad 3t. BC2N1BQ ■ 01-5686010 

Capital B35 552nt .... [ 5.42 

Income. __ 699 

Price* on Sept 11 Next deallns Oct 6 


C.T. Unit Managers Ltd* 

IB Ftnsbiuj-ClicucEtSaSTDD 

O T » ’ap Inr . _ 

Ul Art" . . (Mt 
CT liv Fd Un . 

ClT. LM c-.li 

•1 T. Japan A (len 

to rvnt (3 Fd.. 

G.T.Im‘1 Fund. _ 

f>. t A. Tst. lailgi 
S. Rail rich Rd- Brcnlnund. 

“ *A 1216 


64 0 

57ft 

-0 51 

340 

626 

66.6 


34.40 

931 

99 b 

-osl 

1050 

133 0 

>4Lrt 

♦ 0 J) 

LOO 

2112 

204.7^ 

-ift 

LOO 

114 4 
438 

1201 

99 7| 

Ud.b| 

250 

LOO 


KJe inwort Benson Unit Managers* 

0I4B88I31 an. Fenchun-h SI- E.UJJ. 0145239000 

K.R. Unit Fd Inc. 1524 573«d -23] 647 

67.7X1] -Z4J 647 


♦R. K. I ‘flllFiLAc — |faL8 


The ftocli FchanK*. B5N 1W (11-SW 28VI 
UCW Fd . ..in 6 9141 . I 959 

USClmlilienFd |792 B17|....| 372 

laman .Securities Ltd* unci 

IO277I2273U0 63G*oTge 51.. Edinburgh ElCliJG. CHI 22B.-WI1 


Mercury And Managers Ltd- 

30. Gr*ahflmSr.EC2P2ER oi«n«sr. 

Merc.Cen.Kop 15 11067 lUStfl .. . j 564 

Amu l-'« Sept 13.. [232 1 lei.S j £99 

Mere. Ini. 624 . 6*3 

Arris. U If- |63 8 67 9| 


a 99 
4.99 


2331 . ,| 620 IRsa. Mslnnal*. . 

Gartmore Fund Managers V laggl *&S"Vura'‘T: 
2.JU Mary A-e, BTOASHP. 01-283 3531 Ai cum. l iut» . .. 

nCilUnri wioTani 

tAnu-mln Fd 

U.V-cnni UnlUi.. . 

■■ KiCh Yield 

“i Vcwii.Vnili) _ 



a Giants.-— _. 
ittl Umiak-*- 29.6 

ntTniU ,217 

in. UniUk 345 

ne. Unite.. 295 

Wkl S6JI 

fclnlL AccL„. 19.7 
dthdrawall... 16.7 

tCmpnd 206 

un. Unitoj — 2/5 
ttUHtmaD-. 306 
mot FreL— 22.6 

ibl Dnlui 296 

Capital* 135 

nr. Ldn.tr-. 175 
Fln.FTop.tt. 115 

-He* InU 275 

North Seat.. 164 

Cjndty,— BO 

• il Unltar* 50.4 
1 ILhdrawal**. >6.9 


131 
317 

23.S -HI 1 
26lo *o.a 
3U -09 

213 

112 , 

22.0* -OJbt 1059 
29.0M -OH 1659 
Z 22 a«. -0 3 
=4J -Ojfl 
31‘ -051 
M! 


wi« 

39.0 — 

19.7 

40.« 

94J 
395 


4.49 

449 

463 

40 

13.00 

13.00 

250 

250 


1659 

1350 

1350 


l-Tyrw 211*2’ 

IH8 


Carliol Unit Fd. Mgrs. UUL¥ lane) 
Mllbunl Houae, Nene«slle.up«*-'fyT»e 21 14S 

carliol 1514 51 1 

Do. Accum. Unl*K._p8J 86. 

Do. re Kh Yield pei 

Do. Ammt I'niU ... pO 9 329) . . I 9 89 

Next dealing dale September 22. 

Charterhouse JaphetV . 

1 Fttcnowrlloe. ET4. 

CJ. Im email B4 . 25.0 

Accisa. UnUa 065 2B.01 

CJ. tocoiBc 


iriAmenckn T«| . 124 2 

Rniiah T< lAcv i . Q0 6 
Capital Fund . _[i04J 
Far Fifedem Trust.. 2 
Hieh Income Trt [333 

IiK*m Fund 1429 

In* AMencie*.. kll 39 

Inll.KkempI Fd. - P39 
mini T>. lAi-c.) _..|275 

Gibbs (Anlonyl Unit Tst. Mgs. Ltd. 

a. Bli.nii>e1dSl.EraV7NI_ 01-SB8411I 

(oiAii.lnrnmc _ 065 2851 ..... | 1150 

ia« A.CJ. r.nmlhn BO.S 225) .... J 6-70 

ia>A.ii. Far Eaa* - OS D 269) J 050 

Deallns TUea. TlWed. • 

Gtn-eit ijohni* 

T7. London Wall. KC5. 015885830 

SnrkhHi Sept 10 UUo.9 11261 1 19S 

Do Acrum. Cnn . . [12SJ 132.01 .... [ 19S 

Ned deallns daj- Scik. 24. 
r.rieveson Management Co. LuL 



8S3 
■53 
450 
450 
2 60 
225 
253 
1352 
. 13 02 

Leal, ftttne. "Tran TtWed. iThiirt —Fri 
Legal & Gener al Tyndall Fund* 

16. C-onyner Road. BrmoL 02723ZM1 

Dm. S ew U paa 4 lbi .. .1 700 

lAceom. L'nilsi.. .pB.8 48.41 1 7.00 

Next «JLib. day Oct. 13 . 
Leonine Administration Ltd. 
aaThroemenonSueer.BCSZAN 01-2961171 

LrnDHt. M35 45 61 +0 31 665 

Led Accum. 1 <44 465f*OJ( 846 

Lloyds Bk. Unit Tst. Mngrs. Ltd* (a) 
Registrar** Dept- GnnnK-by-Sea. * 
Worthing. Wert ,<uv icx 07-033 I3BB 

FlrrtfBalncd .1 BS1 37 71 . . J 571 

Do I Accum I _|«0 4Zj| *0.1] 971 

■Second (Cap ■ LJ95* 425) . I 3.95 


Tel (7742 7HMT 


sa 


-OJI 


Midland Bank Group 

Unit Trust Managers Ltd* la) 

I'.iunwA’d House, Silver {Hrer* Head. 
fMJteM. AT 3RD 
Commodity h *3en. . 

Du..4crun>. ■ 

vi . o *ih..- — — ■■ .. 

r*n Accum. ._. 

(Tmiul . 

IF. Accum. 

Income . — 

7>i. AcclICT 

InirmaUoual. — 

Do. AccvnV . 


Piccadilly Unit T. Mgrs. Ltd.¥ OHb) 
83 luruinn Wall. BC2 01-40811801 

1254 
559 
556 
359 

1205 22-SH -OJt 578 

153.1 58. o) 554 

&47 37.3 ... 1 4BS 


Fxirn lnrtmu- — - [Z33 Did 

Ini-nmrA leewth.. P° 4 Tit* -0H 

i-'npilnl Fund . . D0.7 Hq 


m Em* i Auer* 
ITnaic Fund.... — 
*ki-cumlir Fund — 
Tcchanloio Fund . 


I 

I 

46* 

47-9 


-m.5 653 


345 ... 

Ml 

Z35 .. 

24 1 .. 

36.0 -0J| 757 
380 -0 $ 

49.6 
5L0I 


663 


504 
204 
3 66 


7.27 

255 

255 


Minster Fund Managers LuL 

MinrterHsc. AnhurSUE.C.4. 0I4DKW) 
Mi niter Fund- — [34.0 2S5J-10j 641 


Do exempt [SB6 


626| 


5.93 


»7- 


6.66 

550 

U92 


oi-awsooB 
230 
230 
16.02 
293 
293 
475 
*4.75 


.■WiJreUiainSJ- BC5P2DS. 

Uatern ScpL 15 145-7 15261 .... 

■Atcunt Uniisi. 150 8 158 0 ... 

BngK VrtScpr. I8_ 1126 liao 

1 Accum f.’niCii _ 1155 1201 ... 

Endeav Svpl. 14... 1662 174.1 .... 

< Accum. L'nilsi. ...1662 174.1 . ... 

G'chctrSept. 17 97.8 1025 +0.1J 

* Accum. llmtvi 9T6 102! *0.1 

l.n. Btn Sept 15 - 629 658 

i Accum. Unit* i- .. 629 65 S 


Do l Accum j M69 

0100H44XS ■nuranncomci. 5} 


4.99 

4.99 

9 JO. 
9.63 


Du i Accum. I.- 
Fourth (Bilnc ■ 
Da ■ Arcuro.) . 


[727 

«L! 

4L4 


763 
U3.M 
10 03 


504) *0J[ 3.9S 
763 

Mi 

i«s Lloyd's Life Unit Tot. Mngrs. Ltd. 
1® 72-80. Calcheuau Rd . Av.laabuiy. 0S6SMI 
fzl Kqulty Accum. ,._.|93.9 9ftJ| — 4 626 
357 London Wally (AMR) 


367 


1. Fluabury Souarc. EC2A 1 PD. 


Ol-I 


Guardian Royal Esc. Unit Mgrs. Ltd. £SS2Sf ,0 «- “• Rd - 


in 


u XMotl. ■Ttaeg. ttWed. gTTwn. **Frl. 
way Unit Tst. Mgs- Ud.V (aKc) 

Mary Axe. BC3A8EN. 01-2884141 

ay Fond .064 622J .... 4 7-29 

.« at Sept. uT Nad *ub day Oct. 30. 

lays Unicorn Ltd. (aXgt 
rn HiOl 352 Romford Rd-E7- 01-334 S044 
ilc SI . Edinburgh- 0612163013 

rn America. -B65 


naacial. 

cutd.. 

ovnb Act 1 

xuw Tat . 

rf. AH*. T*»-„ 1*9.9 


Mm 


a ax Anput 31. Next sub. day Sept. 30. 


MMe Fund-. [755 
Idwide TrunSOO 

n-Fd-Ine_- 


e> 


DU 139n 




279 
263 
L6I 
50 
721 
10.11 
621 
7A9 
7-63 
6.04 
■JB 
5 90 


Accum d u ll* . 

CJ.Fd.lnv.7Vt b|6 1961. 

Accum. UnUa pm 2L«) . — 

Price* os Sept 15 
Nant dealing Snpt- 22 

Chieftain. Trust Managen Ltd. 

Sfl’Jl Quaen ft- HC4R 1 BR 61-3482R23 

High Income p3J> 8521*621 129 

Confederation Foods Mgt. Ud.9 pi 
120 Resent St- WIR HAY. 01-4979040 

Growth Fund- gS-O 242| — A 640 

Cosmopolitan Fond Managers. 

08 Cbpth all Aw. London BCSft 

oi-aass^. oi-ssB ueo 

Connonola.GtlLFd.1127 13.61 .---I 624 

Coyne Investment MgmL Ltd- 

72-80. GaicbouaeRd.. Ayleahury OOM3041 

Coyne Growth [17 6 165| -01[ 6.14 

Orescent . Unit Tst. Mgrs. Ltd. .(»«*) 

4Me1vllleCVes-Ed]nburch2 031-23641*31 

Crescent Growth fULS 192) . ..J *a 

Cres- Intenxari. lo.7 46* -OJj 10 

Cm HI Eh- DUL m.4 MlB | 957 

I 573 29 jj A 4.79 


Royal Exchange. BC3P 3DN. 

• agiGuardhill71rt.-fS94 61 5o( *031 

Henderson Administration 
Premier UT. Admin.. Rtyldih Road. 


327 -02 
575 +03 
ISA +OJ 
115.1 


Brentwood- Elarv 
igiAiutrallan... 

igJOap, Accum 

(XiEuropean .... 

ISlPWEast — 

UOFinanUTn 

Grom Aus2P 

UU High Income 

unlnc-AAcarta 

Vlnternatlonal 

■JDNUi. American — 

ig)Oil Nat. Rea. 

Worldw'dSepl 10 — 

II. Aualin Fliarx. BCZN 3ED 

Cabot Sept. 15 (572 6L0) . ..| 

■For tax exempt funds only 


>8011 Capital Priority. J47.7 

Extra' Jcc. Growth- [234 

DaAnun rat 

Financial Prrty uLJ 

Do. l Accum.]— (129 


STS 


0277227800. JOgblBdPrioriQr- 
4491-041 


24S-I-0J. 

424*03 
602 


&7.4 


517 lnsdonOllllnt gU _ . 

5J» Special ata pS7 16j1 

Ut SCrancbcrfd l/oJCs — jatO - 0:1 

^ M & G Groaj* (yMcXzl 

Three Qum*. Tow UiiL EOR 880. 01«8 4S0B 


121 

13 S —02} 
4D.a -02 
asij-o.i 


7 JO 
3126 
31.16 
595 
595 
9.15 
327 
525 
648 


171 

324 


Of -02} 1127 see also SJockJhChaase De^«*. 


7 JO Aoxencon Arc ICO 

3.60 Austral aalan Arc. .|49.9 
3.54 Commodity- — 

423 lAccnm-UAllsi 504 

526 CompoandAcr. Ml 

Conversion Crrmtb 466 

5.1B Dividend HO 

f Accum. 1866 

European Act 432 

Hill Samuel Unit Tat. Mgrs.t ill Extra Yield — — Q4 
46B«ct,St.EC2PaJC 01-638011 V55Hrt2£I^Ii:E 


ibi SntlxbTriisL 

UU I nil Trust- 

igt Dollar Trurr . 

ibj Capita] Trust . „|1!3 
ibl Financial TYuaL 

ibi Income Trust 

i hi Security Trust. -|3S& 
lb. HuEh 11eidT»t-jSn 



725 
_ 667 
*02} 326 
623 
ill 


-rii.1 

*02 


DiiaeliNiaiy Unit Food Managers 
22. Bloomfletd SL. ECZM 7AL. - 01-8884485 


Do. "A - Accum— 


3093-11.4 631 


Equitas Secs. Ltd. (aKg) . 

41 msftopsRste.ECS 03-3682851 

Fxegreartvp [449 47* 1 526 

ig Brothers ft Co. Ltd.¥ <aK*i Equity ft Law Un- Ur. M* <a«bHC) 

Mfanhall SL.EC3. 01-602830 HtfKWwnmbc QBM3337? 

»Trt. H«8 *« Equity 6 Law 1469 99 J( *0.11 530 25, Milk St. EC2V 8JE- 

FraxnUngtou Unit Mgt. Ltd. (a) 

5-7. Ireland Yard. EC4B3BH- 01-306971 

Capital Trt. 1...B26 SUM . . _1 5.49 

tflcoaieTVt.-. 


Nsxt mh. 


(Accum. Units I CX.2 

Fuad Of Inv TSU — 427 

i Accum. Uulii *8 9 

General 1252 

(Accum. Units?— — . 165.6 

High locator M2 

I Accum. Unit* i (73 

Japan Arc. — 151.4 

I alel* tang) XSZ'wuJIZ: So 

15.C7irlauxpberStrerC.EC2. 01 *4773*3 Midland- [936 

Intel. Inv. Fund—. ..|7U 7fcq .. . | - SLID lAccu m. Dnitai 

Ionian Unit Tst. MngmnL Ltd.¥ Rec overy Acc. 

OLCalemnn Street. EC2 016989068 (Aeram. Unitai 1»6 

Tatuan Foreign- _ [79.0 87.H | 136 <hi> » 

Ionian Grtnrth~_nn3 8 1U.S .._.J S19 lArcmn. UnUs>_ . 

'Ionian Inc. FfcLT [760 SL« - if 1136 f^eclattaed Fooda 

-Next droHnx Oct 14. 7. TSepL SB) Trustee .602 

_ _ , (Accum. Units) — _]1564 

Key Fond Managers Ltd. (illgl CbDriboad 

01-8067070, Omrifund SepL 14.11646 
an a (Accnm. Lhtttai . — [130.0 


S3 -06 
1 *02 
*02 


706 

493 

ni 

143.4} 

461 

S3 


N7.9 


4S.9f 

518 

1B3 

1612*d 
1 

247* 
135 d 
33321 
*1S96| 
■7 _ 
104.71 


^oi 

-0.4 

*o.d 

■*44 

-0-2 

-03 


—0 7 
—0.9 
-0.9 
-05 
-06 
— 0-4 


son 
546 
5.46 
4.<D 
251 
9.67 
967 
40 
3325 
1115 
299 
£99 
597 
597 
645 
665 
3120 
-0J UJ0 
-0 3 328 

473 
473 
951 
951 


MLA Unit Trust MgenmL Lid. 

CHd Quern Si reeCSWlHflJn. 0MO07832 
MLA Unit* PBL7 Sg I 525 

Mutual Unit Trust Manager^ (aUg) 

l.\ Copt hall A vc, BCTR 7FU. 01-8084603 

Mutual S4C Pin*-. 1342 372) *0-11 677 

Mutual Inf . I'd. ... H5.8 4921 +0.1 [ 623 

Mutual Blur Chip, be; tss, *03 7 04 

Mutual HlghYld .. p7Q 40 7) ....7) 10.0 

National provident lav. Mngrs. Ltd* 
48. Gcaccrtiurch SI . BC3P 3KH 0162*4200 

N.PL Clh.Un.T«I — — — 

i Accum. Uni tar 67 412 IK 

DtrtribntiimUn'. 358 361 466 

NTI ffa wt . Trust . — _ — 

■ Accum. Guitar- . 124.7 137J 320 

Dltfr.LTniU" 1251 13£4M . 530 

-Price* at S«* a Nest dealing ScpL 22 
—Price at Aus- 26. Next deal In x day Sept. 30. 

National Wrttminttcrff lai 

41. Lethbury. tXSPOBP Ol 

Capital ( Accum. i. . .150.5 

Incur 25 J 

Financial 26.9 

Croirth lav - 722 

Extra Inc (SC O 

NEL Trust Managers Lid* (aKg) 
Milton Court. Ettrkln*. Surrey. 39J1 

Nelrtar |46.S 492) *02} 562 

New Coart Fund Managers Ltd. (g) 
72-80. Gatehouse Rd.. Aylesbury. 02903041 

N C.EBalty Fund- I1ZJ0 15S0I *L0) 351 
N. C. lactnnr Fd. — 1102-5 . ..7) 8 40 

N. C. lacernaLFd.-|M2 «jU + 03j ZH 

S. C. SB*. C*. Fd. — Jis.7 99-S} -6lJ 620 

Norwich Union Insorance Group 
P O. Box 4. Norwich, NR1 3NG. 0003 2 2300 

Gp.Txt.Fd.SepL 15.. (197.0 ■ 207.4) J 6.78 



Practical Invent. Co. Ltd* tyMd 
Europe He Rid TT O-nUr. E7 1/1-3338803 
Practical Sc pi 8. .0033 11201 . . I 4.76 

Ar rum Uni In |0*3 106) I 4.76 

Provincial Life lnv. Co. Ltd* 

222. BithopxcMe. EC* Ol «7dsa 

Prolific Units 1605 64 « -O bi 3 28 

High Income - ........ |67 D 71^ -9 1| 9 96 

Prudf. Unit Tst- Mngrs* (ahbXcl 

Mol bora Barm. ECU* 2NH. 01-4089232 

Prudential |8L5 86^*031 5.69 

Quiller Management Co. LuLV 
The Si V. Eht-hangr. EE2N IMP. 01504177 

Quid rent 94 6 Ki[, .. f 53S 

Reliance Unit Mgra. Ud.9 
Reliance Hkc. . Tunbrtd*. WcUs. KL 0662 22271 
Opportunity Fd [37.7 402| . ..4 7.11 

RemigtHm Management Ltd.9 
City-Gate Hi. Finsbury sq. 8(2. 01-806 1008 

RnwnStcaFd ..|U5.0 1050 J 40 

Next mb. day Sept. 28. 

Rthchld. & Lwnds. Mgrs. Ltd. (al 

SL SmUiin’a La nr. Idn.. OT4. 01408038 

New CL Exempt- — |C9a 0 1BL0) | 30 

Price on Srpi. UJ. N'w dealing on. 15 

Rmve ft Pitman Management Lti LV 

City-Cate Ho. Fin.«buiy Sq.. E3C2. 01604 3088 

Rowan Ink Fd J0.O 69 01-12) 2.14 

Next sub. day On. 4 

Royal Tst. Can. Fd. Mgrs. Ltd. 

54. Jemryn Sural. S.W.l. 01008282 

Capital Fund UB M 61.10 1 4J3 

Income Fund. JHL3 bLrt ••• I 677 

Price* at Sept l& Next dealing Sept 30- 

Save ft Prosper Group Ltd. 

4. Croat St Helena. London ECaP MF 
Eksktne Houae. 88-73 Queen Surat 

Edinbuntb EH* 4NX 

fieoUng* to. Ol-SM 8M or rai-236 7361 - 
gave ft Prosp er Securities Ltd* 

i mja .il— .i Fhoda 

Chprtal Units. -tZB.4 

1.T.U fib 6 

Universal Growth . . |55 7 
1 were a rt ng Income Food 
Higb-Ylhlii Units ~]39.1 
Mill li 
High Return 
Income. 


J. Henry Schroder Wagg & Co. 1M¥ 

l®>hcap«itle. ECJL 01-3«82S2 


I trtlUTl. tlfllbl _ . 

Income Kept 14 

lAceiun. Umb-1 _ 

General Sew. 15 ... So 8 

< Acrani. Unim 

Europe Kept P 

< Acc am. Urtitxi . 

- Pnfhy Aug. IT [ 

'Spec. ESt Sew. 1_.J 
•Recuvefy Sepi 1 .[.„-. 

*F"r nut csempt (unda onl>’ 


(693 

715 


421 

831 

a tc 

„ 

Ul 

U«5 

128.6 


934 

153a 

1593 


434 

SO 8 

524 


320 

60.3 

628 


520 

790 

30 0 


341 

307 

326 


3.0 

1201 

1258ft 


490 

129J2 

1312 


U> 

1132 

116.7b 



7.42 


Target Tst. Mgrs. (Scotland! laithi 

19.AlhoICTf-w-enl.fdin 3 mi-2S? HF.'I 2 

Tiixd Eaclc . .. .. |2C.l U.U | S-'Vi 
T«r*« TTllKlf ■ - p»* . 715 

TaiectOvnir ... K2-0 45 2 n . | L5S 

Trades Union Unit Tst. ManagenV 
10. Woud Strrcl. Hi' 2 01 -^ 29 mil 

TUUT Sept I 136 8 TIM .... I v=7 

Transatlantic and Gen. Sees. <*s.9 

91-36 New Londun Rd. Gnclui.l“f46C45r-1fiSl 


Scottish Equitable F«uL Mgrs. Ud.V 
2fl!4 Andrew* Sq .Fdinfaursh (B1-SS6SI01 

Income Vnlta IS 9 S3) . ...) 626 

Accum Void -.1378 00.01 ... J 620 

Dealing day Tuesdai - 

Sc bag Unit Tst. Managers Ltd* ul 
PO &CK5ll.BcUbry. Hue.. E.t'4. 01-06500, 

SebM Capital Fd . IZ3.D 24.1a) . 509 

SebaglnrameFd.. SDq .. 10.01 

Security Selection 

S The C rearrnt Minonrx. BCSN 2LV. 0I-4M 4313 
1-m- Gth Tat AcriZLl 223 ... 1 516 

Unv A Oh Til lnrfl92 205) ] 316 

Slater VPalker Tat. Mgomt. fang) 

3 London Wall Buildingx. London Wall. 


Rarbirao Sept lti .. 
(Accum. VInil»t 
Barb Bute Auc- 25 

BucVhRi Sept. !G- 
ClAmn Unity i .. 

CcilcmcoScpf- 1? 


53.0 

{5^7 

E2B 
1661 
705 
« 4 


lArrum Ucilat— M4 


Cumber! d. SepL 15. 


0-7 


i Accum. Unilai — ..(437 


Glen So pi. 14 

i Accum. Unitsi- — 
MorboroScpl 14 . 
i Accum. Unilai-. 
Mcrlin^rpf is 


i.VcruokUaiUi- — ,W7 


MerHi^-dBcpi UL-. 
lAcconk Units ■ 

Van. Gul. -Sept 14 

■ Acctmi. L'nlLM. 

Vap.H* VdSepl !4 
VSickmnor S*T4. IS 

iAmiiTLl'alU>i 

Rick Dli Sept. 17 
Do Accum. ... — 


56.71 

SLOI . . 
H7 2] . 

Sol -in) 

905df - 


P7.2 

M4 

1476 

R25 

Ul 


|4f 7 
]5» 1 
D95 
[479 
M34 
1467 

ms 

|445 


103.4 
• 454 

419 
403 
4S1 
50 Ir: 
55J 
.633« 
73 4) 
395| 
46.2 
34 9i- 
4L6 
504 
45 “n 
5Lb 
' 466 

466 




:S3 


677 
*"7 
5 Cl 
497 
4G7 
7S7 
7.C7 
7 31 
7 JL 
572 
£72 
329 
3. "9 
4 78 
C7B 
1007 
10 07 
452 
4 53 
9»7 
636 
636 
IP 25 
1D.25 


London ECZM SQL. 

AsactaTrt . 

Rankins A Fin 

Bril. High Inr 

Capital Acc 

Cap. Growth. 

Gratuiy 

City of London 

Comm It Ind 

Commodity 

Domestic 

exempt Trt 

&czra Income 

Far But — 


01-836 0478.-0470 


m \ 


2.79 

5JQ 

11 




CL9) -0i[ 6.0 


061 -Oil 10.36 
32 b[ -O.j] 964 


1 

21 1 
37.4 
Z67 
tJ2J 
266 

39.9 
505 

35.9 
62.7 
^64 

1.7 

Fin ant Trt. B6.9 

GasfncLfkFower /4S2 

Gen. Fund ” 

Global Grth. 

Gold A General 

Growth 

Inc. A Growth 

InL Cauuan- 

lnv«sLTfLShare* — 
ran-ralxTxt..... 
NaLHigb lnc_. 

NewIlnM 

N. Amer.Tst 

Pri-EoalTK. 

FropertyShsrex _ 

Render 

Security Fim— — 

Shield 

Status Change. 
Universal Second .. 


7 
(53 
23-5 

29.7 
296 
(554 
236 
295 

w* 

06 

5L4 

St 

76.7 


5LM-0J8 
495 - 

22.7 -OH 
003 -oil 
267 . 

34.7 -01, 
266 . 

42.9 . 

543 -M 
Z7J . , 

65.8 *0.1} 
264 . 

26 3a *8J. 
269 *01} 
466 *037 

263 1 

575 *o y 
766 *oa 
03 . 
516 . 

252 .. 
3L9 -0.1 
3Lltt 
57.0 . 

236 ... . 
- 3L7 *0^ 
3S7J +0J} 
67a -o!a 
945a *07} 
55-2 -0.1 
36.6n . 
166 b . 
82.49 +03} 


7.0 

4.94 
12.98 
434 
491 
563 
4« 
5 42 
5.71 ■ 
634 
1032 . 
13.97 
3.45 
40 
5SX 
511 

331 
647 
4.70 

1039 

3.77 

631 

951 

9.67 

6.0 
256 
53S 

332 
5.43 
6.17 
553 
699 
5.76 



316 

' M4 

+0 3 


SL7 

333 


ltn.Wlihdrau.-a1. - 

2SJ 

26.4 



5L0 

55< 

rt-fl ? 

Mortcet Leaden . 

205 

21J 

+0.1 

■Nil Yield" - . 

25 5 - 

271 


Set Am. r2xcn.pt- . 

238 

25 C 



151 



LUL Urih. tart .. 

14 5 

its 

*0.1 


01 -STB 0201 


legate Progressive MgtBL Co* 
[ngote. E.C3. 01-8008=90 

tUrt^LT-iuft - -- i 627 

tl snb. day tSepL 2L -SepL 26 


:K *Bi1B 

Friend's ProvdL Unit Tr. BSgrt-V 
Pix!aaBid.Doittiig ' 0806S05S 

Friends pros-.uis.- 06.0 77 ■ . -..| 5A5 

Do. Accum. _|n3 33.4{ ....J 5.65 


Key FncTKy In. Kd 
♦Key Exempt Fd. ... 


ReyP.LF... . 

Ke>- Fixed InL Fd-. 


REGIONAL MARKETS 

selection of the share prices previously shown under regional headings is 
nied below with quotations on landon. Inch issues, most <*f which are not 
sib" listed in London, are shown separately and with prices as on the Irish 

IRISH 


yy Inv. SOp 
ipinoms - 

■m 

/er.Ert.SOp 

■r Croft 

ftRoaeCl 
nCR-A.1 — 
StMcHdy. 
iFrt.iop. 

* t 

Axle... .. 

iSleiBblOnl 



BigMU Brew,. 

78 

-2 

19 


LO-M-Stra-Cl-. 

140 



34 


Holt (Jo6.125p_ 

215 

..9. a- 

23 


Eeen-eZe.... 

30 


136 


Lovell's Shi p El_ 

97 


21 

-3 

NTLn. Goldsmith 

26 


350 

17 




+1*2 


Pearce iC.U-i.., 

85 

65 


Peel Mills 

12 

-h 

22 


RobbCaietkm5h- 

56 


11 


Savers 12>;p — 

16 

««--- 

54 


82 


16 

... . 

Shed. Refrshml . 

135 


340 

7 


Shiloh Splnn-^ 
Siudoll IWbu,. 

23 

50 



conv.M;’wjas 
Alliance Ru... 

Arnoti - 

ChrrolltPJi ... 
Clondalkin ... . 
Concrete Prods. . 
Heiton OOdKx.i 
Ind. News...—.. 

Ins. Corp. 

Irish Distillers. 
Irish Roped-.-... 

Jacob 

Sunbeam 

T.M.G. — 

Uni da re 


£llt| 

51 

212 

lfifcd 

« 

43»> 

24ri 

3M 

154. 


■ 56 
IS 
. 77 
«V« 




+1 


[434 

ol 

+0.2 

785 

494 

53ft 

-01 

«L0 

50.3 

-01 

49.7 

52.9; 

-JJ 


160.1 


I 67 I *0.1] 


WE 


6.72 

672 

542 

■s«- 

8 14 
614 

lift d 1 
656 
856 
633 


Oceanic Managers (aMst 
15. Gt. a. Thomas AroxUe. 

XOcnuc bre pt Fdf40 0 

Financial [2L0 

Gec<nl ... 

Growth Accum. 

Croirth Income 

High Income 

LT.U- - 
Index 
Oner* 

Pc i Jut ui aac* 

Recovery [13-1 

pearl Trust Managers Ltd. fangXz) 

232 High Bolborn.'WClVTEB 0I4M8MI 

Peart Growth Fd - 
Accum Units 



UK Equity Fund -- [29 1 

HmrCip. Arc |<42 

EborGcitcral |36 9 

Oman Faedx 
■ziEuropeCth. Fd (731 
1 r 1 Japan Gth. Fd — KL9 

tx) L*SGth. Fd. 176.4 

Sector Fands 

Co mm o di ty - —1573 

ixidmdty.Feiut'.. 1611 

Enero- — 573 

Fln'cuil Secs. Fd. ... 551 

a>cr Financial 26 7 

Sbor Prop Shan _.pS3 
Blgh-W 


172 

J93 

Peer! Inc.. 1229 


Pearl Dolt Trt. 
[Aeram. Uni tu 





cxiSelertGUt**-.- [693 
txlSeleet Inr.**— —177.6 
'Prices on SepL 16 Next 
"Bint on Sepl. J4. Neal 

ScotbKs Securities Ltd.¥ 



237 
. 825 
06 dry SepL SSL 
sub. day SepL 26 


Stewart Unit Trt. Manager* Lid. (al 
45. Charlotte Sq . Edinburgh. 01-326 3271 

Stewa rt A m e ri c a n Fund 

Standard linns [50 6 550) >0.3 104 

Anrum. Unit* 153 7 5 32*031 — 

Withdrawal U(UD..[443 46j( +03| — 

Srtrwen Brittoh Captiol Fond 

•Standard*.. I860 M.Onf | 5.S0 

Aeram. UiUU.—Plls 97 0) . ... | 5.90 

Sun Alliance Food Mngt. Ltd. 

Skin Alliance Her- Hnrxbim. 040304141 

ExjvElJ.TB- Sep* ^-1029.1 U62| .... | 5H 
72-00. Gatehouse Rd.. Ayleebuiy 0905041 

9Thc Family Fd-. ..*65 0.71-0.1] 364 

Taiget TsL Mngrs. Ltd* (aKg) 

T-D Breams Bldgs- EC4A 1EU. 01-242 0777 


Trident Trusts laiigi 
Schlesinger Trust Managern Ltd. 
]40.SotiihStrcet. Dorking. .(CMFi0A*41 

IM 
10 12 

3. IS 
5 62 

q 49 
5J7 

. . 0.U 

■Nr»l sub dsy Sc pi. 22 

Tjndal! Managers Ltd* 


Income SepL 15. - 
tAccum. Ihutsi - . 

Capital Sept 15 ^ 

lAcranvUntUi— PM 6 

ebcmptAunS. , _ 

(Accum. UmUl — — 196.2 
Canyn&o Sept. 15 . - 
(Accum. Units). , 
lotnL Bom. Sept. 15! 

i.Vam L niisi _ 

ScoLCap Sept. 15 )WB 
(Accum. Unluv . - 
Scot. Inc scpl 15... 

Tyndall Nat. and Comnu^ 
InromrScpi.fl ... |U3 4 117 

1 Accum. Units' 155 2 ' 250.i 

Capital SeiL 6— N6.; 99 

1 Aeram. Unnsi... . 1 112.6 116 E] 


rrifc 

774 


870 

1216 

1Z7 0I 


r. 70 

C32 

87.4 


5J2 

110 8 

1164 


S J2 

752 

790 


769 

96.2 

10L2 


769 

630 

4|4| ? 


6 JL 

738 

77.6 


6J1 

1750 

U3.fi 


610 

1£5 0 

194.4 


fa 10 

no 

092 


492 

950 

998 


492 

1084 

1138 


1839 


6CS 
6 72 
■S 16 
41b 


TSB Lbut Tst. Managers Ltd* (vi 
31, Chanti>' Way. Andover Haiti'- G3MICU21 
Dralingx In <OM £322-3 
(hiTSB General - >288 3E91-.C.1| 453 

ibl l>! Actum — B52 j7 7j*nt 4 S3 

TSH Scottish - &>0 623) -OJU 3.14 

Ibl Du. Accum. [60S 63 7| -O.fl 314 


Ulster BankV la) 

winoRSuw Bdlnl 
ibilttator Growth.. |»8 


*)=B3saett 
291)F0.1| 5 70 


£79 PcnxiTiXL Sept-13 -(920 

JJJ Manalife Management Lid* 

P O. Box 21. ate v en ag e. 0*3858101 

33ft -LK 617 


604 

1376 


Growth Unit 

I 


-.(32.0 


Pelican Units Admin. Ltd. (gNa) 

1 Fountain SL. March c»ier Wt-2985885 

Pelican Uoiia (492 52.1).. .. I 636 

Perpetual Unit Trust Mugmt* ia) 

40 Hart St_ Henley on Thames 00126608 

PpCtnaIGp.GUt-.-_IW I 104.6) | 402 


ScoUxt 


ScotyicUJ ... 

Scot«rcavth._> 
SecLiharee 


Sratfundc- 

Scoctncninc— 


3471 -02 
40* -Oft 
39 Jk 

37.9 -0.1 

, 2516 -0ft 

|37J 393 

186.7 1966m 

12Q.B 1263ft 


37.9 

370 

364 


220 0 


0*ScM- Ex, Gch. 

4rScm.Ex.Yld 

-Prices at SepL a. Next mb. do SepL 22 


420 
607 
437 
6 09 
276 

to 

331 

732 


Tkr*0f Commodity . tZ7J 
Target Financial _. [42.4 

Target Equity (27.2 

Target Ex. SepL 15.1132.6 

♦Do. Arc. UntU- 

Target Growth 

Target Iml - 

Do. Rcinv. Units ... 
Thrget Im 


Target FT. SepL I5_ta>8.0 


Tp. Inc. 

TgLPrcf. — 


1644 

23.0 

263 

27.9 

365 




336 

529 

7.72 

7.02 

7.02 


29* . 

4U> *0ft 

29J .. .. 

137.4 

17IL4 .. . . 

247 *oi[ 2 m 
.221 
to] 

19.9) -0.2) 

203[ -Oft 
13? 


227 

420 

569 

11.78 

1236 


Unit Trust Account ft MgznC. Lid. 

54 Mincing Lane, ET3T.1 3DX Ol-nS-ViAl 

597 
9-99 

■) <a 
4.bo 

Wirier Growth Fund 

56 Mincing Lane. EC3M3D3 i'l JK3W1 

Income Units |ZL1 223ft .. | 480 

Accum. Units |ZJ.2 24ft .. I 4E0 


Friar* Hoe. Fund— 

95.0 

1M.01 

Great winchotter .. 

161 

17 6^ 

Gt Wither. Oeiens.. 

170 

IBS S 


211 

223ft . . 

Do. Arcan. - - — 

ta.2 

24 ft 


INSURANCE, PROPERTY, BONDS 


BASE LENDING RATES 


Hied Irish Banks Ltd. 1- V 
incrican Express Bunk 1- % 
nRlo-Poiiuguesv Bank li * , o 

enrv Ansbucher 

an co de Bilbao 12 Pfi 

ank of Cyprus 12 

ank or N.S.W. 12 % 

anque du Rhone S'.A. 12^% 

a relays Bank 12 % 

amell Christie Lid.... 12 % 
reraar Holdings Ltd. 12 
rit. Bank of Mid. East 12 % 

rown Shipley 125% 

unada Permanent AFl 12 % 
apitol C ft C Fin. Ltd. 13 % 
iY7er. Bovt-ater Co. Lid. 12 ^ 

edar Holdings 12$% 

harlerhousc .Taphoi ... 124% 

'. E. Coates 13 

onsolithited Credits ... 11 

imperative Bank *12 % 

onntiiian Securities... 12 

redil Lyonnais 12 % 

R. Hawes 11]% 

uncan Lawrie 12 % 

asil Trust 12 

nslish Transconi 121% 

ire! London Secs. 12 % 

ntony Uibbs 12 °o 

.oode Durrani Trust... 11 % 
.reyhound Guaranty... 12 % 

irindlays Bank *12 

iuinness Mahon 12 9n 

anibros Bank 12 % 

iill Samuel 512 


C. Hoare ft Co *12 % 

.lulian S. Hodge 13 % 

Hongkong ft Shanghai 12 % 
Indus trial Bank of Scot. 105% 
Keyser Ullmann ...... 121% 

Knowsley ft Cu. Lid. ... 13 i' r u 

Lloyds Bank 22 % 

London ft European ... 12]% 
London Mercantile ... 12]% 
Midland Bank 12 % 

■ Samuel Montagu 12 % 

Si Morgan Grenfell 12 % 

National Westminster 12 % 
Northern Comm. Trust 12] % 
Norwich General Trust 125% 
P. S. Refson ft Co. 12 % 
Rossini osier Accept’cs. 12 % 
Schlesinger Limited ... 32J% 

E. S. Schwab 131% 

Security Trust Co. Ltd. 13 % 

Sheniey Trust 14 % 

Standard Chartered ... 12 % 

Trade Development Bk. 12 % 
Twentieth Century' Bk. 13]% 
United Bank of Kuwait 12 % 
W hi tea way Laidlaw ... 125% 

Williams ft Glyn's 12 % 

Yorkshire Bank 12 % 

■ .U-’ rubers of the Acn-pliug Houses 

t'oninillU" 

* V-U^y deposits S! ,. 1-momb tl< posits 

s; .. 

, 7-lUV dHpo-bbi 00 sniff, of riO liuu and 
under 3".. uii iu 12.V0M V > aud 
liter irLwia 

9 Demand depusii* H’-. 

- Call debars over II <Wn W.. 


FINANCIAL TIMES STOCK INDICES 




I Sepf. j Sept. 

i is .lb 


SpjiT, 

U 


Sepf. | Sei'i. | A Year 
15 i 10 I ori» 


'era mem. Secs. 

se.65j 

69.87. 

60.03 

60.33! 

60.17| 

60.39' 

61.23 

ett luterrot 

59 . 55 ! 

59.61! 

59.78' 

59.fl8{ 

59.68; 

60.50; 

61.03" 

nrtrlnl Urttinare ... 

334. sl 

335.5! 

335.9' 

341.4. 

338.7! 

343.4 ! 

343.6 

d Mine* 1 

114.9: 

111.4 

109.5 

105-71 

110.5! 

113. T 

260-6 

L. the. 1 icM | 

6r72j 

6.65 

6.66' 

6.56; 

6.60| 

6.52! 

6.05 

uiiigsY'l.l+riiill.io' 

19. SO 

19.71* 

19.72: 

19.42< 

19.55! 

19.30' 

16.84 

1 Hallo /nrl * mi > 61 , J 

7.46 ; 

7.49 

. 7,49; 

7.60; 

7.85' 

7.65 

8.43 

>Iid^ 9 ir,*rkr>L 

4,827' 

4.001' 

4.287 

4.034' 

4.770; 

4.137 

6.148 

111 v nirB'ivrr iTm . 

- 

46.57 

41.82 

36. 13 1 

41.69 

45.14, 

93.10 

nl V Irtrumn* luial. 1 

.*• ! 

10,550 

9,972. 

9.240. 

9.094 

9.220 

19 .204 


k 10 a.m. 337.3. 11 a.m. 33B.X. Moon 33fi.«. 1 p.nl. 53J.B. 
2 p.m. 333.5. 3 p.m. XU 1. 

Laura Index 01-246 8836. 
isiRrised on 52 per cent, corporation Us. 

Ban'. 1(10 UiiM. Sec*. li-lDrtfi. fixed tOL 1B28. 
ne£ 1- 9 jj. SE Act it’ lo* July-Dee. 1M3. 


<hlNll — l.-iO. 

Ind. urd. 1.7/35. Gold 


HIGHS AND 

"■ I9)b 


LOWS 

”|S»ira Ounptlaiioh' 


S.E. ACTIVITY 


High I U.w • High • Lnv 


65.21 

(M-l> 

64.45 

( 2.-1 

420.8 
t4,ai 

246.9 


59.65 

.J7*i 

59.56 

1 17; 9i 

354.5 

(I7i9! 

78.8 


1’ 

t 127.4 ; 49.18 

fSibiW , ail'ib) 


i 150.4 
1)35.' 11/871 


50.63 

(3iL7oi 


* 8 - i T' 


1 5«.b ' 49.4 

i tUisiTZj <wis;«0) 

442.3 l 42.6 

(K,t.f3i.:*;lt;7li 


Daily - 
<iill.iulcrii„. 
iilrfUHtrnfa.. 
eipocuiailte.. 

Total* 

o-d*.cAvVjr o 
Glli-Edved... 
Induct mils.. 
■Swctibuito- 
Tulala 


151.4 130.9 
i 131.5 • 128.5 
' 4^.9 - 40.9 
! BS.2 '" 91-1 

1 163.7 . 1M.9 
133.7 155.8 
38.0’ 37.0 
07.0 96.6 


FT — ACTUARIES INDICES 


Jwfd . 

Id 


•lllMtial Group.. .. 
1 Shan>f 

1 . t will 

K l.'ai ■<- mu-11 

I rfhan>» /. 

'tin'll Y ipM )■• ..... 


N'lH. 

17 


131.82 131.35 
148.62 147-61 
to. 89 6.95 

8.40 6.37 

159.06- 138.37 
14.71 14.60 


la 


bcpltf 

19 


Sr|4. 

13 


Sriil. ■’ A vt-ar 
» *K*» 


132.50 133.46 133.67 130.76 136.71 
148-22 149.11 149.57 152.72 151.22 
6.00 e-36 6.84 8.60 6ftl 

8.41 8.45. 8.48 8.66 8.55 

138.76 159.86 140.X 7 145. 1Z W6.04 

14.39 14-48' 14.48. 14.46 14.10 


Abbey life Assurance Co. Lid. 

1-3 St. Pauls Churchyard. EC4. 01-248PI U 

Equity Fond Q5.1 2kS 

Equity Ace 20.7 211 

Property Fd 1292 1361 

Property A«.. ... 1 2bJ2 132.9 

Selective Fund MO H5 

Convertible Fund.. 1159 1220 

VHoneyFbad 189 0 114 8 

Pena lWeny_.. UE4 1«2 

Pe»« Sdrfliif- . 13.8 0.1 

Pfcn> Security U40 120.1 

Pen* Uanaced 1273 1343 

VProp Filer. < . . 105.8 Ul « 

VMan.Fd.Ser. 4 98.4 1042 

?EqiiityP4.Ser. 4- 22 8 240 

PConv. Fd Ser. 4. . 995 1WI 

VM(mcyrd.Ser.4- |989 104 

Albany Life Assurance Co. Lid. 

31. Old Burlington SI.. W 1. 01-07 SM2 

VEqiDty Fd. Ace — 11213 127ft . . 

fFrterflnL Acc-.. 107 2 112,8... 

VGULMoneyFd Ac 183-fc 189.0 .. 

VintLMan.Fd Acra . 92.7 97 J ... . 

VPropJ-dAcc- ... 93.8 103 9 

virplelnv.Acc. 117.7 123.9 

Suiriftm^-ilAcc. 129.9 136.7 

Fired I J*ra.Acr - 1172 125.4 ..... 

CTd-Mon JvnAcc.. 1896 1152 ..... 

ImlMn PnFUACC - U.7 978 ..... 

PropPcm-Acc.. W55 1110 

M"pTelnv. Act _ <1263 132.ti . .. 

AMEV life Assurance Ltd* . 

Ainu Hsc.. AJuu Rd.. Rvtgale. ReigalfMlOl. 
Triad Managed .... n063 112ft 

Triad Mud '8' VOS 97ft 

Triad Mooev Fund. [98.0 Mill 

Barclays Life Asscr. Co. Ltd- 

232 Romford Rd . E.7 01 S34 3&«4 

BarcUyboads 194.1 991| . ...) — 

Current unit value Sept 16. 

Beehive Life Assur. Cov Ltd-8 
71. Lombard St.. EC3- 01B2313B 

Black Bone Bd.. — | 183.1 | . ...4 — 

Far “Brandis Lid." see 
“Lloyds Bk. Unit TsL Mngrs.” 

Canada life Assurance Co. 

High SI, Patten Bar. Hern. PBar 51122 
Growth Fd. Sept. L | 45-4 1 ..._.| - 

Relmt.Fed Sept. 6) $1* 1—1 - 

Cannon Assurance Ltd-f 
1 Olympic Wy. Wembley. HAS 0N8 01-002 8876 
Equity Until —J OL* 

BaSEBbir-Ui* i-..a 

Exec. Equity Unit. . 80S 

Exec. Prop. Unit I E18.98 I 

Current value Sept. U . . 

Balance Bond 100.14 10 73) -001) 

Equity Bond 18B5 0ft- 

Propert y Bond — , £19. 96 1180} . . 

DepSiUBond fiol* „ 187ft . . 

MngilAecnnj.Unil..] X217 J .. 

,Ufc sad Equity Aminat* 

SeL Utv. — J2S3 275... 

Second SeL M5 193 ... 

♦Secure Ret 132.0 343 _. 

GLK Fund MO 263 .... 

ISonity Fond D65 18.0 _. 

liDepant Fond tlB73 1133 .. 

|feelrctiv« An.Fd. .[73.0 77 0) .... 

I Capital Life Assurancef 
jConlgoa Houae. Chapel Asb Wtca 0902 2851 1 

|5ept.7 I 7537 ■ l .... I - 

Chrtbse. Japbet Life Ass. C®. - Lld.9 
1 Pxiernostor Row. EC4. 01-2483880 

ngy Bondj (0-2 

BaoneyBds 

Managed Bdx 
[Equity Bds 


The City of Westminster Assnr. Soc* 
Ringnead House. 6 WbiiebMie Road. 
Croydon. OW 21 A. . 01-8B49664. 

Pint Unit [88.5 _ « 

Fourth Unit j 573 

Pr'ly Uai |49.7 52. 

Hie City of W minster Ass. Co. Ld-9 

Riacrtcad House. 8 Whitehorse Road 
Croydon. CR02J A. 014848084 

Wert Prop. M8.I 503j ... 

l^dhtr 48.0 *505 .. 

.Speculator 332 

Pula Fund 063 1392 .. 

lorosIonOpt.Bd- U 0.6 1 UI .. 

Equity Fund |34a .- 

Westminster Managed Fuad 
Ferfmac [re sfl I2,<> -- 1 “ 


Hambro Life Assurance limited V 
7 Old Part Lane. London. W1 01-40 0031 


♦Fixed IbL Fd 

C 5 _ 92 91 .. I - Hambro Equity ... ftlk-5 

7 57-5 52 ft ::::.! - Su^Sispr.T .K 25 


12245 

[1165 


Mauaged Cap^ . 

Managed Acc 

Pen.ftop.Cap 

Pen. Prop. Acc ... - 
Pen. Man. Cap -. - 

Pen. Man- Acc 

♦Peo-F.LCap. ._ .. 

♦Pen. F.L Arc. 

♦Pen-E-S Cnp_ _ 

♦ Pen. B5 A«c. 

Hambro O'scas Fd 


1028 

1205 

1£45 

205.4 
1502 
ML9 

116.4 
1277 
1897 
1172 
82-2 


128.6 

1227 

1395 

loaj ... 

126.1 

1785 

216J ..._ 

B 

1227 

1345 — . 

1152 

1232 

•63 


tbe Loclh. 


Balance 1 134 7f 

il'ieed 1 100 i I 

VxlauDon day last worfcinc day of 

Commercial Union Group 
Sl. Helen's 1 . Uudembaft. Ed 0 1-383 7500 

Variable An Ac .Els..] 33.01 I'O.til — 

Do. Annuity lbs— .| 13.01 l • •• 1 — 

Confederation Life Insurance Co. 

120. Regent SL.W1R SAY 01-079040 

♦Equity Fund ,. 

Vllaimged Fund — 

Personal Pen Fd - 
Equity Pen. Fund... 

Fixed InL Pea. Fd 
Managed Pen Fd.. 

Properly Pen. Fd ™ 

♦Protected In. Pol 

Cornhlll Insurance Co. Ltd. 
3S.Conbi8.ECJ. 01-8285410 

CCapiUlS*pL15 — — 83.01-38 

SkS’lSAa. 


«8 443 


1314 138.0 

... „ 

51 6 „ 5 02 



146.8 


Jfil.2 


UU 

...... 

1U1 



2M.83 

— 


Hearts of Oak Benefit Society 
EurtoaRoad.Loodon.NWl 01-387 SOSO 

Hearts of Oak. [33.4 35ft | _ 

Hill Samuel Life Assnr. Ltd. 

NLA Tower. AddlKombe Rd, Cray. 01-808 4355 
HlHS Prop UnlL-11352 1420) .... ‘ 

♦Do. Man. I’nlt gld 7 324.9) -0- 

Do. Money Fd., [M9.I - 115.fi 

Imperial Life Ass. Co. of Canada 

Imperial Houte. Guildford 71255 

Grt.Fd.Sepl. 10... [486 52ft .... I - 

Pn.Fd.Sept.10. „[«0.7 44ft [ — 


Llqyds Bk- Unit Tst. Mngrs. Ltd. 

7L Lombard SUEC3 014&3I28B 

Ex crap! J»5 84ft | f.94 

Lloyds life Assurance^ 

612. LrsdenbaJI Su£C3M7LE 01-823 8821 

MIL GUt. Sept. 6 

OpLSEqSeaL 
OpLProp. Sept. 18,^ _ 

OpL5ftyld.SepL 3 A [1191 
OpLSHan. SepL 16. 


♦PMFdSplS 

4PnEqFdSpl5 — - 
PnPn Fd Sep. 15.... 
♦PoFnln Sepl5- 
♦PnDpFd Sep-1? . 

M ft G Groupf 

Three Quays. Tower 1 
Perron alPn.Sep.17. 
C 0 r.Dep.Sep. 15- 
EqmtyBd Sepl lB. 
Fanth 77-80 SepLIS 
Familyfl] 48Bep. 16. 
Intrntnl.Sepi.t6 _. 
Managed Sep. 10 _ 

Property Sep. 18_ 1126.6 


0.97230 


822 

86.6 


ILLS 

iS.i 


119.1 



1039 

110-2 

1 m\ 


1392 

146.6 


174J 

183-5 


117.7 

1239 



136.6 

143 B 


1211 

177.5 



[1227 

126.4 

-27 

1076 

1131 


96.6 

1015 

. • as 

97J 


U8J 





£ga 

133 3 



Prop. Efjuity & life Ass. Co* 

119. Crawford Street. W1H2A5. 014880857 

R. Silk Prop. Bd — 1553 

Do.Man.Bd. 692 

DO. Equity Bd. 62.9 

Do. Fx. May. Bd Fd 123 

Do.Bal.Ac.Ser.Tl 1823 

GiREd.Abor.Sec. 106.6 

Property Growth Assnr. Co. Lid* 
Lora Boo xe, Croydon, CR81LU 014800606 

1642 
364 J8 
5424 
5416 
1483 

1403 ...... 

s? m z 

gjf 
1226 
1223 
100 
3552 
1218 


Slater Walker Insurance Co. Ltd. 

30 Uxbridec Road. W 1ST 01-709111 

Sri JOuFdCft I'nL . Jg.8 454) . | — 


— Sel.Mk-FfLSt.UnL-. 


72H....I - 


_ The Individual Lire Ins. Co. Ltd* 
— Enterprise Rae, lumbard Brunei Rd . 
Porumonth POI 2AW. Portsmouth 27723. 


01-8889171 


= 


124.6 

100.9 

123.1 

120.0 


127 

Credit ft Commerce Inrarance 
60 Mark Lane. BC3R7TN 01-4881166 

SSESBWzrW H=1 I- 

Crescent life Asa. Co. Ltd. 

Bnywick Hse.. Mdnbd, Berio. Mdnhd. 34885 
Cm Pin'd 1rrv.Fd._p21 55 9| I — 

Crusader Insurance Co. Ltd. 

Vincula House, Tower PL. Ed 01-8288031 

Gib. Prop. Sepi. 7„ 1577 6431.. .1 — 

Eagle Slur InsorfNGdland Ass. 

1. ThreadneedJe Si . EC2. 01-3881212 

Eagle-Mid. L'nilw- -134 7 3* 0|+02l 7.91 

General Portfolio lire Ins. C. Ltd* 
80 Bartholomew Ct . Waltham Cross. WX31971 
Portfolio Food . — [ . 98.43 ( — f — - 

Portfolio Capital ...139 8 41 7) — | — 

Grosvenor Life Ass. Co. Ltd. 

aS.GrosveDorSuW.1. 01-4931484 

Managed FBnd (25.7 Z71| .) — 

Growlb ft Sec. life Ass, Soc. Ltd* 
United P.oase.W 11. 0I-2»«1B6 

Flexible Finance _| 0.047 ( .... I — 

Land bonk Secs — [„__ 55.78 
Liadbanic SCI Ac. .1109.1 ,112. 

C 4: S Super Fund . | £7 672 

Guardian Royal Exchange 

Royal Exchange. EC2 01 2887107 

?5WSISS&-jilSli HH- 53 I = . 


Fixed Int. Units.. .. 

Equity UbIIj 

.Pro petty Units 

Managed Valu — 

Mooer Food ..0875 

K. & d. Gill Bond — Irn-l 
KMS Gort Sc BdgBZ3 
♦Comraoditf-.. 

♦Growth — W 3 - 5 

♦CapJiaJ. P001 

•Income 

Clnternalionai.. _ 


♦Foreign FxfUnL ..(l08.fi 


♦Foreign Equity- 


1048 

11264 


U0.8 


mft -oft — 
3853 -0.7 — 
129 6 +02 _ 

226.4 -0J _ 

1132 _ 

123.6 +03 — 

307.7 +02 — 

_88.0 +03 — 
2890 -0.1 — 

105.4 -LB — 

110.4 -12 - 

1333 -0J - 

115.6 ..... — 
117.1 . . — 


1175 

+0J1 



1126 

-LB 

— 

783 

-0.9 

_ 

1205 




393 

-10 

— 

1207 




966 

-ib 



1884 

-27 

o_ 

1201 

+ 0.J 



1331 

-It 

— 


Irish Life Assurance Co. lid. 

11. Finsbury Sqoara. ECS. 01-G&882S3 

BhlcGtolSeptl7.. g53_ _»2[ . .. | 520 


Managed Fuad 
PYop. Mdd. SepL 
Prop. Mod GUI... - 


17.. 553 513 ... | 51 

l _ 146.2 ISft ] _ 

LI. 1*32 lSBft . — ( 5J 

... . 1440 155.7| ... ] 5J 


530 

530 


Hsl = 


King & Shaxson lid. 

52. ConthilL ECS. ■ 01-OS3M33 

Bond Fd 4ExempL. 1106.01 107351+0 011 — 
Next sub. day OcL 6 

ciit Bonds — !mr I23« +0 If — . 

Govt Sec. Bd ]lS23 107ft +02| — 

Laugh ant life Assurance Ce. Lid. 
LasghamHs. Hobobrook Dr. NW4. 01-3035211 
Langbam'A'Plan. [60 2 63 4[ . . | — 

Midas Bonds pB2 40ft ... ] — 

♦Prop Bond {2281 125 J( j — 

Prop. LiniLsiliSJ— |2>2 25ft 1 — 

Wisp 1 SP 1 Man Fd|613 6*5| ... -I — 

For Life It Equity Assurance 
See Cannon Assurance lid. 


Magna Assurance Company Ltd. 
ia Chequer* Sq . Uxbridge. Middx. 52IB1 

Building Soe.Bd--\| 1144 l .-..J - 

Magna Mao. Fd | 2294 I f — 

Merchant. Investors Assurance^ 

125. High Street, Crojdoa. 

Conr.Dep Fit ' 

Money Mrkt-B...- . 

Her. inv. Man. Fd 
Mer.lnv.Pty.Bd . . 

EquilyBona — 

PrT.p.Pra*.. - . 

Man. F'fTjs. — — 

Equliy Pens .. .. . 

Conv. Dep. Pena.. . 

Mon.Mltt.PeiK... _ 

NEL Pensions Lid. 

MJlton Coart. Dorking. Surrey. 5811 

Kclet Acc. UutU ..[74 1 7&J| +03| ■ — 

Nelex Capital- — B92 623| — 

Next rob. day September 25. 

New Court Property Fond Mngrs. Ltd. 

SL Swilbiu Lane. London. BC4. 01-6284336 

N Cl J»r F. Jun 30 - [1052 1U.9| | 7.70 

Next rub. day ept. 30. 

NPI Pensions Management Ltd. 

48. Gracechurrh SL. EC3P3HH. 01-823 4200 
Managed Fund - 11874 112.91 l — 

Prices Sept. 1. Next dealing OeL 1 . 

Norwich Union Insurance Group 

PO Bo* ^Norwich NR1 3NG. 0603^2200 


Property mad ... 
Property Fund 1 A) . 

Agn cull oral Fund 
Agric. Fund 1 A> — 
Abbey Nat. Fund 
Abbey Nat. Fd. iAI 
Inrerttnent Fund.. 
Invest meet FtLlAl 

Equity rood- 

Equity Fundi A) _ . 

Money Fund — 

Money Fund (Al— 

Actuarial Fund 

♦Retire Anna lty._ 
♦iBuned-Aant)' — 
Atlantic Annramee 
All W*tber Ac. UU.ffS.9 
♦All Weather Cap. . 
♦In*. Fd. Uta_ 

Pcuxtou Fd. Ill — 
Conv. Pens. Fd- 


San Alliance Fund Af 2 agml. Ltd. 
Sun Alliance Houae. Korsham. 0W3KK1 
EpLFd.lnL SepL 8. .11129 116ft ... | — 

Snn life of Canada iU.K.1 Ltd. 

2. 3. 4. Coriupur St- SW IY 5BK 01-630 MOO 


Maple IX Grth .. 
Maple Lf.Mongd . 

Maple U.Eqty 

PemLFh. Fd 


1367 

«W2 

89.5 

1422 


....I - 




Man. Praia. __ 

Man. Pena Cap. Cl| 

Ptop. Hens. Fd. 

PropJeus-Cap . U ts. , 
BdEJT. Soc. Pen. UL 
Bd*. Soc. Cap. UL ... 


1 *LU 

113.4 
118.1 
1187 
1152 
118.7 
116.9 
1144 
1149 
189.2 
1065 


Prudential Pensions Limited^ 


Hoi born Bara. BC1NZNR. 0M05J 

Equtlr Fd. Sept. 15. [04.99 15.' 

Fed. Inc Sept. 15— @3 <6 U 

Prop. F. Sept. 15. 09.87 28. 

Reliance Mutual 

Tunbridge Weil*. Kent 080222271 

ReL Prop. Bds. | 167.4 | | — 

Royal Insurance Group 
1. NorthjobaSU Liverpool. - 8312866832 

Royal Shield Fd. — [993 105 2} | - 

Save & Prosper Groni* 

A ClSL Helen's. London. ECS 01-9881717 

BaL lar.Fd. 


Target Life Assuracce Co. Ltd. 
Taryei House. Gaicbuuse Kd. .Vlbsbury. 
Bocks Ay Iwbur/ (02550) 5W1 

Man. Fundi nc JB3 88ft 

Mon. Fund Acc TO.7 99ft 

Prop. Fd. Inc. R5-0 loo.W 

Prop. Fd. Acc 1 113.0 1 

Prop. Fd Inr. 953 

Fixed InL Fd. Inc.h6.4 182.0] 

Den. Fd. Acc. Inc- ]%.l 101ft 

Hci. Plan Ac. Pen. -197 .9 52ft *0.5 

ReLFianCup.Pbn ...Mi7 45ft +0 -J 

ReLPIanUan.Acc.. 92-0 974 +2 N 

Rrt-PUuMJ»n.Cap.|W5 95i] +2.51 

Tran si ntcmalf imal Life Ins. Co. Lid. 
3 Bream BldgA. London EC4J.YY. 01-3855407 

Tulip invert. Fd 1117 7 123ft 

Tulip Maned Fd- .NJ 84ft 

Man. Bond Fd 835 fwft 

Mao. Pen. Fd Cap.. [822 86 4| 

Mon. Pen. Fd. Acc. .W3.6 8C.0) 

Trident Life Assurance Co. Ltd. 
Rra&lade House. Gloucester 045236541 

Trident Mao fU .... 187.3 122.7 

Trident Gr.Mn.Fd .. 123.0 
Trident Prop Fd-— 1150 
Trident Eqty. Fd..._ 78 0 
TndpntH.Vd.F_-- U52 


■Property Fd.._J_ 

i Deport t Fd 

Equity Pan. Fd. 

■"Property Pcn.F. 
*C ora pony Pen.Fd. I 
Pneea 00 " 


Dtt.4 188.4 -Oft 

pSJ 1331 

p 1181 ... 

2L71 118.7 +0.4 

1603 169.4 . . 

9462 153ft . . .. 

- '.*j5epL 14 — Sepi. 8 
tWeekly Volnatious. 


Trident Money Fd . 210.6 
Trident Fik-'bI Fd. U33 
TrdoL Bd. Sept. 18- 33.8 

Gilt Edged . 91.1 1 .. 

InULManacerFd... 1396 115.31 

Caut value for £100 premium 

Tyndall Group? 

18. Conynge Bond. Bristol 

3-Way Aug. 19 | 100.4 

Property Aug- 13.— E7.6 

Deposit Aug. 2A. ) 2152 

“ ’ .Au ■' 


R272322U 


O'srtuInt.Auc. 19 


632 


Mn.Fd.Scpt.15.- 
Eq. Fed. SepL IS — „ 
Pr.Fnd Sept. 15.. .tt067 
Ky.Fd.SenLlS_. ' 
Ncr. Um. sept 15. _ 


936.7 143.9 

J90.1 200.1 

U2J 
1084 114 1 

1161 1 


_ Phoenix Assurance Co. LUL 

4-5 Kinc WlDiain St- ECXP4HR 01-6269878 

Wealth Acs. 

Eb'r.Ph. Air 
Eb’r Pfl.Eq£. 

Life Assur. Ce. of 1 Pennsylvania Provincial Life Assurance Ce. Ltd. 
3*42 New Bond St- W1Y0RQ. 01-493 8395 2S2 BLj4opM0tc-E.cn. 01347 6533 

LACOP Coil* -I816 8571.. ,.| _ Prov Managed Fd. 1955 10061 ■ 1 - 


^c-a- 7-15 


Saveguard Assurance LimiiedV 

S’van Coon, peterclleld. Hanln. Plrand.328t 
lot astroent Fuad. ..IUZC U7 ft -rj 8| - 

Schroder life Group? 

Enlerpri** House. Ponxmoutb tn0527733 

Flex. SepL 17. 

BqultL SepL 17 

For. 2 SepL ~ 

ISSflirfe: 

DepotitSetoLT 
Pens. Cap. Sepi 7 . 

Pen. Acc. SepL 7.- 

Exec Pen. Cap 

Exec. Pen. Ace 

Money Fund 

Scot. Widows’ Fod. & Life Ass. Soc. 
PO BoxB02.EdnbJCh. EH165BU. 03! -855 6000. 
Inr. Ply. Series 1 —.173 0 730) -2ft - 

Inv. Ply. Series 2. — 1692 73.0] -2ft - 


Vanbrugh Lite Assurance? 

4 l-C Maddox SL.Ldn WIR9LA. !U-?994923 

Manor ed Td _. 1108.1 

Equity R1 ..[073 

Fixed I ntcrex: Fd 
Property Fd. . 

Cosh Fund 

Welfare Insurance Co. Lid* 


JliKU 

1133 


1373 . 

1431 


13B.7 

137.6 


'.3Sa 

1217 


107 3 

113 ft 

+3 1 


197ft 

1039 


1595 


1462 

1540 


«53 

132.4 



U8ft 


1^3,9 

1895 


I3i,7 

144ft 


1530 

161.1 


10635 


10923 


198.1 

103ft 



_ The Leas. Folkestone. Ken* 


Cap Growth Fund 
♦E:crapl Flox Fd . 
♦Exempt Prop.Fd 
♦Expt.Hlf TiLFd ■ 
Flexible Fund . 

Inv Tnut Fd .. . 
Moneymaker Fd . 
Property Fund ... 


143 9 
849 
622 
921 
782 
413 
74 1 
633 


:ijE 


Windsor fife Assnr. Co. Luf. 

1 HiRh SffeeL Wlndsr-r WiiidjorCTl M 


OFFSHORE AND OVERSEAS FUNDS 


Arbuthnat Securities (CL) Limited 
P.O.BOX 137, SL Heller, Jersey. 053425561 
Csp.TsL (Jer*jr).._J8i2) , 89.81^ ./ 2.88 

East MnU.SiOL^o -4 — 

Next sub. day Sept. 30 

Australian Selection Fund NY 
Haricot Opportunities, c.'o lrixh Young & 
OoUroane. 127, Kefct SL. Sydney. 

vsa Share* f bOJffl — 

J Next xco. day Seri- 23. 

(Basque Bruxelles Landicrt 
[i Rue dc la Regence B UWO jj™*** 1 * . „ 
Rmla Fund LF -|L929 19891 +ft 8-56 

Bk. of London & S. America Ltd. 

Queen Victoria St- EC4 01-348 982 

'Alexander Fond-. ) JUS7J6 I • - I — 
Net asset value SepL 15 

Barclays Unicom InL (Ch. Is.1 Ltd. 
1. Channy Cross. S l Helicr.Jrw. 

Jersey Cxy Orer. [45 0 47.41-04 1206 

u™aarriS-T:gv5H9r no] . | 4je 

Barclays Unicom lot. il. O. Man) Ltd. 
1 Thomas Sl. Dooelaa. J.O.M. ’ ■ "0244836 

Unicorn AnsL KL .J553 59J 

D0.AM.MiU 2-£ 313 

Do Grrr. Paeilir f - *78 513 

Do. lotL Income.—. g * 

Do. 1. of Has Trt - •• S3* 

Do. Manx Mutual 248 2 b. 1 4 


CornMli Ins. (Gnenraey) Ltd. 

PO. Bern 157. SL Peter Port. Gnehuey 
IntManFd. Anfr 2S.J132.0 2435) _ ...| — 

Della Group 

P.O. Box 3012. Naasau. Rabamat 
Delta inv. Sept 14 .[SCSI* I2fi( .. -1 - 
Dreyfus Intercontinental Inv. Fd. 
PO, Bac N3712, Nasxaa, Bahama*. 

NAV Septa lasmt nnj .—1 - 

F. & C. Mgmt. Ltd. Inv.' Advisers 

1-2. Laurence Pouneney HiU. EC4R DBA. 
01833 4868 

COn.FASepi.t5 ^..SUSS 671+0.02 


Ucimert Benson limited 


Hamhros (Gnernsey) Limited 
PO. Box 86. SL Potor Fort. Goernoey 0481 26521 2D. Penchurrb St- EC3 
Ci Pnud 5opL_L— |Utt_ MWJ ... . j 508 

2S0.Z9) ) aw Guernsey Inc — |4&2 


ISepLl— DU 

ZoL Bond FASUSL. PWO 9 


01-8230000 


Fidelity Mgmt. & Res. (Bda.) Ltd. 


Fidelity AblAss. . 


Fiticlity World Fd 


Sen o*B (Far ili cl 
Senes D(AblAs>.i 


sum 


SUSX7A7 

+0i» 

srs3076 


SUSTL94 

♦ 4 12 

on 

-8J3 

54 69 

.. -• 

CUM 

-T- 


F.IJtt-S-T. Managers Ud. 
l.Charmg Cross. Sl Uriier. Jersey. 

FlrtthdnL PHU JSKH 


Hapnt Management Ltd. 

305 Fo House, Ice Boose SL 
Hong Rone I Ena- 01-28335311 

HXkPac. U.Trt — {SUZMS 24H[-fi8B( 338 

Oliver Heath and Co. (ToM and Gib.) 
4. Irish Place. Clb. CK943 1 al. ilAM10B»UC3748 
Warrants Fund (30. 13834 4S98}-8.75*— 

Henderson BSH MgemnL Ltd. 

— P O. Box N4723.Namu. Bahamas 
H-sonBSMJpn PA-KS1U8 1LU[ . - - 

Price* on sept 8 Next deling date Sepi. 22 

Hiti-SaxsueJ & Co. (Guernsey) Ltd. 

\ LeFehvre St, Peter Pbrt Cu eraser. CJ. 

Guernsey Trt P874 1149] +0 ft 435 

Hill Samuel Overseas Fond S-A. 

37 Rue Noire- Dome. Lnxemboars 

{SCSUZI titil+fljfil - ■ 

International Pacific lav. MagL Ud. 

093429041 PO. Box R237. 56. Pin St. Sydney. Aim. 

... I - Javelin Equity Trt..[SA178 1W-B8I| 4J6 


Da Accum.. 


KB Far Em FA 

KBInil. Fond [ 

IS Japan Fund 

Signet Bennada I 

•InfritaliB (Ural.. [8867 
•UntfoadsOWk -pots 


1.037 


JM 




Old Court Commodity Fd. Mgrs. Ltd. TSB Unit Trust Managers (C.I.t Ltd. 

P.O. Box 58. SL Jolian's Cl, Guernsey 0481 28741 Bagatelle Rd, a. Sauuur. Jenry 0534 

OC Comrfty. Trust )U3B 12L0) — J SLB. Unilxt 13E-2 33.9).. | ^5J 

Prices on Sept. 14. Next dealing S«rp>. 30. Prices an SepL IS. Next ™b day Sr-y-L 22. 


178 

1.98 

1886 

U80 

190 


Bisbopsgatc Commodity iLdn. Agts.) 
IH-SOO.Blsbopacnle, EC2M4FE. 01»3S767 


Firosieriiiis &L3J iL68[..,.r - Managers (Jersey) Ltd. 

First Viking Commodity Trust POBot l*. Royal TsLHse .Jersey 0534SI441 

8. Sl George'e Si - DbogUi. IxUi. 0624 4682 Jenev Enrol. T»...J138J 1530| —.l_— 

Fat. Vlk.CmTst._060 37te< | — 

Free World Fund Ltd. 

Bnnerfieid Bldg, Hamilton Bermuda 


ARJSAC SepL 6 

COUNT Sept. 6, , 


Bridge Management Ltd. 

P.0. Box SOS, Grand Cayman. Cayman Is. 

NWtiAbs.3! 1 ttWZI l l - 

Ml Sex tW7I5b Na^. NP. Hgama» 

Nipp« r.sepi. [tesoa «ai I *■« 

Butterfield Management Co. Ltd. 
P.0. Bar 195. Uondlioa. Bermuda. 

Puces at SepL 13. Next rob. day Ort. XL 

Capital Internat ion a l S-A. 

37 me Nefre-Darae. Luxcmbow. 

Capital Int. Fund....} SU5M.78 | ] — 

Charterhouse Japbet 


NAV Aug. 31 1 5USH7.95 1 .. - I — 

G.T. Management Ltd. Ldn. Agts. 
Part Hue. 16 Fi tilbury Circus, London ECS 
trt: 01-628 3131 TUC 886100 

Management Istcruatunal Ltd. 

eii Bk. of Bermuda. Front SL. HamlttL Bad* 

Anchor Gib Edge. 19^ 


Anchor Gih Edge- I9K 9401. 10 90 

Do. Aart Jnrsov.— . M8 — . . — 

Anchor In Jw - oi — 

Aaflhar-Wl'BlW— « LM 

Anchor InL FA ... . [Sl^C 4fi5i 165 


As ai Aug. 31, -Kept rob. day Sepu 3D. 
Jardine Fleming & Co. Ltd. 

4GU Floor. Connaught Centre. Hand KanC 
Jardine EsJn.TsLt SHEW.C .... 

Jardine j-m. Fdjr SHK24220 J-10 

JardlnrS.EL.Vt - . SUS1261 1W 

Jardine Pblp Tct.t SUSL2.M .... 240 

Jardine FlcraJatf- SHE90I — 

NAV Aug. 74. *EqibV. Sl’^4863 
Next rob. day August 31 

uTgo For "JcfiCV Savings Bank" see “TSB Unit 
Trust Managers'' 


, SUSM.07 

5CB1« ... 2-19 

SCSZL28 | m 

SUS4AI *0.04 1-57 

93421 .. .. 20 

. . 2LU|-010 9.4a 

-KB set u London paying agenta only. 

Lamoat Investment Mngt. Ltd. 

8 Sl. George'S BL, Douglas, loM 00244682 

Lament Itnl Inc — .ORD 1921 — I 15.63 

Lanroi InL Gth. — [47 0 50Jl|' — -f A49 

Lloyds Bk. (CJ.) U/T Mgrs. 
po BwUSia.Kdier.jnMr osmtissi 
L loyds TaL &acoa...lS33 5AM - -) 2.71 
Next doaung dale Ora. IB 

Lloyds International Mgxnnt. S-A. 

1 Rur du tuxine. P.O Box rra. 1211 Geneva 11 

Lloyds Inl'l IncomCiSPSHA 354J8) j 762 

LfcBTMuKLWoyT-l SFW | . 3.09 

M & G Group (yMcHxi 

Three Qoays. Twe Kill EC3R SBC) 01 -OSS ISO 
Atlantic Ex-Sep M |-1836 191 

AUSL ex. Sep. 18— 1*1.702 171 

Gold Ex. SopL !5_ BL'SSJI Sl ... 

Island [77 7 8lti -Oft 9443 

l Accura. Uniisi — |l02J . 107.7[ -0ft 94 43 

•Cayman a 

Samuel Montagu Ldn. Agts. 

114. Old Broad SL.E.C2. 0] -.988 6464 


ripoUo FA ScplIS. 6F6175 6698 .. 

JapSest Aufi.31 SHfflU 4X1 

117 Ini] SepLB - UKEM 1707 

117 Group SepL 8... $173171 1 1U7 in . 
J 17 Jertff Septa — f£312 SU ..... 


280 

150 

227 

191 

080 


Adlropa 

Adrrorba 

Ftondak. — 

Foodii — 

Emperor Fnnd — 

Hiapoao — — — 


WOt 90 

3830 

-010 

PfittO 

47K 


DX21W 

37 JB 

-0 JO 

DJI22 Jt 

239! 


SL-SU 



H.3Ut 

MI 



01-2483909 
754 
7.45 
7 03 
753 

ZZh 


Anchor InL FA — PL3JJ 
G.T. Bermuda L1A 

Bk. oi B er muda Front .Cl. Hamlin- Btnda 

Bisy.P.F SepL H .L 5USSU5 I -J U» 
DoSafeseSi.l5h7661 163 691*353 1.63 
GlJFAScpnS.-.l *1-5638 1-035l 079 

G.T. Management (As In Ltd. 
Huichlmc He. Harrourt Rd. Hons Kane 
UT Asia FA SepL 1SBHE73S 77S[ 184 

G.T. Management {Jersey) Ltd. 

Royal Trt . Hse- Colomeric, St. Holier . Jeiscy 
UT Asiasuic. Fd...J£9.63 3860! . . | — 


Kerap-Gee Management Jersey Ltd. 
l.ChonnRCresf. Si. Hclier,' Jersey 053*28041 
Kerap-Gee Capital .[60.9 63ft | 

Krrap-Cec Income BD.7 528) . ...| 10.99 

Keyselez Mngt. Jersey Ltd. 

FO Ben. 98. Sl. I Iclicr, Jersey. (Enq 01-806 7070* 


Foaselrs — 


Kci-hclralntT - — IU 92 


Fonselci Europe ... 
Keyrder Europe— 
Japan Gib Fund — 
Rd^dex Japan — 
Cest Assets >.ap — j 


SFT772- 


77* 


E39B AA 2 


ct |US1»30 _ 


£11458 


-21 


350 

3Z3 

350 

339 


DXW — 


King & Shaxson Mgrs. tJerseyi Ltd. 
Hambro Pacific Fund tfgesuZ. Lid. utjriunCnM.Sl.Hcriur.Jmrv 0Mt»fl4i 

2110. coaaaucbt Oeutre, Hoes K«ns «iH KBiidiJn-r |£955 95« 1 13.00 

lart-SA ScpLlS- 1958 29.U] — 2.7S cal sub. September 29. 


Murray, Johnstone (Inv. Adviser) 

IS}. Hope SUGIowdw.cz. W1-05S1 

-Hopes FA 1 SCtatOl 1-0291 - 

- Murray Kiutd _| SUS738 V+Ojjl _ 

-NAV Set*. 15 

Negit &A. 

10a Boulcvaid Rival, Luxemlmurc 

NAV Sept. 10 1 SUSS 77 |-0 j07( — 

Negit Lid. 

Ranlr at Benduda Bldgs.. Haurilura. Brruda. 
NAV Sep 10. —| L4X7 |-0U| - 

Neptune Intnl. Fnd. Mgrs. 

I.cb.-i!-iiiecrw-.s HHier, J-} nsacsgnu 
International Fad. 123.7 24.91 -Oft 544 

•Ai al SepL IR New suh day SepL ai. 

Old Court Fund Magn. Ltd. 
I'.&SAS. Julians CU Guernsey . MBI2B33I 

OCBCtsr rdjtiUil 159.9 47. 

Irc.Fd.fivpti HW.9 132' 

1 in. FA Sept. 15 htikQ 112.1 

SHLGuftA/mE.Jl-t962 


Property Growth Overseas Ltd. 

38 Irish Town. GJbrallor. I Gib) 6 10C 

U.S Dollar Fund...) SWL08 | ..-.J — 
Sterling Fund [ a 02 10 — 

Royal Trust (.Cl) FA Mgt. Ud. 

ROl Bax 1B4. Royal Tst. Hse, Jttrsej- DS427441 
R.T. Int’l. Fd [SUS9.76 18JN J — 

R. T. Inl'l. iJcy.i Fd |96.0 1000} . .J — 

Priras at Aujl- 13. Next drolinx Sept- 15. 

Save & Prosper (Jersey) Ud. 

37. Broad Su SL Heller. Jersey. 1634 20»1 

Sai A P ro s per Intel a a ti e u s l 
TlnLGr. HtLSept I3..|SU5*J9 
TDlrJfTd Sept 13 — pUHiO 
IJone FESepL 13 -B935 32 

-OmmAScpt.ra..m4ft 130 

SeproRept. IB pUOU 

Snt A Prosper IhM. Oereeyl IML 

bCfwunH Cap |pss I»4ft -U.«H 216 

bChannd fad and-,.. 190.9 95 ri +0.1 3.79 

♦FVLlMt Sept. B.... |U3 3 IM 4| . .. | XL96 

Dealings TMon. JWcd Thuis. 

Schlesinger Fnd. Mgrs. Uerseji Ud. 
P.O. Box 107. SL Hotter. Jersey OEM 2731 J 

S. A.U.0CL1 KEU 97.01 . .[ 644 

Intnl Fd Jersey . . U3J 109.IW . J 3.19 
InL FA Lnsemb'c. lilfSlIB H«j+0 08[ - 

J. Henry Schroder Wagg & Co. Lid. 
lao. Cbeapside. E.C2 ■ n I -568 4000 

omp. spa sep<- is. [ susima uaas zss 
Trafa] gar Aut 31 _.] SU593S 1... - 

AainFAScpt 6 _ 1A63 153W .. ..i 290 

Darling Fnd .-[SALES 199] J 530 

Suger & Fried Under Ldn. Agents 
20. Cannon SL. EC4. 01-M89646 

Dcitfcmds pUOljr out . ... ( 7.97 

ToffatW. AUC 31 ,| SLS2SOb ] | 236 

Slater Walker Tst Mgt. (Jersey) Ltd.. 
30 Brth Sl . SL Holier. Jersey. 0534 TU 14 

Growth Invest. {233.7 2527] -9 3| LOO 

lnm) Fd — E2S • 66. Et -0.9 LOO 

Jen+y- Eoer^TH ..11305 ML Of +2H LOO 
Wurlnwide _. --I 555 | -li] 300 

Value SepL 10 Next denim.; SepL 13 

Sarin vest Copper Trust Mngrs,. Ud. 
KOLtaueSASi. Heller. Jersey nrwMLffl 

Sunmcrt Upr. Trt. . A1335 14071 -Oft - 

Sur invest Trust Managers Limited 
St'. Athol Street. Douslaa, LnM. 08T4 2 »M 

The SiGcr Trust— [9S.4 200ft -Oft — 


Tokyo Pacific Holdings N.Y, 

InUndx Manaecnx'iir Co N V . Curacao. 

NAV per shore Sept- 12 SUSaa.74 

Tokyo Pacific Bldgs. (Seaboard i N.V. 
inUmi+ Kuucpmrnt Cu. K V.. Chr^r.n ■ 

NAV per share EepL 13 SUS28ft< 

Tyndall Group 0334 37331 

Hamilton. Bermuda. S. SI. Holier, Jcr-ra> 


Ovra-wcan SepL 15 -BCKJC 
■| Accum. Valiai. ... BVS159 


CTMuaStR-i Sept- 16 

Amun. Sharesi ... 


Gilt Sept 15 


IC7.10 

LSIOOD 


lAecum Sham«... . 

3-Waj InL Aufi. 10 _ 
Jro Man Auk. 18.- 
Ameriran SepL 15- 




10L2 

SIS2J4 

B60 

BL'ii7S6 


UM 
lti 
7 60a 
10 70 
%.33 

102 C 

2«5 

90S 

U07| 


United States Tst. InlL Adv. Co„ 

14. Rue Aldnneor. Luxerabourc. 

L'-AT^l. lnv Fnd—I 5LSUB8 l-3-l'.| DM' 
Nit asset value SepL 15. 

S. G. Warburg & Co. Ltd. ■ 

30. Crecbnm Street ECU. niAO 4.TO 

CpiIv Bd SepL 1C...) SLW77 J 


Eoergr Ira Sul 16. .. 
GrSLSfd. Auk. 31 .. 


SUS1369 S+C 
SUS6.93 


H = 


Warburg Invest. Mngt. Jrey. Sid. 

1 CVtinnc Crrra-. St. Keliw. Jsy. »"1 (55Sl is*>!l 
CMFUd.Aur.W- SlLlffib "9i| — 

CMTUAAue ao . .ft 15 9-33 — 

Metals Trt Aue. 13 £1256 12S7)-Bft — 

THTSepLB.. -BLSIH Uq . . — 

TMTIJASnpt S..gl8B5, LLlsj .. .. ^ 

World Wide Growth Managemcntth . 

10n. Boulevard Riij^l Laxembirurr. 
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Press investment 


may be held 
back ‘for years 


by james McDonald 


PROFITS IN the printing 
industry varied amazingly, says 
a report which claims to provide 
an objective account of the views 
of more than 200 of the world’s 
principal publishers, printers and 
equipment manufacturers. 

" In some areas, such as the 
printing of periodicals, com- 
petition is so fierce that it is 
almost always possible for a 
publisher to find someone willing 
to print at a lower price, says the 
report, commissioned by Com- 
print International, the publish- 
ing and printing conference. 

which starts in Amsterdam on 
October 11 . 

*' There are fears that this will 
lead to printers holding back on 
investment in new presses for 
some years, which in turn will 
lead, perhaps in the early 1980s. 
to a situation where there will 
will be insufficient press capacity 
to handle tbe publishers' volume 
of work.” 

The report, written by W. P. 
Jaspert and Jean Otto Frey — says 
that the book and magazine 
markets are gradually being 
controlled by fewer printers. 

"Already a situation can be 
seen emerging, in the U.Sfl in 
particular, in whicb a mere hand- 
ful of large priming groups 
handle a major share of book, 
magazine and directory printing. 


“This trend is also accelerating 
in Europe and Japan, largely 
because the cost of capital invest- 
ment required to-day to stay com- 
petitive in high-volume produc- 
tion prevents all but the large 
organisations from staying in 
the same mass production race." 

Newspapers had embraced 
“ novelty ” over-enthusiastica3!y. 
It had taken them some time to 
realise that not everything new 
was also efficient and financially 
sound. 


Welsh TV 
transmitter 


THE Independent Broadcasting 
Authority's new ultra high- 
frequency television relay station 
at Ffestiniog, Gwynedd. North 
Wales, is expected to being trans- 
mitting next Friday, carrying 
the programmes of HTV Wales 
on channel 25. 

it should provide 625-line 
black and-white and colour re- 
ception for about 5.700 people 
in and round Ffestiniog, the 
area round Llyn Trawgfynydd. 
including Trawsfynydd and 
Craig Gyfynys. and an area to 
the north of Ffestiniog, includ- 
ing Tanygrisiau and Blaenau 
Ffestiniog. 


Five U.S. 
airlines 
top survey 


SWISSAIR has published lists 
of the world's 25 biggest air- 
lines by passenger and freight 
volume. passenger-kilometres, 
fleet size and labour force. In 
terms of passengers, the first 
five are all U.S. airlines, with 
United at the top with a 1975 
total of 2B.92m. passengers, fol- 
lowed by Eastern with 27.68m. 
Delta with 26.53m.. American 
with 21.17m. and TWA with 
16.27m. 


Orbiter spacecraft 
makes its debut 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


The major non-U.S. airlines by 
passenger volume, says Swiss- 
air, are Nippon with 13.85m.. 
British Airways with 13.63m. and 
Air Canada with 10.29m. 


United and Eastern airlines 
are also the top two world air- 
lines by fleet size, with 375 and 
239 aircraft respectively, fol- 
lowed by American (2321. TWA 
(231) and Delta (182). British 
Airways and Air Canada lead the 
□on-U.S. carriers with 166 and 
122 aircraft respectively. 


In the air freight field the 
ranking is different, with Pan 
American heading -the list in 
front of Flying Tiger, Lufthansa 
and JAL. with United in fifth 
and British Airways in eighth 
position. 


In terms of number of em- 
ployees. however. British Air- 
ways tops the list with 52,102. 
before United's 46.609 and the 
35.014 of American Airways. 


Danes take management title 


BY MICHAEL DIXON 

THE EUROPEAN MANAGE- 
MENT championship was won 
this weekend by Denmark for 
the third time in succession. 

The computer-based contest, an 
annual event for the winners of 
national management games 
played in Europe, was sponsored' 
by Aer Lingus, 1CL and the mag- 
azine Business Finance. 


The Irish champions, six men 
from the Cemenl company, 
stayed in contention throughout 
and were unlucky to finish in 
third place. 


The four-man Danish team 
From the Copenhagen Bandels- 
bank was challenged hardest by 
Wot Germany, represented by 
a quartet from the 4p packaging 
concern, part of Unilever. 


Rank Xerox, the British nat- 
ional champions, were never 
really in with a chance. At the 
start the British trio risked their 
“ paper " consumer-durable com- 
pany's fortunes on there being 
a large surplus of demand in the 
market. This failed to materia- 
lise. and their competitors never 
let them recover. 

At one time the British had 


DUBLIN. Sept 19. 

built up as much stock in their 
warehouse as the “factories” of 
ail the other teams put together, 
and working flat out. could pro- 
duce. 

Presenting the prizes, holidays 
with unlimited hire-car mileage, 
furnished by Aer Lingus. Mr. 
Ritchie Ryan. Finance Minister of 
the Irish Republic, said that 
about 10.000 people had taken 
part in the, various national man- 
agement * championships in 
Europe- this year. 

The next annnal European con- 
test will be at a management 
school near Bonn. West Germany. 


THE FIRST craft in what will 
be America's next major manned 
spaceflight programme — the 
Space Shuttle — was rolled-out 
on Friday from the Palmdale, 
California, factory of Rockwell 
International, which designed 
and huill it for -tbe U.S. National 
Aeronautics and Space Adminis- 
tration (NASA). 

The craft, called an Orbiier. 
is a re-usable manned space 
transport vehicle capable or fre- 
quent missions into near-earth 
orbit. It is a major step forward 
in space technology', aimed at 
initially, supplementing and 
eventually displacing the con- 
ventional system of launching 
by* rocket individual payloads, 
such as satellites. 

The Space Shuttle involves a 
programme costing S6.9bn. over 
the next few years, designed to 
provide a reusable space trans- 
port system for a variety of Tasks 
in near-earth orbit. These will 
include launching and retrieving 
satellites and their repair while 
In orbit, direct studies of the 
earth from orbit, and studies of 
the near-earth environment and 
outer space. The main aim, how- 
ever. will be to cut the cost of 
putting material into near-earth 
orbit, principally satellites for 
both communications and 
“applications technology" pur- 
poses. 

At present, these satellites 
have to be launched individually 
aboard rockets, at a cost cf 
several millions of dollars . a 
timer The Space Shuttle, 
although itself expensive to 
develop, will eventually bring 
dawn this satellite launching cost 
sharply because it will be avail- 
able for a large number of 
missions. 

Basically, the Space Shuttle 
system will edrisist of an Orbiter 
vehicle and two rocket Boosters 
which will put It into near-earth 
orbit. The Orbiter will be 


capable of carrying the various 
payloads, such, as satellites or 
“manned workshops," of which 
one, the Spacelab is being built 
in Europe by the European 
Space Agency. 

The objective is that the 
Orbiter will be launched from a 
specially-built complex at Cape 
Kennedy. Florida, with the 
Booster rockets failing into the 

sea after their task is completed, 
for recovery and refurbishing for 
later use. The Orbiter. with its 
crew still aboard, will return to 
earth after completing its mis- 
sion in space (lasting anything 
up to 30 daysi. to land like an 
aeroplane on a big runway built 
at Cape Kennedy. It will then 
re-unue with the Booster for its 
next mission. The number of 
missions to be flown each year 
will depend upon tbe number of 

satellites requiring launch, the 
other orbital space tasks lined 
up. and the duration of indi- 
vidual missions, but each Orbiter 
vehicle wii! probably be capable 
of making several flights a year. 

The idea is that eventually 
there wilt be several Orbiter 
vehicles, although initially the 
programme calls for two. The 
first of these is the one rolled- 
out at Palmdale on Friday, which 
will be used for approach and 
landing tests. A second one being 
built will be the first launched 
into near-earth orbit during 1979 
and 1950 to test tbe system. 
The full-scale Space Shuttle 
system will become available in 
the early 1980s, when demand 
should have shown whether more 
“flight vehicles” will be needed. 

The Spacelab now being de- 
veloped by the European Space 
Agency will he able to fit into 
the Orbiter's cargo bay. and. will 
be used by small teams of scien- 
tists to work in space in shirt 
sleeve comfort. 


Davy Ashmore plant inaugurated 


A STEELWORKS contract worth 
nearly £70m. has been completed 
at Monclova, in Mexico, by Davy 
Ashmore International of Stock- 
ton. 

The plant was inaugurated at 
the week-end by President Luts 
Echeverria of Mexico. It was one 
of the biggest single steelworks 
contracts placed with a British 
engineering company, and the 


largest industrial order placed 
by Mexico. The project was 
completed in 29 months. Mast 
of the units have recently been 
commissioned and gone into pro 
dnetion. More than 40.000 tons 
of specially designed plant, 
equipment and steelwork from 
Britain went into the plant. 

When in full production Lhe 
plant will produce 750.000 tons 
of steel a year. 



^Chemical Bank :£)* k. 





The difference between Chemical Bank and the other 
large U.S. international banks isn't money. It's loyalty” 


Chemical 
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. More than money. In any language. 

Chemical Bank House. 1 BO Strand. London WC2R 1 ET. Representative Offices ; Scottish Provident House, 1*2 Waterloo Street, Birmingham. 

Charlotte House, 17 Charlotte Square. Edinburgh. Mam office . flew York N Y Bahrain. Beirut Bermuda. Birmingham. Bogota. Brussels, Buenos Aires, 
Cairo, Caracas. Channel Islands, Chicago. Duhai Edinburgh Franvlurt Hung K,-»ng Jakarta London. Madrid Manila Mexico C*iy Milan Monrovia Nassau. Fans, 

Rio de Janeiro, Rome, San Franciacw, Sao Pauly, Singapore, Sydney, Taipei, Tehran, Tokyo, Turonto, Vienna. Zurich. 
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RECOVERY CONTINUES 


SALES 

PRE-TAX PROFIT 
.TOTAL DIVIDEND per share 
BASIC EARNINGS per share 


Year to 
30.4.76 
£000 

Year to 
30.4.75 
£000 

. • 

£31;493 

£24,845 

■4-27% 

£1,058 

£604 

• -4-75% 

5p 

3P . 

■4-67% 

5.2p 

3.1 p 

’-J-68% 


CHEMICAL DIVISION - Satisfactory year of achievement and 
expansion. 

BUILDING SUPPLIES DIVISION - Profitability restored in seveie 
recession. ... 

THE FUTURE -"We ’plan to increase our market share through 
greater efficiency and better facilities". 

Copies of the Report and Accounts available from the Secretary. 

1 40 New Walk, Leicester LEI 7JL 


Ellis & Everard 


THE 

LAIRD GROUP 

LIMITED 


Interim Results 1976 


( subject to audit ) 


Hatfyutrta 
2 /Jum 19J& 
CO0O 


Half yur tn 
29 Juno 1375 

rooo 


Yotr 79/5 

rooo 


Turnover 


. ' 58,102 


48,158 

^■-■ 7 ,- 1 ;. ■_ 


101,890 


Profit before Tax 

Tax 


3,037 

(1,400) 


3,531 

(1,780) 


7.074 

(1212; 


Profit after Tax 

Dividends . 


1,637- 

( 519 ) 


1/751" 

(472) 


3,862 ■ 
<?47); 




Retained Profit 


1 , 11 * 


1,279 


2,ffl5 i 


-A: I 



7=7 7 

fej 

L • K ft,’ 


Notes 


1. An interim dividend 'of I.3Ip net per 
Ordinary' Slock Unit (1975: 1.19p net) will be 
paid on 29 November 1976 and it is intended to 
recommend a total - dividend 'for 1976 of 2.63 p 
net (1975: 2 J9p net). 


3. The Government’s Aircraft and Shipfau’W- 
ing Industries Bill is still being considered by 
Parliament. 


The Sill contains provisions Tor the national- ! 


2. U.K. tax is deferred by capital allowances 
and stock relief. Overseas tax is £700,000 
compared with £280.000 overseas tax In the 
interim results for 1975. 


isaiion of the Group's,, shiprepairing .and 


aviation subsidiaries together with the Group's 
50 % equity holding in CamnicU Laird Ship- 
builders Limited. The terms or compensation 
have yet to be negotiated. 
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Th» i im rtHiwawau appear* aa > bimt of recced only 


INDUSTRIAL AND MINING DEVELOPMENT 
BANK OF IRAN 


US $200,000,000 


SIX-YEAR FLOATING RATE LOAN 


MjiuacUby 

Iran Overseas Investment Bank Limited 

Bank MeUi Iran, London Branch Bank of America NT & SA Banque Nationale de Paris 
Barclays Bank International Limited Chase Manhattan Limited * 

Citicorp International Group . Compagnle Finknciere de la Deutsche Bank AG 
Manufacturers Hanover Limited Midland Bank Limited Sorietc Generate'--' 


Provided by 

Bank Melli Iran, London Branch Bank of America NT & SA Banque Nationale de Paris Manama (Bahrein) 
Barclays Bank International Limited The Chase Man ha nan Bank, N-A. 

Citibank, XA. Compagnic Fuiunerere de la Deutsche Bonk AG Manufacturers Hanoi or Trust Company 
Midland Bank Limited Sotieie Generate 


The Bank of Tokyo (Holland) NY CudadTan Imperial Bank of Commerce 

Irving Trust Company ' RBC Finance B.V. 


Com menial Bank 

ComfewuJ Btow Vmooil BjoI. tta Tnrt Ca*r*f*efC*lc«o 

Security Pacific National Bank ' Standard Chartered Bank Limited 


Union Bank California 


Amos Bank Limited - Credit Suisse; London Branch 

Soeiete JFinanciere Europcenne Finance Company N.V. 


: World Banking Corporation SA* Luxembourg' 

U0W0 


London Multinational Bank Limited 
Wells Fargo Bank N.A. 


Algaiiene Bank Nederland N.Y. Amsterdam- Ronerdam Bnnfc N.V. The British Bank oP the Middle East 

Cooperatiew Central* Raiffdseti Boerenkenbanfc GA. (Centra kr Rabobankl 
Crfdh Commercial dc France (Suisse) SA. Harris Tnist and Savings Bank International Commercial Bank Limited 
International Energy Bank Limited Lloyds Bonk International Limited . 

London & Continental Bankers Limited Marine Midland Bank Midland and International Banka Untiled 
Soeietc Gcocralc de Banque SA, Brussels United California Bank " 

Bara Commerciale Italians limited Bank Oppenhei® Pierson International 5LA. Banqiic Bnredks Lambert SA- 
*. The First National Bank of Maryland Hipobank International SJL ■ 

Union de Jkuqucs Antes et Enrop&nnes — - UJLA.E, Sockke Anooyme 


AeenlSank 

IRAN OVERSEAS INVESTMENT BANE LIMITED 


QRANVEST) 
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ROYAL DUTCH 
PETROLEUM COMPANY 


(N.V. KonlnkQjke Noderfanifech* * 
Pntrolwim Mamtschappij) ' _ 

Established affhe HaguVDte Natjwrfwids 



INTERIM DIVIDEND 197ft 


Tha Board of Directors and tha Managing Dimeters of the Companv* 
hava declared on aeeouirt of the qxpecnsd totaidivirtend in respect of ibo 
Year 1978. an mtermt dividend amounting to Netherlands Guilders. 
H 450 pwshara on its outstanding shares of 20 guilders par value.. 



A. Oritha Berber Stare* 

(i) Thfs’ntarim dividend wQI bo payable ageinatsurrandiar of coupon 
No. 160 on or after 28th September. 1976 at tba offices of 
N- M. Rothschild fir Sons Limited, New Court, St Swithin's 
Lane, London EC4P 4DU on busmes&days between the hours of 
9.30 aura, and 2 pm. 

Paymeri Vrtll be- made in starting stthe buyfoff tafa of exchange 
current in Amsterdam at 2 gun, on 21st September, lS7B # in the case 
. of coupons presented on or before that date, or on tha day of 
presentation in the cate of coupons presented subsequently. Tri view 
' of the fact that Netherlands guilder funds era being provided by the 
. Company for payment of this dividend, the usual foreign exchange 
commission will be deducted from the starting proceeds. Coupons 
m USI be accompanied by a presentation form, copies of which can be 
obtain ad from N. M. Rothschild & Sons Limited, end the face of each 
-coupon must bear the stamp or other indication showing tha name 
of the presenter. 

Coupons must fcwleft for an appropriate period for examination and 
must bateldad in personally; Coupons cannot be paid through ifaa 
post ■ ■ 

In the case of shareholders hot resident within die SchedirfedTefft- 
lorfesthe payfngegem may, atths regos^of theAuthorised-Deposi^ 
tary presenting the coupons; pay the dhiidandin a different currency-- 
InformaSon in this respect win ba supplied bythe paying agent upon 
request. .• 

Netherlands dividend tax at the reduced rate of 15 per cent w3l be 
d edlicted from the gross dividend where : 

(a) United Kmgdoxnmcome tax has aiso bean deducted; 
fb) Coupons are presented dn behalf of resideiTts of the United 
States of America, Austria, Belgium, Canada, Denmark. Finland, 
France, Ireland, Japan, Luxembourg, Netherlands Ant® 6s, 
Norway, South Africa, Spain, Sweden or. West Germany, 
provided they lodge the appropriate decteratten form. •;*»£ - 
./ jfwsti pt^^^NdtheriApds'dhftdand;«3£ of 25 per cent i&toha 
" ,daduc^dt,v ' : T* ' ' • ' - ' 

"* September; T978, this Tritarira mdsnd to 

admitted by.Cwtthim4Por FqnctenadmfpfecgpB^.V, 
oh the -shares whose adhridert&sfhMta wwa lnrtbeir 
custody at the dose of business on J 7 th September, 1376. Such 
payment wilt be made-through the medium of N. M. Rothschild &■ 
Sons Limited, after receipt by them of a duly completed CFDMdahd 

Claim Form. - •_ J; . . _ 

Where appropriate, the usual affidavit ■ce^Syrng non-raridanca in the 
United Kingdom will also bet required If payment Isto be made without 
deduction of United Kingdom Income tax. • 

Where under the double tax agreement between the United Kingdom 
end the Netherlands 15 par cent Netherlands dividend tax fiat jbeen 
withheld, the IS ppr cept N^hertancBiW taoffawable for of 

the-U nfted Kingdom B&8 credit agtf retfhe Ur^Bd-IGngdon* a tripe tax 
payable in respect of the tfrvidend^-TnP; deduction of. Untied WgpdQrn. 
i nco me tax efrthe red ucednoeof 20 percentihstesd of stthffiRa^cBws 
of 35 per cent represents a provisional allowance of cmflt at the rata of 
15 per cent. . - - . ~ - /_ • : 

B. On tha Registered Stares regiatarad in tire United Kingdom 

Section of the Amsterdam Register -? ? 

On 23rd SeptemtuxTI 876 the sterling amount of the dfcrdandviriK be' 
fixed on the basis of tha stariing/guilder rate of exchange-current m 
Amsterdam on that date. 

The record date will be 4th October, 197B; shareholders, nigMered 
at the close of business on that date will be entitled tp recgve the 
dividend. 

On or before 27th October, 1976 dividend warrants will be posted bythe 
transfer agent, Algemene Bank -Nederland N.V, Amsterdam^ to share- 
holders registered in their, becks on the record date. • • r ‘ ‘ 

From the dividend on the registered shamsbletlrartimds dhridpnd tax of 
25 per cent has also to be deducted. Whefe under the relevant tax 
convention shareholders are emitied to a reduction of tha Nrftqrtands 
dividend tax,.xhis can only be affected througK% request far a partial 
rotund of the tax withhold on the appropriate tax affidavit, /^further 
announcement will be made as soon as possible after 23rd September, 

1 978 giving the rate of exchange, the amount ofiba dhddend in Sterling 
per share and ttia.amount of the 25 per cent Netherlands tfiv^end tax 
in starling per share. . £ 

20th September, 1978 ROYAL DUTCH PETROLEUM COMPANY 



Coal Board 


to spend 
£13m. on 


Hopton pit 


A FURTHER £800,000 is to be 
spent by the National Coal Board 
to speed up plana for & £S0tn. 
“super pit" at Hopton. near 
Stafford. - 

Tbe pit is expected to produce 
2m. tons of coal a year and 
spending on it has reached 
£i-3m. Bore boles and seismic 
exploration has accounted for 
£lin'. of the total. The Coal 
Board has yet to apply to Staf- 
fordshire County' Council for 
•planning permission. 

Mr. Ray Hunter, the NCB 
Western area director, said; 
“ This extra expenditure will en- 
able us to look even more closely 
at all aspects of the. develop- 
ment. We are convinced the 
Hopton site provides the best 
surface location.” 

Eventually it is hoped that the 
mine will provide 200m. tons, of 
coal from nine seams over a 10 
square mile area and that 1,400 
people . will be provided with 
jobs. - . 


Health staff 
shortages 


raise snags 


6y James McDonald 
A SERIOUS SHORTAGE in the 
number of health visitors and 
home nurses has been disclosed 
in official figures. These defi- 
ciencies must put into question 
the adequacy of the 6 per cent, 
growth rate for these staff 
advocated by the Government, 
th'e National and Local Govern- 
ment Officers’ Association says 
to-day. 

Criticising; the Government 
paper Priorities for Health and 
Personal Social Services in Eng- 
land and Wales, NALGO says 
that v Department of Health 
standards “ there as a shortage in 
England and Wales of 9,346 
health visitors and 7,996 home 
nurses (at September 30, 1974) 
against required establishment 
strengths of 16.398 and 29,678 
respectively — deficiencies of 
about 50 and 40 per cent.” 

In Scotland the position is less 
clear,' but NALGO claims that, 
there is a shortage of at least 
854 staff. “The total staffing 
establishment should be 3,817.” 

The union will express con- 
cern over the staff shortage at 
the next meeting of the Nurses’ 
and Midwives’ Staff Whitley 
Council on September 2S, when 
there will he a general discus- 
sion on nursing establishments. 


Newspaper puts 


lp on price 

THE price of the Derby Evening 
Telegraph will to-day go up 
from 5p to Bp because of rising 
costs, especially newsprint 


GUY HAWTIN REPORTS ON THE FRANKFURT BOOK FAIR W 


Junket that few publishers want 


THE ONE thing that one can ing popularity of the event with other hand it. is always hard to 
say with certainty about the the West German public. This find a puhlsher who admits to 
Frankfurt Book Fair is that It year attendance figures are about doing well, and, from observation, 
is big— so big that it evokes half- 17.6 per cent up oh the previous business appears to be brisk in 
remembered jokes about Texas, year's total of 170,000. - a number of quarters, including 

This, the book trade’s biggest “Things were easier in former children’s books, 
junket of the year, Is housed years," said a British publisher. The pdrnographers. mainly 
in about 54,000 square metres “This year there seem to have West German, certainly seemed 
of faithfully imitated American been far more .people and it ' is to be 'having a hey-day, but 
military architecture in the fair very difficult to teU whether a probably most of the crowds 
ground near the city centre. person browsing round one’s they attracted ‘ were just there 
For the West Germans it is stand is a potential customer nr to gape, 
a major cultural event. By the . an English teacher from Essen." Judging from past perform- 
time that the final turnstile halts Frankfurt, it seem, is an ear- an ce. it is farrfy fruitless to esti- 
on Tuesday about 200.000 people perience that moat British and male the amount of business con- 
will have passed through the American publishers would eluded before the event has been 
gates. rather forgoe, from the economic finally wound up and exhibitors 

Most of them will be members standpoint at least: ■ Few, how- have had time to take stock, 
of the public and about 40,000 ever, have the courage to pull Even then many deals are not 
closely associated with the book out.- Jonathan Cape bravely wound up for many months after 
trade, including 3.000 journalists dropped it from the calendar the fair has ended, 
C0 ^ rin ^„™L eVe ? t ^. lart year, bin is back again this The recession, however, still 

The number of titles on dis- year.. appears to be leaving its mark 

play even dwarfs the admission Another British publisher 0 n the industry, with publishers 
figures. The wall-over 4.000 said: “The trouble with Frank- still keepingatight re£i oniheir 
K* sb0wm S a ti>tal fiHt 18 tha* Jon do not attend, usts. The ^ auctioneering 
of 178 00° tities— nearly one and peopJe think that something atmosphere of former yeare 
a half books for each visitor— drastic has happened; that you seems to be missing * 
and furthermore, about 77 per have gone. bSXupt or some- *K 5? much in 

evidence last year, appeared to 


cent, of those who have rented thing. 

S 01 ^ .yajgtaumteur,. ■ It generates, toS ^SoiTSd Pele.TeTeS?- 




twice- yearly general industrial one finds a great many new titles -«.■ v. . — 

fairs and the annual motor show. here. This, however, is tame stuff 

Hotels are packed to overflow- “ Most have been carted compared with the apppearance 
ing and woe betide those who around by agents well before the a /ear a 8° °f Muhamed Ali and 
lacked the foresight to book in fair. One- h^ a pretty good idea Gina I/0j,0bri ^ lda - 
advance. Restaurants da a roar- of what one is going to find here Other fairs have opened up to 
ing business and the ordinary aad it is hard to say that one challenge Frankfurt’s position as 
Frankfurters normally resign would, not get the business or mon arch of the book shows, 
themselves to eating at home make the sale without the help Loudon has one, so do Barce- 
for the duration. of the Frankfurt Book Fair” lona i Leipzig and Jerusalem. 

West German publishers use. Addipg to the disenchantment, 
the Fair as the year's most perhaps, is the extraordinary ex- t . . 

important promotional effort. It pense of the event, particularly 1111001*13111 
provides a chance to push their for the British. ■ At DM106 r 

latest titles and the opportunity (£24.40) per square metre, a The annual convention of the 
tto meet the reading public face stand is very costly .even with American Booksellers’ . Assoria- 
tto face. British. Government subsidies. tiou is important in a North 

Added to this, living costs for American context but Mon- 
i j staff seem extortionately high in (real's — perhaps the most direct 

LrUSSfle British eyas. A very modest hotel challenge to Frankfurt’s doinlna- 

frequently costs DM60 (£13.90) tion of the American scene — 
More idealistically, perhaps, a night while plusber accom- did not produce this year the 
the Fair's organisers believe that modataon can easly set the visitor kind of success some people were 
in part It- represents a crusade back DM150 (£34150). A snack seeking. 

to encourage reading in a tele- a pu & <yui cos * DM20 The exhibitors, many of 

vision age. . ■ ■ whom cheerfully admit that they 

However, the foreign exhibitors . The rising costs are reflected would rather not come here, 
tend to see Frankfurt In a ™ ™ declining sire -of the seem at a loss to explain Frank- 
different . light. Those from the stands. Both British and furt's . dominance. Even the 
West have traditionally used it American publishers have been organisers appear unable to pro- 
as a meeting place. It is -a cutting their coats to suit their vide an answer, 
market where rights are bought cloth. One factor, of course, could 

and sold — a shop window where McGraw Hill, the UJS. pub- be the fact that Frankfurt is 
they can find out what their Usher, for instance, has trimmed the oldest ot the Western book 
competitors are up to. tiie display space -from the fairs. It started lifter the war 

As such. Frankfurt suffers an grandiose dimensions of just a in 1949, just a few weeks after 
increasing clash of interests- The few years ago to much more the. founding - of the Federal 
flocks of visitors, so vital to the modest proportions. Republic. 

West German publishers' domes- But in spite of the moans, the It is organised by an exhibi- 
ts business, are nothing more British are out in force. They tion and Fairs Company owned 
than a nuisance to most of the form the strongest overseas- con- by the Boersenvereins des 
foreigners. ' tingfent at the fair with 40l Detitscben Buchhandels. " The 

While exhibitors from the individual stands arid a' further first post-war exhibition was 
Communist world use the Fair 77 participating in collective dis- attended by only. 205 exhibitors 
as much for propaganda as real plays. ‘ -As such, they far out- and. was in the St. Paul's Church, 
business, the Westerners come weigh the UjS. presentation, where the prizegiving takes 
only for the commerce. which consists of 818 individual place. 

It would be unfair to say that participants and 40 operating It passed the 1,000 exhibitor 
there is anything new in the collectively. * ' mark in 1955. the 2,000 point in 

problem, but it has been made Business this year, is generally 1962 and the 3,000 mark in 1968. 
considerabijMvorse' by the- grow- reported to be quiet. On the Last year -the total number of 


exhibitors was more than 
4,000. 

. The sheer dimension of the 
.fair causes “brutal” problems 
according to the ■ organisers. 
First there is . the conflict 
between culture and commerce, 
in the old days, it did not prove 
too much of a problem as the 
□umber of visitors were rela- 
tively smalL 

With to-day’s multitudes, the 
organisers have attempted to 
resolve the problem by limiting 
the public's access to the after- 
noons. This, however, has not 
been entirely successful. ' 

The exhibitors employ about 
14,000 to man the stands and, if 
each one brought in only one' 
extra person during the morning, 
the ensuing crowd would be 
formidable. Some at the fair 
bring in considerably more than 
one person. 

. While pointing out that the 
fair, quite properly, is a cultural 
event, the organisers do their 
best to oil the wheels of com- 
merce. Interpreters, working In 
about ten main languages, are 
available for hire and conference 
rooms are provided together with 
a private restaurant for 
exhibitors. 

It is recognised that the 
foreign exhibitors account for a 
good proportion of the turnover 
and the organisers claim that 
they do their best to cater for 
them. 

A foreign exhibitors' com- 
mittee handles the liaison with 
the Boereenverei&'s Compar- 
and is generally the medium 
through which complaints are 
handled. - . 

This year it has been decided 
to close the fair to the public on 
Monday and Tuesday to allow 


the trade to get on with its job 
of buying and selling. 

- Success has also bred space 
problems. If the show grows 
much larger this year there will 
not be enough space for the 
exhibitors in the present accom- 
modation. 

However, the organisers believe 
that one way of solving the 
problem could be lb use the 
Congress Hall— the setting for 
the opening ceremony — as exhibi- 
tion space. The ceremonies would 
have to be held elsewhere, hut 
this should not cause too great 
a difficulty. 


Politics 


Perhaps the most sensitive 
dilemma is that of politics. The 
organisers are adamantly opposed 
to censorship, while doing their 
best to keep the event non- 
poUtical. 

Police turn a blind eye to the 
left-wing organisations who set 
up stalls which sometimes sell 
hooks banned in the Federal 
Republic, but political demonstra- 
tions by any ideological group 
are firmly discouraged. 

This year the problem has been 
particularly acute. The Federal 
elections are due on October 3 
and without the ban on oral 
political pronouncements, the 
book fair would be a mecca for 
the West German parties. 

As it is. the politicians cau 
visit it. but are under strict 
orders to keep quiet.' 

The book fair, therefore, is the 
perfect refuge for those already 
wearied of the political wrang- 


ling. Unfortunately, no research 
to indicate whether 


is available 
this has boosted the attendance. 


ITALIAN INTERNATIONAL BANK 


BASE RATE 


Italian International Bank announce 
that, with effect from 1 5th September, 
their Base Rate for lending was 
increased from I \{% to I2£%- 



Italian International Bank Ltd. 


P & O Building, Leadenhafi Street 
London EC3V 4PT 

Tel: OT-623 6700 Telex 8B5370 (General) 
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FINANCIAL TIMES 



RENCES 


IN THE PACIFIC 


1 .. 


The Financial Times yvill be holding 
Two Important Conferences in \ 
the Pacific Region in October 1976 




MAMBA 30 SEPT. -||CT. 

OIL FINANCE AIPTHE 
WORLD ECONOMY 


This event will be co-spon 
THE BANKER & INVESTORS 



by 
ONICLE 




SYDNEY -13 & 14 OCTOBER 

AUSTRALIA'S PLAICE IN 
THE WORLD ECOfOMY 


CMii-nun or zft* fmcm mmuiic Commiv 
dap. and Mr, Mtria ot th* Sovi^ 
Mtnwnr ef *4*rrtwmt~Mnrtfl*. daring U*tr 


Jtriy imcUqu kq bcatngred. 

t* St. SBHt 

Landau swja jps. 



COMPANY 

NOTICES 




HEPWORTH CERAMIC HOLDINGS 
LIMITED 


_ Notice Iv hereby given that the Share 
Transfer Books ot the above named com- 
" ‘ will b# closed from the 2nd October 
Uh October. 1978. focfwHve, for the 
ration o| Dividend Warrants. 


Gen eta* House. 
Sheffield. SIO 3FJ. 


By. Order ot tba Board. 

J. BIRTWHI5TLE. 

Secretary. 


atossuy buosding products 

LIMITED 


2Sp Ordinary Shmrm 

We hereby give - NOTICE .that the 

Share -Transfer Books and. ReriS nar ot 
Members of die 2So Ordinary £Mne* of 
2?. lrt * a Thors- 

ri? Zi? ?SP , * r 1376 -to Thursday 2fi*n 


October 1976 'both days inchdDe) lor 
preparation ol Dividend Warrants. 


the 


By Order of the Board. 

G. H. M. GIBB. Secretary. 


W. F. JOetNSraNEANS COMPANY 
UMITBO 


nncorporvttd ln Ox^RettuOtK of 


Sqpth 


DECLARATION OF A FINAL DIVIDEND 
OF 16 CCHTS^PM SHARE ON THE 


ORDINARY 'SHARES FOR THE YEAR 
ENDED SOth JUNE. 1976 
„ NOTICE I & HEREBY GIVEN that 
final dividend ot IB Cants per share has 
been declared oeyaMe to Ordinary Share- 
holders registered in the Books ot the 
Company at the close ■ of ami nes * on 
October. 1976. 

> dividend is declared In die cur- 
rency of th* Republic ol South Africa, 
and dividend warrants will be posted da 
or about the 1 2 th November.- 1970, -The 
m«We» narabie to bowers on the Lon- 
don Register wlU be wU lo StertinB. . 

The Company will deduct non-r*»Jl'nt 
tax of IS nor cam. Iran the dividends 
pad to shareholders whom addresses in 


the' Share Register are outside the Repob- 
|Rf , farther 20 


ue ot Sow* Africa, and _ — . — 

per cent, to respect of United Kingdom 
Income Tax, to residents to the U.K. 
making a total deduction of 35 oar eent. 

Pot the aorpow . ol paying the above 
dividend the Ordinary Share Register wW 
be dosed from 23id October to 121b 
November. . 1976 . both dates inelusivo. 

By Order of the Board. 

JA. D, BRUNT, 


™^5SSV A a3^aWSS s 

NORTH ATLANIC UNITEDtUNGDOM 
FRUCUfT CONFERENCE 
wan to make the toRowtog announcement- 


BALTIC SNlPVWaG^CK.U.S. NORTH 


ATT- AM l , w 
CONFERENCE NEGOTIATIONS 


'or Baltic ■ steamship 

^ssr e «i* ne i $25% S; 

aeooinUd by . yarlon* Cofl»«Vn«et 

senragthe No*«i Adaatic. trNh to. 

DiwtiMions were comoletsd seotember 
lltb -iir; whiai resulted in 


b end from the United Kmcdcm as well 


«, Co ni f e n c es to and . the Baltic 

ffi?’ si, 

agreement toyertoa^th* ejotboutd and 

B wm beToirtno tfto North 
AMhtfc Cnrfereoce .00 

Hop of these.- ari' an gement a con ba pat 

?nt Sa rpoS.’ bnoil .nodcr ttnem d feastoac 
'do not .MteduTnou of a Mtetenl itatm 
ma vtpg be|w oa;L,ahd United States and 

ThesedlBeusribac reflect the spirit of 
the eM reetn e o t reoahed between M/. Ba***. 


ARE YOU SEEKING A 
GENTRAUY LOCATED 
DISTRIBUTION CENTRE 
IN THE MIDLANDS? 


5 acres Of tend anfl 20,000 sq. ft. 

of industrial buildings are avail- 
able on the Ml in Nottingham- 
shire.’, ‘ • ~ ■ 


Phone: Uke star (03361 53138* 
• for. mrfi r 


This advertisement appears as a matter ot record only 




July. 1976 


GROUPEHIENT DE ^INDUSTRIE SIDERURGIQUE 



GIS 


U.S. $ 60,000,000 
MEDIUM TERM LOAN 


arfan^ed "by 


socEtrt g£n£raxx 

MORGAN GUARANTY TRUST COMPANY OB NEW YORK 
. -BANQUE NATTIONALE DE PARIS 
V/ JRANQUE DE PARIS FT DES PAYS-BAS 

r s ~ COMFAGNIE FlNANClfcRE DE LA DEUTSCHE BANK A G 

CREDIT SUISSE (London Brandi) 

SOCD&T& DE BANQUE SUISSE, Londres 


‘SOdfenfe GfiNfiRALE 


and provided by 

MORGAN- GUARANTY TRUST COMPANY OF NEW YORK 


bAns^.nationalex^ piwfe 

CO^PAGNCE HNANClfcftE DE LA DEUTSCHE BANK AC?’ 


■ %■*, 


BANQUE PE PARIS FT DES PAYS-BAS 
CREDIT SUISSE (London Brancb) 


SOOfiTfi DE BANQUE SUISSE, Londres 


AMSTfeRpAXI-ROTT ERDAM BANK N.V. 

bank • 


BASQUE ELvROPEENNE DE CREDIT (BE.C) 
WELL5 FARGO LIMITED 


BARCLAYS BANK SA* Paris 


DOW BANKING CORPORATION 


BAijgttE EUROPEENNE DE TOKYO 
BANijGE ROTHSCHILD . . . 

CAIS^<ENTRALE fiES BANQUE? POPULATES 
CK®t fcHIMlQCiE 


BANQUE FRANCHISE DU CCAdMERCE EXT^RIELTR 
BAVEWSCHE xandesbank international sa. 
CANADIAN IMPERIAL BANK OF COMMERCE 
FIRST NATIONAL BANK IN DALLAS, Pass Blanch. 


BANQUE CCSrtMHRCCALE POUR. L’EUROPE.DU'NORD (EUROBANK) - • BANQUE WORMS 

CRfiDTT DU NORD . KREDIETBANK SA. LUXEMBOURGEOISE 

BANQUE DE NEUFLIZE, SCHLTJMBERGER, MALLET SOCIftT^ GfiNfiRALE AISACEENNE DE BANQUE, Strasbourg 
SOOEtE C^NfeALE (FRANCE) BANK, LIMITED SOCB&Tfi LYONNAKE 


AGENT 

©SQCIGie G€NGRAl£. 


din 




i) 


•«««?■. 
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Mitsui O.S.K. Lines 

covers the globe with 
over 300 ships 


/ r provides worldwide services, connecting 5 
continents via 28 regular routes — including 
6 container routes, and 670 regular sailings 
annually to major ports in every part of the 
world. 


industrial materials, commodities . . 7 any cargo 
can be accommodated by its ships. 

In Europe, for example. Mitsui O.S.K. Lines 
offers door-to-door container services between 
Southampton, Rotterdam, Hamburg.' 


The most complete international network. Over Bremerhaven, Le Havre and Japan -the Far East 
300 ships including many specialized types And also it links the Mediterranean 

make up the Mitsui 0 . S. K. Lines fleet with Japan - Far Eastern ports. 

Whatever needs to be shipped - This is Mitsui O.S. K. Lines' way of contributing 

natural, resources , to the expansion of international trade. 




Mitsui O.SJL Lines 


Office: Tokyo Japan 

London Branch: 12/20, Camomile Street, London EC3A 7AL Tel. 01-283-7081 
Res. Rep. Offices In Europe: Paris, DiisseJdorf, Hamburg, Rotterdam, Milan 


WEEK’S FINANCIAL DIARY 


The following is' a record of the principal business and financial engagements during the 
week. The Board meetings are mainly, for the purpose of considering dividends and official indications 
are not always available whether dividends concerned are interims or finals. The subdivisions shown 
below are based mainly on last year's tlme-table. 


TO-OAY 


DIVIDEND & INTEREST PAYMEN 


COMPANY MEETINGS — Adam and Gibbon 0.tJ7S» 

Rothschild Investment Trust. Nw Court. Agricultural _Mwtsagc Corp. Id-tpcBds. 


triftertiood IPater) 4.0625j»' 


Su Swlthln'6 Lane, E.C. .. 
Vibrvplam. Lcrtis. I 
BOARD MEETINGS — 
Finals: 

Celtic Hatcf! 

Chambers and Faigua 
Ega Holdings 
Empress Services 
F and C. EuromiK 
Goodman Bras, and Stockman 


Interims! 

Carton Cooper 
Gibbs CAntonvi 
Johnson (C. H.i 


Red. 221379 7 mpc 

Bournemeutb HUpcBd*. Red. ai.-9.7E 
£5.7791 

Cambridge IILacBd*. Red. 227176 
£5.7791 

Carlton industries 3 jQ34o 
D p ilford Eijpepd*. Rad, 23.377 3l«pe 
investment Comoanv Q.4775P ^ 

Maunmtnal Mortgage and Realty ^8uS¥ on S i I 2. 

Investors 27 ets. 

Nuneaton B^pcBds. Red. 23.377 3'«oc 
Teesslde GiytcMs. Red. 23*77 3upc 


Sro_„.„„ ... 

Burt Boulton 5-2o 
Camden icuocBds. Red. 30,'3/T? &h 
Caveahjun Ln. C’tne. Lm. & um < 
<Ptfv Cnv.i ■ ■ - . 

Central 10'tpcBdt- Red- 30/J77 Shoe 
Cheltenham loupcBds- Red. 303177 sitae 
Chest* rough. Pond's Inc. IS cts. v 
Clydebank loupe 80s. Red. 3013/77 sum 
C oimore inmtments 0.71 So 
T&i 


London 10 Upside. Red 


on and Sonar 
Oulid 


THURSDAY. SEPTEMBER 23 
COMPANY MEETINGS— 


Dudley lOUpc Bd*. Red. 30.' V7? 5Uoc 
Duntord «nd Elliot DU. 2'-; and 3UPC. 

Ln* 4U 4A 4U G and EUac 
Eastleigh lOUpdMs. Red- 30/3,77 SUpc 
E neriefc and Lauderdale lQupcBda. Red 
30/3 77 5ifpc 


Broiberfiood (Peter), 21. TotJi.U Strvmt Franklin Mint Cora- «#• 

S.W.. 12 Glamorgan tOUDCBos. Red. 289:77 S-Sac 

Burt. Boo icon. Con naught Rooms. W.C. Hampshire lOUpcBds. Rea. 30.3177 SUpc 
12 . Hanson Trust Ln. Suee 

Crouch Group. SurtnUm. 12 Hove lOUpcBds. Red. SO; 3.77 5'inc 

_ Edbra Holdings. Waldorf Hotel. W-C» 12 Intcreoropcan Prop Holding* Ob, 5 PC 
.... Crash am investment Trust Barrington Leslie and Godwin 1.166666a 

Hattie. Gresham Street E.C.. 12 Lincoln iQUocBds. Red. 3Q'3'7? Shoe 

DIVIDEND ft INTEREST PAYMENTS— Howard Ttntns - 5 - SW- kWh lOUpcBdj- Red- fgfgg* SSgc 


Pat all ng Rubber E*u«ta 
Richards tLeieesten 
Stwtteld Twist Drill and Steel 
Trteentrol 
United Biscuits 
wad bam Stringer 


Astra Socunties 0.42354n 
Boldon daDCBds. Red. 14.9:77 4'n.sc 
Cameron (J. W.l and Co. Dbs- 2*» A ; ' 

and Usnc 
Combat Ip 
D enbywaiY 3-?OG976p 
Estates House Investment Trust' 3p 
Felling B^pcBds. Red. 14.9 77 4 nPC 
GrorobeD 0.5o 
Xwahu 1.5 p 

M. and G. Magnum Fund Income 2. ZD 
Ransom (William) l.7269o 
Vogoistruisbutt Metal l.9279p . 
Yorkshire Chemicals 2.1125 b 

TO-MORROW 


Magnet and Southern*. Manchester. 12 Newcastle-upon-Tyne lUracBds, Rod 
Mrs ret and Zambra. winchester Home. 22 9 76 65.7791 
C.C. 12 Nawbam lOUpc 8 at. Rod. 30' 3/77 Shmc 

Norton tW. E.J. Berm Ingham, 12 PI leer tne. 22 cts. - 

Phoenix Timber. Phoenix House. Manor Renfrew lOLpcBds. Red. 30 '3:77 S<*oc 

way. New Road. Rilnfiam. Essen. 12 Rockford lOUneBds. Red. 39:377 3 i»dc 

Provincial ‘Laundries. Great Northern Rotherham lOUocBds. Red. 30:3 77 Sbot 
Howl. N.. 11 S.G.B- Ln. 4APC 

Robb Caledon Shipbuilders. Dundee. 12.30 Scunthorpe ioupcBos. Red. 3 W 3/77 sw 
Scottish. English and European Textiles, sefton 1 0'jocBds. Red. 30:3,77 Sijpc 

Edinburgh. 12 JO _ SidUw industries Ln. I'ik . .. 

Suniev (Barnard! Investment Trust Slough lOupeBds. Red 30-377 Jwc 

Dorchester Hotel. W.. 12.30 * — ‘ 

Western Board MAh. Cardiff. 12 


BOARD- MEETINGS — 


Finals: 

HTV 

Rosenaugh Tea 
Southern Xinu ConsoLdarad 
interims: 


COMPANY MEETINGS — 

British Land. Mayfair Hotel. W.. 12 
□aeiair. Connaught Rooms. W.C., 12 

Kills res. Leeds. • 12.30 „ , 

Investment Co.. New Malden. Surrey. 12 Angio-Swta Holdings 
London and Gartmore Investment Trust. Bowring (C. T.i 
2. Sc. Mary Axe E.C.. 3 Bury and Masco 

Rer.wlck. Paignton. 2.35 Delta Metal 

Scott (Laurence). Gt. Eastern Hotel, E.C, Friesland Daggart 
12 General and commercial Inrest. Trust 

Hams and Sheldon 


Sommervillc CWm.i and Son O.Sp 
S outhampton lOkocBds. Red. - 30)3/77 
5 IftDC 

Strathclyde lOlipcBds. Red, 3013/77 S<uc 
Swan Hunter 2.91 22u 

UOP Inc. 10 cts. , 

Wakefield 1 0 UoeBds. Red. 30077 Si«pc 
Watford !OUPcBds._Red 30/3 77 sj*nt 
West Oxfordshire 


SUB 


lOIrpeBds. Red. '3013,77 


BOARD MEETINGS — 

Finals: 

Consolidated Plantation 
Haggas U-> 

Jentique 

Scfioles (George H J 
Interims: 

BICC 

Bandanga 

Bank of Scotland 

Bodycote International 

Eagle Star Insurance 

Fmlav (James) 

HamllbOrne 
Law Land 

Leadenhall-Sterllng Investments 
Matlhem (Bernard: 


Home Counties N e wspapers 
ibstock jobosen 
Owen Owen 
Pearson Longman 
Perry [ Harold i Motors 
Rancomes Sims and JeBerles 
Scottish Agricultural Industries 
Soear and Jackson International 
Travis and Arnold 
Vickers 


Western Board Mills 2 d 
W hite Child and Beney, t.2p 
WKwjtersrand Gold Mining S eta. 
Worthing IDUPcBds. Red. 30/377 5i»pc 
York Waterworks Cons. Ord. 2*5pc. 
3.SPC ifmlv. 5pO Max. Dlv Ord. 1.7M 
3-ISoc (fmiv. 4'inO, »«■ .P 1 - 75-73 
1 .57 5 oc. 4 . 2 dc (tmJy. 6nc3 Red. PI. 

83-84 2.1 DC. Cons- PI. 2.1 PC 
Yorkshire Chemicals 3.1125P 


Ord. I.75PC 

Goodrich *B. F.) 28 eta. „ „ 
Gresham Investment Trust 1.0451BP 
Halliburton 14 Cts. 

Bearne Hambro Trust 1.04Bp 

Heath (Samuel) and Sons 2.601 5 p 
DIVIDEND & INTEREST PAYMENTS — Lyons fj.» Ln. 3*4>c 

Midland Trust 1.8950 
Sen* Db. 5 Hoc 


Metalrax 
Plttard 
Sale Tllney 
Watts. Blake 


Daelan Holdings 1.7B75P 
Greenwich 6>:pc Red. 76-B6 3 Hoc 
Rothschild investment Trust 5.825 b 

WEDNESDAY. SEPTEMBER 22 


SATURDAY. SEPTEMBER 25 
DIVIDEND A INTEREST PAYMENTS— 
Associated British Foods Lns. 2k and 
■3 Ape. Ln. 3Ane Gw. 

DIVIDEND A INTEREST PAYMENTS- ^rravli™' VSb 

Amalgamated Metal Coro. 5p M. and G. General Fund income 0.4p 

Dobson Parle Inds. 0.7 25 D Manchester Mortgage Coro. 7Upc, Gtd 

Essex Water Co. 3-5oe «mly. 5pci Cons. Red, S^tnc . _ 

OrcL 1.75PC. Do. 3JrPc ifmlv. Spcl New Martfn The Newsagent Ln. 4W -, • 

' Ratdlffe (F. S.i 2p 

Russell's Gravesend B rewe ry 8 PC PI. Met 
Stanhooe General Investment S'tPcPr. 

2.275DC . 

SUNDAY. SEPTEMBER- 26 
DIVIDEND h INTEREST PAYMENT'S— 


COMPANY MEETINGS 


FRIDAY. SEPTEMBER 24 
. COMPANY MEETINGS — 

A_A,H„ Quagllno's. Bury Street. SW., 12 


Dyson tj- and J.L Sheffield. 12 

Board man (K . o.) I ntarnatidiuL Longton Transport Stofee-on-Trent. 3 

Manchester. 12 Manordaie. Leeds. 12 

Firth CG. M.l (Metals). Bradford. 11-30 Pttman. 39-41. Parker Street W.C.. 1 1 
Hambro Trust. 41. Blshopsaate E.C 11-15 Ratdlffe <F. S.) fUmford Rochdale. 12 
LRC International, London Press Centre. Umtech. Abercom Rooms, E.C n 12 

PrnSerty tret Sec5ritv re ‘ fnfetnlStt TrtaL MEETINGS- 

Aberrorn Rooms E.C.. 12.15 Finals: 

Sena Sugar Estates, 654. Fulham Road. Ferry Pickering 
S.W.. 12.30 Wear-well 

United Dominions Trust. 14-20. St. Mary Inter Im s : 

Aided PDhrmer 
Bulgm (A. F.l 


Agricultural Mortgage Corp. 14i*pcDb 

British EleSiclty 4gpe tM ,it,, : 0 Zi' T \ 

East Surrey .water P*. 1977 S.iSm. 

aS: Red- PI. 1980 4.S« ' , 

Treuurv Stk. ll'sPC 1977 S'. 


Axe. E.C.. 12 
BOARD MEETINGS — 

Floats: 

Francis fG. R.) 

Maynards 

Throgmorton Secured Growth Truat 

Zettera 

Interims: 

Booker McConnell 
Brlxton Estate 
Finlay Packaging 
Laporte Industries 
Rio Tlnto-Zinc 
Teh id y Minerals 
Tilbury Contracting 
Ward White 
Whitting ham (William) 


Hartle Machinery International 
North British Canadian investment 
Sheffield Brick 

Southampton Isle of Wight and South Of 
England Royal MaH Steam Packet _ 
DIVIDEND & INTEREST PAYMENTS — 
Allied Breweries 1.1165 b 
A rt on lOkpcBds. Red. 30.3:77 5kBC 
BCA 056 b 

Banff and Buchan lO'apcBds. Red. 3013/77 
Siinc 

Basingstoke IQUocBds. Red. 30/37 7 5hmc 
Boveriev lOUpcBds. Red. 30 3 77 S'anc 
Blxby 10>4PCB<H. Red. 30:3177 Slipr. 
Boston lOkpcBds. Red. 30:377 SHpc 
B ournemouth lOUocBds. Red. 30/3 77 



The financial strength 
of Merrill Lynch 

How it can help you meet your financial needs worldwide 


\ s of June 25, 1976, Merrill Lynch 
had equity capital of over 
Si billion. That’s more than twice the 
capital of the next largest U.S. securities 
film. But Merrill Lynch is a lot more 
than a securities firm. 

We’re also bankers to the world’s bankers - 
and to many of the world’s largest corpora- 
tions. In 1975, we managed over $26 billion 
of public and private financing worldwide. 

In the United States,, we’re investment 
bankers to sis of the nation’s 10 largest banks 
- including the three largest. 

Last year, we managed the largest inter- 
national underwriting in history for a Japanese 


firm - a $100,000,000 issue. We were a leader 
in raising capital in the U.S. for all kinds of 
international issuers. 

In Europe, we recently managed a Euro- 
bond issue that raised $50,000,000 for 
Britain’s largest bank and we were a leader in 
Eurobond financing for U.S. and inter- 
national issuers. 

Well managed assets 
We have the capability to manage financing - 
of this magnitude in part because we have 
well-managed and extensive resources. 

For example, Merrill Lynch has no long- 
term debt. And our working capital is in- 
vested to facilitate normal business - not to 
speculate for our own account. 


Along with this financial stability, we offer 
unmatched international placing power. 

Our network of branches, subsidiaries and 
affiliates gives us access to literally thousands 
of institutions and to millio ns of investors. 

We also offer impressive trading capabilities 
in stocks, corporate bonds and government 
issues. And we offer the -assistance of a $6 
millioua year securities research operation. 

Contact Merrill Lynch 
There’s soil more to die ‘story of 'Merrill 
Lynch’s finimcial strength, and international 
trading capabilities, in merchant banking. In 
financing. In commodifies. In research. 

• For details, contact the principal of your 
. nearest Merrill Lynch office. 


Merrill Lynch IrucnuKwnul & Co„ Merrill Uyngb Pierce Fenner & Smith Inc, Merrill Lynch GoreronKat 
Securities Inc, and .Merrill Lynch Inte rnal I w ial Bank Lid., arc member* or the Merritt Lynch & Co., Inc. 
Ezvup of compOTricg. 

Branches and] mjhsidiarie and a ffi liate * ini Abu Dhabi,' Amsterdam, Athens. Bahrain, Barcelona, Brussels, 
Buenos Abes, Cannes, Ca r aca s. Dubai, DosscliJ o rf, Frankiurt, Genera- Hamburg, Has Kong. Kuwait, London, 
Lucan.*, A ladrfd. -Manila, .Mttmt. Awntc Video, Panama City, Fans, Rome, Sao Ratio, Seoul, Sin capote, 
Sydney, Taipei, Tokyo, Vienna, Zurich. Jam venture in Tehran - Iran Financial Service* Co. 



International &Co. 


APPOINTMENTS 

Executive 
changes at 
Halfords 

Hr. Melville Johnston has been 
appointed chief executive of 
HALFORDS from January 1. Mr. 
B. A. Jones will relinquish this 
post but will continue as non- 
executive chairman during 1977. 
Mr. Mark Roshbrooke- will 
become deputy chief executive. 

Hr. J. L. Edwards has been 
appointed to the Board of GUEST 
KEEN AND HETTLEFOLDS (UJC) 
from October 1. He is currently 
corporate staff director — auto 
mative sector, at GKN Group bead 
quarters, a post he relinquishes 
on September 30 when he 
becomes chairman of .GKN 
Forgings. 

* 

SCAPA GROUP has announced 
organisational changes due to a 
new- divisional management struc- 
ture, which will become operative 
on October 1. Mr. T. D. Walker 
retires as chairman on September 
30 but continues as a non-execu- 
tive director. Mr. J. R. Hindle, at 

E resent groap managing director. 

; appointed chairman and chief 


and Mr. 
become m 


J. 


the Group’s 
interests. Mr. 


North 


the Board of Scapa Group. 

★ 

Hr. Robert G. EngeL a 
vice-president of MO 
GUARANTY TRUST COM 
OF NEW YORK, has 


also for the bank's 


who has returned to New 
to head the personnel 
services division. 

★ 

Mr. E. S. Priest has joined the 
oard of HYGENA as mark 
director. Mr. Priest was previ- 
ously marketing director of Steel 
Queen. 

Mr. Keith Nlcol has 
appointed managing director of 
COMPUTER SCIENCES INTER- 
NATIONAL WJK.) from October 
4. Mr. Nlchol was previously 
systems director with Leasco 
Software. 

★ 

MARATHON OIL COMPANY is 
consolidating its exploration and 
operations activities in Europe 
and Africa, excluding Ireland, 
Libya and Egypt, and Hr. F. W. 
Popp, vice-president of its subsi- 
diary, Pan Ocean Oil (U.K.) has 
been made responsible for thi s 
activity. Mr. Thomas J, 
Cbailoner, who has been 
appointed manager of the Brae 
Field development in London, 
was formerly resident manager. 
Marathon Petroleum Ireland 
Dublin. Mr. Phillip J. Reader', 
production manager. Pan QCean 
Oil (IT.KJ, becomes operations 
manager, Europe-Africa. Mr. 
David S- McClain, resident 
manager, Southeast Asia, Singa- 
pore, moves to London as explora- 
tion manager, Europe -Africa, Mr. 
Rodney G. HcKellar, advanced 
geologist, European exploration, 
has been appointed chief 
geologist in London. 

. ★ 

Mr. Roger Godin has been 
appointed chief financial execu- 
tive, private systems business, for 
the CABLE AND WIRELESS 
GROUP. Mr. Godin previously 
worked with Tarmac Inter- 
national as Financial Controller 
of the major projects department 

Following the acquisition of 
shares hy Press tamp Engineering 
Jon Kmg (Commodities) 
BROWN AND JACKSON 
announce the following Board 
changes: Mr. C. Brown has 
retired as chairman and a direc- 
tor, Mr. W. Brown has retired as 
president, but remains on the 
Board. Mr. p. W. Brown has 
been appolnetd chairman and is 
to continue as managing director 
Mr. 0. Duffy, of Presstamp 
Engineering has been appointed 
a director, a further representa- 
tive of Presstamp Engineerin'* 
and one of Jon King { Com mod U 
ties) -have been invited to join 
the- Board. 


Entertainment Guide 


OPERA AND BALLET 

COLISEUM. tOI -836 J 1.^1 - * 

• Ingush nation**, owut* 

Tomor. A Fr... 7 50 tbkkMko. * 4j«- 
B Salbmei Thur. 7.30 The 

ot rw- 


COV *nER G SIiSb N pE8 N.BELUNGEN ' ’ 

Tomor. & St. 4 «"7.3Q- 

IS' 29 °£.. S ‘ « H-jS* MM 
Oct 1- 9 at s.30: Gotlcrdwimwirurtg 
65 Amok!' 9JI 

from ID aJii. on «UY gl gen. PwawgH 
booking* Oct. Oocra A BjlW- -40 106b 
(Gartfeodtarg c cre dit cjrd !> M6 690 3^ 


SADLER'S WELLS TM. A«o. EC1. 

B37 1672. UnNI Sal twi 7^30. 

8 ENGLISH MUSIC THEATRE CO. 

Tan'i A wed. Cinderella - Tomor S frt. 
SandriM's Socwt Flnia. GlardmM raK 
Thb. Tom J«mr b«. Faul Sxnran. 28 
Sept. 23 Ort. Tbe Row) wiwi, 


I THEATRES 

I R fs93.° N A* 

I *■ 

OF EROTICA '76 

! FULLY air CONDITIONED— Ygg 
| ' drink jad lmttite m zbc Awfttonb«. 

* “TO;' 

. rMIR0 ^ , c A Il c T. vlAB • 
tSWISSZtZ&s 

AN ADULT MUSICAL 
'Ncrcr a dull nKWirbL" twn/og. h-_ 

100 mkrti-how tor Mir M 

1 ROUNDHOUSE DOWNSTAIRS, j,- 


THEATRES 

ADELPHI THEATRE. , 0»»Sjl6 7611. 
7.30. Satfc. a. 30 A 8-30. Thufi. a 0 

“LONDON'S StST NIGHT OUT _ 
SPEC7ACIL CAP1 IVATIN(* TUNtJ 
AND RACY COM|DY.' PMOlC. 

"SLICK. SUMPTUOUS— THE MU5IC*L 
IRENE HAS EVE ^,J7^ N6 - 0 E “ pre * s " 

‘■WILL TAKE LONDON BY STORM." 

New* ol Iko World. 

-NOW BO OKING TO MARCH 1977. 

ALSERY. 836 SB7B. Erwungj M 8.0 
MAD. Thurl. 3. s.llk. 5 and 8-1 5 »hurp. 
Nation*! TlWatre Production 
COLIN BLAKELY In 
EQUUS 

b« PETER SHAFFER 
Directed bv 

"STUNNING and CQMPELUNki. »*• 


ALDWYCH. 336 6404. Jnt B36 5332. 
ROVal Shakn^jWjre^CoBiMnx In 

IVANOV 

Thl" i» a tantalising. mloNalinB and 
super-charged 

F. Time*. Tonight at 7.30-ln r *K0?. lr 4 
with Bernard Shaw s THE DEVIL'S 
DISCIPLE. "This inumpnant rcrwai Is 
n laved by a lla«n*M caw." D Lxdrej-.. 
Tomor. at 7.30. Wed. at 2.00 and ..JO 
Thurs. Fri. at 7.30. Sat. at 2-00 and 
7- 3 0 . 

AMBASSADORS. 836 11 71 . Evfll. S OO . 
Mat. Tims. 2 30. Sat. 5.30 5.30. 
HAPPY AS A SANDRAG ‘ 

2nd year or DNignmil HU Musical 
" wonder I id. Don't miss It" D. ExoraiS. 
Combined ticket, top price^seat. 3-tourse 
meaL_ Including VAT and S ervice . OS.OO. 

APOLLO. 01.437 Z6G3. Evening S 8.00., 
Mat. TTuir 3.00 Sat. S.JO and 8 30. 
PauliBe COLLINS. John Aldcrtom 
■- ARE BRILLIANT ""0. ElRireSS. m 
CONFUSIONS 

« saner Alan Ayskhourn gl»*s audience 
such J w an derful evem ng. _ Suit. Time*. 

ARTS THEATRE. Mon. IO Thurs. at 8.M-. 
Friday and Saturday 7.30 and 9.1 S. 

TOM STOPPARD'S 

DIRTY LINEN 

" Hi larious . ... see >l" Su nday Times. 

CAMBRIDGE. • 01-836 6056. 

Continuing a season uf pmitigc plays. 
Opening Wednesday at 7-0- 
(1 *t Night Tickets Available! • 
ANASTASIA 

Limited Season only. Subs. E«M- B.O. 
Mat. Wed. 3.0. Sat. S-0, 8.T5 - 
iRed. price ore*. Tomor. at 8.0-7 


ROVAL COURT. 730 1746. Pm*. T 
A Tomor. n ^Onens, Wed J ^ w 

MOTHER'S BAY 
a CO.YIIW- hr DAVID STDftfv 
>ee also ‘THEATRE UPSTAip, 

ST. GEORGE'S- ^ 01-LC9 

jJj. JufruM rSr* (to»A Ivi.rgui, 

ITuMtll Park '■ * 

Eyenmus 7 .10. Matiree Saturday j , 
Air unsold 9M» alter 7 JO 

ti.oo rur ©AP*-4nd S'uoenn ' 

rdPlahl and Ismur. 

PETER MtLNLRY. 6 Alt AH BA&EL 
ROMC0 AND JULIET SL 
Sent. 22. 23. M. 25 'ra&gy.l 

■ ALAN SSADEL b) ' 

- RICHARD III 

SAVOY. B.16 SB SB. Evening* as y 
Sat. 3 and 8 MaUiwn w«, j 

BANANA RIDGE 
•' HILARIOUS SUCCESS," D. Tel. 

ST. MARTIN'S. 836 1 443. Esenina* ■ 
Mats. Tubs. 4t 2 45-' Sal. 0 0 a 
AGATHA CHRISTIE'S “ 
THE MOUSETRAP 

World's hongest-ever ran 24ts y n 
STRAND. 01 -8 3b *660. Evwina: a. a 

^ l W^. M Me^d M HoiV J 

Arthur Hd^rn •j^^McG/nn. 

WE’RE BRITISH 
Directed tw Allan Days 
SIX HYSTERICAL YEARS 


TALK OF THE -TOWN. 01.734 SOS 
FULLY A l«- CO Will ON ED “ 
' From -8.1 5 Dining and Dancing. Al « • 
Revue: SWEET TEMPT AtlDd 
‘ -O oeuina tonTL 11 p,m. iUuc KOGCF 

TM. UPSTAIRS. 730 7554. Prc*>, lr- 
Wed 8 1 5. Ooens-Sep. 27. 7 SoSjl r i 
JOINT STOCK to LIGHT SHINING 
BUCKINGHAMSHIRE try Caryl Chnmn 


01^36 MSB. trtk ■ 

.45 satk 9 OQ aad s. 


CHICHESTER. 0243 B633S. Tomorrow. 
SML 24tn at 7.Q. Seat 23rd at 2.0. 
THE CIRCLE. September 2 1st. 22nd 23. 
25 at 7.0. Scdl 2 5 in at 2.0. 
MONSIEUR PERRICHON'S TRAVELS 


COMEDY. 930 2S7S. Evening* 8.00 
Sots. 5.30 and S.I 5. Matinee* Thurs. 3. 
" THE THRILLER THAT REALLY 
THRILLS.” H. Hobson. S. Time*. 

" The eicellMt cast." Ev News. 
GARY BOND ANTHONY BATE 

HiLOEGARD NEIL ERNEST CLARK 
GETTING AWAY WITH MURDER . 
Bv J. Lee Thomason, 


COMEDY. <930 2S7B.* Evenings B.O. Mat. 
Tnur. 3.0. Sat- 5.30 and 8.30. 
TRANSFERS HERE OCT. 4 
OTHERWISE ENGAGED 


CRITERION. 930 3216. Evg*. 8. Mats. 
Tnur* 3. Sal. 5.30.. 8.30. 

ALEC MeCOWCN 
MICHAEL BRYANT 

JUDY PARFIT. ANNETTE CROSBIE In 
THE FAMILY DANCE 
hy Feilcity Browne 

“Very funny. brilKanl ... an evening 
ol pci i3ht " H_ Hobson. S Time* 


DRURY LANE. . 01-636 BIOS. Evening* 
8 snjro. Matinees Wed ang Sat. 3.00. 
A' CHORUS LINE 

“A RARE DEVASTATING. JOYOUS 
ASTONISHING STUNNER " 5un Times,. 


DUCHESS.' 836 S243. Evenings 8.00. 
Fri.. Sat. 6.15 and 9 00. 

OH ! CALCUTTA 
NOW IN ITS 7th YEAR 
“ Breath takingly Beautiful. " 5. Tt4. 

" The Nud:ty ■* Stunnmo D Tel. 


DUKE OF YORKS. 01-835 5122. 

For a Limited Season. Evening 800. 

Matinee Wed 2 10 Sat 5.15. 3.30. 
ALAN BATES m 
THE SEAGULL 

’ Thi* S-.-aguii made my summer " 
Jack Tinker Daily MaJ. 

"An intelligent and touenma revival." 

Eric snorter. Daily Tetegrapn. 
Combined ticket, tap-price *e«. 3-caune 
meal me. VAT and Service £6. 

A BEDFUL OF FOREIGNERS Irandvr* 


VAUDEVILLE. 

Mat. Tliei ' CERALD’ H ARPtK 
- HANNAH GORDON 
' ' UNA STUBBS. -PRUNELLA GEE 
in BAGGAGE 

"WITTY- AND. VERY FUNNY." C. Nrv 
THEATRE AIR-CONDITION! U 


VICTORIA PALACE. 0I-B34 131 

Eveninv.^oq.-WetU Sat. KOO aad K4 
a k SSfull of pi SS!£8S 

“ GENUINELY HILARIOUS." Gdn. 
Dmner and brsi *»H L4 hk iMoa.-n 
Transfer* Duke at Yaek'i Oct. 4 . 


WHITEHALL. 930 6692-776S Evgt. 
Sat*. 6 and 8.45. Mat*. Wed. 1. 

BRIAN RIX 

- MARVELLOUSLY COMIC." E. Non 
Terence Jana 

ALEXANDER DOWNS 

FRINGE BENEFITS 
" You laugh until Vdu are HI." & 
Supper and Top-price »ar L5.J0 n 


WINDMILL THEATRE. 437 t>31 

Twice Nightly at 809 and 10.00 
PAUL RAYMOND prttk.nU 
RIP OFF 

. THE EROTIC EXPERIENCE 
OF THE MODERN ERA 
An entire French production 
You may droll and smoke lx the 
Auditorium 

"Take* to unprecedented limit* wtiu 
porraiuible-on our tuge." Evening km 


WYNDHAM'S 836 3023. Evenings 

Saturday 5.1 5 and 6 30 
MQIIcent Martin. Julia McKenna. 
David Kernan. Ned Snnnn m 
SIDE BY SIDE BY SONDHEIM 
•* if you are olannind 10 »Cn* e 
evening m the musical tnuatre t»i* yi 
l urgently sutkm you maiie it Side 
Side Bv Sondheim. If you ate PUnm 
to spend two GO TWICE . . Pw 

YOUNG VIC. 920 63b 1. Naiiood Tkea 
Summer Season. Tan'i. 4 Wed. at 
THEY ARE DYING OUT Bv F. 
HandLe ^ijeit* 7.Sfl*l Tomur. 6 I 


. jremda 7.30 (seal* ti: 

Same seats held lor sale on dtt 


Troiius 
Same 

performance. 


CINEMAS 


ABC 1 G X. SHAFTESBURY AVE 
8D6I S«m. PYll*. ALL SEATS BLI 
is ODE. TO- BIU-Y JOt (AAj. Wl. 

2?MV8N NIGMI^ 'fN JARA^ 1A> ' 
ft Sun.: 2.00. 515. B.15. 


FORTUNE. 836 2236. 

Mon.-Fn. at 8. 5at 5 and 8 TDur. 3. 
Avnl ANGERS. Oirek BOND In 
AGA7HA CHRISTIE'S 

MURDER AT THE VICARAGE 

2nd GREAT YEAR 

GARRICK THEATRE. 01-836 4601. 

-Evenings B.O. Fri. SaL 6.0 and BAD. 
RICHARD BECK INSALE la 
"Nde~SpllttingW funny." (Daily Mail). 

in FUNNY PECULIAR ’ 

''Mike Stott's exceptionally hne. vastly 
entertaining, brilliant comedy.” S. Times. 
"Mora good laugh* than any other play 
j in London." Observer. 

GLOBE, 01 -437 1592. Evenings 8.1 5. 

Mat. Wed. 3.00. Sat. 6.00 and 8.40. 
.PETER BARK WORTH. PETER JEFFREY 
and ." PENELOPE KEITH, the lonnlest 
woman. In the ww End." Guardian 
DONKEY'S YEARS 

"MICHAEL FRAYN'S delightful .comedv." 
Evening Standard. Two hours ot 

bubbffng laughter." Dally Mirror. . 

GREENWICH. Crooms Hill. S.E.10. 858 
7755. New Season opens with SCRIBES 
gy Barrie Keelle- Oct. .6-30. 

HER MAJESTY'S. 930 6606. Evgt. at & 
Friday's and Saturday's 5.45 and BJO. 
IPI TOMBI - 

“ PULSATING MUSICAL.” Evg. New*. 
Scat* £3 to 50p. 

HAYMARKET. 930 9632. Evening* 8.0. 
Matinee Wed. 2.30. Sat. 5-00 ft 8.15. 

- Edward Woodward. Geraldine McEwan 
Stephanie Beactiam. Geoffrey - Palmer 
in Frederic*- Lonsdale's 

ON APPROVAL 

"You should rush to see It" D. Tef. 

" An evening ol comic delight." 

Harold Hobson. Sunday Times. 

LAST TWO WEEKS. 

HAYMARKET. 930. 9832. Opens- Wed. 
-Oct. 13 7.00. Pr»W. from Tu«. Oct 5. 
Googie withers. Susan Hampshire. John 
McCallum.' Oivr Francis. Martin Jarvis 
and Bill Fraser in The Chichester Festival 
Theatre's Production ot 

Somersot Maugham's 

THE CIRCLE 

KING'S ROAD THEATRE. 352 7488. 

Men. to Thur. 9.0. FrL. Set. 7.30. 9.30. 

THE ROCKY HORROR SHOW 

THE BEST MUSICAL OF THE YEAR 
" Imoovslble to overpraise." Punch. 

NOW IN. ITS 4th ROCKING YEAR 

LYRIC. 01 *437 3686. Evenings 8.00. 
Mat Wed. 3.0. Sat. S.O and 8.30. 
SHEILA HANCOCK. JOHN M OFF ATT 

In THE BED BEFORE YESTERDAY 

A Comedy by BEN TRAVERS 
“STILL THE FUNNIEST COMEDY IN 
LONDON." Dally Ma!L 

LYTTELTON (new . National . Theatre]. 
928 2252. Ton't. ft Wed. 7.45. Tcirtor. 
7.00. Thu. 230 ft 7.45. JUMPERS by 
Tom Stoppard Fri. 7.45. Sat. 2. so ft 7.45. 
Weapons or Happiness: Over 100 excel- 
lent £1 seats an sale day of performance 
from 8.30 a.m. 

MAYFAIR. -629 3036, 493 2031. 

„ _ Opens Tonight at 7.30 . 

Subs. 8.15. Fri.. Sat. 6.0 ft B.45, 
.., A F NA RUSSELL 

The World 1 * Funniest Concert 
Comedienne. 

MERMAID THEATRE. 248 76S6. FOOD 
i 4B -? 8 3. s - Pray- Tues,. Wed. Thur. at 

8 p.nt. Opens Fri, at 7 p.m. Sub. Evas. 

B P-m, Mat*. Sat. at S p.ra. FOR KING ’ 
AND COUNTRY, by John Wilion. 

NATIONAL THEATRE. See under 

LYTTCETON and YOUNG VFC. 

OLD Vic. 928 7616. 7.30. Sat. 2.30. 
GLENDA JACKSON I* *UPcrb," E.N. 
THE WHITE D8VIL 

LAST 2 WEEKS 

PALACE. 01-437 8834. 

Mon. -Tnur. 8.0 Fri.. Sat. 6.00. 8.40. 
Jesus Christ superstar 

PALLADIUM. a 1-4 37 7373. 

- Monday. September 27tn 

FOR ONE WEEK ONLY 

THE PASADENA 
' ’ ROOF ORCHESTRA 

. . MR. ACKER BILK 

A MIS PARAMOUNT JAZ2B AND 

THE ROY BUDD TRIO 

PALLADIUM. 01-437 TIT s' 

SunGay Sept. 26 at 8.0. DOROTHY' 6 

USSS^-Wh 4iW. ES "• T ” 

PHOENIX THEATRE. 0|T-a3fi" , BSn. 

Opening September 30 . 

_ . CARTE BLANCHE _ 

TreMeyn from Wed. Era*. 8 . 1 s. * 

Saturday s.«5 and BAS. 

PICCADILLY. 437 4506. Moh. to Fri. 8 0. 
Saturday 5-JO and 8-50. 

Jerome Kern's Mt musical 

VERY GOOD EDDIE - _ 

“ LOVELY to look at. DELIGHTFUL ta 
hear and -HEAVEN to watch.* 1 . D. Express 
" Absolutely enebantlng. 1 really |gnd 

K«" N.Y. Ttmflfi. OVER SSOO PERFS. m 

PRINCE OF WALES. . 01-gSo 8681, 

Opening Thur*. 7.0- Sub- a.0. Sat. 6.0 * 
and 8-4S- _ 

MICHAEL CRAWFORD 

FRANCES CUK A In- 
. ■ SAME TIME NEXT YEAR 
" Redi price "Preview Wed. ac-mj. - • — 

QUEEN'S. 01-734 1166. Evenings' 8:0. U 
Mat. Tburs. 3.0. Sals. 5.30 and S.JO. 

BEST PLAY OF THE YEAR. 

MKhaet- GAMBON In Simon GRAY'S 

OTHERWISE ENGAGED . 

Directed by Haroia PINTER.. 
TRANSFERS TO CDMED.Y OCT. 4. _ 


CASINO. CHd Compton Sj'.n 43 ayn B 
□RUM IXI. Com. provs- J'3g 
7.35. Sunday prog*. 4.15 aad 7^0. 


CUR20N. Cumn St- W.l. 4 §9 J T . 
THE MESSAGE. IAL ‘Ara^C Dla »s 
film dally »t 2-30 and- -JM. Limn 
S«a*on. Fully air eond«i»»«. . 


EMPIRE. Leicester So 


437 12 


iwrim- bnvnin ■■v- _ - ^ it*. # ' 

All scats may be hooked «_®te f 
office or by post. FAMW-W, 

Sen. peers. . Progs. 3.30. S JO. Z. 


LEI C8STBR SOU ARE TH. «S - .. 

Nell Simon's Comedy • , 

DEATH LAV. Sep. PrflSK “T. 

5.30. 8-50. '•••'.-• 


ODEON HAYMARKET (WO • 

TAXI DRIVER OCX _ S*t> _ 

1 .30. 4.45.- 8.1S. ft. 

Incl 2.05. 5^0; tJSO. Alt »»! ., 

booked. ' 


ODEON LEICESTER SQUARE ® 

THE OMEN (Xt. Sen. oroo*. 0*1- ' i D 
2.55. 5.40. 8.35. Sews Wrt|KJ* 2; .. 
or « Box Olfice.w Mem-fn.. « -. 
pros, and Sat. ft Sun.' all now* 


& 


"It: 


ODEON MARBLE ARCH 
BUGSY MALONE (Ul. 

. Ever Been A Movie Uke It. Sw. NJ 
Wk 2 SO. 5.30. 8.30. All MtUS ■ 
be booked. 


PLAZA * ft 2. Lower Regent SWtt.JJ.. 

437 1234. Sep. perm. All - 

E*g. pert. Box Oflk* 1 1 a_m. t° • ■ 
l not Suns.L No . phone boownw : 

1. THE ME5SAGE (Al >. 

Wrekdav* 2.30. 7.30 - > ‘ 

L THE. TENANT rXI 
Progs- wkdvs. 1.30. 5.45. * 


PRINCE CHARLES Le«. So. 417 IU 
2nd Year. Tho One and OnNOngj- 
EMMANUELLE tJTi. 
line. Sun.* 2.45. 6.15. 9.00. Lam» 
Fri. and Sat. 1 1 45. sen* Boo™*. 


iCENE 1. 2, 3, 4 LetC. 50. -*. 

SCENE* 1 1?' Coot. Peri*. DlylLM^b Hi 

Progs. ' rj . jo 2.55, 5- 55; B.55- 
show Fri. and Sat. 11.55, •_ K 

SCENE £ Com Perts- DaUf 12-55. « _ 
Show Fri. and Sat. li-OO. DRUM t- 
Ptog. 12.35. ,3.05. 5 J 0 . 7Z0l. a- - 

Lara Show FrL and Sat. 12- 


Lara Show FrL and Sat 1=-,_ t..' 

SCENE 3 . Cant- Peris. Dm tv 12 
Show Fri. and Sat . 11.0 0- C ONffiSg..^ 
OF A DRIVING INSTRUCTOR I&Ati', . 
5.50 9.1 5. BABY BLUE J MAR'NJ ^ 

12 AS. 4. TO. TJ5. ute. Show HI.*-;- 
Sat. ti 00. - 

SCENE 4 , Conti Perts. Dally ’•■ST'',. 
Show Fri. and Sal. 11.50 JAWS t 
Progs 12.55. 3.35 6^0, 9.03 . *- • ;; 

Show Fri. ana Sat. 1130 . 

VARNER WEST END „ aw 

LetcMter Square: TeL:439.tW j 

1. REDFORD HOFFMAN 

ALL THE PRESIDENT'S MEN 

Scp. perfs 2,05. 5.05. 6 OS. . »C 

2. Sidney Peltier Bill Cpthjr ha 

LET'S DO IT AGAIN 1 U 1 . SeP- ** - . 
1.20. 3.40. 6,00. 8.20. ' . 

1. STANLEY KUBRICK'S ' . „.„»/ *, 

BARRY LYNDON - 1 A 1 . RYAN B.Jffi.-, 
MARISA BERZNSON, FtlllV Air W, 
tloned - S«*p nroo*. 2. 3D. 7.30. y. 

-CLINT EASTWOOD „ ,* 

THS OUTLAW JOSEY WALES (‘,. 
Sen. pert*. 2 30 . 5 . 10. 6 00 


CLUBS 


7.0. Sun*. 9 o. ana a.jp. AVeG 

GUINNESS W YAHOO. Bov Offwje OOMI. 
Book Newl 


YOU'LL FIND DISCREET 
EXTRAVAGANCE 

„ JULIA'S OF*ST. JAMBS . ; . 
Superb RMtauraiK. Erotic Cabaret ^ . 

4 Bake of York Street. St.' J»TO 
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INSURANCE 


Conference to look 
at future of 


New device ; CBi team flirts 

I with vote reform 


BY OUR INSURANCE CORRESPONDENT 

MEN AND WOMEN in the insur- time they stress the need for 
anee business from all over healthy competition and abjure 
Britain will converge on unreal competition. This' has 
Coventry this week for the been said before but it needs 
annual conference of the to be said again until the 
Chartered Insurance Institute, industry accepts it. 

This event deals with business The dividing line between 
(a new president is elected and bealtbv and unreal compctitron 
officers confirmed for the coming mav he indefinable. Indeed it 
year;, part discursive (papers frequently shiFts. because of the 
on matters of concern to the financial circumstances of tbe day 
industry are presented and dis- an d particular factors affecting 
cussed i. and part social. the individual risk. But I venture 

to suggest that underwriters and 
Divided attention brokers handling individual risks 

„ , and scinor management laying 

The theme of the conference down general underwriting policy 
“ Insurance Underwriting To- know on which side of the in- 

their 


day and To-morrow” The papers definable dividing line 
have been printed and circulated particular activities fail 
in advance, and on Thurday the 
whole day can he devoted to p^gcVi flow 
discussion. WIM ‘ 

Two of the four papers deal .As anyone engaged in the day 
with underwriting environment to day underwriting of fire, 
and the authors have divided motor. liability or marine 
their attention between physical business will tell you. there 3re 
and economic development and always a few insurers who will 
sociological development. write risks not for profit, but 

The second two papers deal purely for cash llow. regardless 
with recent and future develop- of statistics and known claim , 

ments in underwriting on the costs. And there are always inter-J CJ-* of Izhrlrsrri 
home scene, and internationally, mediaries who. secure in their. JilCmllUUlII 
The entire 54 pages of the Four commissions and hearing no part j 
.papers can be obtained in a of the underwriting risk, -arc' 
booklet which Ls published by prepared to do their best to hold I 
the CIl for 5fip, plus postage. dnivn or even depress rates: 

There is food for thought in avowedly in the interest of their i 
the conference papers, which clients. [THE AJ"MAN ARAB BANK has 

this year are being presented by At the Cl l conference at opened a London Oilice. under 


separates 
oil from 
sea water 

A DEVICE costing £50.000 and 
capable of separating 300 tons 
of oil an hour from sea water.' 
: has been developed at Ports- 
! mouth naval base. 

It is designed to cope with oil ■ 
spillage at sea. A miniature; 
version has an official demon-, 
straiion in the Solent to-day. ! 
when senior civil servants from \ 
the Departments of Trade and < 
the Environment are expected as | 
observers. ; 

The device uses a floating 
V-shaped boom toned behind 
tugs to concentrate the oil slick 
at the apex. A filtration system | 
separates oil and water. The 
oil, fully reusable, is pumped 
into a barge alongside. 

It incorporates a damping 
device for use in heavy seas. 
Preliminary experiments suggest 
it could deal with most types 
of oil spill. ,i 

The system, designed by a j 
naval officer on the staff of the! 
Flag Officer Portsmouth, has { 
beep patented by the Ministry! 
of Defence. 

Preliminary costings suggest 
massive savings over the con- 
ventional method of dealing with 
oil spillage by spraying on dis- 
persant. The oil is recovered. 
There is no pollution problem 
from detergent. 


and coalitions 


BY ADRIAN HAMILTON 

A WORKING PARTY of the 
Confederation of British Industry 
has produced a paper suggesting 
that proportional representation, 
and the coalition Governments 
that might result, could have 
strong advantages for industry. 

The report, discussed briefly 
at last week’s CBI Council meet- 
ing. carefully eschews any re- 
commendation, and is far from 
representing CBI policy as 
such. 

Nevertheless, it reflects a 
strong interest by many CBI 
members in the idea of propor- 
tional representation, a mood 
which could bring industry into 
conflict with the Conservative 
Party. 


Tendency 


opens 

London hank 


senior managers in the company Coventry there will be protests 
market. Having regard for their that all this is reprehensible, 
authors' positions, the papers, damaging to the industry and 
though in places deliberately ultimately to the public. In the 
argumentative and provocative, past, public exhortation has been 
are indicative of thinlang in the insufficient, but now there is a 
company sector. more cogent factor which may be 

In the second two papers the -taking effect — the statutory need 
authors dilate upon widespread for each insurer to maintain an 
lack of underwriting profit and adequate' solvency margin. For 
inadequate premium levels, in the short term such margin 
emphasising the need for may be maintained without 
realistic rating during this time underwriting profit, but In the 
of continuing inflation and low long term such profit is an 
economic activity. At the same essential ingredient 


the direction of Dr. Horst L. [ 
Tiefenthaler. A New York branch 
has also been opened. 

The bank, founded about IS 
months ago. has received permis- 
sion to open branches in Sharjah 
and Abu Dbabi. Branches are i 
also expected to be set up in i 
other States of the United Arab i 
Emirates, of which Ajman is a 
member. 

WFC Corporation, of Florida, 
has a long-term management 
contract with the bank and 
participates In the ownership 


The paper, prepared by a 
committee under Lord Caldecote, 
says industry’s interests in a 
greater degree of continuity in 
Government policy might be 
better met by proportional repre- 
sentation than “our present 
electoral system, srnce a coali- 
tion Government would often 
enable ihe blocking veto to be 
usi d to work out coni promises 
and to avoid extreme decisions 
being liken which may well be 
reversed when the Opposition 
parly is leiurned to power.” 

The paper recognises lhai a 
tendency toward coalition Gov- 
ernment might be less desirable 
because of delays in forming 
Governments and vacillation 
when they are formed. But it 
sees potential benefits to industry 
in this as well. 

“While coalitions might lead 
to a medley of compromise poli- 
cies. Ibe use of a blocking veto 
could well, mean less Legislative 
action by the Government, allow- 
ing at ihe same time more 
lengthy discussion of proposed 


Bills and ibe enactment, there- 
fore, of better-considered 
measures than our present over- 
crowded legislative timetable 
pc> mils. 

“With more linn* available 
there are likely to be greater 
opportunities, particularly at the 
Com in it lee Stage of legislation, 
for industrialists to impress their 
views upon MPs. A greater rap- 
port between MPs and industrial- 
ists. which could develop, would 
perhaps create an increased 
appreciation in Parliament of the 
problems facing the business- 
world. 

“Furthermore, MPs might be 
more open to persuasion by the 
strength of rational argument un 
the merits of amending Bills than 
under our present system, where 
members arc- frequently hound 
by their own party ^ line-' and 
where there is always some fear 
thar ihe 'Government will In- 
brought down hy a vote i.f no 
confidence. 

Refrain 

“Greater flcvihilify i»tay ro'iflr 
from a coalition Mtu.iiion vhich 
would encourage the i-wh.mjr of 
ideas among parties in a wax th.'l 
mir "Visung system d»i- :n>J. 
This xvuuid he an .idv.in for 
industry in that sound .pulidO- 
would noi he cast aside merely 
on ihe grounds that they had 
emanated from a rival party." 

This refrain has been taken 
up by Mr. John Mclhvon. CBI 
director-general, in a letter sent 
to all CBI members at the end 
of last week. 

In this. Mr. Mcthven’s first 
move into the public eye since 
his appointment earlier this sum- 
mer. he promises ;• hard fight on 
a number of issues, including 
penalisation of ib»- higher-pjid 
and the surplus of industrial 
legislation 



Sir John Spencer Wills forecasts a record year 


The following arc extracts from the Review of the Chairman, Sir 
John Spencer WiUs, which has been circulated with the Report and 
Accounts for the year ended 31st March 1976: — 

Accounts 

The Accounts show a pre-tax profit for the year ended 51st March 
1976 of £42.06 million, compared with £217.75 million for the 
previous year. Although we have not achieved a return to the 
record level of £45.92 million reached two years ago. the results 
arc better than we could have expected lints lime last year when 
inflation was running riot and business confidence generally was 
at a low ebb. ’ 

Contributions towards the partial recovery’, came from Keoii- 
f usi on, whose subsidiary' Redifon produced record results. 
Advance Laundries, Boulton & Paul, w here there was a welcome 
upturn in profits after the substantial setback experienced last 
vear. United Transport and Canadian Motorways. 

Against the foregoing performances have to be set the losses 
which continued to be incurred by Murphy Bros, and Humphries 
Holdings, and. the cost of financing Wembley Stadium's building . 

* development programme. 

Twelve months ago. particular attention was being paid to 
companies' cash positions and this led me to comment on the 

• satisfactory financial position of the B.E.T. Group. The sub- 

sequent improvement in the position then outlined is reflected in 
this year's Consolidated Balance Sheet. Bank borrowings and 
loan capital at £80.6 million are £7.2 million less than at the end 
of the previous year. Against this indebtedness there is cash of 
£14.2 million {excluding £6.8 million held in Rhodesia), and 
general investments, virtually all of which are quoted securities, 
valued at £47.5 millioncompared with £27 million twelve months 
earlier. Our net borrowings at 31st March this year were, there- 
fore. £18.9 million - a reduction of £28.8 million compared with 
twelve months earlier. , ... . 

The latest valuation of the general investments, made at the end 
of July, showed them to be worth £46.5 million. 

Printing and Publishing 

Argus Press Holdings improved its 1975 profit, before tax, front 

the £335,000 of the previous year to £436,000. 

Adverse economic conditions particularly affected the volume oi 
situations vacant advertising in the company’s local newspapers 
in Surrey and South London, but this was more than counter- 
balanced by improved performance and expansion of the mag- 
azine publishing interests. 

Electrical Press, which in 1975 extended its weekly newspaper 
coverage north of London, raised its profits from the £176,000 of 
the previous year to £190,000. 

Advance Laundries 

Last year 1 reported that pre-tax profits for 1974 at £1,659, TOO 
showed a modest improvement of £100,000. It is gratifying to be 
able to report that, for 1975, a pre-tax profit of £2.545.000 was 
achieved, an increase of £886,000 on the 1974 results. 

Against ihe sieadv background of the TowehnflSter service, 
which continues to do well, the new Airmaster air freshening - 
service and the Dustmaster mat hire service made further saus- 
’ factory progress and increased their contributions to the group s 

Unerfand garment hire services have also held thar own su *f 
ingly well considering the current economic conditions and the 
level of unemployment. . 

The results for the current year to date Shoxvan improvement on 
those for the corresponding period of last year but we camot 
expect the overall rate of progress in 1975 to be repeated in 1976. 

Humphries Holdings 

On the surface, Humphries Holdings appeared to perform as 
poorly in its year to 31st March 1976, as it did m the previous 
year when a loss, before tax, of £834,000 was incurred. Analysis 
of the year’s figures reveals, however, that Uiejoss. before tax, or 
£832.000 included redundancy payments of £321,000; there were 
no such payments in the previous year. , 

The dominant factor in 1975/76 was the loss ^curred b> 
Humphries Kim Laboratories of £771,000 which included the 
above-mentioned redundancy paymcntiAd^bcrwr^ation 
of this company is being earned out which should in due course 
be reflected in a return to profitable operation. . 

Filmatic. De Lane Lea Music and the two maoufactunns 
subsidiaries, Photomec and Opsec, ewned JOtal ^cfite of some 
£359,000 but these were offset to the extent of £326,000 by a loss 
incurred by De Lane Lea, which operates sound Mor m 
the film industry, and a net loss on the operations of the Mole- 
Richardson subsidiaries. 


Humphries Holdings has still not been put to rights but the group's 
management believes that when the accounts for the current year 
are presented they will show a marked improvement. 

United Transport 

The pre-tax profits of the United Transport group for the year 
1975, at £12,120.000, were again a record, being £612,000 better 
than the results for the previous year. 

The operating profits of the overseas companies at £9,806,000 
were a gratifying achievement under difficult trading conditions. 
In the United Kingdom, where the pre-tax profit rose by 25 per 
cent, the improvement was attributable to increased contributions 
from the specialised transport and manufacturing activities. 

On the overseas side, the passenger companies in East Africa did 
well and the freight and passenger operations in Malawi had*a 
most successful year. 

In South Africa, the negotiated sale by United Transport Over- 
seas of 25 per cent of its transport interests in that country to the 
South African International Life Assurance Company 
(SAN LAM), lo which 1 referred last year, was completed in 
October 1975. The year was one of record profits in South Africa 
and, with its new partner. United Transport Overseas is well 
placed to undertake further expansion. 

The freight transport and forwarding operations in Europe were 
severely affected in 1975 by the downturn in business activity but. 
with the recent improvement in the business climate on the 
Continent, the 1976 results to date are encouraging: 

T7ie impact of recession, and the timing of recovery therefrom, 
in different countries, and in activities within individual countries, 
has produced conflicting trends in the present year’s trading 
results. The improvement and recovery in many areas should. 
. however, ensure that United Transport's overall results for 1976 
do not differ materially from those for 1975. 

Canadian Motorways 

Canadian Motorways had a most successful year, increasing Its 
pre-tax profit by 41 per cent from the £883,000 earned in 1974 to 
a record £1,243,000. 

Towards the end of 1975, negotiations were concluded for the 
acquisition of Carson Transport, an operation based in Vancouver 
and serving the area in British Columbia northwards to Prince 
George and Prince Rupert, and linking that area with the Prairie 
Provinces. This extension of the company's area of operations 
will strengthen its profit potential. 


Murphy Bros. 


In the -year to 31st December 1975, Murphy Bros, incurred a loss 
of £3. 239,000. That the loss showed an increase rather than a 
decrease on the previous year’s loss of £2,760,000, was due mainly 
to the fact that, with the end of the company’s major loss-making 
contracts in the United Kingdom in sight, it was decided lo 
provide for rhe estimated losses up fo the end of these coniracis. 
even although the work did not finish until early in 1976. In 
addition, further provisions had to be made for ihe escalating 
costs of restoration of the company’s old coal sites; this work 
will also be finished within the current year. 

For Murphy Bros.’ principal activity, opencast mining for coal, 
there would appear to be a good markel for the foreseeable future 
and. with revised contract terms w hich allow for the escalation of 
costs on both mining and eventual restoration of sites, the main 
hazards of the recent past have been reduced. The problems of 
the German civil engineering subsidiary have yet to be satis- 
factorily resolved but, as regards its United^ Kingdom operations, 
Murphy Bros, is expected to return to profitability in the current 
year. 


Boulton & Paul 

The pre-tax profit for the year to 
31st March 1976 js up from the 
previous year’s £1,579,000 to 
£3,345,000. This is a welcome re- 
covery but profits are still below the 
1973/74 record figure of £5,096,000. 
Joipery production showed an in- 
crease of 50 per cent on ihe previous 
year’s figure and steel construction 
achieved its best-cver results; the 
other sections of the business also 
improved on their 1974/75 results. 

In addition to the two major ac- 
tivities of joinery and steel construc- 
tion, Stephens & Carter andthe Dutch 
subsidiary, Bystede, both of which 
manufacture ladders and supply ac- 



cess equipment, enjoyed excellent years in spite of the difficult 
conditions prevailing in the construction industry both at home 
and on the Continent. The Aluminium Windows subsidiary 
turned in its best result to date; the dearth of large construction 
jobs could, however, affect this company’s order book. 

Boulton & Paul rakes the view, now endorsed by Government 
announcements of cutbacks in construction projects, that in two 
of the fields in which it is involved, steel construction and 
aluminium windows, the market has yet to touch bottom. On the 
other hand, joinery and the remaining activities have started the 
new financial year well and there is the possibility that Boulton & 
Paul’s overall" profit for the current year will show an improve- 
ment. 

Reclamation and Disposal 

In 1975. Reclamation and Disposal suffered a pre-tax loss of 
£112,000 compared with a loss of £218,000 in 1974. 

The year under review was the first full year of operation of 
Re-Chem International's industrial waste treatment plants at 
Pomypcol, in South Wales, and Roughmutc in Scotland. 
Re-Chem International, where progress towards the establish- 
ment of a profitable operation has been affected by technical 
troubles, as so frequently happens in the early stages of a new 
development, also experienced difficult trading conditions; its 
losses again reflected the severe competition from the cheaper, 
but potentially hazardous, alternative disposal facilities offered 
by tipping on land sites. Unfortunately, economic considerations 
have continued to hold back the implementation of the Control 
of Pollution Act. 

The results of Biffa Holdings, Reclamation and Disposal’s other' 
subsidiary’, which is engaged in general waste disposal and the 
supply of building aggregates, showed a marked improvement in 
spite of difficult trading conditions, and 1975 was a record year 
for the company. 

Rediffusion Television 

The pre-tax profit of Rediffusion Television for the year ended 
29th July 1975, including the whole of the profit of Thames 
Television for its year to 30th June 1975, was £6,500,000, com- 
pared with £7,467,000 for the previous year. The reduction was, 
as had been forecast, due to the adverse effects of the economic 
situation on the operations of Thames Television in its year to 
30th June 1975. The profit, after tax and minority interests, of 
Rediffusion Television, which has a 50 percent interest in Thames, 
was £2,329,000 compared with £2,564,000 for the previous year. 
Thames Television’s advertisement revenue improved consider- 
ably in 1976, and the company’s profit for the year ended 30th 
June 1976 is expected to be substantially better than that for its 
year to end-June 1975. This improvement in profit will be reflected 
in Rediffusion Television’s accounts to 29th July 1976. which will 
be consolidated in B.E.T.*s accounts fcjr the current year. 

Rediffusion Holdings 

Rediffusion Holdings incurred a pre-tax loss of £231,000 in the 
year to 31st M$rch 1976, compared with a profit of £468.000 in 
the previous year. This loss is attributable to the substantial 
increase in interest charges incurred by or.c of its subsidiaries, 
Wembley Stadium Limited, in connection with the financing of 
its major building development programme. 

Building w ork at Wembley continued throughout the year on ihe 
new conference centre, office block, car parks and the construc- 
tion of overhead walkways leading from the Empire Stadium. The 
conference centre and the office block are due to be completed 
before the end of 1976. The confer- 
ence centre is creating widespread 
Interest and has already attracted a 
large number of advance bookings. 
Rediffusion Holdings 1 other main 
operating subsidiary, Walport, which 
provides filmed entertainment and 
closed-circuit television programme 
services for ships at sea, had another 
successful year, and achieved a con- 
siderable increase in its turnover and 
profit. 

Plant Hire 

J. D. White achieved a record profit 
of £1 ,202.000, an increase of 
£274,000. The company continues to 
increase its share of the hire market 
••for large capacity cranes: 


Owing to the depressed state of the construction industry. 
Grass Lon. which has a widespread business in the hire of cranes, 
general plant and scaffolding, suffered a decline in demand which 
commenced slowly in September 1975 bui "accelerated from 
December to March. Nevertheless, a record pre-tax profit of 
£1.857,000 was achieved. As in the case of J. D. White, the demand 
for cranes remains good but hire rales are far too low. 

A downturn of £325,000 in Eddison Plant’s pre-tax profit of 
£1,056,000 for its year to 31st December 1975, is no reflection on 
the company's management. Turnover is derived mainly from the 
hiring out of fork-lift trucks and ‘non-operated’ building and civil 
engineering plant and equipment, both of which sectors were 
affected by lower than normal demand. _ ■ 

For the current year, the three plant hire companies are expected 
to earn aggregate pre-tax profits very' similar to the £4,095,000 
earned in 1975/76. * 

Rediffusion 

For ihe year to 31st March 1976, Rediffusion’s profit, before tax, 
increased from the £14.36. million earned in the previous year, to 
£16.31 million. 

The television set business in the United Kingdom produced a 
marginal improvement in profit, in ihe face of conditions which 
discouraged growth; the improvement would not have been 
possible without an intensive drive to reduce costs, which was 
maintained throughout the year. The effects of economic reces- 
sion upon the industry were accentuated by Government inter- 
vention, in the form of controls and discriminatory taxation, 
which added severely to costs. There was eventually a reduction 
from 42 weeks to 26 weeks in the compulsory initial payment on 
hiring and hire purchase transactions in December 1975; but it 
was not until after the company’s year-end that the punishing 25 
per cent rate of VAT affecting television set business w as reduced 
to 12£ per cent - which compares with the standard rate of VAT 
of 8 per cent. 

Outstanding results were achieved by Redifon. operating in the 
electronic capital equipment field, which for the first time con- 
tributed over 20 per cent of Rediffusion’s total profit. One of 
Redifon’s constituent companies. Flight Simulation, again took 
the major share of world orders for airline flight simulators. The 
highlight of its year’s trading was an order for a dev ice to simulate 
the in-flight refuelling of the B52 bomber - the first direct order 
to be placed with Redifon by the U.S. Air Force. Redifon 
Computers (formerly Redifon Electronic Systems') is meeting with 
great success. Its output was up by 70 per cent in the year and 
profits were trebled. 

The group's operations abroad continue to be overshadowed by 
losses incurred by the new television station in Hong Kong, 
where there are now three commercial stations competing for 
audiences. However, Rediffusion believe that rheir Hong Kong 
subsidiary has now become a first-class television broadcasting 
company which will win and maintain a major share of the 
available audience. 

Rediffusion's operations in other parts of the world generally 
produced satisfactory results. 

Jn South Africa. Barlow Rand and Rediffusion have merged their 
related interests into a new company called Telarama- Rediffusion 
Holdings, in which Barlow Rand has a 51 per cent controlling 
interest, and Rediffusion and Standard Bank each hold 24.5 per 
cent. The new company has taken over the ‘Telarama’ television 
set marketing business which Barlow Rand started in partnership 
with Rediffusion in 1975, and the business of Rediffusion' s former 
subsidiary specialising in cable-television installations in hotels 
and blocks of flats. 

The Outlook 

Trading under present economic conditions remains far from 
easy. Recently, there have been signs of some recovery in sectors 
of the economy, particularly manufacturing industry, but the rale 
of inflation, although it has been brought down from the crippling 
level of twelve months ago, is still running at an uncomfortably 
high rate. 

Even so, our results to date are encouraging and profits for the 
whole year should exceed the record of £45.92 million established 
in 1973/74. By how much we may exceed that record will depend 
upon how the economy fares during the next seven months. 

The Annual General Meeting of The British Electric Traction 
Company, Limited will be held on 14th October 1976, at the 
Connaught Rooms, Great Queen Street, London, W.G2. 

Copies of the Report and Accounts, containing the Chairman's 
Review, caa be obtained from tint Secretary ( / f ), Stratton 
House, Piccadilly, London WlX 6AS. 
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i a m i 

best 

investment? 

Financial Times Diaries are geared to the requirements 
of those who need to have useful business information at-thelr 
fingertips as well as ample space to plan ahead and make 
essential notes. -The Financial Times 1977 Management Diaries, 
elegantly bound in calf leather or leathercloth, make the 
perfect gift for discerning clients. 

You can have your company's name, brand or insignia 
gold blocked on the covers or arrange for specially 
inserted pages of text or advertising so that the 
giver will be remembered — every day — the whole 
. year through. It can be personally initialled 
for each recipient, and will make an 
invaluable addition to a desk — as 
important as the telephone and used 
almost as often. 

Why postpone the inevitable? 

Stocks of the Financial Times . 

Management Diary are limited 
and the best way that you can 
be sure of satisfying both 
yourself and your clients is to 

ORDER 



WHYA MULTI-MILLION POUND 
INDUSTRY IS COMING ASHORE 

IN LONDON. 


VJ.lh t , B il 


The value of the world 
offshore industry has now 
reached the £15. billion mark. 

And the North Sea is the 
most prolific offshore area in 
the world after the Gulf. The 
total number of oil rigs there 
is still above forty. And the 
largest steel structure ever 
built - twice the si ze of the - 
Eiffel Tower - has been 
installed in the North Sea 
this year. 

Current exploitation 
programmes during the next 
three years will push U.K. 
production near to the 150 
million tons a year mark by 
2980. And this means that 
Britain will be self-supporting 
in oil and gas by the early 
1980’s. 

Already London is 
recognised as the offshore capital of the Eastern 
Hemisphere, i^hich is why London’s Olympia will 
host the World Offshore Exhibition and 
Conference from October 4th-7th 1976. 

The Exhibition will cover the latest develop- 
ments in offshore equipment, materials and 
services, as well as being a forum for new ideas in 
technology and practice. 

Hundreds of companies will exhibit products 
covering all aspects of the offshore industry, 
including: casing, production platforms, tubes, 
valves, pumps, compressors, paint, cathodic . 
protection, supply boats, cranes, derricks and 
winches. 

To complement the Exhibition, the World 
Offshore Conference is being held at the Royal 
Lancaster Hotel, London, on October 5th and 6th, 
1976. 

Some 40 speakers - all world authorities in 
their respective fields - will present papers on 
exploration, supply, production and research. 

Key speakers and topics include : 

Peter Kelly, Director, Long-Term r 
Co-operation, I.E.A. : 

"World Offshore Activity”. 

Donald A. Logan, CMG Delegation to U.N. Law 
of Sea Conference : 

"Sovereignty Problems and World Offshore 
D evelopment’ ’ . 

Quentin Morris, Group. Financial Controller, 
British Petroleum Ltd. 

"Offshore Exploration and Development Costs”. 

E. Shannon, President, Santa Fe International : 
"Host Governments, Operating Companies and 
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Contractors”. 

H. R. Warman : “World 
Oil and Gas Production". 

Giuseppe Bacoccoli,. 
Petrobras : 

"Brazilian Offshore 
Prospects". 

Leslie Bitner, Taywood- 
Santa Fe : ‘ 

“Prediction and Control of 
Future North Sea 
Development Costs". 

M. G. Brigham, 
Halliburton : “Drill Stem 
Testing from Floating 
Vessels". 

Dr. E. Edelmann, Pralda- 
Seismos : 

"New Developments in Off- 
shore Seismic Techniques". 

Paul Holbrook, Gaffney, 
Cline and Associates Ltd. : • 
"Prospects for the Asian 
Pacific Region”. 

K. J. Jameson, BP Petroleum Development Ltd. : 
‘ ‘Aspects of Tethered Buoyant Platform Systems 
Development". 

R. D. Koch, British Petroleum Co. Ltd. ; 
"Production Drilling on the Forties Field". 

Sverre Lund, Statoil : 

"Pipelines Across the Norwegian Trench". 

Dr N. Prasad, Chairman, Indian Oil and Natural 
Gas : "The Bombay Paleohigh". 

T. S. Carter, N. L. Baroid Petroleum Services : 
"Drilling Fluids for Offshore Programmes”. 

M. A. Taylor, Manager, Protech International 
(UK) Ltd. : "Cost Effective Gas and Oil Gathering 
Systems - A Computer Approach’ 

World Offshore 1976", is being organised by 
Fairs and Exhibitions Ltd., the international 
company that has organised successful trade fairs 
throughout the world. 

[ . I am interested in attending the World Offshore Exhibition, 

i — : Please send me further details. 

□ Iam interested in attending the World OSshore Conference. 
Please send me further details. 


Name. 


Address. 


World Offshore London *76- 
Exhibition & Conference. 

To : Fairs and Exhibitions Limited, 

2 1 Park Square East, Regent’s Park, 

London HW1 4LH. Tel. 01-935. 8200 8235. 
Cables; Efanee London NW1. 

Telex: 21619 ‘Attention Efanee London’. 
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BANKING APPOINTMENTS 



Have you imagination, enthusiasm and the ability -to communicate 
knqwledgably with professionals in your field of activity? . 

Have you the confidence to make the change and accept the challenge of 
joining an expanding team of interbank money brokers? - - • . 

Have you the ambition to earn an above average salary? 

If you have these attributes and are aged under 30, write with full 
details of vour City experience, or telephone Hugh Davies, Managing 
Director, Fulton. Packshaw Ltd., .3440 Ludgate Hill, EC4M 7JT. 
Tel. No. 24S 3242. 



Fulton Packshaw Ltd. is the 
sterling broking subsidiary of Charles 
Fulton & Co. Ltd., one of the largest 
firms of international money market 
brokers. 




Jonathan Wren T delii^u l “v^v‘vwr 

Banking Appointments the banking profession. 


We are looking for suitably experienced candidates to fill the following vacancies:— 


. Advice has been received Irani Tokvo 
, that me Bo~rd c: director* Meeting neia 
oj lien Ain^:. la/o n«e uccim-cp j 
! payment or imicRIM ulViucNU lactiMtl- . 
i >ng iq cne C.ot-nniefcjjl lode mtUci* 

• far tnc bscai term irom lu 
| January. 1976 10 SIX Deorobrr. 197b. 

UiimM payment* w:tl oe nude jeearo- 
: infi ‘JO [f«* Ariielj 2a o: Incarporapcn 
I co Cite smrMioiaen a smearing on tnc 
i Register oi Snavnolocn as Oi JOtn June. 
19/6. 

Interrm dividend declared at Yen 2.60 | 
kt snare— exec H»e date c: rijfi: ct . 
claim and date oi pa /mem Mill be 25th j 
besumoer, ia/6. 

Holders Of EUROPEAN DEPOSITARY j 
REuirls iO osMHErf iSHaRE tUHsJ 
wisning to claim tms divioend w respect 
at we soar;, represented bv their snare 
EDRs should erasers Coupon No. 26 
at tee on ice or HH. L S mmuEL & Co. 
LTD.. 45 BEECH STREET. LONDON, 
EC2P 2 LX. vmerc listing f o rms are avail- 
aoie. 

Coupons must be presented by an 
Autbonsed Depositary and must be left 
four clear cays for examination. 

Payment will be made in bunting at 
the rate ol exchange- ruling or. 55,8 dav 
ol presentation, eunc'ii tnc .w of 
non-residents of the Scheduled Territories 
who. to aotam payment Yen must 
follow the procedure laid down In the 
listing form. 

Japanese Withholding Tax at the rate 
dl ZO"d w<ii be deducted from u»e 
precceds of the d.vi&eno. except in the 
ease of holders resident in the fallow- 
ing countries.— 

MuuraJia New Zealand 

Belgium Norway 

Canaca Pakistan (excluding 

. Jenmartc .Bangladeshi 

S tederai Republic Singapore 

i oi Germany 5woaen . 

Finland bw.cerfand 

France United Ar«U 

Italy Republic 

Malaysia United Kingdom 

• The: Netherlands United btates ol 

America 

' To obtain payment under deduction 

.2-Lassr a larjawi 

• t5 Fmance The declaration must be i 

i^jacr-^sssa- .saars z.\ 

. UnitedKmgdom is intoroorated is the. 
J luting * aH otner countries 

J 4 25a«” deciSratiO" must '■ 

i sySnfla i 
jSS-'SHf® ■-“7‘ 

■Lw *5 

unde r OBUuC tmn^ ol J"*7nd residents 

Ij'aS-i'as- 

; 

l» NfmHl Within 

, to coupons Prwenteo Thereafter 

5 months Ot »•<*"* , h e lull rat? 

1 sw* s^d srssss 

“ " hich 

b'uniST^ngdcim Income Jw.** _*!U 


STAFF MAMAGER ..to £8000 

CHARTERED ACCOUNTANT. ..£50004- 

MANAGEMENT ACCOUNTS. .. .. .tv £4000 

FOREIGN EXCHANGE ADMIN.. ..to £4200 

EARLY-RETIRED BANKER......... c. £4500 

COMPUTER PROGRAMMER (COBOL) £neg. 

Pjease telephone DAVID GROVE or LESLIE SQUIRES 


CORPORATE FINANCE......'. £neg. 

LOAN ADMINISTRATION..... to £6000 

CREDIT ANALYS IS...... 1... . . .to £4500 

CHARGED SECURITIES,,... to £4000 

DOCUMENTARY CREDITS to £4000 

BILLS £3000 -f 



IcVaairHan^ y rtHVi&. Co Led. 1 5 Fish Street Hill. London EC 3R (iBP 01 -62 i 


u w, II be deducted tram 
STSSSdFVSs the Coupons am 


deducted from 
H,e Coupons are 
— h. a United Kingdom 

AfficUv^"^ Non Residence. 

A Full 'nfo rmxtion mayl^ -*»■"« 

HILL 5AMUEL A CO. LTD- 
Hill Ssmuef ft Co. Limited. 
as Brech Street. 

London. 

ECZP 2 LX 

south 


(Incorporated 


Afriea* 




C '^ n u ra7 W e 3n Pre^e'shar« P. mis Cum- 



Dublin 


Tilt* Commercial Banking Co. Ltd. was established in Dublin in 1893 and 
lias assets in excess of £ 15m. and branches throughout Ireland. T*he rule 
is to head up and further develop ihc Bank's cmbr> - o foreign exchange 

activity, particularly in the corporate sector. 

r 

Candidates, aged 25* to 32. should have had relevant and responsible 
experience of documentary Credits in a leading bank or finance house. 

Salary and other benefits will be discussed at interview. Re -location 
assistance. Please write - iin confidence - to H. W. J. Flannery- ref. 
B.S3064. 


World wide 

Management Selection Limited 
1 7 Stratton Street London W1 X 6DB 


COMPANY NOTICES 


nany as follow*:— ..... 

S, n a r^ 0r FI«r r DMdOT,d of M l*r 

SSS- JSw iSSSw? i'HwS ^ 

Isi: assrw 

' bI 

St.f w sss 

iOSLrta fthe hall vear ended 3>»t 

ssi'nPSimtt 

total of 7 per sent, lor the year p™® 

The Dividends Vre m&iHl the Shw^‘ 

sgssiy-rjr j-n-ag J® 

the Dfvmt?ndi e Tre JMYhblj I" W' 
of the Republic el dhj» 

Itenn «rpm the London ORIce wm he oaia 
In British Currency calculated art »iera* 
of exchange ruling on Hie 14ih October. 

13 D?vldend cheques desoaichrd fram thP 
London Otflca ju persons rasldent in Great 
Britain or Northern lret«"d wj?' <* 3*; 
ieet re a dedurfon of UnHed Kingdom 
imsmg Tax itntw M be i*7.1"^-n t ..rt* l nl 
■llmaine lor relief (it any> in respect of 

MW” SSfA U 

re sberrholders whose 

Share Resist «rs are outside the Republic 

^ Thfl'^W^'^rranslCT Books and jjhare 
Peal stars of the Coipoany will bedded 
from 2nd Ortwher 1076 to Bth October. 

1 976 hoih d'bw tnejuslwe. 

B, Order ot th^BP-r-.^^ 

Secretary. 

Held Of Ice: 
i.S Snmers Road. 

P^PT^iISbETH 6000. 

RnlubPc ^teSsfrara' iPr».J Llmiroa, 

•"th Finer St. Mary's BulWnB. 

“S Elffl StT’Ct. 

P.O. So* 1170 

■3' HNESBl/RG. I00D. 

London TrJMijf»r Clflce: 

6 Crwncoat Pl*ce 
■ pND n « SW1 P 1PL 
r.NCLAND. 

J7fh Seorember. 197B. 

NOTICE 

To holders of 7i;-» subordinated 

8S5Br*«a" JSSM* -J£5.«s 

debentures ^dw ,^ M£NT CROUP 


NOTICE IS HEREBY GIVEN In coniw- 
;ton with the Indenture dated as of 
December 30. 1972. as amended and 

supplemented, between Builders im«sr- 
meat Croup 'the "Trust' I and United 
states Trust Company of New Yortt suc- 
cessor indenture trustee that the Trust j 
mandatory Interest coupons No. 1 due 
and payable on March 31 t97G. and No. 
2 due and tuvibto June 30. 1976. _of the 
variable rate amortising subordinated 
debentures due 1983 are now peyaMc at 
Banoue de SiKz-Luembourg and at 
Chemical Bank London. 

This notice Is also an invitation to the 
holders Of 7>I% subordinated debentures 
due 1979 and 1976 to glvo their consent 
to the Hurd supplemental indenture which 
became effective an February 27- 1976. 
and which is described In the trust's ex- 
planatory statement dated November 10. 
1975. and the teles cemmumcntlon sent 
the last week o> January, 1976- to 
debenture holders. The trust shall accent 
letters ol transmittal and consent sub- 
mitted to any ol the "paying agents" 
listed in tHa mplanatory statement by 
Derember 31. 1976. 

1! you hav* any question* about -the 
mandatory interest coupons or die third 
supplemental Indenture please Contact Mr. 
Mtrhael Palmer. 33 Kensington Souare. 
London W8 5HH. England. Telephone Nr. 
n .T7 9100 and Tofex Nr. 916226 or Mr. 
y|-tnr Heytw- Bum do Sues-Lux-m- 
bourq Soeiete Anonym* IO Rue 
Ald'lwn. Belie Pt> stale- 1104 iuxem- 
hoirg Luxembourg, Tchtx Nr. 1ZS4 
Sv"r l. 

BUILDERS -.INVESTMENT GROUP. 


DIVIDEND NOTICE 
TO THE HOLDERS OF 
EUOPEAN DEPOSITARY RECEIPTS FOR 
COMAlON STOCK OF 

- TRIO KENWOOD CORPORATION 
(FORMERLY TRIO ELECTRONICS, INC.) 

DESIGNATED COUPON NO. 26 
fActlon required on or prior to '31 St December. 1 976 1 ” . 

Chemical Bank, as Depositary (the *' Depositary '1 under the Deposit 
Agreement dated as or May 1st. 1970 among Trio Kenwood Carp- (the 
•• Company ”>. the Depositary and tne holders ol European Depositary Receipts 
•.the “Receipts"* Issued thereunoer in respect of snares at - Common Stock, 
par value SO Yen per snare, ol the Company ithe '* Common Stock HEREBY 
GIVES NOTICE that at the general meeting ol stockholders of the Company 
held in Tokyo Japan, an 18th August. 1976. such stockholders approved, the 
payment of a dividend of 3.00 Yen per snaro of Common Stock.* 

The Dividend on Uie shares ol Common Stock ol record on Deposits with 
the Custodian under such Deposit Agreement less a portion thereof withheld 
by the Company on account of Japanese Taxes, has been received bv the. 
Custodian, as agent lor the Depositary, and. pursuant to the provisions of 
such Deposit Agreement, has been converted Into United States Dollars at 
the rate ol 289.95 Yen per United Stales Dollar. 

The Depositary has been advised by the Company that Japan a a Party 
to international agreements with Australia. Belgium. Canada. Denmark. France, 
the Federal Republic of Germany. Malaya. Netherlands. New Zealand. Norway. 
Singapore. Swedon, SwIUMriane. me Republic of Korea, the United Arab 
Republic, he United Kingdom and me United States ot America under which 
certain persons are entitled to a 1 S n „ tax withholding rate on dividends 
such as tne dividend in question. The persons so entitled Include residents of 
such countries and companies organized thereunder meeting certain conditions 
relating to the carrying on ol trade or business in Japan. Persons not so 
entitled to a 15 "a tax withholding will be paid j dividend on which a 209b 
tax withholding rate has been applied. •• 

To determine ontittetnent to the lesser tax withholding rate ot 15%. 
It Is necessary that the surrender ol Coupon No. 26 Be accompanied by a 
properly completed and signed certificate Kopies ol the lorm ot which ace 
obtainable at the office of the Depositary In London or any SubdeposNaryi as 
to the residency and trade Of business activities in Japan ill applicable! of 
the holder ol Coupon No. 26 Such certificates may be forwarded *br the 
Depositary to the Company ubop its request. 

Payment In United States Dollars ot the amount ol the dividend Parable 
will be made at the office ol the Depositary in London or at the office of 
any Subdeposltarv listed below, upon the surrender of Coupon No. 26. 

SUBDEPOSITARIES 

NAME ADDRESS 

Chemical Bank FruikfurtiMarir. Germany 

Ban due Lambert-Luxembourq. S.A. Luxembourg City. Luxembourg 

Pierson. Heldrlng ft Pierson Amsterdam. The Netherlands 

The following table sets forth the amounts payable upon presentation 
ol Coupon No. 26 from the various denominations of Receipts. 

Coupon No. 26 Dividend payable 

detached from (less 15% Japanese 

Receipts In the .Withholding taxi 

denomination Pi: 

1 Depositary Shares ,0B 

10 Depositary Shares .87 

SO Depositary Shares 4.39 

100 Depositary Shares 9.79 

Payment >n United States Dollars m respect of Coupon No. 26 will- be 
made by Unlicd Stales Dollar check drawn on. or transfer to a United States 
Dollar account maintained Jiv (he payee with, a bank m New York City. 

Dated: 20th Seulember. 197o. 

CHEMICAL HANK, as Depositary ‘ 

ISO. Strand. 

Loadon. W.C 2. ENGLAND. 

* I0ih May. 1976 has been established as the record date tor. the determina- 
tion of the sank holders of the Company entitled to such dividend.' All 
receipts issued In resooct ot Commen Stock not entitled lo share m such 
dividend will be without Coupon No. 26 attached. «. 

■* Certain holders of Reccmu may be entitled upon the fulMment of certain 
conditions to reductions In rhe withholding tav rate aoollcaBle fe them. The 
Depositary will. It In its d'seredon not unduly burdensome and, noon payment 
of all expenses incurred in connection therewith, take suck action as it deems 
apprePriafu In the circumstances to assist such holders in availing thems e lves 
ol such reductions. 

Because of Japanese tar requirements applicable to the Company, the 
Custodian nai been asked to remit to the company, shortly alter 31st December. 
1976 the excess received by rhe Custodian over 80% of Hie dividend payable 
and alloeable to are.urrendnred Coupons No. 26. 

As a result, perions surrendering coupon No. 26 after such date will 
be entitled to receive from the Depositary or any Subdepasltary a dividend 
on which a 20 % tax with Holding rate has been applied and. If entitled to a 
15% lax withholding, will be required tin order to realise such entitlement! 
to make application to rt»o Company fgr an additional 5%. Such application 
may. consistently with the lorcgoino paitijraph be made through the Depositary. 


LEGAL NOTICES 


Dividend Payable 
dess 20% Japanese 
Withholding lax] 

.ob' 

.82 

4.13 

8-27 


NO. M3BS6 of JKS . 

In the HIGH COURT 0F.4UST1C1 . 
Chancery Division Coffloailla. Cumt J 
the matter of SOUTH CROSS DEVELOP - 
ME NTS LIMITED and In the matBf 0. . 
the Companies Act. IMS. " ” ' 

NOTICE IS HEREBY GIVEN that 
Petition for the Winding np ctf the ahoy*'. 
named Company by the Hlph Cau* ■. 
Justice was. on the 15th day of Scpietnfie 
1916. presented to the said 
CROUP 4 TOTAL SECURITY UMJTEl 
whose reKhnered office is situate * - 
Parncombe House, Broadway ® - J*. 
County of Hereford. Dealer ta *eW« *• 
equipment, and that the said PW“® : • 
is directed to b« heard before th e IM ; 
sitting at the Royal Court* of Jtuuoe 
Strand, London, WC2A 2LL on U» ". 
day of October I ors. and any creotw 
or contributory . of ihe said Compaq 
desirous to support or- oppose the . . 
of an Order on the said Petition nnu 
'appear at thc-Gmc of beariBg. in WfW 
or f>y his commcl. for. that manowi aw ... .. 
a copy of the PotiDob will -be fuitBsoH,.. 
by the undersisned to any cwd 11 "®. 
contributory of jh t . xaid Company reflW » 

Urn such cow on payment of ® • 

regulated charge . lor the same. 

j! E. BARINO & CO.. I 

214 Queenstown Road. 

Battersea, . 

London SW8 3 NX. 

(Ref.. HRS> 

. Solicitors for the Petitioner. . . 

NOTE. — Any person who lOTondsb v ' . - 
appear on the hearing of the said P*do» 
must serve on, or send hr post to. W. - 
above-named notice in wriunu 
Intention so to do. The notice nw» 
state the name and address, of the pei* w fat. 
or, if a firm, the name and address ■. 
the Arm. and must be shmed by l* 
person or Arm. or bis or their sotlcjw • 
tif anr i. and mast be served or. If Dfflj™ . 
must bo sent by post in sufficient dp rt 
ta reach the above-named not later (bn ’• 
four o'clock In -the nflenMon of BK-.- 
22Hd day Of October 1BT6. 


THE RITE MOTEL LIMITED (PARIS I 


DIVIDEND 

A final dividend ot FF 1.85 per share 
will be paM Ofl *"d 'ftcr 13th October 
1976 in Purls at the ottieos of Banquea 
vwtws et Commercial-! de Paris. 29 Rue 
Taltbout. Paris, In respect 0 I the year 
ended 31st December 1975 Holders of 
share warrants to bearer outside em 
U nited Kingdom. should lodge coupon its 
at the otaces of Banaue Vcmos et cum- 
mereiale dff Paris 29 Rue TaliMiii. Paris 
and holders resident In Inc United King, 
dom only at the RcqlStered QHicc Of' the 
company. Southampton House, si 7 Hloh 
Hglbarn. London, wciv TNL. by whom 
payment will be made In due course. 

By Order of the Board. 

R. B. WILSON. 

London secretary, 

Southampton House, 

317 HVh Hainan 
London. WCIV 7NL. 

1 5th September, 1976. 


LEGAL NOTICES 


Company Number; 265909 
Registered In London. 

In the Matter of 

THE COMPANIES ACTS, 1946 ti> 1967 
and 

.In the Matter Ot . 

MERRY BURN ft CRUM LIMITED 
Registered Office and -Sutineb Address: 
81.67. Gresham Street. London. EC2V 
7 OS formerly of 136. London Road. 
Spyenoa" " 


to 


venoaks. Vent. - _ 

NOTICE IS HEREBY GIVEN, pursuant 
section 293 of the. Companies Act. 
1348. that a meeting of the- creditors of 
the abew-named Company will be held at 
81.87 Gresham Street. London. EC2V 
7DS. on 21S Septemoer. 1978. at 12 
noon for toe dutpok mentioned in Section 
294 et ue of the said Act. 

Baud t ft)* 2nd day oi September 1976.. 

By Order o* tho Board. ■ - 
. H; J, F. CRUM SWING. *• 

Director. . 


No. 0W1B83 of 1956 

In the HIGH COURT OK JUSTICB'-' 
.Chancery Division CoinpjnU.fi Court, tj 
(he Manor, of GOWN MANAGE™ .. 
LIMITED and in the Mailer of 
Companies Aeh INK. - -• ■ 

NOTICE IS REREBV GIVEN that *. 

Pul 111 on tar Ibe n'lndinu m> of ih- 1 abort-, 
named Company by thr Hiph Court * 

I Justice was. on the Bth day of Seph'inwY . 
1BF6. preRemed 10 ' the said CuurtW. 
PETER BARRON fMODELS) LIMITED 
wbgqe resUffurcd ofllcr is sltuair ai 40-« 
aipstonc Strtvf, Londfin, W.l. awf . 
iho nald Petition ig directed 10 be beard 
before the Coun mtilnK at the hw* • 
Courts or Justice. Strand. London. WG* - 
SLL on the 23th day of Ociobnr 
and any creditor or contributory of ™ . 
said Company tk-slroos m .sup non « ; 
oppose the u>akih£ of an - Order «w t» 
said Petition may appear at ihoTiBw. o* ■ 
teartnjj. in pumon or hy his counsel. fof . 
that purpose: and o copy of thr Petiw®\ 
will be ftmished by tho undcrtiRtKd J?. • 
nay creditor or contributory of the *a». 
Company Rdutnnu snch copy on puynwffl .« 
of Uw restdatud chantc lor tho same. 

THORNTON LYNNE k LAWSON. 

56 Portland Place, 

London. W.L 

. tRof. PCI 

SoUcltora for . the Petitioner. 

NOTE. — Any -person viur-rnnHute w 
iDDcar on (be bturlne of. the said Pei Itiffli 
mast serve an. or send by past ta. tb* 
abovc-naiovd nottci- m wriitOR <rf hi* 
loiention u (o do. The ruiticc BtiW 
note 1 hr name aotj addreas-or the persoh. 
or, if a firm, the name . and' addretf “ 
the line, and must be sinned by the 
PCri»« 0T firth, or his or their toliclior 
(if. any*, and miwi fae amed or. if passed. 

1111I8I be sent by post to .siiflleuwii :iu“ 
la reach fht' aMre-auxni.'d not later than 
four o'clock:' m tiw" 'afternoon.' of “*• 
23m) day of October 1976. 
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INDUSTRIALS — Continued 


teh.Int.SHKL 


43 > 


otnwm Mih j 1 . £t 


w. Ort. 
t. May 


ly Feb. 
iy Nov. 


ly Oct-! 
it. -Apr, 
ig. Mar. 
•L Apr. 


INSURANCE 


64 173 

.34 127 


PROPERTY— Continued 


TRUSTS— Continued 


i2o Jaa 

30.; 


ec. July 
pr. Ort. 


47 
163 
» 

■3* 

122 
95 
60 
13 
121’ 

234 
61 
26 
131 
36 
£216 
20 
3i a , 

79 175 429 

. 26 29.12 hL66 
10»i 1174 — 
62 ( 20.4 3.78 
9J 1 921 
17312.72 


Jan. SepL 
April Doe. 


n. July 
■r. Sept 

« 

■r. • Or 


ir. 

July 
■fi> Mar. 
ip. Mar. 
‘R. War 
-R- Mar; 
>r. OcL 
■r. Sc 


nc Dec. 
c. July 


T. Aug. 

“•v 

ivanbcsr 


Y 

jatv 

r. 

SepL 

r. 

.-VOE- 

<\ 

July 

\ 

May 

h. 

^ug.. 


& 


| Last! Hr 
Price I a | Net 

89 I 1*61 6.75 

86 l-l 

u 


[ctrlb^lPfE 


TRUSTS— Continued 

[Lad I Hr 
Price L ri Jim 


DwrieanTnuJ 


Aug. Feb. 


1.4 
40 41 
109 

ts.« 

12.0 I * 
Iil9| 3 
532 0. 1 

ZL0 1 
L43 
4.2 
L68 


Do.UPSfbm.'n 




troDinva ujp 


Garages and Distributors 

3b 


337 
34 
1038) 2 
13.84 Z 
73.42 ( 3. 


T! 


m 


Sill 


87 

6^433 
2B«d3.6 
23 a 1-11 


E 


28617.53 
33 4.73 
204 T248 
16 665 
775 4.75 
69 L5 
286 208 
33 399 
173 602 


286 L62 
173 7636 
173 532 
83 274 
BJ 274 
U 6.75 
SeiaSOp.l 111 1 214 237 
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'prkgrera lOp 
Dec. J u nel YouneOoslDv £ L | 


IcirjSIp/E 

11 5.4 268 

12 3.6 342 
0.9 '4.4 36.9 

12 83153 

21 9.0 151 

13 7.5127 
20 152 105 

22 134 106 
105 fill] - 

4> 1431 $ 
— 0.4 - 

20 4.9 313 

14 26 43.4 
20 128 128 

12 ~0 760 
11 5.9 S A 

21 51 281 
11 72 202 

10 6.1249 
0 7125120 

11 6.1223 
— Oi- 
ls 25 40.4 
0.8 1.4| — 
11 43 33.6 
09 4.b 353 

11 7.8 18.4 
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3- 
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19 
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13 

IB 
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22 
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16 I 
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18 
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14 
16 
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6»j 

9»r 
111 
£50 
6V 
43> 2 
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1274 — 
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4.67 _ 
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286 tJ35 
175 tQ9>-c 
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175 8.94 
474 — 

19.4 1.90 

1M 4.02 
14i 0.97 
574 — 
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245 IT 
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Q112c 
375 _ 

238 1 5 
127 0 7 
975 ♦_ 
35 155 
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175 t2 81 
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25.10 055 
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674 
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146 039 
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223 Q425 
69 4.0 
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232 030 
572 — 
267 TL15 


32.1 05 88 


Dnideads I 

Paid | 

Ftb. A uc. 
Feb. Aug 
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Tokyo, Japan 
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Sc 

:s 
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1 1 12.9 113 
23 66 6.6 
1.0 33 £ 
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21 9.4 14.4 
4 7.4 * 


Sept. Foh. 
May Nov. 
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— 9.8 _ 
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NOTES 

LVlIcas Mbcrwtoe ipdoM. prim and on di,Und> are la 
pence and d mmul nattom are 2Sp. EWInaM price/rarDtaiar 
mtandEnmutbatdwlHainmial iqnrtiutfMMuti 
■Bd. -tan pB v dble. Jir updnsed n baU-yearb' rieuiei; thry are 
■ d ju d rf UaCTd as per ecu. PTEa nre cnlrnialrd on the tunlaaf 
net dtatrflwtion; ImctaKd npun Indteate 10 per MU. or mom 
dt Keren re U almlecri on “nil" dMrlhaUm. Owen are beard 
n lanbinB' dtoxthutioa. YltUt. asuoinj! matatenaiicc of 
net dlvtdeada tm currosl rate -I ACT. are bawd on middle price*. 

arr irrrm uni ■lln — * * — irf itr rl — rd illHTlIiatl— and rtcTm 

Seiuiliiea n4lb doanlaaUnii other (ban urrliis are quated * 
loduihr of Ibc iuntriinm dollar pirmtam. 

A Sterling dendminaled tveurilm which include imiatmciit 
dollar premium. 

• “Tap* Stock. 

* Highs and Lows marked thus have been adjusted to allow 
for right - lftsucn for en»h 

T laierirti tipre increased nr munrd j 

t lm e-rim since redured. pu-Kd re detrired. I 

XX Tiu-lrtr iu non-r«-«ldenm I 

♦ Figures or report au-aiu-d. < 

rl L-nllxted urulilp. 

t Price at lime nt -unpr-.i’inn j 

5 Indicated ctn tdend utier pen-ling —-rip and nr rights issue: j 

cover rotate.- to jirevinus di\utend or forceaig. 

“ Frio ol SUmp Dutj. * • 

♦ Merger bid ur nonfani^mlum in . . 

f Not coniparnr.il- 

a Same Irucrini- red unit 1n1.1l and nr noticed CJmin™ I 

tndicalcri I 

4 Bined on 1B13 pmlitu ■ I 

I Lover suin’ for reoifnior nl »harr* nr* nnu rankmE foe ’ 
dlndciiil’ re ranking -ml} I -r n-unrirj di, 1.1,-aal. 

* Cover docs nm nlln« tor ’harm, u hieh ms. iii-o rank toy ' 
dividend at a luiurr due No i ,f E rfllin uua] J 1 prm-jdcri. 

V EkcludinE a final dividend deeiuruiinn. 

-r Brrionnl pnet - 

II No par value. 

a Tux lri-e b FiEunn bated on pw.prvtus or other official 
estlmute r Cent?, d DiMdend rule pmd or pu>ublc on pert 
of eapHal. cover hksed on din (tend on mil capliaL 
r Redemption yield, f Flat yield, a Assumed dividend and ' 

yjeJd h Av-jir, ied cinidc-nd and >icld after imp li-cue. 
j Paymeni from caplrel vwtei. k Kern -a m irucTim higher 
tlian previous intal. u Rishn issue pending. 4 Dam lags based 
on preliminary figures e Aq^mltun-eunrency. • Dividend 
mid yield exclude a special pa ymeni. t Indicated dividend- 
cover relate? to previous dividend. F/E ratio bated on im«e 
annual earning,, u Korocua dividend: cover based m 
previous joot's ear nines. » Tax free up to 30 jj in ihc £. ’ 
w Yield allows for rurrmey cIuiuks y Dividend and yield 
based on merger 1mm * Ihvidcnd and yield include a 
fpecia! payment: Carer does not apply to tpeebd paymettL 
A Net dividend and meld. B PrNorence dividend pasaod or 
deferred C Canadian. E Issue pnre. G Assumed 
dtvtdonii and yield after pending ivrip ontl or rights Issue. 1 
H Dividend and yield bosod np proapccliu or other official 
c&tltmUea lor 1B7F77 K Rgure* hosed on pKMpeCtnii or 
Other otfllrial util mutes for 1B70-77. >1 Fl/Suro. bated pa 

prnKpectlu or Other dnncl estimates for 1B7H. N Dtrid*Kid> 
and yield rinsed on pn>rpec>us or other official estimates [r.r 
11)7(1. p Ora., 1 H{iun aocutned. It No ufMKMf* 
I'npaWna Tax puvable. Z Dnldend total to duto 

Ah hm iai,ons. it cx dividend: m. ex nrrSp iv-iue. ir ti rlghis: 
d cx all: if c.’ lupiial dlittihuiiiin. 


*■ Recent Issues ” and “ Rights ” Page 35 . 

t This service is available to ererv Company dealt in 0s 
12.0 Slock Exchanges throughout the L'nifed Kingdom for a 
fee of £325 per annum for each security 
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Your investment suCCKS is 
oene/uivnt c n: m oeeortaniim 
IS) market timing. Tne 
cull markets are under w< m 
taminodliin am mctala. mavia>ng 
■be aaoorf unities, and our weeks 
chart service is unbeatable »or 
market timing. 

Send for a angle Mine. £3: erfftt *wi trial, £15; 
one tear utacripCOA, LIS 
to: CHART ANALYSIS LIMITED, 
r 194-200 BI5MOTSGATE. LONDON. EC2.M 4PE. 
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Glimpse of political power 


gives relief to Liberals 


BY RICHARD EVANS, LOBBY EDITOR 


Cabinet 
attacks 
threat 
by IRA 


■ By Our Dublin Correspondent 


DELEGATES left the Liberal (he will insist on a free hand gravitas of Mr. Jo Griniond and Mr. Steel gave both major 

Assembly at Llandudno on in any coalition negfiliations. the flamboyance of Mr. Thorpe.' parties a great deal of stick in 

• Saturday intensely relieved that following an electoral stalemate), he came across as a leader with his speech. ■) 

Mr. David Steel had stamped his were that the political conditions the necessary streak of tough- Before an election Mr. Steel ■ 

personal authority and style nf should he right and Liberal ness, who knows where he wants con be expected to use lliau «=ia 

leadership on the party and values retained. the Party to go. Liberals’ political muscle on such rthe provfcjunatlRA claim in an 

given them a glimpse. however • On some issues— racialism was rj nli . fai fiDBech the week's issue . s as . devolution and direct;- ^ published -in a Dublin 
obscure, of the road to political given as an example-there de ^ „| re P depressing^ in- elecnons to the European Parlm- that the.r 

P°£tt- ... bf no corapronuso w.th “« P Sn B S ^olC. "I”. 1 . “ P. re5s *•" Mse ,or orsiuata. tg lllitei 


THREE UNNAMED leaders of 


couia oe no cviuproraise wun p ff ei!tlia i w : }h over-lone resol u- u 

His message which was party principles. Delegates S * f rpn »* n tlv Irrelevant electoral reform. i Ambassador to Ireland Mr 

accepted by the vast majority of assumed electoral reform would ^j S ec £ n culminating farcically . 1 Christopher Ewort-Biggs’ and 

the party, was that the only be a vital ingredient of any ^ ^ rejection of the Party’s ^ e . disclosed that he had re- that.* if thev renew their 
viable strategy for achieving bargain struck. ™ 1 ceived letters from both Mr. 


viable strategy for achieving bargain 
power was to be ready to join The coalition 
a coalition after the next though vague 


formula, ul- *”5*?. ° ut P° liw “ Sliasha'n “Vnd Z 'Thatcher I rampaisn ih Britain, they trill 


and 


utterly W and inflation.- 

uneriy The aew leader - s 


indicating their refusal to sup- 


dependent on the outcome of the .^ W T P 0 " tHe Liberal MU th3t MPs“ 

next General Election, was ? ns , tbe ^‘5*^ .t- toral reform should be referred 


concentrate on assassinations of 


public figures such as Cabinet 


General Election. nn tho Ainmma r>f tho Aue uc ' w lta “ 6 ‘ ° strategy 

Liberals. Mr. Steel said, “must next uenerai aiecuon, was - at” the next "PS. "e"™, st ! OQ ‘f i ” e ,c,c “ c “j The IRA leaders also say that 

demoralised .f’leS ^"‘“Ln^poli^s STSoJS WcKelJf" ~ “onjl! 

ihe^spoasihiliiles of shared ««- 8? ■££ 


Coalition was an underlying There were the expected pro- mo ™ broadly-based government lfie strang ehold of the two ; f p ” ra r 

me me at the Llandudno Assem- tests from more than 100 Young What remains to be seen u major parties- and the bureau-' Lj™™ t"! w'omen? neace 

hly all week. Bui it was only Liberals when Mr. Steel came which party the Liberals would. C racy of government, trade;*™™ ® n ^hi ch to d eicribe 

with Mr. Steel's Forceful winding- to the sensitive issue of- cnali- Favour for a coalition The unions and big business. as a Sra ^ aescrioe 

up speech on Saturday (bar rhe tinn. hut their placard demon- .srealer degree of hostility is “Let there be no f? Jsunder ' ; The claim vkiprHv oF 

1 was accepted stration was overwhelmed by directed at the Tones, but lead- standing, w e -are in beina as a l resr^nsihihlv for rhP ri^rh nf 

and unifying the cheers and foot-clamping of mg Labour politicians have political .party to form a govern- , rr!P OI g'" , " l > tor r a h p 1 

' the majority of the 1.600 dele- always insisted they are not meot so as to introduce policies , mwic mi frothe PnwislomS 


deliberately did not spell out 


issue surfaced and - -***-*•»•»*•■ ►; uhai«<>ii h«. nm>«ixi :it mi> tones. nut lean- ciamiinn im>.An> m hoina as a, The Claim yesterday 

as a ‘ sensible 

objective. ..._ — — ... r , . , . ™ 

Mr. Steel’s terms. which he ga ies. interested in any Form of power- for which we stand. That is our. «k,, 

Although Mr. Steel lacks the sharing. clear aim and objective.- i™3g l fo ^ K "gggi 

! say ' he was 1 killed because be 
was sent to Ireland to co-ordinate 
,! British intelligence activities 
and in retaliation for the activi 
ties of the Speral Air Services 
{in South Armagh. 

I The Foreign Office has already 
; described the allegation about 
‘ intelligence activities as “absolute 
; rubbish. 


EEC in 
no hurry 
to admit 
Portugal 


By Guy de Janquieres and 
Robin Reeves 


BRUSSELS Sept 19. 
PORTUGAL'S OVERTURES to- 


Anti-Socialists draw near 
to victory in Sweden 


BY WILLIAM DULLFORCE 


STOCKHOLM, Sept. 19. ! Courts move 


WITH 90 per cent of the votes Moderates and Liberals had The Liberals had gained 1.7 ‘ The Provisionals claim that 
counted the three non-socialist advanced most from 'their posi- per cent and the Moderates ® IV1 * servants gave a com 

parties appeared to have scored tions in the 1973 election, when 1 per cent., offsetting a decline!™*™®* 1 * 10 withdraw from 

an historic victory in the the non-Soeialist ‘bloc dead- cif 1 per cent, in the vote for 9™, r ei ” n r •’ ? n 

Swedish General Election to- heated with the Social Democrats the Centre Party, .the largest of : fvfP 31 .*,?' in .-,if f A' aDl . ne ‘ ,l } 
night. The 44 years of Social and Communists, allowing Prime the non-Socialist parties/ The 1 L n ® rai i; s wlTn l “ e Provisional 

- - - - - - - rein m January, rne 



new Portuguese Foreign 
Minister. Mr. Joie Medeiros 
Ferreira, comes to Brussels to- 
morrow. 

Despite repeated hints by 
Portuguese authorities in recent 
months that they are interested 
in submitting a formal applica 


radio computer to portray the 
national trend had reported it 
wus predicted that the non- 
Socialists would finish with 50.6 
per cent of the votes, the Social 
Democrats 43.1 per cent, and the 
Communists 4.6 per cenL If the 
trend holds this would give the 


Mintoff may scrape home 


tion for EEC membership very i Centre Party, Moderates fCon- EARLY RESULTS in 


soon, it is being made clear to 
them that their ambitions are 
regarded as premature. 

Following a visit to Lisbon 
last week-end by Mr. Max van 
der Stoei. the Dutch Foreign 
Minister and President of the 
EEC Council nf Ministers, the 
European Commission said on 
Friday that a good deal of further 
groundwork would be necesary 
before a Porldgucue application 
could be considered. 

This unusually blunt » state- 
ment would seem' to be intended 
to avert any suggestion that a 
Portuguese application might be 
dealt with in tandem with the 
entry negotiations with Greece, 
which are now getting underway. 

The official reason for Mr. Jose 
Medeiros Ferreira's visit here 
is to sign two new trade pro- 
tocols with Foreign Ministers of 
the Nine who. like EEC Finance 
Ministers, will be bold’ng their 
first formal reunion since the 
start of the summer break. 

The Foreign Ministers are also 
due to sign the Bnal text of an 
agreement on direct elections to 
the European Parliament. 

Though negotiations have 
dragged on for months, the 
agreement still docs not commit 
ihe Nine to a firm date for the 
first elections but merely obliges 
them lo try to be ready to par- 
ticipate by Mav/ June. 197S. 

For the U.K., Mr. Anthony 
Cropland, the Foreign Secretary, 
is expected to stress again the 
urgency of the fisheries issue, 
though Britain has now aban- 
doned hnpe ihal the Ministers 
will fulfil their undertaking nF t _ 

Inst July lo set a dale For a move j induced, 
to *200-mile limbs hy October 1. 

The U.K. is now looking to the 
October IS meeting of Foreign 
Ministers for a firm decision nn 
fisheries limits and on an EEC 
mandate m negotiate • new 
reciprocal fishing agreements 
with Iceland and Norway. 
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ivisionals believing there might 
ibe c-ne. The interview suggests 
| that the Provisionals regard these 
talks as merely suspended, and 
; that this is one reason why the 
; campaign in Britain has not been 
! resumed. 

, , _ f . . , 1 One leader is quoted as say 

the the Nationalists in two of the , jna. •*we are ready to start there 


BY DOMINICK J. COYLE AND GODFREY GRIMA 

! VALLETTA. Sept. 19. 


servativesl and Liberals ISO of Maltese General Election show first four constituency results. ; aeam with devastating effect 


the 349 seats in the Riksdag, a a small fall-off in popular sup- ^ Jt ls now apoarent that the should we deem it opportune. 

*ET J!?;. new Government whether inter- - W*** '>»'*» ? meennon the. 


Social Democrats and Com- of Dom Mintoff. hut. on the basis ‘““7“ the Provisionals might start 

munists. of these preliminary indications. SlliSe/l- ni ’ ^^n.sing courts in ihe «outh. 

Computer experts were -not hardly sufficient to bring the 'JJJSJJ* 1 „*L T?/** ThisP " Dlll d he serious because 

making firm forecasts, but noted opposition Nationalists to power. yj* 1 . , ave .‘ l „ the current lack of rebnttal of 

that the non-Socialist lead had In an exceptionally high turn- J? no raore : evidence has helped secure many 

been maintained from the begin- out — some 95 per cent, of tnan one or two vote!> - cor,vctions. 

nine of the count. Social Demo- registered voters actually went The recasting of the con-; The Dublin government’s new 
erotic Party secretary. Sten to the polls — it looks to-night stituency boundaries has tended : anti-terrorist laws are held up 
Andersson, acknowledged that that a relative handful of votes to favour Mr. Minloifs Party and {until at least the end of the 
the trend in the results was in a number of the 13 five^seater it looks to-night as though the week while President O’Dalalgh 
“negative.’’ but said he still had constituencies cnuld finally Government would be returned j consults his Council of State on 
"a little hope." decide the outcome.’ with about 50 per cent, of the 'the constitutionality of the 

In the non-Socialist camp the Re-counts were demanded by vote. j regulation to give the police 

power to detain suspects for up 


Jones caD for investment levy 
meets hostile reaction 


BY ADRIAN HAMILTON 


EMPLOYERS REACTED sharply away from successful companies tive Government spots, both so 
yesterday to the week-end sug- so that the NEB' can hahd it out 'Far as the future of the NEB 
gestion by Mr. Jack Jones, leader to the less efficient. is concerned and the kind of 

of the Transport and General “ At a lime of severe economic action that . the Government 
Workers Union, that a capital difficulty this cannot be suggested should take on investment. 
Ievy.be placed on all companies for any but mischievous political. The point is made an the more 
to suppori greater investment by reasons." - sensitive because oF .MLr. Jones’ 

the National Enterprise Board. Mr. Jones' call for such a move personal importance in the 
a snnkpsmin For thp pri Hp«i. carae during bis union's all-Welsh negotiation of wage restraint. 
erihed P ii as an “aooallmn idea" rall > at 'Wrexham. He demanded The Government has already 
when the’ ^GovemmSt and most a «»*« » the “record outflow Sa ,d that it is prepared to 
unitin leaders seemU to accept ° r ca P> lal " rrom ^ U.K. and the increase the NEB's over-stretched 
that the level of nrofitabilitv of establishment or job creation funds and expects to annonnee 
manufacturin'* °* industi? wS syndicates throughout the the sums later thi« year as part 
dangerously low Lnd n?eded S counlr >- . ot a £200ra of invest- 

improve if more investment, and cuts in . public men! proposals - 

hpnne more inh^ were in he expenditure as economic “clap- Hut ministers and civil ser- 
neoce more were to ue trup „ he suegesled that .. a vants have recently bean trying 

ft* . , u _ . . . capital levy on all firms was to play down the NEB's role 

Mr. Anthony rrodsnam. dire.c- necessary to build up investment- as an investor in profitable en«er- 
tor general of the Engineering funds which could be used to prise and tn develop more 
Employers Federation, called it support the great initiatives of ‘strongly its role in particular 
quite unrealistic and said tne the National Enterprise Board. expun or stock-piling schemes 
suggestion could serve no useful Mi. Jones' call for a com- and in slruciural reorganisation 
purpose. pulsory levy on companies to nf certain sectors This has 

“ Presumably ihe Intention of Mipporl Govern in ent-di reeled in- already brought some argnropnl 
appropriating company profits in vestment is noi new. But it from Lord Ryder, the NEB's 
tbis way would be to take money touches some extremely sensi- chairman. 


to seven days. 

■ Mr. Patrick Cooney. Minister 
for Justice, admitted yesterday 
that this was an unexpected 
move by the president, and 
expressed concern about the re- 
sulting delay. * 

The Government accepts that 
the president is within his con 
stitutional rights, but its own 
advice is that ii acted constitu 
tionallv by passing the legisla- 
tion under the terms of its 
recently declared state * of 
rt mercenc.v 
Warders’ homes attacked. Page 8 
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Stock Exchange computer caution 


BY MARGARET REID 


- — ; — i — , r, - — -- vuiieviima uiiunri m ma wuui cut - - 

fte way ahead puienscd checking of deals fee i in „ thp nressure of risinc cl,male - • 

iversial spend- between brokers and jobbers, [ ^ lDe ’ J™ n “ nK On the other hand, it will bear 

i.Tm. Talisman and a new method of bargain c(ls,a 111 conditions oi nag^inG in i mind what many are likely to 


THE COUNCIL of the Stock moni of the automation of much ' Tho level of charges is a sub* have to consider the concern >at 

Exchange is lo consider stock market work. jeci D f acute interest to expejise- the prospect of a large capital 

to-morrow, in face of consider- The first two stages— the com- conscious market firms which are ou t 1 ay in the present difficult 

able opposition, the way ahead puieriscd checking of deals climate. 

fur its most controversial 

ina project, tho £ 15 _ ... . .. .. .. 

computerised settlement system, accounting — are already in revenue and falling turnover, th'ink the decisive point — that 
Tne meeting wiii provide an- operation, it was estimated that The question of how the charges computerisation is a long-term 

opportunity for the Council to Talisman, which wilt displace are lo be split between the brok- Project whuse stages should not 

take account oF a good deal of the extensive paperwork in the lne and inbhine communities is subject To fluctuations in cur- 

disquiel in the Exchange about ‘Ticket" system of settling, will ‘vJo cnnirnvp^Hi rem marke1 trading- 

such a large outlay on u new cost member firms some £Sm. a - k - uniruvc «‘ ai - , There were reports yesterday 

scheme, at a time when a n'um- year, hut should bring savings of Many, jobbers consider that the Mr- Colin Harding, senior 
bar. of member firms are seeing around flSm. • . existing charges for the bargain partner of brokers Bendon Lang- 

iheir profits squeezed by Following meetings with accounting system have been un- J* er » ^ calling a meeting for 

slugSish business. The doubts -of senior partners of members firms duly heavily weighted against October 5 oF those he believes 
some members also extend to j n j^ay. the Exchange has been them', and have made represents- a J‘ e sympathetic to his worries 
another new project for a market scrutinising again the details and Liuas about thaL in some cases. a ” ou t Stock Exchange spending 
in traded share 9P ll ,?. ns ! ° n total costs of Talisman, and their enthusiasm for Talisman Proposals to be put are 
which the Council is likely to estimates of charges lo be made may depend on assurances that ?. 10 'delude calls for restric- 

make further decisions next f or ^ service. they will not be asked to carry . ns on ro e Council's power to 

.. _ .. .... As to the capital cost, although what they consider an unduly ™, ,ae 

To-morrow, the Council will n .i M . w™, kadm *n ian?e» «hnru of ihp hnrrton nr iiu sale add leaseback of the £60m. 


consider a ltlt cr which l.s'chJr- jSf"f JS — SS'SLfVJK *"»* building. 


- - ft., . nHc rni . lfllsnn 1- allowance of 15 per cent, a year charges, compared with that fall- ^ ' h frt r Hotaii *r a 

“ a "L A for inflation was orieinally built *oy on the brokers. Within the fSlJ?* d ,f ai t. of . L 1 ?* 


a* uiaurt z as-. to ^ — ■*« «■ 

“L- ir? ihtetebTte trL not be a need to increase the thaL ‘as rhe benefits of Talisman a c 


should be easier to calculate than *.d 1 Zf3f n i J? ntSS 
those or bargain accounting. J 11 ?. 11 . 1 . °L ir,G 


Sort MSHl'teSE »» -«■ ■ 

sions are expeciod to be made Finns. have also recently been o^Tn Int cM t for ' this meeting: T ‘ Members, 

in November or December, asked, m a letter from the ^ ^/obviously free to%et together 

Opposition, chiefly on cost Exchanges chief executive, Mr. In aistr,b u« n a the charges j n any way they wish and have 
grounds, has been building up Robert Fell, to provide up-to-date done so from time Immemorial, 

for some time among a few particulars of cost-saving benefits In its discussions to-morrow. The Council is always willing to 

larger, and several smaller expected from the project so that and In November or December talk to members, if people have 

firms. Talisman provides for the these may be used in calculating when the final decisions on Talis- got ideas and suggestions they 

last and most important Insiai- the charges lo be made. man are taken, the Council will wish to put.'’ 


These spelt out tne need for 
a more or less immediate multi- 
racial caretaker government; a 
constitutional ' conference in 
Lonefon attended by that govern- 
ment and represent lives nf the 
Rhodesian nationalists: the for- 
mation of a transitional govern- 
ment under which elections 
would be held: and independence 
within two years. 

However, the Tanzanian plan, 
which is believed in have the 
backing of the “From line' 
Presidents, .as well as Rhodesia's 
nationalist leaders, insists on 
the removal of Mr. Smith, who 
is seen as the main obstacle to 
“. peaceful settlemenL 

The U.S. plan, on the other 
hand, certainly sees a rale for 
Mr. Smith in the period leading 
up to a caretaker Govern menu 
and may envisage a role For him 
in that Government it not in the 
constitutional conference and 
transitional GoverwneYit. 

The key difference appears to 
be that while Tanzania believe.' 
Mr.- Smith can never accept 
majority rule, the U.S., and il 
must he assumed Britain, believe 
»hat Mr. Smith is still the only 
available white politician who 
can sell the idea nf majority rule 
to the Rhodesian white elec- 
torate. 

The Rhodesian issue has cast 
a cloud over Natpibia (South- 
West Africa) which has been the 
other main subject, of Dr. Kis- 
singer's talks here wifh Mr. 
Vorster. It is felt that he may. 
have persuaded Mr. Vorster to. 
accept the minimum demand of 
the black Africans, that a con 
stitutional conference -on the 
territory’s future should be pri- 
marily between South Africa and 
the main nationalist party 
SWAPO. 

’ if a Rhodesian settlement, for 
which Me Voryier has himseir 
clearly worked har.d, is not. pos- 
sible. then many observers here 
believe -that agreements in the 
process of fieing reached on 
Namibia may.also he tn jeopardy. 

Lusaka: Mr. Joshua Nkomo. 
leader of the internal wing. of 
Rhodesia's African National 
Council, has ruled ont any 
further negotiations between 
hiiiisclf and Mr. Smith. 
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rescue 




. By guaranteeing its loan book of gilt-edged, although various, capital base since the start;'! 
up to s maximum principal episodes uf support Cor sterling the year- 
amount of £40m.. the Bank, of will have helped res rrain money Many other banks have .. 
England ensured the solvency supply growth (though not making similar efforts 
of Slater Walker's banking arm domestic credit expansion). strengthen their capital ' 

(SWL) and checked the threat over the past three months tion. Almost all the 

rnn^ de ^ **SUE5 W ?f 3Ve both Mi and M3 have been Japanese; baate .-have 
followed the downfall of. a annual rates in the announced lights issues v 

group which had £95m.- of - ail v ua - 


. ® _ 

SES* . *2* ^ mttUEed .J*; 1 fiTO“monthS^-fr^r;i^ & 


per-cent, range. During .boost. Sieir; 


£2 50m. of other people's money . 

along with a sizeable insurance approximate start o 


business. However, the- true 


_ the last Six months many .i 

financial year — M3 has grown tincntal banks have tapped 


”7““* ««« h 61 Dec pppL seasonally Eurodollar floating rate .nett 

costs of this rescue act are ■*' IT., vL scasun * 1 ‘ y — 



considerable. 

Thanks to the Bajik’s 
guarantee, SWL retains a capita! 
base' of £21m.. . and Slater. 
Walker has. undertaken 'to 
inject a further £10m. “ as soon' 
as practicable.” If it could 
invest this capital at, say. .17 j 
per cent, it would, if all went 
well, be able to repay the ’ Bank 
its total liability of £50m. or so 
over a period of about -nine 
years. But the present value .of 
such a future stream of income, 
discounted at a similar rate, is 
only about £24m. On this basis, 
the real cost to the Bank of its 
£40m. of guarantees is £l6m. 

The fear of repercussions in 
the financial system evidently 
made the Bank think that this 
price was worth paying, and it 


adjusted. If the Chancellor's and convertibles ma^et,;for 
indication- oF .12 per ce'nL. ftinds. . Comnwrzb*nK \ an# 

Dresdncr Bank have tow 
sizeable : rights' issues thi£r y*gfi 
following . -THnitsche B&akk 





Percentage ehw^e 


1S75 


1976 


DMBTlhn. issue last year 
many’s largest ever -rights 
In Britain, Barclays 1$; the 
big i clearing -bank not to bav» 
had a recent rights iisae. ihmig^ 
it lias raised S?5m.' in f on-lw 
currency capita! since ApriL^i 

.. Pressure to raise extra capM 
i>; far less, acute for the ; large 
I French and 5 ' Italian aationaUsedj ' 
banks and the German Girts^ 
trale, which are. able to opcode 
with much less capital, by virriiq 
of their state guarantees. Bq£ 
for the private sector hanks, 1 
attempts . . to raise: funds aqf 
aggravated by' stock, market si^ 
picions about the extent of loaff 


-iS 





may actually have been cheaper growth is to bo met. Cor the full losses and the quality of baat 
to do it tbis way since the Bank year. M3 cannot expand by earnings. Consequently, a. aiifr 
had extended a secured facility more than 5.6 per cent, over ressful stock offerina bv B ! ‘’ r 

of £70m. to SWL as a kind of the next seven months. Hence SLn th wSSSJ?. 
private, lifeboat. The way these the pushing of some panic towards reassurina thnw 
things are managed, however, it buttons in the last week nr two. f Mr that the economic reroveryi 
is hard tn resist the idea that But rhe Bank of England will especially in the U„S.. may b4 
there is one law Tor the bank- be lucky to repeat its feats of jeopardised by a shortage 'lif 
mg system and another- for monetary control last autumn, bank capital. ._T : " 

‘everyone else. After an, the vvhen in four months between 
Bank s paper proht on Burmah’s Augirat and December MS in- r . , 
forced sale of BP shares. wb,ch CTeased bv onIv Ll ^ „„[. Laird group 
currently stands at £2Shn„ 

was the result of the author!- Contrary to its normal to 

ties’ refusal to provide anything; Bank Capital the Laird Group has not: 1 

but insufficient interim support a forecast at the interim 

on any other basis. ■; As the biggest bank in the and the reason is that Ma i 

non-Coiumunist world. Bank of business is still wuhhlUwH 
^lonev supply America's plans to^ ^ raise around certainly around the brefoftH 

, rr . 5190m. early next month, by mark, Laird is coneenlratUit 

• T |] ere are n ° new surprises offering 7m. shares for sale,, the heavy end of the indiil 
in the money supply figures for highlights the urgent need of where prices and volume”” 
the banking month to mid- the - world's major banks to shown nothing like the . 

August but the trend remains strengthen their capital base, lienee of the sheet .! 
mu° m f ortable Both M l and The growth : in world specialists Profits m -this 

,7 the nari ^w and broad trade> whlph doubled £d value . swn M] from roughly. fSipi. m 
version, respectively — were between 1972 and 1974 has put virtually nothing m the. hal^ 
rather less buoyant than in a tremendous strain on banks’ June - the : group 

■luly. Mostly this reflects, how- ^pnai nxloa. ■ In Bank of rota l dnwn from Q.5m. lo . 

apparently random America’s case .its assets P 1 ^^, ' ,.rVV’— - ’ 

fiuauatinn m bank lending to d0l ibled between 1971 and For the year as ;a wftofci; 
the private sector which, 1975 while its equity capital prnDts outside steel could rip* 
seasonally adjusted, fell frac- ^se at less than half that rate, to over £8m.— more than titfeg 
r-in August against the as a result ' its capitaJ-lo- times the level of rwo ye&rs nm 
freak £7l0m. jump in July. It deposits ratio slipped from 21:1 — thanks in particular.. to Rife, 
is pruqent to assume that lend- to 28:1: though the preliminary, motor components interests ;ij|$ 
mg moved more in Jnip with prospectus shows that it has Germany and a recovery Jftr- 
tne underlying uptrend in the improved to .26:1 over the past ship^repairing. The shares have; 

September banking month, six months. By the time next been a weak . market recentiS 
which ended last week. And as month's stock offering closes, hut there will still he plenty-# • 
in August there will have been B of A will have added $54flm. cover, for a prospective;ylrid of? 

no measurable help from sales of new 'debt arid equity to its 9 per cent, at 46p„ ,^•■■4 


Weather 


U.K. TO-DAY 
SUNNY periods, rain or drizzle 
in -W Fog patches. 

London, E, NE, SE and Cent 
England. E Anglia, Mid fa oris 1 
Fog or mist, sunny periods. 
Wind SE, lighL Max. 17-18C (63- 
f54F). 

Channel I&, SW England, Wales 
Drizzle. Fog patches. Wind S. 
light or moderate. Max. 16C 
(61F). 

NIV England, Lakes, Is. of Man, 
SW Scotland 

Rain in places, hill fog. Wind 
moderate or fresh. Max. 15C. 
(59F) 

Borders, Edinburgh, Dundee. 

Aberdeen, ' Glasgow, Cent. 
Highlands, Moray Firth, NE 
Scotland, Orkney. Shetland 
Rain at times, hijl Tog. Wind 
moderate. Max. 14C (57F) 
Argyll, NW Scotland. N Ireland 
Sunny periods, showers. Wind 
-moderate or fresh. Max. 15c 
(59F). 

Outlook: Cloudy, sonic rain. 
Lighting-up: London 19.34, 
Manchester 19.44, Glasgow 19.52, 
Belfast 19-59. 


BUSINESS CENTRES 


Vflar 1 Vday 

Miri-riay Mict-dojr 

•C *F; «c 

Alexandria F M WjManrhsTr. F 17 p 

\imrrdm. F 19 ffl iMrlhounw r 77, 

S 9fl WiUnxieo c. S "U fi7 

Milan S ?i 7ji 

Mom real s ji jsi 



\<hf-nft 


narrvlana F M 73 
Up I fa si C 13 39 


Rrlgrade 

fvrfin 

RTiam 

Rrlsini 

BniSKpls 

Rifdaocv 


C 15.3 
C 13 S3 
F is r,i 
f? 17 H3 
S ’ll (N 

f 2H m. 


R HP ore A. 5 !1 0 
rjiro S M 90 
Carrilff R M 57 
.Cntncrra F 20 W 
CownhUL C Vi SI 
Dublin ■ R 14 57 
^dlnbnrsh S 19 04 
Krankrori S 17 Q 
Geneva S 14 37 
Glasamv c Id 61 
Helsinki S. H 57 
Hook Eons C >35 77 
JoHurs S 37 SO 
Lisbon S 34 75, 
London F 18 H 
Luxertlbg, S 17 63 
Madrid 5 M 75 


Mmrnw F 13 
Mnnirh C i: '57 
NewCMIle * 13 a 
New Vort C 24 
Oslo c 13 30 
Paris S 19 ffi 
Perth C ifi M 
Prauiie F ij 39 
Rerkiavlk K 10 30 
Rm de J’o C -m 73 
Rome s 34 75 
SlDBapore C 27 SI 

Stockholm f u 53 
SrrashonrD s is ai 
SF dney S 22 rj 
Tehran Sub; 
Tel Axlv F 27' si 


Tokyo 

Toronto 

Vienna 

Warsaw 

Zurich 


S 24 75 
'S 2 77 

r 17 ns 
S 13 3.3 

s 15 59 


HOLIDAY RESORTS 


Alawlo s S 2 n 
•Vlulers F 3 « 

Biarritz S 22 77 
Rlackooal F IB 64) 
Bordeaux S 23 72 
SoiikMOf ' F IS 5B!MaIaaa 
Cawhlnc, F 2* 75( Nairobi 


Istanbul c is «u 

Jerwv C 17 83 

Lbs Pirns, f a n 

Loearno s "0 «o 

Majorca 5 25 77 
S 25 77 


Nappies 

Nice 

Oporto 

Rhodes 


Cape Tn. R 16 fin 
CorFU S S3 -73 
Dubrovnik c 91 IS 
Faro F 23 73 
Florence S 24 73] SaizhurB 
Funchal P 34 731-Tamtier 
Gibraltar F 24 731 Tcnenfo 
Guernsey c 14 57 iTudiii 
I nasbrudr 3 15 5® ! Valencia 
InveracB*) P 19 ge I vantce 
Isle a! Mn.C 16 fill 
5— Sunny. F— Fair, c— Cloudy. U~-Raia. 


8 23 S3 
3 24 73 
S M B8 
S M R 
S S3- 77 
£ M 57 
P 23 73 
F 2 jS 
C 21 73 

t -' 5 
c id B8 


WHENYOUWANT 

SPEED-SECURITY 
PRIVACY-CONFIDENTIALITY 
CONVENIENCE- COURTESY 
I* COMFORT SUPERB SERVICE 
CONTACT 
The world's largest 
civil operator of British-buHt 
H.S.125 Executive Jets 


For more information phone 
0582-24182, telex 82185 
or attach your letterhead 
and mail this advertisement to— - 
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